
• • State of Florida 

·M-E-M-0-R-A-N-D-U-M-

DATE: February 26, 1998 

TO: Naocy Pruitt, Division or Communications (I{) 
FROM: David J. Draper, Division of Auditing and FinanciAl Analysis .r..w 
RE: Doclcct No. 980273-TI, Nova Telecom, Inc. , Financial Analysis for Ccnifi 

Application for lnttaswc Imercxcbange Telcconur.'::nications Service 

Section 364.337 (3), Florida Statutes, requires the following: 

'lbe lXll!lJDissioo shall grant a cenifacate or authority to provide intruW.e intercxcbange 
teJeromm1JDications acrvice upon a showing that the applicant has suff~eient technical, 
fiDIDclal, and manqerial capability to provide such service in the geographic area 
pl"'ppOCd to be ICl'Ved. 

Also Section 364.01 (3) and (4) awes that: 

(3) 1'be ~ fmds that the competitive provision of telccommunlcations servl.cc, 
IDcludlns local cxchanae telecommunications service, is in the public: interest. 

(4)(d) 1be Commi11ioB sba1l exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new eotrants into telecommunications markets . . . 

Regarding the showing of fllilaDCial capability. the Fi!WICC! staff has analy7.ed the unaudited 
finaocial statemcD1S of Nova Telecom. Inc. (NTI) for the period coding December 31. 1997. 
An audit could cbanac ooc's opinion of the company's fJ.DaDCial condition. M the attached 
schedule shows, NTI has adequate liquidity, sufficient common equity and reported a positive 

ACI< - --lllldlel income for the period. 
11.:ll. __ _ 
~ -.. In this mau.er, NTI is asking for a ccrtifx:.ue to provide IXC service. For purposes of granting 
' · _ a certifiCate baled on tbe fmancial infonnation provld.ed. the fmanciAI capability appears 
l '· -adequate. The applicant attests to its financial capability to provide and maintain the proposed 
l' 1 telecommunications ICtVice by noting that NTI will increase available capital from continuing 
{ ___92erations. In addition, NTI has the ability to obtain additional financing through traditional 

commercial lcndina institutions. Based on this showing, tbc applicant appears to meet thc 
---rmancw capability standard of Section 364.337, Florida Statutes. 
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DOCKET NO. 9802-1 
NOVA TELECOM, INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12131197 

CURRENT ASSETS $115,086 

CURRENT LIABILITIES 93,676 

CURRENT RATIO 1.23 

CASH 33,539 

COMMON EQUITY 157,906 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 157,906 

COMMON EQUITY RATIO 100% 

NET INCOME 23,953 

RETURN ON EQUITY 15% 

NMF ,. No Meenillgful Figure 
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