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february 13, 1998 

liANP PEt.IYERED 

Ms. Blanca S . Bayo , Director 
Division of Records and Reporting 
florida Public Service Commission 
25~0 Shumard Oak Boulevard 
Talldhassee , flori da 32399-0850 

Re : fuel and Purchased Power cost Recovery Clause 
and Generat ing Performance Incentive factor 
fPSC Docket No. 980001-EI 

ooar Ms . Bayo: 

Enclosed for filing in the above docket are the origina l and 
ten (10) copies of Tampa Electric Company's Request !or Specified 
Confidential Treatment of portions of forms 423-l(a), ~2 3-2, 42J -
2(a) and 423-2(b) for tho month of December 1997 . 

Please acknowledge receipt r nd filing of the above by 
~ ~ht;l duplicate copy of this letter and returning same 
urL_;.......;w,..r; .. l tor . 

stamping 
to this 

1'hank you tor your assistance in connection with this matter. 

JDB/pp 
t:nclosurcs 

Sincerely, 

cc : All Part1es oC Record~w/enc.) 

. u::, 
{I 

I L oRi'iS 
n, ~lv I .ltJr,"/JJ.,.. 

r; J ... ··~'" .... . . '~~ ... ... \,.. 
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BEFORE THE PLORJ DII PUBLIC SERVJCr COMMJ SS IOQR\G\Nf:\L 

In re : Fuel and Purchased Power 
Cost Recovery Clause and 
Generatin g Performance Incentive 
Factor. 

DOCKET 110. 980001-EI 
PILED: February 13 , 1 ~,9 

TAMPA ELECTRIC COMPANY' S 
BEOOJST FOB SPECIFIEp CONliDENTIAL TREATMENT 

Pursuant t o §366.09 3 , l'la .. Stat:., Tampa El ectr ic Company 

( "Tampa Electric" or "tho company" ) submits the foll owi ng Request 

for Specified Confidential Treat ment of the company's Forms ~23-

l{a), 423-2, 423 - 2(a) and 423-2(b) fo r the month or Dec e mb e r 1997: 

Attached here t o a s Exh i bit II All is deta i1 ed 

justification for the requested c on! i d o ntia 1 treatme n t ot the 

highlighted portions of Tampa Electri c ' s 4 23 Forms f o r thu month of 

December 1997. 

2. Tampa Electric reques~s that the i nformation t o r which 

Tampa Electric seeks confidential class i f i~"l t ion no t be 

declassified until tho dates specif ied in Exh . bit "8" lo l:h is 

request. 'rho time p <' riods requested oro necessary to ul l ow Ta:npa 

Electric's affiliated compa nies t o ne gotia te futu r e con t r ac t s 

without the i r competitors (and other Cu o t o me rs ) h avin<J ncccss t o 

information wh i ch would adversely arrect the o1billty of thes e 

affiliates to negotiate t uture contrac t s . The period o f time 

requested will ultimately pro tec t Tampa El ect r i c a nd i t:t: c uu t omor :. . 

3. Tho material tor which c laool r ica tion ls sounht is 

i ntended to be and is treated by Tampa Elect ric and i t o o tf1 liate r. 

as private and has not boon disclosed. 

. ... . .. 

· ·r . . 
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WBRRETOR£, Tampa Electric submits the foregoing a : i t s request 

for confidential treatment of the information identified as Exhibit 

IIAH. 

DATED thio February, 1998. 

Respectfully submitted, 

L. WILLIS an 
ES D. BEASLEY 

Ausley & McMullen 
Post Office Box J91 
Tallahassee, Florida 32302 
(850) 22t.-9115 

ATTORNEYS FOR TA.H.PA ELEC1'RlC COMPAtl'i 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for 
Specified Confidential Treatment, filed on behalf of Tampa.t lec tr ic 
Co.npany, has been furnished by u. s. Hail on thlc t:r:tt- day of 
February, 1998 to the following individuals: 

Ms . Leslie J , Paugh• 
Etaff Counsel 
Div ision of Legal Services 
Florida Public Se.rvice Comm'n. 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr . James A. McGee 
Senior Counsel 
Flori da Power Corporation 
Post Office Box 14042 
St . Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms . Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Riot & Bakas 
117 s . G~dsden Street 
Tal'ahassee, FL 32301 

Mr. Jack Shreve 
Office of Public counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. Hoffmaa& 
Rut ledge, Ecenia, Underwood, 

Purnell & Hoffman 
Post Office Box 551 
Tallahassee , FL 32302-0551 

- 3 -

Hr . Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Ta l lahassee, FL 32301 

Mr . John w. Mc Wh irter 
McWhirter, Reeves, McGlothli n, 

Davidson, Ricf & aakas 
Post Office Box 3350 
Tampn, FL 33601 

Ms . Suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Road 1201 
Tallahassee, FL 32301 

Mr. Jeffrey A. Stone 
Beggs & l...'lne 
Post Oftice Box 12950 
Pensacola, FL 32576 

Mr. William B. Willingham 
Rutledge , Ecenia, Underwood, 

Purnell & Hoffman 
Post Office Box 5Sl 
Tallahassee, FL 32302-0551 

A~Y 
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TAJ(Jil! ELBC'rRIC COKPNfX 

Docket No . 980001-El 
February 1998 

Justification for confidentiality of oecelllber, 1997 Report: 
Tampa Blectrio Company 

l.QM LINEISl COLQ}(N RATIONALE 

423-1{a) 1 - 28 H {1) 

fo23 - 1(11) 1 - 28 I {2) 

423-1{a) 1 - 28 J {2) 

423-l.(a) 1 - 28 K ( 2) 

423-l(a) 1 - 28 1,. (2) 

423-l{a) 1 - 28 H ( 2) ' ( 3) 

423-l{a) 1 - 28 N ( 2) ' ( 4 ) 

423-1 :a) 1 - 28 0 (2) 

Rationale for confidentiality: 

{ l) This information is contractual information which, if made 
public, "would impair tho efforts of ·rampa Electric to contract 
for good s or services on favorab l e terms. " section 
366 .093 (3) (d), Fla . Stat. The information shows the price 
which Tampa Electric has paid for No. 2 fuel oil per b~rrel tor 
specific shipments from specific suppliers. This information 
would allow s uppliers to co1:1pare an i ndividual supplier ' s price 
with the market " for t hat date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that suppl i er. 

Disclosure of the invoice price would allow suppl iors to 
determine the contract price formula of t he l r competitors . The 
knowledge of each o ther's prices would give suppliers 
information with which to actually control tho pri c ing in tlo. 
2 oil by either all quoting e particular price or adhering to 
a price offered by a major suppl ier . This could reduce or 
eliminate any opportunity for a major buyer , like Tampa 
Electric, to usc i ts market presence to gain price concosoions 
rrom any individual supplier. The end result ls reasonably 
likely to be increased Uo . 2 t'uel oil prices and , therefore , 
increased electric rates. 

t:xhibit "J\" 



(2) The contract data tound in Columns I through 0 are algebraic 
functions of Column H. Thus, the publicatlon o! t hese columns 
together, or independently, could allow a supp lier to deriv e 
t h e invoice price of No . 2 oil paid by Tampa Electric. 

(3) Por fuel that does not meet contract requirements, Tampa 
~lectric may reject the ship ment, or accept the shipment and 
apply a quality adjustment . This is, in effect, a pricing term 
which is aa important as the price itself and is therefore 
confident ial for the reasons stat ed in paragraph (1) relative 
to price concessions. 

(4) This column is as important as H from a confidentiality 
standpoint because ot the relatively tew times that there arc 
quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently , it needs t o be 
protected for the same r eason as set forth in paragraph (1) . 

- :i! -
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J ua t itic atio n tor Confi dentia lity ot Da ceabar 1997 Report : 
Elec tro -coal Tranatar Pac ili ty - Biq Band Statio n ( 1 ) 

Lllfi(SI 

423 ·2 1 - 8 

4 23 - 2 1 - 8 

coL!OOl 

c 

H 

BATIOKJ.L! 

(1). (3) 

(2) 

Rationale tor contidentialitya 

(1) Oiaclosure ot the offoctivo purchaoe pr ico "would impllir the 
o ! !or ts of Tampa Electric to contract !or goods or services on 
favo rabl e terms ." Section 366 . 093 (3) {d), Fla. Stat . 
Addi t ionally, prohibiting tho purchase price would enable ono 
to ascertain the total transportation charges by subtracting 
tho a f fective pur chase price !rom the delivered prico at the 
t ransf e r f a cilit y, sholo'n in Colua:m I. Any coz:~poti tor with 
knowledge ot tho total transpor tation char ges lo'ould be able to 
usa that information in conjunction lo'ith tho published 
delivered price at the Electro-Coal TrAnsfer fAcility t o 
determine the segmented transportAtion coots, i.e., the 
separate braa,kdown of transportation char ges f or r i vor bArge 
transport and Cor deep wate r transportation across the Cult o! 
Mexico f rom the transfer facility to Tampa. I t lo this 
goqmon tod t rans portation cost data which is proprietary and 
conf idential. Tho disclosur e of the seqmented transportation 
costs would have a direct icpact on Tampa Electric's future 
fuel a n d transportation contr acta by inf orming potential 
bidders of current prices paid !or services provided. That 
harm, wh ich would flow to Tampa Electric and its customers !rom 
such disclosure, was tho oubject or Prepared Direct Teotimony 
of Kr. John R. Rowe, J r. on behalf of Taapa Electri c in Docket 
No. 860001-£1-0 . A copy ot Hr. Rowe's Oiroct Teotlmony from 
the Septelllber 29, 1986 hearing In that docket Is attac hed 
hereto as Exhibit "A" and by reference made a part horeor. 

In the Co111111ission's Order No. 12645 issued in Oockee No. 
830001-EU on Nove~~tber 3, 1983 (In re: Investigation ot fuel 
Adjustment Clauses of Electric Utilitiea), tho Commloaion 
prescribed tho currant 423 form {!lings. In so doing, :~e 

Co•misaion observed: 

Next, we must determine lo'hethcr any portion 
of the monthly reports should be accorded 
confidential treatment. Wo agree that cortaln 
portions ot tho aonthly reports lo'ill conta l n 
proprietary confidential buaineoa information. 
However, aany portion• of tho 111onthly raporto 
will not. The proprietary inforMation Cor all 
types ot fuel Ia transportation. Any breakou t 
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or transportation costs muat be treated 
confidentially. In addition, F.O.B. mine prices 
for coal is proprietary in nature as is tho 
price of fuel oil. Disclosure of separate 
transportation or F. O.B. mine prices would havo 
a direct impact on a utility's future fuel and 
transportation contractB by informing potential 
bidders of current prices paid for services. 
Disclosure ot fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would bo reluctant to provide 
significant price concessions to an individual 
utility if prices were discloood because other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Mr. Rowe's earl ier 
testimony, as recognized by tho Commiooion, justifies 
proprietary confidential trea tment of tho information in Column 
G. 

(2) The disclosure of this information "would impair the efforts 
ot Tampa Electric to contract tor goods or services on 
favorable terms." Section J66.09 J(J) (d}, Fla. Stat . As was 
stated i n (l), Columns C and H both need confidential 
protection because disclosure of either column wlU enable 
competitors to determine the segmented transportation charges. 
Accordingly, tho same reasons dlscuosed in (!) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the o!torts or 
Tampa Electric to contract for goods and oorvices on favorable 
terms." Section 366.093(3)(d), Pla. Stat. Thio information 
would inform other potential ouppliors as to tho price Tampa 
Electr ic is willing to pay for coal. This would give preoent 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same aa paragraph (I) under ~·orm 
423- l(a) regarding No. 2 oil suppliers. 

- 4 -



JuatificatioD f or CoDfidaDtiality of Dacalllbar , 1997 Report: 
Electr o - Coa l Tr a Daf ar Facility - Big Band Sta tion ( l l 

lQBH LIHE!Sl COLQJO! l!hT10t!ALE 

42l-2(a) 1 - 8 H ( l) 

42 l - 2(a) 1 - 8 J ( 2) 

42 l-2 (a) 1 - 8 L (J) 

Rationale f or Conf i dentia lity: 

(1) If the original i nvoice prico is made public , one can subtract 
tho original invoice pric·e from tho publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deter111ino the segmented river transportation cost. 
Disclosure of tho river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable ter!IIS . " Section 366 .093 (J) (d) , l'la. Stat. 
Additional j ustification appears in Exhibit "A" and in 
paragraph (1) of the rationale for conf identiality or Column 
c of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) Thlli int'01!D£1tion , like t h!!t contained in Column H, would enable 
a competitor to " back into" the segmented transportation cost 
using tho publicly disclosed delivered price at tho Electro­
Coal Transfer Facility. This would bo dono by subtracting the 
base price por ton from tho delivered prico at Elec tro-coal, 
thereby rovoaling the river barge rate. Such d isclosure "would 
impair tho efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section J66 .09J())(d), Fla . 
Stat. Additional justification appears in Exhibit "A" and ! n 
paragraph (1) of the rationale for confidentiality of Column 
c of Form 42 3- 2 (Electro-Coal Transfer Facil ity - Big Bond 
Station) . 

(3) This information, if publicly disclosed, would enable a 
competi.tor to back into the segmented waterborne t ransportation 
costs using the already publicly disclosed delivered pr ice of 
coal at the Electro-Coal Transfer Facility. s uch disclosure 
"would impair the otforts of Tampa Electric to contract tor 
goods or services on favorable torma." Section 366.091 ( J) (d), 
Fla. Stat . Additional jus tit ication appears in Exhibit "A" and 
in paragraph (l) o! tho rationale for confidentiality o! Column 
c o! Form 423-2 (Electro-Coal Transfer F'acJ lity - Blg Bond 
Station) . 
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Juatitioation tor Confidentiality ot Deceaber, 1997 Report: 
Electro-Coal Tranater Fa cility - Big Band Station (1) 

l.Q.I.!.H Lll!ll!Sl COL!OOi RATI ONAL I! 

4 23-2 (b) l - 8 c ( 1) 

4 23-2 ( b) l - 8 I (2) 

423-2(b) 1 - 8 K ( 3) 

423-2 (b) l - 8 L (J) 

423-2 (b) 1 - 8 H ( 3) 

423-2 (b) l - 8 N (3) 

423-2 (b) 1 - 8 0 (3) 

42J-2(b) 1 - 8 p (J) 

Ra tionale t o r confident i a l i ty: 

( l ) Disclosure of the effective purchase pric e i n Column c "would 
impair tho efforts of Tampa Electric to contract for goods or 
oorvicoo on fAvorable terms . " Section 366.093(3) (d), na. 
Stat . Such disclosure would enable a competitor to " back into" 
the segmented trans portation cost using the publi cly disclosed 
delivered price for coal at the Electro-coal Transfer FacUlty. 
This would be done by subtract i ng the effective pur c hase price 
p e r ton from the price per ton delivered At Elect ro-Coal , 
thereby revealing the r iver barge rate . Additional 
j ustification appears in Exhibit "A" and in paragr11 ph (l) oC 
the rationale for con fidentiality ot' Column C or Porm 423-2 
(Electr o-Coal Transfer Facility - Big Bend Station). Such 
disclosur e would also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts . 

(2) Disclosure of the rail rate per ton would ::odveraely orroct tho 
ability ot Tampa Electric affiliate, Catlltf Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
ot't'octively eliminate any negotiating leverage and could lead 
t o higher rail rates . This would work t o the ultimate 
de t riment of Tampa Electric and i t s Cuatomors. Accordingly, 
disclosure or this int'on>Ation "would illlpair tho or!orto ot 
Tampa Electric to contrAct tor qoods or services on Cavorable 
terms ." Section 366 . 09J (J) (d), Fla. Stat . 

(l) These columno contained infor~~~ation the diocloourc ot wh ich 
"would i111pa i r the ot't'orts ot Tampa Electr lc to contract tor 
goods or scrvicos on favorable terms." Section J66 . 09J(J)(d), 

- 6 -



Fla. Stat . Each of those columns provides specific i n formation 
on segmented tranoportation costs which are the primary objects 
of this request. Additional justification appears in Exh ibit 
"A" a nd in paraqraph (1) ot the rationale !or confidontiality 
f or Column c on 423-2 (Electro-coal Trans!or Facility - Big 
Bend Station) . 

- 1 -



Juatitication t or confi4entialit~ of Decellber, 1997 Report: 
Electro-coal Transfer Facility - Gannon Station (1) 

4 23-2 

423-2 

T.IIi!B! 8 I 

1 - 4 

l - 4 

Rationale for Confidentiality: 

COL too! 

c 

H 

RATIONAL.!: 

(1) 1 (3) 

(2) 1 (3) 

(1) This infornat ion is the s a me as reported on the earlier Form 
423-2 with the exception that this form pertains to Cannon 
Station as opposed to Big Bend Station. Disclosure of the 
effe c t i ve purchase price "would impai r the efforts of Tampa 
Electric to contract f or goods or services o n favorab le terms . " 
Section 366.093 (3) (d ) , Fla. Stat., for the same reasons as are 
set forth under the rationale for protect ing Column G in Form 
4 23 - 2 (Electro-coal Trans fer Facility- Big Bend Station) . 

(2) The disclosure of this i nformation "would impair the ef forts 
of Tampa Electri c to contract for goods or services on 
favorable terms. " Section 366.093(3) (d) , Fla. Stat., for the 
s a me reasonA asserted under (2) of the Rationale for 
Con!identiallty for the Form 423-2 pertaining to Big Bend 
Station . Essentially , both Colwnns G & H both need 
confidential protection to prevent a competitor from "back ing 
into" the segmented transportation charges . 

(3) Disclosure of the effective purchase price of Gatliff coal 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terns. " Section 366.093 (3) (d), 
Fla . Stat . 

- 8 -



Justification tor Confidentiality ot December , 1997 Report: 
Electro-coal Tranater Facility - Gannon station ( 1 1 

l:QBH Lltf!l!Sl COLVJQ! RATIONALE 

423 - 2(a) 1 - 4 H (1) 

423 - 2(a} 1 - 4 J (2) 

423-2(a} 1 - 4 L (l) 

Rationale for Confidentiality : 

(1) If the original invoice p r ice is mad e public, one can subtract 
the original i nvoice price from the p ublicly disclosed 
deliver ed price at the Ele.ctro-Coal Transfer Facility and 
ther eby determine tho segl:lented river transport ation cost . 
Disclosure of tho river transportat ion cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms ." Section 366 . 093 (3) (d), F l a . St.at. 
Additional justitication eppears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality ot Column 
c of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
statio.•). 

(2) This information, like that contained in Column II, would enable 
a competitor to " back i nto" the seqmented transportation cost 
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the 
base p r ice per ton from the delivered pr ice at Electro-Coa l, 
thereby revealing the river b.arg" rate. Such disclosure "would 
impair the efforts of T-..mpa !Electric to contract for goods or 
services on favorable terms .. " Section 366.093 (3) (d), F'la. 
Stat . Additional justification a p pears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
C of Form 423-2 (Electro-Coal Tranafcr Facll i ty - Blq Bend 
Stati on) . 

(3) This information , if publicly disclosed, would enable a 
competitor to back i nt:o the segmented waterborne transportation 
costs using the already publicly disclosed delivered p~ice or 
coal at the Elect ro-coal Transfer Facil ity . Such disclosure 
" would impair the efforts ot Tampa Electric to contract for 
goods or services on favorable terms." Section J66 . 093(3)(d), 
Fla . Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of tho rationale tor confidentiality of Co lumn 
C o( Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station) . 

- 9 -



Justification tor Confidentiality ot Oecalllber, 1997 Report: 
Electro- Coal Transfer Pacility - Gannon Station ( 1 ) 

~ LIHJ !Bl COLVKN RATIONALE 

423- 2 (b ) 1 - 4 c ( 1 ) 

423-2(b) 1 - 4 I ( 2) 

423 - 2 (b) 1 - 4 I< (3) 

423 - 2 (b) 1 - 4 L (3) 

423-2 (b) 1 - 4 11 (3) 

423 - 2( b ) 1 - 4 N (3) 

423-2(b) 1 - •1 0 (3) 

4 23-2 (b) 1 - 4 p (3) 

Rationale for Confidentiality: 

(1) Di sclosure o! the effective purchase price in Column c "would 
impair tho otforto ot Tampa Electric to contract for goods or 
services on f avorable terms . " Section 366 . 093(3)(d), Fla. 
Stat. Disclosure of tho original invoice price per ton would 
enable a competitor to "baclt into" the segmanted transportation 
cost using tho publicly disclosed delivered price for coal at 
t he Electro-Coal Trans for Foell ity . This would be done by 
subtracting the original invoice price per ton from the price 
per ton delivered at Electro-Coal, thereby revealing t ho river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragr aph (l) of the rationale tor confidentiality of 
Column c of Form 423 - 2 (Electro-coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of tho rail rate per ton would adversely affect the 
abili t y of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railrcado serving areas 
i n the vicinity of the r iver terminals used by Tampa Eloctric'o 
arriliato, Gatlirr Coal company. This coal is shipped ! rom 
dirferent terminals which a ftords Gatl if! some leverage 1 n 
negotiating with the railroads. Disclosure of tho rail rates 
paid would effectively eliminate this leverage and load t o 
higher rail ratoa. Thia would work to the ultimate detriment 
of Tampa £loctr1o and ito Customers. Accordingly , disclosure 
or this intormation "would impair the 11fCorts ot Tampa Electric 
to contract tor goods or services on favorable terms." Section 
366 . 093(3) (d), Fla. Stat. 

- l() -



(3) These columns contained information the disclosure of which 
"would impair the efforts or Tampa Electric to contract tor 
goods or services on favorable terms." Soctlon 366 . 09J(3}(d), 
Fla . Stat. Each of thooo columns provides specific information 
on seq111ented transportation cos to which are tho primary obj ects 
of this request. Additional justification appears in Exhibit 
" A" and in paragraph (1) of the rationale fo r conf i dentioUty 
for Colw:tn G on 423-2 (Electro-coo I Transfer t'ac i lity - Big 
Bend Station) . 

- 11 -



Justification tor Confidentiality ot December, 1997 Report: 
Electro-Coal Tranater Facility - Polk Station (1 ) 

LIME!SI 

423-2 1 

423-2 1 

Rationale tor con~identiality: 

COLUXH 

G 

H 

RATIONALE 

( 1 ) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts ot Tampa Electric to contract tor goods or services on 
t'avorablc terms. " Rection 366.093(3) (d), Fla. St11t. One can 
subtract the information in this column from the f igurc in 
Column I and obtain tho segmented transportation cost including 
transloading and ocean barging. 

(2) "!'he disclosure ot this infor111ation "would impair the efforts 
o! Tampa Electric t o contract for goodo or services on 
favorable terms." Section 366.093 (3) (d), Fla. Stat . 
Essentially, both Columna G ' II both need confidenti~;~l 
protection to prevent a competitor from determin ing the 
sogme·,ted transportation charges. 

- 1:2 -
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Justification tor Confidentiality ot December, 1997 Report: 
Electro-coal Transfer Facility - PoUt Station (1) 

l'.QBH LU!Il !81 CQLQ'JO! M TIOH!LE 

423-2(a) 1 H ( l) 

42:l-2(a) 1 J ( 2) 

423-2(a) 1 L (3) 

Rationale tor Confidentiality: 

(1) It the original invoice price io made public, one can oubtract 
the original invoice price from the publicly disclosed f . O. B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminalling and ocean barge 
transportation cost . Disclosure ot the terminalling and ocean 
barge costs "would impair the e f forts of Tampa Electric to 
contract for goods or services on favorable t:erms." Soctiou 
366 . 093(3) (d), fla. Stat . Add itional justificatio n appears in 
Exhibit "A" and in paragraph (l) of the rationale for 
confidentiality ot Column G of form 423-2 (Big Bond Station) . 

(2) This i >.formation, like that C·ontainod in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly d isclosed F.O.B. plant p rice. This would 
be done by subtracting the base pric e per ton from tho f.o . o. 
plant price at Big Bend Station , thereby revea ling the 
terminalling •and ocean barge r ate . Such disclosure "would 
impair the efforts ot Tampa Electric to contract for goods or 
services on favorable terms .. " Section 366.093(3)(d), Fla . 
Stat . Add itional justification appears in Exhibit "A" and ln 
paragraph (1) or the rationale for confidentiality ot column 
C of Form 4 23-2 (Big Bend St .ation) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented t:orminalling and ocean 
barge transportat:ion costs using the already publicly disclosed 
F.O . B. plant price at Big Bond Station . such disclosure •would 
impair the efforts of Tampa Electric to c ontract for goods or 
services on favorable terms." Section 366 . 073()) (d). Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph {1) of the rationale for confidential ity of Column 
G of Form 423-2 {Big Bend Station). 

- 1 3 -



Justification for Confidentiality of December, 1997 Report: 
Electro- Coal Tranefer Faci lity - Polk Station (1) 

I:2BH LUI!!l!Sl COLllKN RUIONALE 

423-2 (b) 1 G ( 1) 

4 23-:' (b) 1 I (2) 

4 23 - 2 (b) 1 K (J) 

4 23 - 2(b) 1 L (J) 

423 -2 (b) 1 H (J) 

423-2 (b) 1 tl (3) 

423-2 (b) 1 0 (J) 

423-2 (b) l p (3) 

Rationale for Confidential! t · 

(l) Disclosure of tho effective purchase price in Column C "would 
irupair the efforts of Tampa Electric to contract !o1· goods or 
services on favorable terms." Section 366.093 (J) (d), Fla. 
Stat . Disclosure of tho effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed F.O.B. plant price for coal . 
This would be done by subtracting tho effective purchase price 
per ton from the F . O. B. plent price per ton at Big Bend 
Station, thereby revealing tho terminalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (l) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affecl ~he 
ability of Tampa Electric and its affiliates to negotiate 
favorbble rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information "would impair tho efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3) (d), Fla. Stat. 

( J) Those columns contained information the disclosure of which 
"would impair the efforts olf Tampa Electric to contract Cor 
goods or services on favorable terms ." Section 366 . 093(J)(d), 
Fla. Stat. Each of these columns provides specific information 
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on segmented trans portation costs wh ich are the primary objects 
of this request. Additional justification i!ppcars in Exhibit 
"A" and in paragraph (l) or the rationale for confidentiality 
for Column G on 423-2 (Bid Bend Station) . 
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Justitication tor confidentiality o r December, 1997 Report: 
Big Bend Station 

Lit!E(Q) 

423 - 2 l 

4 23-2 l 

Rationale tor confidentiality: 

COL!lJQ! 

G 

RJ\TIONI\LE 

( 1 ) 

(2) 

(l) Disclosure of t h o e ffect i ve purchase price " would impair the 
efforts of Tampa Electric to contract for goods or services on 
fa vo r able terms. " Section 366 . 093(3) (d), f"la. Stat. one can 
subt:ract tho informat ion in t:hio column from t:ha r 1gure In 
Column I and obtain the segmented transportat ion cot~t: including 
transloading and ocean barg i ng. 

( 2) Th e disclosure of this information " would impair the efforts 
of Tampa Electric to contract for goods or sorv ice& on 
favorable terms ." Section 366.093(3)(d), Fla. Stat. 
Essentially, both Columns G & H bot h need confidential 
proto< tion to prevent a competitor from determining the 
segmented trans portation charges . 
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J uatifioa t ion f o r conf identia lity of Dacoabo r , 1997 Re port: 
Bi q Bond Station 

lQ&II LIHBISI COLUMN RbTIOHALE 

423-2(a) l H ( 1 ) 

4 4.3-2(a) l J ( 2) 

4 2J -2(a) 1 L (J) 

Rationa l e f or confidentia lity: 

(1) If tho original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed f . O. B. 
plant price at tho Electro-coal Transfer facility and thereby 
determine the soqmentcd term i nalling and ocean bArge 
transportation cost. Disclosure of the terminalling And ocean 
barge costs "would impair t he efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366 . 093(3) (d), Fla. Stat. Add itional justl!lcat!on appear s in 
Exhibit "A" and i n paraqroph (1) of tho ra t ionale for 
con fidentiality of Column C of form 423-2 (Big Bend Station) . 

(2) This information, like that contained in Column H, wc•ald enable 
a competitor to "back i nto" the ooqmented transportAtion coot 
using the publicly disclosed P.O.B. plant price. This would 
be d one by oubtracting tho base price per ton from the f.O.B. 
plant price at Big Bond Station, thereby revealing the 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for qoooo or 
services on favorable terms." Section 366.093(3) td), fla. 
Stat . Additiona l just ification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
C of Form 423-2 (Big Bend Station). 

(3) This information, if publJcly disc losed, would enable a 
competi t or to back into the segmented torminalling and ocean 
barge transportation costs using the already publicly disclosed 
F.O.B. plant price at Big Bend Station. Sue:, disclosure "would 
impair the efforts ot Tampa Electric to contract tor qoodu or 
services on favorable terms. " Section 366.093(J)(d) , Fla. 
Stat. Additional justi fica tion appoaro in Exhibit "A'' and in 
paragraph (1) ot tho rationale for confidentiality of Column 
C of Form ~23-2 (Biq Bend Station). 

- 17 -



J 'ustiLication tor Confidentiality of December, 1997 Report: 
Big Bend Btation 

E9lYI LINE IS} COL!lJQf BATIOt!;&L!l 

423- 2(b) l G ( 1) 

423-2 (b) 1 r (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) l K (3) 

423-2 (b) l tl (3) 

423 - 2(b) 1 0 ( 3) 

·1 23-2 (b) 1 p (3) 

R;;.tionale tor confidentiality: 

{l) Disclosure of the effective purchase price in Column G "would 
impair tho efforts of Tampa Electric to contra ct for goods or 
services on favorable terms. " Section 366 . 093(3) (d), Fla. 
Stat . Disclosure ot tho effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly discl osed F. O. B. plant price for coal. 
This would bo done by subtracti ng tho ottective purchase price 
per ton trom the F.O.B . plant price per ton at Big Bend 
Station , thereby reveaLing the terminalllng and ocean barge 
rate . Additional justification appears l n Exhibit "A" and ln 
paragraph (1) of the rationale tor confidentiality o! Column 
G of Form 423-2 (Big Bond Station). 

(2) Disclosure of the rail rate per ton would adversely affect th~ 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with tho various ra i lroads serving areas 
in the vicinity of Tampa Electric ' s coal suppliers. Disclosure 
of tho rail ratoo paid would effectively ellminl'te Any leverage 
and load to higher rail ratoe. Thi o would work to tho ultimate 
detriment of Tampa Electric and its Customers . Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract tor goods or services on favorable 
terms .'' section 366.093(3) (d), Fla. Stat. 

( 3) These columna contained i nformation tho disclosure o r which 
"would impair ~he error~s or Tampa ~lecLrlc ~o contrac~ ror 
goods or services on favorable terms . " Section 366.093(3)(d) , 
Fla. Stat . Each of those columns provides spocitic information 
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on segmented transportation costs which are the primary objects 
or this request. Additional justification appears in Exh ibit 
"A" and in paragraph (1) of the rational e ! or confidentiality 
for Column G o n 423- 2 (Bid Bond Stat ion). 
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Justification tor confidentiality of Dacambor, 1997 Report: 
Gannon Station 

LIH.!l!S! 

4 2J -2 1 - J 

4 23-2 1 - J 

Rationale tor Confidentiali ty: 

COLQ!Q! 

G 

II 

MTIOtiAJ& 

( l) 

(2) 

(1) This i n formation is tho same as roportod on tho o~rl l or form 
423-2 with the exception t hat this form pertains t • Gannon 
Station as opposod to Big Bond Station . Disclosure nf tho 
ot foc t ive purchase price "would impair the efforts o t Tamp~ 
Electric to contract for goodB or services c, tavorabl~ terms." 
Section 366 .09J (J) (d) , Fla . Stat., for the ;ame reason• as are 
set forth under tho rational·e for protcctir g Column G in Form 
4 23-2 (Big Bend Station). 

(2) Tho d isclosure of! this information "would i mp11 ir tho efforts 
of Tampa Electr ic to contract for goodo or services on 
favorable terms." Section Jo66.093(J)(d). 1'" .11. Stet., ror the 
same reasons aooortod under (2) or the Rationale for 
conridentiallty tor tho Form 423-2 pertai n ing to Big Bend 
Station. Essentially, both Co lumns G & H both need 
confidential protection to prevent a compct l tor from 
determining the segmented transport11tion chorgos. 
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Justif ica tion f or Confidenti a l ity of December, 1997 Report: 
Gannon sta tion 

423-2(a) 

423 - 2(a) 

423- 2(a) 

LINE CSI 

l - 3 

1 - 3 

1 - 3 

Rationa le tor confident i ality: 

COLQHN 

H 

J 

L 

RATIONALE 

( 1) 

(2) 

(3) 

(1) If t he o r iginal invoice price ~s made public, one can subtract 
the origina l invoice price from t he publicly disclosed F.o.a . 
price at Gannon Station and thereby determine the segmented 
terminal ling and ocean barge transportation coat or rail rate. 
Disclosure of thase transportat ion cost s "would impair tho 
effort s of Ta mp a Electric to contract for goods or services on 
favor able terms. " Section 366.093(3) (d), Fla. Stat. 
Additiona l j ustification appear s in Exhibit " A" ond in 
parogroph (1) of the r otiona lo for confidcntiolity of Column 
Got Form 4 23-2 (Big Bend Station). 

(2) This i n formation, like thot contained in Column H, would enable 
11 competitor to " back into" the segmented transportation cost 
using the publicly disclosed delivered price at Cannon Station. 
This would be done by subtracting the base price per ton from 
the F.Q.B. plant price at Cannon Station, thereby revealing the 
t erminalling and ocean barge rate o r rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to 
contract for good~ or services on favorab l e terms." Section 
366 . 093(3) (d) , Fla. Stat. Additional just ification appears in 
Exh ibit "A" and in paragroph (1) of the rationale for 
confidentiality of Column C of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would onoble a 
competitor to back into the segmented tormlnalling or ocean 
barge transportation coc ts or rail rate using the already 
publicly disclosed F.O . B. plant price of cool at Cannon 
Stat ion . Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable ter ms . " 
Sect ion 366 . 093 (3) (d), Fla. Stat . Addl tional justH ication 
appears in Exhibit "A" and in paragraph (1) of tho rationole 
for confidentiality ot ColuJnn C of Form 423-2 (Cannon Station). 
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Juati fioation for Confi dent i a l ity of Oec aabar, 1997 Ra po rt: 
Gannon station 

l2l!H LI NB!Sl COLUMN RliTIOHALB 

4 23 - 2 ( b ) 1 - 3 c ( 1 ) 

4 23-2 (b) 1 - 3 I (2) 

423 - 2 ( b ) l - 3 K (3) 

4 23 - 2 (b) l - 3 L ( 3) 

423 - 2 ( b ) l - 3 H (3) 

4 23 - 2 (b) l - 3 tl (l) 

423 - 2 (b) 1 - J 0 (3) 

423- 2 (b) l - 3 p (J) 

Rat i onale for Confidentiality: 

(1) Disclosure ot t h o effective purchase p rice i n Column c "wc.,ld 
impair the efforts or Tampa 'Electric to contract !or goods or 
services on t'avorable terms." Section 366 . 093(3) (d), Fla . 
Stat. Dis closure of tho et'fective purchase p rice per ton would 
ena ble a competitor to "back 1nto" t,ho seglllented transportation 
cost using the publicly disclosed F.O.B. plant price for coal 
at Cannon Station. This would be done by subtracting the 
et'fective p urchao<. pr ice per ton !rom the price p er- ton 
delivered at Cannon Station, thereby revealing the terminal ling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the ra t i onale 
for confidentiality or Column c of Form 42 3-2 (Big Bend 
Station) . 

( 2) Disclosure ot' tho rail rate per ton would adversely affect the 
ability of Tampa Electric a.rtiliato, Gatliff Coal, to negotiate 
favorable rail rates . Disclosure of tho ra1l rates paid would 
effectively eliminate any neqotiating leverage and could lead 
to higher rail rates. Th is would work to the ult imate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure o f this int'ormation " would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms ." Section 366 . 093 (3) (d). Fla. Stat. 

(3 ) Those columns contained information tho d i sc losure of wh ich 
" would impair the efforts ot Tampa Electric to contrac t for 
goods or services on favorable terms." section 366 . 093(3)(d) , 
Fla. Stat. Each of these columns provides opoc i fi c information 
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on se<JlDented transportation costs which are the pri mary objects 
of thia request . Additional justification appears in Ex;.ibit 
"A" and in paraqraph (1) or the r ationa to tor c onf i dentia l i ty 
tor Column G on 4 23 - 2 (Biq Bend Stati on). 
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Juatifioation for confidentiality of Oeoeaber, 1997 Report: 
Pollt Station 

LIHE!Sl 

423-2 1 

423-2 1 

Rationale t o r Confidenti ality: 

COL!lHN 

G 

II 

MTIOWILB 

( 1) 

(2) 

(1) This i nformation is tho same as reported on the earlier form 
423-2 with the exception that this form pertains to Polk 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair tho efforts of Tampa 
Electric to contract for goods or services on favorable terms. " 
Section 366.093(3) (d), Fla. Stat., for tho same reasons an arc 
oot forth under tho rationale for protecting Column G in form 
423-2 (Big Bond Station). 

(2) Tho disclosure of th is informat ion "would impair the o!forto 
of Tampa Electric to contrac t ! o r goods or serv l cos on 
favorable terms. " Section 366.093(3) (d), Pla. StbL. , !or the 
same reasons assorted under (2) of the Rationale for 
Confidentiality tor the Porm 423-2 perta ining to Big Bend 
Station . Essentially, both Columns G 1. H both need 
confidential protection to prevent o competitor from 
determining the segmented transportation c harges . 
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J ustif icatio n f o r Conf i dentiality of Deoe aber, 1997 Report: 
Po :Ut stat i on 

423-2(a) 

423-2(4) 

423-2 (a) 

LIHJS ! S l 

1 

1 

l 

Rationale t or c onfi d entialit y: 

COL!OO! 

ll 

L 

RATIONAl& 

( 1) 

(2) 

(3) 

(1) If t .he origi nal invoice price is made public , one can subtract 
the original invoice price from the publicly d isclosed F.O.B. 
price at Polk Station and thereby dete.rmine the segmented 
terminalling and ocean barge transpor tation cost or rail rate. 
Disclosure of these transportation costs "would impair the 
efforts of Tetmpa Electric to contract fo r goods or services on 
favorable terms." Section 366.093(J)(d), Fla . Stat. 
Additional j ustification appears in Exhibi t "A" and in 
paragraph (l) of the rationale for confidentiality of Column 
~of Form 423-2 (Big Bend Stat ion). 

(2) Thin information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Polk Station. 
This would be dono by subtracting tho base price par t o n from 
tho P.O.B. pl11nt price at Polk Station, the reby revealing t .he 
torminalling and oce11n b11rge rate or rail rate . Such 
disclosure "woule impair the efforts of Tampa Electric to 
contract for g ood s or services on fa vorable terms." Section 
366 . 093(3) (d), Fla. Stat. Additional j ustification appears in 
Ex:hibit "A" and in paragraph (l) of the rlltionale for 
confidentiality of Column G of Form 423-2 (Big Bond Stati on). 

(3) This i nformation, if publicly d isclosed, would en11blo a 
competitor to back into the oegmented termina 11 ing or ocean 
barge transport11tion coste or rail rate uoing tho alre11dy 
publicly disclosed F . O. B. plant price of ~oal at Polk Station. 
Such disclosure "would impair tho efforts of •ramp11 Electric t o 
contract for goods or services on fa vorable torms. " Sect ior. 
366 . 093(3) (d), Fl11. Stat. Additional just ification appears in 
Exhibit "A" and in paragr11ph (1) or the rationale for 
confidentiality or Column G ot Form 423-2 (Gannon Station). 
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Ju•tifioation tor Confidentiality o f Deoem.ber, 1997 Report: 
Pollt Station 

I.Q.BH LIHE!SI COL!lKN Rl\TIOHALE 

423-2 (b) 1 c ( I ) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) l L ( 3) 

4 23-2 (b) 1 M (3) 

4 U -2(b) l II (3 ) 

423- 2 (b) 1 0 (3) 

42 3-2 (b) 1 p (J) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase pri ce in Colun>n c "would 
impair tho efforts of Tampa Electric to contract for goods or 
sorvi.::es on favorable terms." Sec'tion 366 . 093(3)\d) , Fla. 
stat. Disclosure of the effective purchaoo price per ton would 
enable a competitor to "back into" the S091!1ented transportation 
cost using the publicly disclosed F.O . B. plant pr ice for coal 
at Polk Station . This would be dono by subtracting the 
effective purchas" price pi!r ton from the pr ice per ton 
delivered at Polk Station, thereby revealing the terminalling 
and ocean barge rate or rail rate. Additional justif i cation 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column C o r Form 423-2 (Blg Bond 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Dioclo&ure of the rail rates paid would 
effectively ollminato any negotiating leverage and could load 
to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and i ts customers. Accordingly, 
disclosure of this infot'lllation "would impair tho et:fortD of 
Tampa Electric to contract tor goods or Dervices o n favorable 
terms." Section 366.093(3) (d), Fla. Stat . 

(3) Those columns contained lnt:ormat!on the disclosure of wh ich 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat . Each of these columns provides s peci!1c 1nrormat1on 
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on se<j111ented transportation coste which are the primary objects 
of this request. Additional justification appears i n Exhibit 
"A" and in paragraph (l) or the rationale for conf identiali ty 
for Column C on 423-2 (Big Bond Statio n). 
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co:=o~::.~ies !o: o:h~: ccs :o~e:s es well . 

e~:ici?e:e :he: addi:!o~el ~t.:ke:~ !o: coel will soon 

!o: bo:h 
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1 ~i6-Sou:.h -:ow!ng CO::jleny has ?rovi6ec!~ and: con:~nues :o 

2 p:ov ide, bo:.h end do..,ns:.:eem 

3 se rv ices !or othe: ~:n:ll: co=oc!i:ies, ~nclu~ ~ n9 ;:e!:1 end 

( phosphe t e products. 

5 involved in ::he cHrect vessel-to-vessel t:ans!e: o! ;:ein 

6 and other bulk cornmoditie~ in adc!i:ion t o the ::e:'ls!e: o ! 

7 coel end coke on dive : se : outes, includ in9 phos?he:es !:om 

8 

9 i~:erne tion~l ~~:kets. 

10 

ll As commercie1 enterp rises, :he e!!ilie:es !ece si~:'li!icen :: 

12 
: 

n 

H 

15 cer:ie:s . !:1 si:e :hese ce::ie:s =~n;e !:c:n C?~=~:o:s c! 

16 

17 

18 is su!:>jec:: to 

19 

20 

21 

22 re!e:ence ::o the :ive: ::~ns?o::~:ion o~ cc~l and 

23 othe: !::11.: li: 

H 

' 25 ! 
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l D:l.vo l'lechli:'l9 Co:po:et ion; en:l ':he \'ellt:y :.~ne Cor.:;>e;,y . 

2 Y.id-Sou t h To>~ing else !eces intermoce1 cor.:;>e-:: : io;, !:o:o 

3 the :ei1roeds. 

~ 

s .::lectro-Coa1 T:l!ns!er Co:-po:l!tion co"?e-:"s "·i -:h o:he:s !o:-

6 the o ! 

7 :::lec:::o-Coel's p::inci?t1 cor.:?e::.i-:ors .. ·i::h !::>o:h sho:eside 

B !:'round e:e: 

!l !n::.e:rll:tionel 1-:e:ine Te:rninel; 3u:nsioe "!'e:~i:-.els, !nc.; 

10 end New 0:1eens aulk "!'e:~ine1. 

ll 

12 
~ 

, ~ 
--' ~hese is Co~e=-Srni~h Co~~~ny. 

1~ 

15 -. , , 
.! l.:1~--!' I 

16 

17 

-18 ce: 

!!l 

20 

21 

22 o. l'oc!o cisc1csc:~ o! ccs::. 

23 

2~ 

' 25 A. ) 



. . . . . .. 

1 

2 

3 

< 

s 

6 

7 

8 

!I 

10 

ll 

. l2 :-
13 

H 

15 

16 

17 

18 

19 

20 

2!. 

22 

:3 

H 
~ 

_/ ::!5 

7 

se :vice ove: ~ ~lv e ~ ~ i s:L~ce v~:!es l! :::e !: o~ o~e 

commodi~y to ano ther. On a pe : -to~ uni t ~n::l ::, i t costs ~ 

!or el:~m?le, ~s to tr ~ns;:>o:: ~ :on o ! co~1. 

b~:lk colt'.mo~i~y t=~~S?O:t~: ~ on service ~!!i o te ~C: : o =-~o" 

little '·e: l. ation !:om o:~e co:M>o:Hty to the nel:t . 

In such hi;hly 

CO::lj)any' s ::e:l:et sha:e is consten:ly ~t :~!il: end t:~:st ~~ 

se!e;ue:de~ . Co~e:!:o:s ~~o to 

C!.sce::-1, eit~e: C:i:ec:l~ o:- !.nCi=ec-:ly, ~ ;ive :1 co==-?eny• s 

!u::~::e bic! s e~d selec:ively 

to b e:,;e!.:'l !o: =:~o:e !t\·c: r.ble t~:::s !:c:: :he CO'-?t::y ~:: :: 

:h~ :e!etive ease wi:h wh!ch both -os·s en~ o·'c•• n •v ~-.... - • ..... .,;; lo ... ,. ~ .. 
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l ~he scz:ci :.y o! pu!::l i s htcl in!o:~e~ion conc ~: n:n~ 

2 fin~nc!~l ~orkings o! 

3 inclustry. 

~ 

s 

6 

7 -:;h e a!!ilietes' costs inclu~in9 e ::e:c::n on equ i :~· . ;., 

8 

9 ~n the sense thet i t ce:-~not long su::,· ive !.:-~ c!. ::cu::-.stencts 

lO ~here costs exceed ::evenues . 

ll 

12 

:!.3 

l~ 

lS ene:~le those t:'le ~ :: se ::·.- :.ce 

16 

17 

18 o. 

19 cos:. o ! 

20 

.,, 
~~ 

22 } .. 

23 cen:1ot !>e ::'!t.l~::eci ':" '\., ,..-- .: --- .. -..... -- c::ly 

2( 

25 
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enO other s on a p e r :on !:>ts!s, t.he !ncl:haul enO ~:ans.~e: 

o~ c; :r.in anO o :.he : bt:lk comm:>e!ities. reOuces :he ernoun:. o ! 

cos:s elloce:ecl !:lee:: :c . : he 

!= loat or diminishe d, o : i! t~~ns!~~ &c:iv i:y is los: 6ue 

:o :he ti s closu:e o! i:s co~e:!:ive po10i:ion, :he cos: c ! 

p::opo: :.ionetely. ;..c:.io:'ls •:h ich hu:: 

competitiv e ?OS!tion .... i:.l, :he:e!o:e, i:-.c: e es" t h e cos: c ! 

elect::ici : y Sl.:??lied to ':'t.!:?t. :::lec::: !.c's C'l! s:o::.e:s. 

Co=:!ss!.on the::e!o::e sh oul d ce::e!'l!lly evo!.t t he t!sclo~~ ::e 

o~ the e !!i1!.etes' costs end ? : ices . 

-:.-!'le Co:nr..!.:!:.:.o::':; 

':'he ~elitves Co:r.r.. ::ss:.o~ • s 

,... --·-­-... --·· ... 

C ......... ~ .. -- .. -·· ... 

-·er;·-·-'--"-..... -_s O'o.- -.""--' -'c A! sc.'ct:.·· -·e · un ......... -. .... --........ · ... 
~- .... ·• _ ....... '"-- -""' • &o.•• -····-=-:: ... .-&o..:• ::.Sr. 

·-­--- !uel ::e:-:.spo::tt.:. ic :-:. 

-:o ::etuce costa :o :-r.:-.;:.e :::lee:: i:. 

tisclosc::e o! 

-...... -....... -
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:rensporte:ion cos:s) ooes no~ incre&s e cor:-.pe:!: ion z.mo n.,; 

SU??lie:s o! coel bu:. :e :.hc: ~e:ve& 

11 o,·ant~9e o! the purchese: !n nec;o~!~ : ing :o..,e: p: ices. 

:! pot en:iel ven6o:s o! cotl l:ne"' !:o~:~ public c!sclos1.::e 

:enoency in biooin9 o: :epo:tins co~ l p:!ces ~eno :o 

cen:er ~:oun6 known p:!ces. 

• I 

~~e present e nd pes: pri ce s paid no: :)l:!:olic!v - . 
l.\'l.i.leble, t~e vendors "'o.:lc !':eve :o bid es :ow z.s :;,ey 

co::l! in hC?eS :ht : :hey '-'::>u:d bid ::he bes: ?=~=e :c w!;, 

the~ bow low :o ~uo:e . 

'1'er::p e. ::::lect:ic has no objec:ion :o cor::~m:~r:; i:s !ull 

is ?:' OC~ c! 

r!esi :es ~o CO:'l~i:1ue ::o s~z=e t.~' =elev~n: --~-sJc- .. • · :o ·- .. . --~-- n 

be.sis . 

Eow ooes Cor--r.iss: o::' s c c s: 
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the con!16entieli-:y o ! 

-::anspor':e':ion cost i ~ !or rnet i on? 

The Comm!.ssion rn..:&:; !:>e ve~y cere!ul in ~ :s ~eC? ci :emen :s 

fo~ public disclosure o! verious s egments o ~ !uel cos t 

in!or111etion in or6e : tO p:otec: : h e j :- c:> r ! e ":.l.: v . . . 
~=enspo:t~<:i on cos-: !n!o:lll t':ion. :-e-;u!.:emen : to 

p..:blicly report eny o~e se~men: o! costs co..:ld ene~le 

compe:ito~s and transportation customers to celc..:lete t he 

in!orr.ttion sought to be p:otec:e~. 

cbense~? 

':'h is wes !..:lly ~isc.:sse6 in Docket "o . E:lOOOl-?0 . 0;, 

;.p:i1 2( , 19 8', t he Co::l.'l:!.ssion conside:o:6 ':'e:'::?t ::::ect:i::' s 

t!"le ser..e docl:e': (Gene ric Fuels· !!sues) . ':'er::pe :::lee:: ::.::: 

?~::2-!.ning :o ... ·hicb ccs~ !.~ !o:rn~:io:t s!'JoclQ ~e co::siCe:eO 
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ouc;h: :o be p: o:ec~et, 

mor e J>tri ngen~ o= t.bsolute ~: s ten~e:" 

". r --J 

even ... -_., 

!o: Co ... ~ :..r.e..., . : • ' ~ ~ ... _.., ··--~- - .y 

voul" demand mo=e th~:n !s :e~ci: ed unde : 

S:e~ed ~!!~e:en:ly, ' . :~e s : l.:u:e i s &6:r.!.n!s:e:ed ~ n su:h 

cos:, ::>u: no: ~: m::-·=it.d o! :elated in!o:r..~: :!. on ::::s o: 

0 ::' come c l ose :o t he ccs:, 

the l .. neeCs 

t o ?C~1icly ec:ess!.~le so~:ces. o:!l!:y c~~:o~e:s ~=e :~e 

e. 

~es, . - does. 
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2 COJ~7~ OT ~tO~) 

3 lo:t , CJJIOL C. CJ.USStJ.\:>:, CSR, F.PR, ; .;1;;: r.I.UR07 ~ nc! JCY 

6 :he Con!id e n:i ~ li :y o f Fuel Co': Recove ry ~·~~. ~oc~e : flo. 

7 860001-t:-o, v es he e rc! ~y ~he rlor5 c!& Pu~lic Se rv!cc CL~:!::!c~ 

ll repor : !n sho: :he~d and by s : eno: ypr :he p:occcc!!ni~ held t: 

:2 sue~ :ice t~d place; :he: :he seme has been rec!uccd :o :ype-

16 end s:eno:ype ~o:e& o! st!d p:ocerc!n~s. 

17 I~ ~!T~tSS \o;~t~!Or, ve h t ve he:eun:o se: o~: htncs t: 

1~ 1906. 

20 

21 

26 

i .,..._.,; .,.~, ,,_,. ,.SS?/:o;t 
,._:::,v; ··---. , .. ; . ~··;·· 

orr: c! ;.,:., ·:ori:~:;; s: or:-::!":~:":!.: s 
Bureau o! ?.e?o::~nq 

101 !ts: Ct!n~' St:et: 
Tallahassee, :lor!ca ~2~n1 

T•lephone (~0() (t&- ~980 



Date ot Oaolaaaitioation: 

fQBH LIHE!Bl COLtl!Qf ~ 

42J-l (a) l - 26 H - 0 02/13 /2000 

423-2 1 - 6 G - H 02/l:l/2000 

42J- 2(a) 1 - 8 H,J,L 02/13/2000 

42 J-2 (b) 1 - 8 CII,K,L, 02/13/2000 
H,N,O,P 

Rationale : 

Fuel Oil Contract Qoto; 

1. Tampa Electric requests that tho con Cidont iol information 
relating t o fuel oil contract data not bo declassified until at 
loost two years otter it Ls classified confidential . Ideally, 
Tampa Electric's i nterest s would bo best protected by adopting o 
declassification doto which is at least 6 months beyond tho last 
day of tho contract period under which the goods identified on Form 
•:23-l(a) ware purchased. 

2 . Tampa Electric's ability t o negotiate future contracta 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information os described above were disclosed during the 
contract period or prior to the negotiation of a now contract . 

3. Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated attar tho end of the current contract period. In this 
situation, renegotiations are normclly completed within six months. 
Therefore , it is necessary to maintain tho confidenti al ity or t~o 
information idontieied as confidential on ~'orm 42 3- l (A) for six 
months otter t ho end o! tho individual contract period the 
information relates to. 

4 . 
effective 
e ffective 

Tampa Elec tr ic's No. 2 contrAct was renegotiated 
october l, 1990 and its No. 6 contract wos renegotiated 
September 1 , 1990 . 

5. In lll"nY instances tho declaBsi t icotion do to proposed 
above would be beyond two yoora from tho dato tho information i n 
classified . Thoroforo, end in order to Bimplity tho dotorminotion 
of a deto ot doclossification dato, Tampa Electric is willing to 
settle Cor o declassification dote which is two years from the date 

Exhibit "B" 



the material in question is initially classified. This will avoid 
having to refer to contract expiration datos whic h vary rrom 
contract to contract. J\t tho same time, it will afford Tampa 
Electric some minimum per iod of prote c t ion from having this 
sensitive information dioclosed publicly . 

Coa l and Cool Transportation oata 

6. Tampa Electric also seeks protection of the coal and coal 
transportation contract information speci!ied as confidential tor 
a minimum period of two ye.ars . 

7. The need tor two or more years ot confidentiality is 
vital not only to Tampa Elec·tric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

B. Bidders tor tho sale of coal will always seck to optimize 
their profit margin. Full knowledge of tho prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint or the seller and to 
the detriment of tho ratepayer. Tampa Electric !irmly believes 
that the disclosure of information on prices paid within tho last 
two years will increase the price Tampa Electric wi l l be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric conta ined a $4.17 
per ton spread between the bido . Tho low b i d undoubtedly would 
have been higher with full knowledge o! prices paid by Tampa 
Electric . Bidders will always seale: to optimize their profits by 
submitting bids that are as high as tho market wil l boor. It 
market data is disclosed which discourage s suppliers !rom bidding 
competitively, they will increase their bids to tho level oC past 
paymento to other suppliers by the buyer. 

10. The disclosure o! rail transportation rates will result 
in demands by other shippers to lower any r ates which are above tho 
disclosed rates. Tho effect of d isclosure will be to increase tho 
lower rate as the transportation provided will seek to protect the 
ratos charged on other routes. The delay o! this disclosure tor 
two years will be o! direct benefit to ratepayers by delaying any 
increases that might occur as a result or such disclosure. 

11. Gatlif! coal and TECO Transport & Trade sell coal and 
bulk commodity transportation services i n tho open non-regulated 
marketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination becouso it would materially lesson their compet itive 
posture with customers other than Tampa Electric. Outside 
customer s who negotiate !or cool or coal transportation services 
are placad at o competitive advantage tor those goods or sorvlcoo 
if they know the cost ot tho goods or services. 

12. An analyst !or an outside customer of Gatliff or TECO 
Transport who reads the written transcri pts ot public tuo l hearings 
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~r rea~s the written orders of tbe FPSC can easily discover that 
until November 1 1 1988, Tampa Electric paid cost for coal from 
Gatliff and tor coal transportation from TECO Transport . Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent ~estimony indicates the revised contract escalates 
fror.> cost. 

13. As long as an outside cu~stomer does not know how such an 
escalation clause changes pr ice , the cost cannot be calculated . 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost . Because ot 
seasonality of costs in both businesses, a !ull year's cost da t a is 
necessary for an accurate cost me.asurement. 

14. A second year must pass be!ore one full year can be 
compared wi th a second year to measure the escalation accurately . 
So a perceptive vendor seeks two years of data to make his cost 
estimates . The competitive industr ies recognize that data beyond 
two years is not helpful to them, as enough factors may c hange in 
tha t time fra.me for costs to be much different !rom what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatl iff or TECO Transport. The di!torenoo of small amounts per ton 
can ~ean millions of dollars• difference in cost . 

15. A loss ot o~tPi~Q QYGinQPP by GAtliCC or TECO Transport 
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility ot the compan ies . The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the t ime of negotia~ ion , 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of those 
vendors would leave Tampa Electric and its customers with only 
h igher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers . So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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