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TO: Tom Williams, Division of Communications /4 
FROM: Ptlc Lalor, Division of Auditing and Financial Analysis j/
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RE: Doctel No. 98008S-TX, KMC Telecom II, Inc., Financoa~ Analys Ccnif~tate 
Applicadon for Alternative Local Exchange Telecommunications Se 

Scaion 364.337 (1), Florida Stallltes, requires the following: 

1be crmmigjon shall gram a ccrtifiCale of authorily to provide allCmaLi.,c local cKhangc 
ICI'Vice upoo a sbowiog that the applicant has sufficient leCbnical, financial, am 
IDI.DIICrial capabiliry lO provide such servu.:c in the geographic area proposed to be ........ 

Also Sectioa 364.01 (3) aad (4) ...... that: 

aad 

(3) 1be LqitiMn rmds that the competitive provision of telecommunications service, 
inc:h"'i"l local nc.banse telecommunications service, is in the public inleres'. 

(4Xd) 1'be ()xnmjssjon sbaJJ exercise its exclusive jurisdiction in order to: (d) PI:OiiiUle 

COI!tpMtion by eacoura.ging new enlr.lnts into telecommunications martets . . . 

Reprding lbe sbowiq of financial capability, Lhe Fmancc: Slaff has analyzed the unaudi&ed 
fimD:ial '"'CUM:llls of KMC Telc:com Holdings, Inc .. the parent company of KMC Telecom II, 
IDe. (KMC). for fbe year eodcd November 30. 1997. An audit could change one's opinion of 
die company•s finam:.ial coud.ition. As me al\adu .. "d schedule shows, KMC's para1t company 
... .tequale liquidicy but repons a low level of common equity and negative net income. 

ACK --
.MA Ia thiJ lllllla', KMC is asking for a ccrtificoue to provide allemative local cxdwlge 
APP tpu .. aawnjratjom ICI'Vice. Staff notes me limhed nature of me application. For purposes of 
~•f IPIIIiua a ca~ baed on me fllliiEial information provided, tl .... fllli.DCial capability appears 
~ iiiorJioal' 
CMU--
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AJdnl&h an analysis of lbe riJIIDCial statements reveals me applicant is in a nwginal fmancial 
positioa, the applicalll aueas to its fmancial capability to provide and mainlain me proposed 
lelrrommuaiCICioala.. riiCc by notilll that it has access to capilal through its pareru company, 

-wbich. ia DU'II, can borrow funds from AT&T. The pan:nt company has provided a guannry 
for 1be finarEial obliptirn of KMC. Based on this showing, the appliant appcan to meet the 
fi•acW capability I"'M'•rcl of Section 364.337. Florida Statutes. 
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DOCKET NO. 1180084· Tl 
DOCKET NO. 880085-TX 
KMC TELECOM II, INC. 
IXC CERTIFICATE and ALEC CERTIFICA·, E 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 
ON KMC TELECOM HOLDINGS. INC .. THE PARENT 
COMPANY OF KMC TELECOM II. INC. 

CURRENT ASSETS 

CURRENT LIABILffiES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOP CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

YEAR 
ENDED 

NOVEMBER 30. 1997 

29.164.347 

22,611.106 

129 

23,061.976 

25.467,579 

79.446.313 

0 

104.913,892 

24% 

(15,280,915) 

-60% 




