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DA'n:: February 5, 1998 
TO: d)' TOlD Willilml, Division of Communications ,_.V"' tf' ....... 
ROM: David J. Draper. Division of Auditing and Financial Analys!,. S 
RE: Docket No. 980101-TX. Focal Communications Corporation of Aorida, FiDaocial ~ 

Aaalysia f?C . Certif~ Application for Alternative Local E•c:MDievfJ.r'/2.._ 
TeJcmnununu:JfJOns Serv1ce Q' -:5' 

Seclion 364.337 (1), Florida StaruleS, rcqulrcs the following: 

The """""""'- lbiiJ graD. a ccnifate of authorny to provide alternative local exchange 
ltn·icc upon a showing tbat lhe applicant has sufficient technical, fmancill. and 
JIII.DIICfial capability to provide such service in lhe geographic area proposed 10 be ........ 

Abo Scaioo 364.01 (3) and (4) ...... !hat: 

and 

(l) 1be ~ fmds lhat lhe competitive prov1s1on of telecommunications service, 
jocl•wlina local cKChiDIC telecommunications service. is in lhe public inlerest. 

(4Xd) Tbe Qxnmiuinn sbaU cKrcise its exclusi\lc jurisdiclion in order 10: (d) Promote 
competition by eocouraging new entntnts into telecommunications markets ... 

Regarding lbe sbowing of fmaocial capability. the Finance staff has analyzed the unaudited 
fi••11 i•' "'ltnaa of Focal Communications Corporation of Florida (FCF) for lhe ftve monlh 

ACf( period eadiDg May I, 1997. 1be applicant requc!>tcd confidential treatment of ilS financial 
,.A s&lfaDtDl&. An audit could change one's opinion of lhe company's fuwx:ial condition. Based 

til the review of the applicant's fmancial infonnation. FCF reports negative net income for lhe 
APP ----,.-,.;iod. but has .clcquaiC liquidity and sufficient cummon cquily. 
CAF 
CMU In Ibis maac:r. FCF is asking for a certif~e~te lo provide IXC scrv1cc. For purposes of granting 
CT R -----:a"cenifiCIIC baed on tbe fiDIDCial information provided, lhc fmancial capability appears 

---.sequ.e. The lpplicam auests 10 its financial capabilily to provide and m.ainta.in lhe proposed 
EAG ltlecOI!UDunirarims service. In addition, lhe company will receive additioru I capilal fWldmg in 
lEG BD amoun1 up to an agrepte of twmty*Six million dollars from contmctuaUy llbligated invesiOrs. 
LIN Baed on lbis sbowias. tbe 1pplicam appears to meet the finaocaal capability sWidard of Section 
OPC 364.337, Florida Sbnnes. 
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