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P R 0 C 11 • D I N 0 S 

(Bearinq oonvene4 at taJO •·•·> 
COlOliSSIOJrD CLAJUta Let's call the hearing 

4 to order . We'll have the notice read. 

5 KR. ~&aTIMGc Pursuant to notice issued 

6 January 13th, 1998, this time and place have been set 

7 for a hearing in Docket Nos. 980001-EI, fuel and 

8 purchased power cost recovery clause and generating 

9 performance incentive factor; Docket No. 980002-EG, 

10 conservation cost recovery clause; Docket 

11 No . 980003-GU, purchased gas adjustment true-up, and 

12 Docket No . 980007 -EI , environmental cost recovery 

13 clause. 

14 COKKYSSIOBBR CLARKI We'll take appea r ances 

15 starting wit~ you, Mr. Stone. 

16 MR. STO!Ills Thank you, Commissioner. My 

17 name is Jeffrey A. Stone. I ' m with the law !irm 

18 Beggs & Lane, representing Gul f Power Company in 

19 Dockets 980001 , 98002, and 980007. 

20 KR . MoG1111 1 James KcGee, Post Office 

21 Box 14042, St . Petersburg 33733, on behalf of Florida 

22 Power Corporation in Docket 980001 and 0002. 

23 XR . BBABL11YI I'm James D. Beasley with the 

24 law firm of Ausley ' McMullen, P.O. Box 391, 

25 Tallahassee, Florida 32302, and I ' m here on behalf of 

FLORIDA PUBLIC SDVYC11 COMMISSION 
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1 Taopa Electric Company in Dockets 980001 , 2, ~nu 7. 

2 KR. BO,FNARI Commissioner Clark, my name is 

3 Kenneth A. Hoffman of the law firm of Rutledge, 

4 Ecenia, Underwood, Purnell and Hottman. our address 

5 ia P.O. Box 551 1 Tallehaosoo Florida 32302. I'm hero 

6 th is morning on behalf of Florida Public Utilities 

7 Company in Docket Nos. 980001, 0002, and 0003 . 

8 KR. 8CBIB7BLBBIW1 Good morning , 

9 Commissioners. Wayne Schiefelbein, Gatlin, 

10 Schiefelbein & Cowdery, 3301 Thomasville Road, 

11 suite 300, Tallahassee 32312 appearing on behal f of 

12 Chesapeake Utilities Corporation in the 02 and 03 

13 dockets. 

14 KR. CBXLDS: Commissioners, my name is 

15 Matthew Childs of the firm of Steel, Hecto r & Davis. 

16 I 'm appearing on behalf or Florida Power & Light 

17 Company in the 01 and the 07 dockets. 

18 KR. BOWBz ColiUDissioners, I ' m Roqer Howe: 

19 with the Office o! Public Counsel, appeari ng on behalf 

20 of the citizens ot the state of Florida in the 01, 02 , 

21 03 and 07 dockets. 

22 KS. KAOFKABr Vicki Gordon Kaufman of the 

23 law firm McWhirter, Reeves, McGlothlin, Davidson, 

24 Riet & Bakas. I ' m appearing !or the Florida 

25 Industrial Power Users Group in the 01, 02 and 07 

I'LORIDA PUBLIC SDVICB COlOUSSION 



1 docket s . 

2 MS . PAOGB: Leslie Paugh on behalf of 

3 commission staff in the 01 and 07 dockets. 

4 KR. KEATING: Cochran Keating on behalf o! 

5 Commiss ion Staff in the 02 and OJ dockets. 

6 COXKISSIOBER CLARKI I 'd l i ke to indicate 

7 for the record we yesterday had a phone call from 

7 

a Ansley Watson who, I believe, represents People's Gas . 

9 We indicated to him at that time that we didn ' t t h ink 

10 it was necessary tor him to come to Tallahassee from 

11 Tampa to attend this hearing because it appear Jd to us 

12 that the testimony would be stipulated in and the 

13 results stipulated . So he ' s been excused from this 

14 hearing. 

15 All right. Any other preliminary ~ attars? 

16 Ms. Paugh, do you want to sort of give us a r oad map 

17 as to what we're going to do? 

18 KS. PAOGBr Dockets 02, 03 and 07 are 

19 completely stipulated with the exception of the 

20 generic issue of annualization. It might be 

21 appropriate to take those dockets firs t so that those 

22 parties may be released, and then take up 01 last, 

23 which has outstanding issues. 

24 COMJC:XSSIONER CLAJUt 1 Joe, I kno·"' you 've done 

25 this before, but for Commissioner Jacobs ' benefit, 

WLORIDA PUBLIC SBRVICB COMMISSION 
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1 fortunately fuel adjustment and conservation coot 

2 recovery and environme ntal cost rec overy , that we a r e 

3 usually able to vork things out t o the satis f~ction of 

4 all parties; and what we do is stipulate the testimony 

5 into tho record and then approve the stipulations that 

6 have been agreed to by all the parties . 

7 What makes these cases differe n t is that 

8 there has boon a request to go to annual fuol 

9 adjustment proceedings . I had indicated, as 

10 prehearing officer, I thought that vas an issue that 

11 s hould go to the full Commission. 

12 What r emains to be decided by the panel is, 

13 as I understand it, vhether or not we should institute 

14 a six-month or n i ne-month ad justment for FP& L in 

15 anticipation of what the full commission might do. 

16 Have I characterized that correctly? 

17 MB . PJIOGHI That ' s correct. And with 

18 respect to all of the generic issues, there has been a 

19 ruling made to g o to the !ull commission, and a 

20 separate docket has boon set up and it has been set 

21 for a v orkshop already. 

22 COKKX88XOWBR CLARKI Okay. Well , if you 

23 would, vould you walk me through the d ockets you 

24 suggested? was it 02 , OJ , and then 07 . 

25 KS. PJIOGHa That ' s correct. 

FLORIDA PUBLIC SERV7CE COKKISSION 
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1 COKXXBBIONER CLARK I All r ight. Let 's walk 

" through thoso and get the testimony into tha r ecord 

J and approve the stipulations that were offered. 

4 ***** 

5 

6 

COHX%88IOBBR CLAa~l Hovin9 now to 980003. 

MR. KB&Tx•o z Staff would recommend that the 

7 profi led testimony of the wit.neases listed on Page 5 

8 of tho prehearing order be moved into the record as 

9 though road . 

10 COXKIBBIOIID CLAR.ICI That testimony wi 11 be 

11 moved into the record as though read. 

12 
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Q. 

A 

Q 

A. 

Q. 

A. 

Q 

A 

Please state your nllml:, OC..'"I.If'&tion, and business address 1 0 

My name is Anne V Wood I am AccourO:!"S and Rates M110•0 cr oft he Florida DiVl~-'" 

of Chesapeake Utilities Corporation. My busmess address is I 0 IS 6th Street, N W . 

Winter Haven, Florida 33882 

Describe briefly your educational background and relevant professional background 

I have a Bachelor of Ana Degree in Business AdminiStration/Accounting from Franklin 

and Marshall College, Lancaster, Pennsylvania I am also a licensed Cenifted Public 

Accountant in New Jersey but am inactive at this time I was employed by Ch~pealce 

Utilities Corporation in March. 1988 u a Corporate Accountant In September 1989. 

I was promoted to the position of Accounting Manager for the Florida Division In 

January 1993, I also assumed the responsibilities of Rates Manager 

What is the purpose of your tes1imony7 

The purpose of my tes1imony is to discuss the Flonda Division's calculation of its 

levcliud purchased gas coli factors for the twelve-month period April 1998 through 

March 1999. 

Elsbjbjta 

Would you please identifY &he Composite Exhibit which you are sponsoring with this 

testimony? 

Yes. As Composite Exhibit A VW-2. I am sponsormg the following schedules with 

respeca to the April 1998 through March 1999 ltvelited purchucd gas cost factt>r 

projcccion: 

£. 1 • PGA Calculation, Original Esttmate for the Projected Period April 1998 • 

March 1999 (Total Company) 

E-1 • PGA Calculation, Original Estimate for the Projected Period April 199g • 

March 1999 (Allocated Firm) 

2 



1 1 
1 E-1 - PGI\ U.lculation. Original Estimate for the Projected Period April 1998-

2 March 1999 (Allocated Jntenuptiulc) 

3 E-1/R- PGA Calculation. Revised Estimate for t:-e Period Aprill997 ·March 

4 1998 (Total Company) 

5 E-1/R- PGA Calculation, Revised Estimate for the Period April 1997 ·March 

6 1998 (Allocated Finn) 

7 E-1/R- PGA Calculatjon. Revised Estimate for the Period April 1997- March 

8 1998 (Allocated Interruptible) 

9 E-2- Calculation of True-up Amount for the Current Period April 1997 · March 

10 1998 

11 E-3 - Transportation Purchases for the Projcaed Period April 1998 · March 1999 

12 E-4- Calculation of True-up Amount. Projcaed Period April 1998 · March 1999 

13 E-S - Therm Sales and Customer Data for the Projected Period April 1998 · 

14 March 1999 

15 Q. Were these schedules prepared under your direction 11nd supervision? 

16 Yes, they were. 

17 Revised ESJjmate April I 997 · March 1m 

18 Q. What is the revised estim11te of total purchased gas costs for the period April 1997 · 

19 March 1998? 

20 A. The revised projection of purchased gas cost for the current period is $10,074,944 

21 Q. What iJ the reviJCCI projection of gas revenue to be collected for the current period? 

22 A As shown on Schedule E-2, the company estimates the total gas revenue to be collected 

23 during the period to be SJO.S87.820 This amount includes a collection of prior period 

24 undeacollections in the amount of~9S6,28S. lbcrefore, the revenue collected to cover 

25 the current period's gas cost is estimated to be S9.63 1,535 

3 



1 Q. 

2 

3 A. 
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6 Q. 

7 

8 A. 

9 

10 

ll 

12 

13 

14 

15 Q 

16 

17 A 

1 2 
What is the revised true up .. mount, mdudin~ interest, estimated for the April 1997 -

March 1998 period? 

The company estimates the revised true-up, including interest, to be an undercollection 

of$442,997. 

April 1998- March 1999 Projcsajou 

How did you develop your projection of the Florida Oivi$ion's cost of gas for the April 

1998 - March 1999 period? 

Our first step was to estimate our supply requirernenu for each of the twelve months in 

the period. Our projected supply requirernenu are based on our projected sales and 

company use for each month Once we develop our supply requircmenll, we can then 

determine bow these requirements will be met In other words. we match our estimated 

requirements with the gas supply that is available to us All of our gas requirements wil! 

be met utilizing our "FTS" (firm transportation service) contract entitlement for the 

projected period of April 1998 - March 1999 

Please desaibe the general steps for mechanics of projecting the total cost of gas for the 

April 1998- Marclo 1999 period 

Auhown on Schedule E-1 (Total Company) lines I - II, the total cost of gas co:uists 

18 of the cost of no-notice transportation service (NNTS) on FGT, the demand and 

19 commodity costs offlrm transportation service (FTS) on FGT, and the commodity cost 

2 0 of gas estimated to be paid to our suppliers during tl •• • period 

21 The demand component of"NNTS" and "FTS" services (lines 2 and S) is based 

22 on the Florida Division's contract levels with FGT and an estimation ofFGT's demand 

23 rates for these two services The demand rates utiliz.c:d for NNTS, FTS·I, and FTS-2 

24 service for the period are the current rates in clfect During the period of April 1998 -

25 Ma.rch 1999, our "FTS" contract entitlement exceeds our monthly gas rcquirernd'lts 

4 



1 3 
1 Therefore, we will be paying demand clwges in exceu of the volumes actually 

2 transponed for system supply Whenever possible, the Florida D1V1sion will relinquish 

3 excess capacity in order to lower its gas cost to its •"tepaycrs 

4 The commodity ponions ofU1.11Sp01Ulion system suppl!' ~~reshown on Schedule 

5 E-1, lines I and 4. The commodity pipeline amount (line I) is based on FGT's ~FTS" 

6 commodity rate multiplied by the number of lhcm11 transponed for system supply. The 

7 commodity rate utilized for the period is the current rate in efT'eet 

8 The commodity other (line 4) is based on data shown on Schedule E-3 which 

9 details our projected direct supplier and/or producer purctwes for the twelve-month 

10 period. We projected the "FTS" commodity cost on hne 4 using a combination of 

11 analyses. We analyud the 1996 and 1997 monthly prices of natural gas delivered 10 

12 FGT by zone as reponed in lnsjde FERC Gu Market Rcpon We also reviewed the 

13 recent N)'MEX postings for the period January 1998 through March 1999. We 

14 developed our monthly indtll price of gas using the above data and allowing for SC4SOnal 

15 trends and current market pricing To this average, we added our suppliers' estimated 

16 margin and compressor fuel . 

17 Q How did you project total firm and interruptible sales? 

18 A. Firm sales were projected based on historical averages in esch firm rate class The 

19 interruptible sales projection was based on a combination of a survey method (i e., 

20 talking with the customer), historical consumption and management judgment. These 

21 projected therm sales arc found on Schedule E-1. line 27 Company use volunl¢i arc 

22 shown on line 26 

23 Q How did you project company use volumes? 

2 4 Company use volumes were eslimatcd based on our current level of compressed natural 

25 gas usage by company vehicles 

5 
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1 Q. ~ wha ' 14 Bb.:d on the vrojcc:ted tot.al cost of g..: and pro ected salr~ 1 ·s the system· wide 

2 average cost per therm for the twelve-month period ended March 1999? 

3 A. This figure is shown on Schedule E-1 (Total Company), hne 40, and is 35 080 cents per 

4 therm. To arrive 11 the total PGA factor, the 3S 080 cents per therm is ad;:~sted for the 

5 estimated totaltiUIHlp through March 1998 (shown on Schedule E-4) and for revenue· 

.; related taxes . 

7 Q. Wba1 is the system-wide projected PGA factor for the period April 1998 • March 19997 

8 A. The projected system-wide PGA factor for the period is 3~ 586 cents per therm. 

9 Q. The estimated total tru~up for the twelve months ended March 1998 as calculated on 

10 Schedule E-4 is incbled in the projected PGA factor for the period April 1998 • MArch 

ll 1999 Please explain how it was calculated 

12 A. The final tru~up amount for the period April 1996 • March 1997 is added to the 

\ 13 estimated end of period net true-up for April 1997 • March 1998 The April 1997 • 

l4 March 1998 estimated true-up is based on eight months' actual data plus four months' 

15 projected data. 

16 Q Wba1 is the impaa of the total true-up for the twelve months ended MAtCh 31, 1998 on 

17 the projected PGA factor for the April 1998 • March 1999 period? 

18 A. The projected tru~p u of March 31, 1998 is an overrecovcry ofS44,SSS (Schedule E· 

19 4). Dividing the overrecovery by the April 1998 • March 199'J projected therm sales of 

20 27,707,637 results in a refund of .161 cents per therm to be included in the proposed 

21 PGA factor. 

22 Q Wbal is the rnaxin-um levdiud purchased gas fActor (cap) that you are proposing for the 

23 April t998 · March 1999 period? 

24 A The maximum lcveliz.cd purchased gas factor (cap) that we are proposing for the period 

25 is 41 .823 cents per therm. This factor represents the projected firm ''winter'' average 

6 



r 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 Q. 

13 A. 

1 5 
cost of gas, plus tho true-up e.nd taJo.~ Allocation of demand ..nd com.:nodi:j• costs 

between finn and intetruptible rate classes results in projected PGA factors for the 

twelv.>month period. including truo-up and taxes, of 38 372 cents per thcrm and 30 958 

cents per thenn for firm and inlenuptible classes, respectively, for the period However, 

since the Company historically has experienced higher ga$ costs during the winter 

months, the Comparry has ca.culatcd a linn "winter" average cost of gu for the lll()nths 

of October 1998 through March 1999 for the purposes of establishing the maximum 

leveliud purchased gas cost factor (cap). This methodology will allow us to minimi?.e 

large underrecovesie.s during the winter moths, but allow us to flex downward if' the 

SUITU'l'le( months in order to match current market conditions and manage overrecoverie.s 

u well. 

Does this conclude your testimony? 

Yes, it does. 
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Q. Please state your name. oc:c:upation, and bwiness addreu. 1 6 

A. My 111111e ia Anne V. Wood. I am~ and Rates Manas« of the Florida Division 

of Cbcsapealce Utilities Corporation. My b!Wneu addreu iJ I 0 IS 6th Street, N. W., 

Wmter Haven, Florida 33882. 

Q. Delc:ribe briefty ! our educational background and rel~nt professional background. 

A. I bavo a BacMor of Aru Degree in Butineu Ad.miniJtratio!V ACGountina from Fn.nlclin 

and M.anbal1 Collese, Lancuter, Pennsylvania. I am abo 1 liccnJed Certified Public 

Ac:x:ountant in New Jersey ~~ am inaaive 11 this time. I wu employed by Chesapeake 

Utilities in March of 1988 u 1 Corporate Auountant In September 1989, I wu 

promoted 10 the position of Accounting Manager for the Florida DiviJion. In Jamwy 

1993, I also wwnecJ the responsibilities of Rates Manager. 

Q. What ia the pwpoae of your t.estimony? 

A. The purpose of my testimony is to diJcua the final true-up for the period Apri.l 1996 

through Marcll 1997. 

Exhibill 

Q. Would you please identify the Composite Exhibit which you are sponsoring with this 

testimony? 

A. Yes. AI Composite Exhibit A VW -I. I am sponsoring the following schedule$ with 

respect to the final truo-up for the period April 1996 through March 1997 

A-1 - CoolpuUon of Aaual Venw Original Estimate of the Purchued Ga! AdjuSiment 

Cost Recovery Factor - October 1996 tlu ough September 1997. 

A-1(2)- Purchued Gu AdjUJtment Cost Recovery Clause Calculation- Schedule A-1 

Supporting Detail- October 1996 through September 1997. 

A-2 - CIIQ!1otioo ofTruo-up and Interest Provision - October 1996 through September 

1997. 

2 



1 A-3- Transporuuun Purchases- October 1996through Scplembet 1997 
1 7 

2 A-4 - Transporution S)'ltcm Supply- October 19% through September 1997 

3 A-S - Therm Sales and Cwtomer 0&1& - October 1996 lhrnugh September 1997 

4 A-6- Convetlion Factor Calcu:ation- October 1996 through Septcnll;c. 1~7. 

5 A-7- Final Fuel Over/Under Recovery- April1996 through Match 1997 

6 Also ana.ched ate the indMdual POA fi1ins- for the montlu of October 1996 through 

7 September 1997. 

8 Q. 

9 A 

10 

11 Q. 

12 A. 

13 Q. 

14 A_ 

15 Q. 

16 

17 A. 

18 Q. 

19 

'0 A. 

21 Q. 

22 A. 

23 

24 Q. 

25 

Were these IChcdules prepared under your direction and JUpervision? 

Yes, they were. 

FjnaJ Truo-Uo April I 996 - Match 1991 

What were total therm sales for the period April 1996 through Match 1997? 

Total therm ules IUbjca to the POA were 36,67S,344 thenns 

Wllll were total therm purclwes for the period April 1996 through Match 19977 

Total l.bcrm purc.hucl were 3 3, 92 1,23 0 thermJ 

What wu the cost of gu to be rocovercd lhrou.gh the POA for the period April 1996 

through March 19977 

The cost ofgu purchucd for the period wu SI 2,0S7,S30 

Wbal wu the llllOUIIl of gu momJe collected for the period April 19% through Match 

19977 

The amount ofgu revenue coUcacd to cover 10o cost ofgu was S11,708,91S. 

Wllll is the total true-up provision for the period Aj:ril 1996 through MAtch I '1~ n 

The total true-up provision. inc:luding interest, is an underrccovery of SJ28,249 for the 

period. 

Wllll 11 the llll<'Wit of ettinwcd truo-1.1p included for April 1996 through Match 1997 

in the April 1997 through Match 1998 POA factor calculation? 

3 
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1 A The amoun1 of atlmaiCd uuo-up (or u.: period April 1996 tl~ ough March 1997 incluoc-1 

2 in the Apri11997 through Muc:Jl 1998 POA faCior calculation wu an undurccovery or 

3 $815,801. 

4 Q. Wbll is the final overlundcmcovery ror tbe April 1996 through Marc:J11997 period to 

5 be included in the April 1998 through Match 1999 projection? 

6 A. The final overrcoovery (or tlte Apri.l 1996 through March 1997 period to be included in 

7 the April 1998 through Much 1999 projection Ia S487,SS2 

8 Q. Does this concludo your tCitirnony? 

9 A. y cs, it does. 
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BEFORE THE FLORIDA PUBLIC SERVICE CDl'.~M ISSION 

PREPARED DIRECT TESTIMONY 

OF 

RAYMOND A. DEMOINE 

PLEASE STATE YOUR NAME AND BUS;NESS ADDRESS. 

1 9 

My name is Raymond A. DeMolne. My business address •s One 

Elizabethtown Plaza, Union, New Jersey 07083. 

BY WHOM ARE YOU EMPLOYED, AND IN WHAT CAPACITY. 

I am currently employed as Director of Rates and Regulatory Affairs for 

NUl Corporation which Includes the Florida operating division, C1ty 

Gas Company of Florida. 

PLEASE DESCRIBE YOUR PRIOR UTILITY RELATED 

EXPERIENCE. 

Upon graduation from Rider College in 1983. I was employed by the 

State of New Jersey as an Auditor/Investigator with the Division of 

Criminal Justice. I audited various types of business entities. primarily 

for the detection of fraud. In December, 1986, I accepted a 

professional staff position with the certified public accounting firm of 

Arthur Young (now Ernst and Young), a worldwide accounting and 

consulting firm. My experience with this public accounting firm 

included auditing and consulting engagements on a variety of entities 

and exposure to varied accounting systems. 
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10 Q. 

11 A. 

12 

13 

14 

15 

16 

17 

18 Q. 

19 A. 

20 

21 

22 

23 

In July, 1989, I was hired as Administrator of ExtPmdl Reporting 

by Elizabethtown Gas Company. In that role, I was responsible for 

.. 1e coordination of the Accounting Department's efforts in all 

regulatory proceedings. 

In March. 1995, I was promoted to Manager of Regulatory 

Affairs in the Company's Rate Department. In July. 1995, I assumed 

additional responsibility as Manager of Rates and Regulatory Affairs. 

In November, 1996, I was promoted to Director of Rates and 

Regulatory Affairs. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND. 

I received a Bachelor of Science in Commerce degree. with a major in 

Accounting, from Rider College In June. 1983. In June, 1990, I 

received a Master of Business Administration degree from Rider 

College. am a Certified Public Accountant in the State of New 

Jersey, a member of the American Institute of Certified Public 

Accountants, and a member of the New Jersey State Society of 

Certified Public Accountants. 

MR. OeMOINE, WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony Is io present the revised estimate of the 

Company's projection of gas costs for the period April 1997 through 

March 1998. I will describe, generally, the Company's projection of 

gas costs and the development of the maximum rate to be charged to 

customers for the period April 1998 through March 1999. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

~ 1 

HAS THE COMPANY PREPARED THE FORMS AS PRESCRIBED 

BY THE COMMISSION FOR THI~ PURPOSE? 

Yes. The forms prescribed by the Commission are being filed at this 

time. Copies are attached to my testimony. 

CAN YOU EXPLAIN THE PROJECTION METHODOLOGY? 

Yes. Under this methodology, which was adopted by Order No. PSC-

93-0708-FOF-GU of this Commission on May 10. 1993, gas 

companies are to project their gas costs each twelve months for the 

ensuing twelve month periodl ending in March. A per therm rate Is 

developed for the weighted average cost of gas (WACOG). This rate. 

based on the average of the winter and summer seasons. would lead 

to over or under-recoveries of gas costs in the two seasons. This 

problem is mitigated by establishing a maximum levehzed purchased 

gas factor base1 on the Company's expected winter cost of gas. 

thereby eliminating a large under-recovery in that season. The 

Company is then able to flex downward in the summer In order to 

match market conditions and eliminate the potential for a large over

recovery for the remainder of t he period. 

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS 

PROJECTED? 

If re-projected gas costs for the remaining period exceed projected 

recoveries by at least 10% for the twelve month period. a mid-course 

correction may formally be requested by the Company. 

3 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

a. 

A.. 

a. 

A. 

a. 

A. 

22 

WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM 

MISESTIMATES, THAT IS, THE MISMATCHES BETWEEN 

ESTIMA TEO AND ACTUAL COSTS? 

The forms take this into consideration. Form E-2 calculates the 

projected differences using estimated figures. and form E-4 calculates 

the final true-up usi· 3ctual figures. These differences are flowed 

back to customers through the true-up factor included in gas costs 

billed in the subsequent twelve month period. 

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE 

REFLECTED IN THIS FILING? 

No. 

CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES 

SUBMITIEO AS PART OF THIS FILING? 

Yes. For the projected period, April 1998 through March 1999, we 

estimate the gas purchases for resale will be 76,636.040 therms at a 

total cost of $33,191.077, with a resulting WACOG of 43.310 cents per 

therm (before the application of the true-up factor and the regulc, tory 

assessment fee). The difference between the estimated actual and 

actual true-up for the prior period, April 1996 through March 1997, is 

an over-recovery of $1,589.426. The projected true-up for the current 

period • April 1997 through Marcl 1998 is an under-recovery of 

$1,636,421 . The total true-up as shown on Schedule E-4 is an under

recovery of $46,995 for a true-up factor of 0 .061 cents per therm that 

4 
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13 

14 
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16 

17 
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19 

20 

21 

22 a. 

23 A 

2 3 

would be applied during the projected period. This true-up factor 

increases the gas cost factor during the April 1998 through March 

1999 period to 43.371 cents per therm (before the regulatory 

assessment fee). Wrth the reg:.latory assessment fee added. the PGA 

factor is 43.534 cents per therm based on the average of the winter 

and summer seasons. City Gas. however. has chosen to establish a 

maximum levelized purchased gas factor based on the Company"s 

expected winter cost of gas as follows: 

Winter Average 

Total Cost (Line 11) $19.736.988 

Total Therm Sales (Line 27) 

(11/27) 

True-up 

Before Regulatory Assessment 

Revenue Tax Factor 

Purchased Gas Factor 

42.017,890 

$0.46973 

$0.00061 

$0.47034 

1.00376 

$0.4721 1 

As shown above. the maximum levelized purchased gas factor based 

on the Company's expected winter cost of gas is 47.034 cents per 

therm before the regulatory assessment fee. This is the maximum 

gas cost factor that City Gas may charge its customers for the period 

April1998 through March 199'9. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. it does. 

5 
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BEFORE TilE FLORJDA PUBLIC SERVICE COMMI~SION 

DIRECT TESTIMONY OF 

RAYMOND A DcMOINE 

ON BEHALF OF CITY GAS COMPANY OF FLORII>t\ 

(A DIVISION OF NUl CORPORA TIONJ 

DOCKET NC. 970003-GU 

9 PLEASE STATE YOUR NAME AND BUSINESS ADDRESS: 

10 A. My name is Raymond A. DeMome. My business address ts NUl Corporauon. 

11 One Elizabethtown Plaza. Union. New Jersey 07083. 

12 
ll Q. 
14 

15 A. 

BY WHOM ARE YOUR EMPLOYED AND IN WHAT CAI'ACITY? 

I am employed by NUl Corpor:llion ("NUl") as Director. Rates and Regulatory 

t6 Affairs. City Gas Company of Florida ("City Gti.S" or "tlte Company") •~ an 

l7 opernting division of NUl Corpornuon. 

18 

19 Q. BRIEFLY STATE YOUR EDUCATIONAL BACKGROUND ,\NO 

20 EMPLOYMENT EXPERIENCE. 

21 

22 A. I rec:eived 11 Bachelor of Science in Commerce degree. "llh u mnJOr m 

lJ Accounting, from Rider College in June 1983. In June of 1'190, I rcccs,cd a 

24 Mti.Stcr of Business Administrallon degree fTom Rider College I am n Cc:rtstic:d 

25 Public A"ountant in the State of New Jersey. and o member of the American 

26 Institute of Certified Public Accountants and the New Jersey Soctcty of Ccrttficd 

21 Public Accounlllnts. 

28 

29 

JO 

ll 
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2 Upon gradUlltion from Rider College 111 I '183, I "';:.s employed b~· the State nf 

J Nev. Jersey as an Auditornnvestigator with the Division of Crim:naJ Justice. I 

4 audited vnrious types of business enti ties. primarily for the detccuon of fraud In 

s December of 1986, I accepted a prolesstonul staff position with the Certified 

6 Public Accounting Firm of Arthur Young (currently Ernst and Young). a 

7 worldwide accounting nnd consulting firm. My experience wi th thts public 

8 accounting firm included auditing am' consulting engagements on a variety of 

9 entities nnd exposure to vnrious accounting systc:IJ15. 

10 In July 1989, I was hired as Administmtor of External Reporting by 

11 Eliz.abc:thtown Gas Company, NUl's New Jersey Division. In that role, I was 

12 responsible for the coordination of the Accounting Department's effortS in Jll 

13 regulatory filings. 

14 In August 1993, I was assigned to NUl's Floridn Division. Cny Gas Compnny of 

tS Florida to coordi!Ulle the nnalysis. filing nnd prosecution of its 11!94 base rate 

16 case. In March 1995,1 was promoted to Mnnagc:rofRegulatory AITa1r.1. In Jul)' 

17 1995. I assumed a supervisory roll for all rate nnd regulatory matters 111 

18 Eliubc:thtown's Rate Department. 

19 On October I, 1995, NUl centrali7.ed certain functions, which included the ut ility 

20 rate and pricing function. Therefore. I now have responsibility for the rule and 

2 1 pricing function in each of NUl's utility jurisdictions. In November 1996. I was 

12 promoted to Director of Rates and Regulatory A IT airs. 

23 

24 Q. 
2S A. 

26 

27 

28 

29 Q. 

PLEASE EXPLAIN THE PURPOSE OF YOUR TESTIMONY 

The purpose of my testimony is to present the compnrison of Actual versus 

Original estimate of the purchased gas adjustment cost recovery tnctory and true

up provision for the period April. 1996 through March. 1997 for Ci ty Gil.~. 

HAS THE COMPANY PREPARED THE FORMS PRESCRIBED BY THIS 

30 COMMISSION FOR THIS PURPOSE! 



A. 

2 

26 
Yes. The forms prescribed by the CommiSsion. Schedules A-I throu~th \-o for 

the months of April 1996 through March 1997, Schedule A-7 1s aua~hcd to my 

3 testimony. 

s Q. 

6 

HAS CITY GAS PREPARED A SCHEDULE WHICII SHOWS T ilE 

ACruAL GAS COSTS ASSOCIATED WITH THE GAS ADJUSTMENT 

7 COST RECOVERY FACTOR? 

8 

9 A. Yes. City Gas prepared Schedule A-7, attached, which describes the total fuel 

10 cost for the period in question, recovery of such cost from ratepayers through the 

11 Gas Adjusuncnt Cost Recovery Factor. n.nd remaining over or under-recovery of 

12 gas cost. 

13 

14 Q. WHAT WAS THE TOTAL GAS COST INCURRED BY TH E COMPANY 

15 DURING THE TWELVE MONTHS ENDED MARCH 31. 1997? 

16 

17 A. 

18 

19 

20 Q. 

As shown on Schedule A· 7, Line I. the total cost of gas for the twelve months 

ended March 31, 1997 Is $33,83 1.528. 

WHAT WAS THE TOTAL AMOUNT OF GAS COST RECOVERF.D BY 

21 THE COMPANY DURING THE TWELVE MONTHS ENDED 

22 l'ttARCH 3 1, 1997? 

23 

24 A. TheCompn.ny recovered $32,183.-173. 

2S 

26 Q. WHAT IS THE COMPANY'S ACTUAL TRUE-UP FOR THE TWELVE 

21 MONTHS ENDED MARCH 3 1, 1997? 

28 

29 A. The actual true-up amount. including interest, is an under-recovery of S \. 70\ .469. 

30 



Q. 

3 

4 A. 

s 

CAN YOU EXPLAIN HOW YOU ARRIVED A'l Til A f AMOUNT OF 

UNDER-RECOVERY? 

Yes. As sho\\oTI on Schedule A-7. the total fuel revenues for the period are 

S32, 183,473 and the total fuel cost is SJJ,831.S28. The dtffcrcncc between the: 

6 fuel cost and fuel recoveries is an under-recovery of S I ,648.055. The mterest 

7 provision for the: period an under-recovery of $53.414. The ~urn of these two 

8 under-recoveries isS I. 701 ,469. 

9 

10 Q. 

II 

WHAT IS THE FINAL OVER/UNDER RECOVERY FOR THE APRJL 

1996 THROUGH MARCH 1997 PERIOD TO DE JNCLUOF.O IN TilE 1998 

12 - 1999 PROJECTION? 

13 

14 A . The fllllll over recovery for the period of April 1996 through March 1997 to be 

IS included in the 1998- 1999 projection is $1 .589,426. 

16 

17 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

18 

19 A. Yes. 

20 

21 

22 

23 

24 

25 

26 

-1 

28 

~9 

30 
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Q. 

2 A. 

3 Q. 

4 A. 

5 

6 Q. 

7 A. 

8 

9 

10 

II Q. 

12 

13 A. 

14 

15 Q. 

16 

17 A. 

DEFORE TilE 
FLORIDA PUDLIC SERVICE COMMISSION 

DOCKET NO. 970003-GU 
DETERMINATION OF PURCHASED 

GAS/COST RECOVERY FACTOR 

Direct Testimony of 
George nachman 

On fteha1fof 
florida Public Utilities ComWiny 

Please state your name and business address. 

George Bachman, 401 South Dixie Highway. West Palm Ocach. ll. 33401. 

Dy whom arc you employed and in whnt capacity? 

I am employed by Floridnl'ublic Utilities Company as the Director of 

Accounting. 

What is the purpose of your testimony at this time? 

To advise the Commission of the actual over/under recovery of the Purchased Gas 

Adjustment for the period April I. 1996 through March 31. 1997. As compared to 

the true-up amount pr .. viously reponed for thnt period which wus bused nn eight 

montllS actunl and four months cstimlllcd. 

Please stn!c the actual amount of over/under recovery of l11c Purchased G11S 

Adjustment for April I, 1996through Murch 31. 1997. 

TI1e Company over-recovered $521,524 during April 1996 through Mnrch 1997 

TI1is amount is substantiated on Schedules A-2 nnd A· 7. 

How docs this amount compnrc with the estimated true-up anJouna which was 

allowed by llle Commission during the February 1997 hcanng'l 

We hnd estimated an under-recovery of$4 1,418 as of March 1997. 

ka 
\ 

\ 

\ 
\ 



Q. Have you prepared any exhibits at this time? 

2 A. We prepared and pre-filed Schedules A-1, A-1 Supplement, A-2. A-3, A-4, A-5, 

3 A-6, a.nd A· 7. 

4 Q. 

5 A. 

6 

Ooes this conclude your testimony? 

Yes 

7 GMO·I'GA· I1 ·97.TEST 

II d atk I'G A 12.196 

9 
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1 Q. 

2 A. 

3 Q. 

4 A. 

s Q. 

6 A. 

7 Q. 

8 A. 

9 

10 

11 

12 

13 

14 

1.5 

16 Q. 

17 A. 

BEFORE mE 
FLORIDA PUBUC SERVICE COMMISSION 

DOCKET NO. 9IOOOJ.GU 
DE"I"ERMJNATION OF PURCHASED 

OASICQSI RECOVERY FACIQR 

Diroc:t TestilllCGY of 

0-Bebal!ol 
Florida Public UtjUties C<!m!!!!Y 

J'l.eae lSD: your IIIDIC IIDd l-rsj r MQ lddtca.. 

Occqe'Bechnwn, 401 South Dixie Hir,bway, West Palm Bead!, FL33401. 

By wbom- you tmploycd? 

l ml aDployal by Florida Public Utilities C«upany. 

Haw you pevioudy tecrif!ed in tbiJ Docht? 

Yes. 

Wbl1 is the purpose of your testimony at lhis time? 

in ce>mposito cd:.ibit GMB-3 wbic.h suppons the April1991l • M.arall999 

~ pun:baxd au~ for our comol.idldcd gas division. 1D 

ldditioD, I will advise lbe CoiDIIIialon of the projc:ctcd di.lfcrenccs betw=~lhc 

~ ooQectrd IDd the purcbucd ps c:osu allowed ID dcvdoping the 

le-Ye1iJxd purtbaod plllfjr1stmc:nt fM tbc pc:riocb Apri.ll996 • M=h 1997 end 

Apdll997 ·March 199&. From tb=rc two periods I will establish a "truo-up" 

IIDOIIIIl to be collcc1cd or rd\mdc:d ctllrlDa April 1991 • ~ 1999. 

Yes. 



3 1 

1 Q. Which oftbe aafPa Kt o£ acbcdulcs baa your Compm.y oomple'tcd md filed? 

2 A. We haYe pepaud aDd previously filed l'ruo-Up Sc:bcdult:s A-l, .-\ -2, A-1, A -4, A· 

3 S, A~. aDd A-7 in lddltloo to filina composite exhibit GMB-3 which COil1l.ins 

4 ScJwlnles £1, E11R. .E.2, md E3, B4 ml B.S for our consolldatcd eu diviJion. 

S These sdydnlcs support tho calcula1ion o!tbc purchased gas adjustmmt fac.tor: 

6 for Aprill998 · March I 999. 

7 Q. Have tbe April1997 -Marth 1991 projcc:riOill bca! rni.Jed? 

I A. Yes. 1"111: rcviliOGI for ])cocmbc:r 1997 • Marth 1998 are shown oo Sdlc:dulc 

9 EI/R. 

10 Q. Does this CODClude yourtesrimony? 

11 A. Yes. 

12 PURCBASEJ) CAS ADJ'USIMENT ISSUES 

13 ISSUil: What is tho appcopriate final purchased ps adjustment true-up 

14 amaulll for the period April1996 tbrough Metth 1997? 

IS COMPANX POS[IION: lbc fioal purcbNcd ps adjullment ~n~o-up amoUDt 

16 for the period Apri.11996 • March 1997 is 1111 O\-V-m:ova)' of SS62, 942. 

17 ISSUE l: What is tbe estimatod putclwed gas adjusunmt b'Ue-up IUilOUDl for 

II tbc period April1997 through March 19987 

19 COMlANX POSJ11QN: We have cstimalcd tbat wv will have under· 

20 1eoo~acd $420,363 for lhc period Apri1 1997 - March 1991. 

21 JSSUE3: WJ.t b lhc .\Dial purchased psaijusunem true-up amoUDtiD be 

22 rt.fuodcd 4urin& tho period Apdl1991 throu&h Marth 19997 

2 
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COMPANY POSITION: The total net ovcr-reoovery to b: l"'lfun:l..u during 

2 the period April1998 -March 1999 is $142,590. 

3 ISSUE 4: What is tbc appropriate Jevelizcd purclwed gas adjUS'tmcnt 

S COMPANY POSITION: Tho Puttbased Gt.s Cost Recovery Factor will be a 

6 lllnimum of$49 .293~ per tberm. 

7 ISSUE 5: Wha1 should bo the c:ffective date of the new purclwed JU 

8 adjustmcot charae for billing purpo$01? 

9 COMPAN'Y POSIDON: The fictor ahou1d be effective for all meta readings 

10 011 or after April!, 1998, beainnilli with the tim or applicebl9 billiD8cYil1C: fnr 

I I the period April 1998 • March 199t.'. 

12 

13 

14 

IS 

16 OM1HOA·lo91.TSST 
17 diskPGA 12196 
18 

3 



1 Q. 

2 A. 

3 

4 Q. 

5 A. 

6 

7 Q. 

8 A. 

9 Q. 

10 

11 A. 

12 

lJ 

14 

15 

16 Q. 

17 

18 A. 

19 

20 

BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISS rON 

DOCKET NO. 980003-GU 
DETERMINATION OF PURCHASED 

GAS/COST RECOVERY FACTOR 

Direct Testimony of 
Marc L. Schneidermann 

on Behalf of 
Florida pyhlic Utilities Company 

Please state your name and business address . 

33 

Marc L. Schneidermann, 401 South Dixie Highway, 

West Palm Beach, FL 33402. 

By whom are you employed and in what capacity? 

I am employed by Florida Public Utilities Company 

(FPU) as the Manager of Engineering and Gas Supply. 

How long have you been employed by FPU? 

Since February 1989. 

Have you previously testified before this 

Commission? 

Yes, I testified in each of the Company' s Purchased 

Gas Cost Recov..:ry Dockets dating back to Docket 

Number 910003-GU, as well as Docket Numbers 940620-

GU and 900151-GU, tho Company's last two (2) 

fjlings for rate relief for its gas operations . 

What are the subject matters of your testimony in 

this proceeding? 

My testimony will relate to throe specific matters: 

forecasts of gas sales, forecasts of the pipeline 

charges and commodity costs of ?as to be purchased 

I 
I 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

2J 

24 

25 

26 

Q. 

A. 

Q. 

A. 

34 

by the Company and the revisions t o the original 

December 1997 through Marc h 1998 projections. 

What is the projection period for this filing? 

The projection period starts on April 1, 1999 and 

ends on March 31, 1999 . 

Please generally describe how the forecasts of ga~ 

sales wore developed for tho projection period . 

Florida Public Utilities developed its gas sales 

projec tions based on a January 1993 through July 

1997 study p eriod. The Company compiled a 

database, sorted by rate classifications, which 

consisted of the historical monthly custom~r 

consUIIIption and t h e historical monthly customer 

counts experienced during the study period. 

Detailed analyses were performed on the database. 

From tllese data, projections of customer counts 

were constructed by applying the historical average 

monthly rates of cust omer gro~1th to the actua :C July 

1997 customer count . July !997 is set as a ph•ot 

point to ensure consistency between this filing and 

the Company ' s budget preparation procedures . The 

historical average monthly consumption per 

customer, by rate classification , was computed as 

part of this study. 'rho product of the projected 

monthly customer count and historical average 

monthly consumption, by rate classi fication, 

2 
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26 

Q. 

A. 

35 

yielded the Company's pro jection of 

requirements. Minor adjustments were made by the 

Company ' a Marketing Department for variation~< i n 

growth which were not adequately represented by 

historical trends. Gas requirements for company 

use were based on hiAtorical factors developed by 

the Company ' s Accounting Department. Tilese 

projections were compiled and sorted to determine 

the total projected sales to the traditional non

transportation firm and the interruptibl e classes 

of customers for the twelve month period of this 

tiling. 

Please describe how the forecasts of pipeline 

charges and commodity costs of gas were developed 

tor the projection period. 

Tho purchases tor the gas cost projection model 

were b~sed on using Marketing ' s projec tion of 

sales. f"lor ida Cas Transmission Company's (FGT) 

FTS-1, FTS-2, NNTS-1 and ITS-1 eftecti ve charges 

(including surcharges) and fuel rates, at the time 

the projecti ons wore made, were used for the entire 

projection period. The expor. ted cos t of natural 

gas purchased by FPU and delivered t o FGT, for 

transportation to the Company and for FGT ' s 3.05\ 

fuel use. during the projection period was 

developed using the highest monthly New Yo ~ 

3 
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2 

l 

4 

5 

6 

7 

8 

36 

Mercantile Exchange (NYMEX) r.,:~tural gas Cutur"'" 

closing prices for like month s since June 1992, 

inflated by 25t due to pricing volatility . The 

forecasts of the commodity cost of gas also takes 

into account the average basis differential between 

the NYMEX projectiona and historic cash markets as 

well as premiums and discounts, by zone, for term 

gas supplies. 

9 Q. Please describe how the forecasts of the weighted 

10 average costs of gas were developed for the 

11 projection period . 

12 A. FPU ' s sales to traditional non-transportation firm 

13 and i nterruptible c ustomers were allocated all of 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

tho monthly pipeline domand costs and were 

a llocated all of t he projected pipeline and 

supplier commodity costa. The sum or these costs 

were d i vided by the projected sales level to said 

customers resulting in the projected weighted 

average cost or gas for traditional non

transportation firm customers and interruptible 

customer s and ultimately the Purchased Gas Cost 

Recovery Factor (PGCRF) sh,wn on Schedule E-1. 

Capacity shortfalls, if any, would be satisfied 

with the most economic dispatch combination of 

acquired c~pacity rellnquiRhod by nnother FCT 

shipper and/or gas and capacity repackaged and 



3 I 

1 delivered by another I'CT holder. 

2 

3 

Obviously, if other services become available and I it ia moro oconoalic to dispatc h aupp1ioo under 

4 those services, tho Company will utilize those 

5 services as part of its portfolio. 

6 Q. Why was tho Ooco111bor 1997 through March 1998 

7 original projections revised? 

10 

11 

8 

9 

A. The gas coats for this period were re-projected 

\ 
I 
\ 

baaed on the latest available gas pricing 

information . This will enable tho Co•pany 's ro-

projections to be even closer to the ma rket t han 

12 the original projections . 

ll Q. Does this conclude your prepared direct teotimony? 

14 h. Yes. 

15 

16 

17 

18 

19 

20 

21 

22 

2J 

24 

2 5 

26 
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1 Q. 
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3 A. 

4 

~ 

6 o. 

7 A. 

8 

9 

10 

11 o. 

12 A. 

! 3 o. 
]q A. 

I~ Q. 

16 A. 

17 Q. 

18 

19 A. 

20 

21 Q. 

22 A. 

23 Q. 

2~ A. 

25 

38 

Plf!ase state your n.a.me, businea!' addceas, by whom ~·ou arc emplov,.. .;; and in 

what c•pacity. 

My oame is Btian J. Powera and my buainosa addre$s io 16600 s.w. War!1eld 

Blvd., Indiantown, Florlda 34956. I am ,.,loyed by tndl.ant:own G~s CompM>Y 

in the capacity o f General Manager. 

What are your r e sponsibilities in that position? 

I am responsible tor the general Ol-..!ration ot the company includlnq: 

rates, regulatory matters, budget preparation, pension plon, qa~ 

managemenc , E.O.P., 

depar~nt. 

aaCety compliance, construction, 

What l~ tho purpoae ot your testimony/ 

And a~CVlC~ 

To brief ly discuss the !inol true-up !or the period April 96- Hdtch 97. 

Wha t were the total thv rm ealea tor the period Apdl 96 - MArch '1?7 

Total therm sales were 11 , 211 , 663 thecma. 

'lfhtt were the total therm purchases !or the ponod Apr! I 9C. - Marc h 971 

Total thorm purchases were 10, 831,070 t herms. 

What was the cost oC qas to be recovered through the PGA tor the period 

Apr 1l 96 - March 97? 

The total <>ctual Cuel coat tor tho pcr1od 1\pcll 96 - March 97 was 

$3 , ~29 , 998. 

Wha t. was the total amount collected ! or the penod April 96 - lidrch 911 

The total actual fuel revenue wa & ~3,634,~00. 

What !s the total true-up provision t oe the period April 96 - Marc h 977 

The total true-up provision , including lntere~t . Ja an ovcrrecovery o! 

$10~ . 317. 
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o. 

A. 

Q. 

A 

3 9 

Wha~ is ~he amcun~ o t es~imAted true-up Cor tho peri od April 96 - March 97 

included i n ~he Marc h 98 projection calcul a tion? 

The ~otal estimAted true- up was a $108, 520 ovorrecovery. 

What is the tinal ovor/underrecovery f or the peri od April 96- Ma tch 977 

The tinal undorcecovery fo r tho per iod Apdl 96 - MArch q; Ia SJ, 203 
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A. 

Q. 

A. 

Q. 

A. 
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A. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMlSSlON 

DIRECT TESTIHOtN 

or 

I!R lNI J . POWEll" 

Please atace you r name, business addreos. by whom you a ce 

employed, and in what c apacity. 

My name i s Brlan J. Powers and my busineao address la 16600 S. W. 

Warfi e ld Blvd., Indiantown, Florida 34956. 1 am General MAnager 

ot Indiantown Gaa company . 

What ace your responsibilities in that pod tion7 

I am reaponsible t or the general operation o ! the company 

1.ncludinq: rates, regulatory m.otters, budqe t. preparation, gas 

manaq~nt, E. D. P., billing and service depar~nt. 

What 1s che purpose o! your t e stiloony. 

To briefly summarize thft projected levelizod m.oxi~~ purchased qaa 

cost recovery !actor (LPGCR) calcu~ationa tor the period April 

1999 t.hrouqh March 1999. 

Have you prepared any e Xhibits 1n conJunction wtth your teat.tmony7 

Yes. Sched.u~ea E-1, E-2, &-3, r:-4 and £-5 we re tiled on 

January 9, 1999. 



.. 
-l 1 

l 

2 o. Please explain the c a lculation tor the total true-up amount to be 

3 collected o r refunded durin; the April 1998 throu;h MArch 1999 

4 period . 

!> A. We have pro)ected that at tho and ot March 1998 , based on e!qh t 

6 months ac tual, we will have under-recovered $46, 102 Cor the 

7 

8 

9 

AprLl 1997 through March 1998 period. Also at th~ and oc 

\ 
March 1998, we wil~ have under-recovered $3,202 tor the 

Apri l 1996 throuqh March 1997 period. The tot~l net under-

10 recovery to be collected during the April 1998 throuqh ~Arch 

ll 1999 period ia $49,304 . B&aed on estimated s a l ea tor the period 

12 April 1998 through Karch 1999, i t will be nec eaaa ry to add 

13 .098 ~ cents per therm to collect this under-recovery . See Schedule 

u E-4 tor de t a ils ot this computa tion. 

I!> Q. Wha t (LP~GR) Factor doea Indiantown ~s Company aeek approval 

16 throuqh its petition tor the per iod April 1. 1998 throuqh 

17 Horch 31, 19997 

18 A. SO. 38026 per thea:m. 

19 o. Ooea t ' conclude your testimony? 

20 'A. Yes 

2l 

2Z I 
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Please state your name and business address . 

My name is W. Edward Elliott. ~y business address 

is 702 N. Franklin Street , Tampa, Florida 33602 . 

By whom are you emp loyed and in what capacity? 

I am Manager OL Gas Accounting for Tampa Electri 

Company d/b/a Peoples Gas System ( "Peoples"). 

Please summarize your educational background and 

professional qualifications. 

I graduated from t he University of South Florida in 

1972 with 
in \ 

I have over 9 years of experience in 

the degree of Bachelor of Arts 

Accounting. 

the utility field. 

What are your primary responsibilities in your 

present position wi th Peoples? 

As Manager of Gas Accounting, I am responsible for 

recording the Company's cost of gas. 

Have you previously testified in regulatory 

proceedings? 

No. 

Have you prepared or caused to te prepared c ertain 

schedules for use in this proceeding? 

Yes. As Composite Exhibit EE-l. I prepared the 

following schedules with respect to the final true-

up for the period April 1996 through March 

1997: 

-l-

1. 

\ 

\ 
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A-1 Comparison of actuaJ. versus original 

estimate of the purchased gas adjusc:ne r.t cost 

recovery factor; 

A-1 Supporting Detail Purchased gas 

adjustment cost recovery clause calculation; 

A-2 -- Calculation of true-up and interest 

provision; 

A-3 Transportation purchases system 

supply and end use; 

A-4 Transportation system supply; 

A-5 Therm sales and customer data; 

A-6 Conversion factor calculation; and 

A-7 Final fuel over/(under) recovery. 

Tbe referenced schedules comprising 

Composite Exhibit EE-l include data for Peoples· 

entire system, except systems under the former West 

Florida Natural Gas Co. 

Were these schedules prepared under your direction 

and s upervision? 

'ies. 

What was Peoples' cost of gas to be recovered 

through the PGA clause !or the period April 1996 

through March 1997? 

As shown on Schedule A-7, p. 8 of 85 in EE-l, the 

cost of gas purchased, adjusted for company use. 

-2-
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was $113,272,914. 

What was the amount of gas revenue collected for 

the period April 1996 through March 1997? 

The amount of gas r e venue collected to cover the 

cos t of gas was $110,5nl,l82. 

What was the final true-up amount f or the period 

April 1996 through March 1997? 

The final true-up amount for the period, including 

interest and including adjustments of $544,582 for 

Apr il 1996, $29,578 for May 1996, $109,893 for July 

1996, and $15,512 for February 1997. is an 

underrecovery of $1,908,392. 

Is this amount net of the estimated true-up for the 

period April 1996 through March 1997 , which is 

included in the April 1997 through March 1998 PGA 

factor calculation? 

No. The final true-up net of the estimated true-up 

for the period April 1996 through March 1997 is an 

underrecovery of $3,808,090. 

Is this the final underrecovery amount to be 

included in the April 1998 through March 1999 

projection? 

Yes. 

Does this conclude your testimony? 

Yes. 

-3-
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Please state your name and bus1ness address. 

My name is w. Edward Elliott. My bus1ness address 

is 702 N. Franklin Street, Tampa, Florida 33602. 

By whom are you employed and in what capacity? 

I am Manager of Gas Accounting for Tampa Electric 

Company d/b/a Peoples Gas System for the former 

West Florida Natural Gas Co. 

Please summarize your educational background and 

professional qualifications. 

I graduated from the University o f South Florida in 

1972 with the degree of Bachelor of Arts in 

Accounting. I have over 9 years of experience in 

the utility field. 

WhAt are your primary responsibilities in your 

present position? 

As Manager o f Cas Accounting, I am responsible for 

recording the Company's cost of gas. 

Have you previot.sly testified in regulatc.ry 

proceedings? 

No. 

Have you prepared or caused t o be prepared certain 

schedule• for use in this proceeding? 

Yes. As Composite Exhibit EE-2, I pz:-epaled the 

following schedules with respect to the final tz:-ue

up for the period April 1996 through Maz:-c h 

- 1 -
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1997: 

A-1 Comparison of actual versus original 

estimate of the purchased gas adjustment cost 

recovery factor; 

A-1F/R -- Comparison of a ctual versus flex 

edtimate of the purchased gas adjustment cost 

recovery factor; 

A-1 Supporting Detail Purchased gas 

adjustment cost recovery clause calculation; 

A-2 -- Calculation ·of true-up and interest 

provision; 

A-3 Transportation purchases system 

supply and end use; 

A-4 

A-5 

A-6 

A-7 

The 

Transportation system supply; 

Therm :sales and customer data; 

Conversion factor calculation; and 

Final fuel over t lunder) recovery . 

referenced schedules comprising 

Composite Exhibit EE-2 include data for the entire 

system for the former West Flotida Natural Gas Co. 

Were these schedules prepared under your direction 

and supervision? 

Yes. 

What was West Florida Natural Gas co. •s cost of gas 

to be recovered through the PGA clause for the 

-2 -
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period April 1996 through March 1997? 

As shown on Schedule A-7, p. 8 of 91 in CE-2. the 

cost of gas purchased, adjusted (or company use, 

was $10,234,739. 

What was the amount of gas revenue collected for I 
I 

the period April 1996 through March 1997? 

The amount of gas revenue collected to cover the 

cost of gas was $9,703,771. 

What was the final true-up amount for Lhe period 

April 1996 through March 1997? 

The final true-up amount for the period is an 

underrecovery of $541,854. 

Is this amount net of the estimated true-up for the 

period April 1996 through March 1997, which is 

included in the April 1997 through March 1998 PGA 

factor cal~Ylation7 

No. The final true-up net of the estimated true-\.p 

for the period April 1996 through March 1997 is an 

underrecovery o f $103,669. 

Is this the final underrecovery amount to be 

included in the April 1998 through March 1999 

projection? 

Yes. 

Does this conclude your testimony? 

Yes. 

-3-



1 

2 

3 

5 

6 o. 
7 

8 A. 

9 

11 o. 

12 

13 A. 

15 

16 o. 
17 

18 

19 A. 

20 

21 

22 

23 o. 
24 

25 

48 
P-OPLKS GAS SYSTEM 
0~~ NO. 980003 - GO 
SUBHI~~ POR PILING 01/13/98 

BBPOR.B T!IE FLORI DA PtrBLIC SBllVICB COMMibSIC~l 

PREPARED DIRBCT TESTIMONY 

OP 

". EDwARD ELLIOTT 

Please state your name and business address. 

My name is w. Edward Elliott. My business address is 702 

N. Franklin Street. Tumpa, Florida 33601 . 

By whom are you employed and in what capacity? 

I am Manager of Gas Accounting for Pf' Jples Gas >ystPn. 

("Peoples • ) . 

Please summarize your educ.ttional background and 

professional qualifications. 

I graduated from the University o! S• HJth Florida in 1972 

with the degree o! Bachelor of .'U'ts ir. Accounl: i ng. 1 h;we 

over 9 years of experience in the ULl l ity field. 

What are your primary responsibillues in your present 

positiou with Peoples? 
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As Manager of Gas Accounting, I am responsible for 

recording t he Company 's costs for natural gas and upstream 

pipel ine capacity and preparing filings associated with the 

recove ry of these c,sts through the Purchased Gas 

Adjustment ("PGA"). 

Have you previously t estified in regulatory proceedings? 

Yes . I have s ubmit. ted testimony on several occasions 

suppor ting Peoples • Purchased Gas Adjustment. 

What is the purpose of your testimony in this docket . 

The purpose of my testimony is to describe generally the 

components of Peoples • cost of purchased gas and upstream 

pipeline capacity . In my testimony, 1 also explain how 

Peoples• projected weighted average cost o f gas C" WACOG "l 

for the April 1998 through March 1999 per iod was determined 

and the resulting requested maximum PGA ("Cap") . 

Please summarize your testimony. 

I will address the following areas: 

1. How Peopl es will obtain its gas supplies during the 

projected period. 

2 
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Escimates and adjuscmencs used co determtne che amount 

o f gas to be purchased frum Peoples· various avallable 

sources of supply during che projected period. 

Projections and a"'sumptions used to estimate the 

purchase price co be paid by Peoples for such gas 

supplies. 

The components and assumptions used to develop 

Schedules £·3 (A) through (Gl of Composite Exhib1t EE · 

3 0 

The components and assumptions used to develop 

Schedule B·1 o f Composite Exhibit: E£·3, includ.:.ng how 

Peoples• projected WACOG was determined. The 

projected WACOG is applicable to all customers served 

by Peoples Ga"' System, tncluding those customers who 

were previously setved by the follner West Florida 

Natural Gas Company. 

Have you prepared or caused to be pr~pared certa in 

schedules for use in this proceeding? 

Yes. Composite Exhibit E£·3 was prepared by me or under my 

supervision. 

Please describe how Peoples will obtain its gas supplies 

during the projected period of April 1998 through March 

3 
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1999. 

All nat:ural gas delivered t:hrough Peoples' d1stribut1on 

system is r eceived chrough two int:erstat:e pipel1nes. Gas 

is delivered by Florida Gas Transm:ssion Company !" ~T") 

and, in Peoples' Jacksonvill e Division, also by South 

Georgia Natural Gas Company ! "South Georgia"). 

In general . how does Peoples det:ermine its ac-urces ot 

supply? 

Peoples evaluates, selects and utilizes sources of nalural 

gas supply on the basis of its "best value• gas acquisltion 

strategy. For a source of supply to be identi(ied as a 

"best value,• i~ muse offer the best combinacion o! price, 

reliabilit:y of supply and dependable operations, consistent 

with Peoples' obligat:ion as a public utility co provide 

vafe, adequate and efficient service to the general public. 

Through a competitive bidding process, Peoples has 

developed, and ia continuing to enhance, a portfolio of 

supply sources whi ch reflect a balance between cost , 

reliability and operational flexibility. Peoples obtains 

its gas entirely as third party supplies which include both 

firm and interruptible purchases, various pricing 

mechanisms, and various purchase periods, including spot, 
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short term and long term arrangements. 

Could Peoples purchase all thi rd party supplies 1n advunce 

for a long term <lt the lowes t available fi xed pnce in 

order to provide increased stability to lts cost of gas? 

No. Peoples' quantity requirements tor system supply gas 

at its gate stations vary signif1cantly !rom year :o year, 

season to season, month to month, and, in particular, trom 

day to day. Of ten, the demand for gas on the Peopl\:!s 

system can vary dramatically within a month from the lowe~t 
I to the highest requirement ot its customers. In addit:~q. 

Peoples transports more than 60\ of its throughput of gas 

for end- user customers who purchast> their own supplies 

directly from producers and marketers. Peoples, therefore, 

receives large quantities of customer·owned gas at its city 

gate stations on a relativ~ly uniform Uaais fr~n day to day 

within a month. The actual takes of gas out of the Peoples 

system by those same transporting customers can, and do, 

vary significantly f rom day to day. Since a significant 

portion of t he total throughput volumes is recei ved by 

Peoples a t a uniform daily r ate , Peoples is forced to 

increase or decrease the purchases ot its own sysu•m supply 

volumes by significant increments in order to maintain a 

balance between receipts and deliveries of gas each day. 

5 
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AS a consequence , Peoples must buy a signilicant port1on o~ 

its total system requirements under s wing contract 

arrangements, and meet excreme variations 111 delivered 

volumes by relyi ng on swing gas, peakir.g gas. p1pel~ne 

balancing charge volumes. pipeline .Jenalty charge volumes 

and pipeline no notice service at the preva1ling rates for 

such services. 

How did Peoples estimate the amount o ! g.ts to be purchased 

from various sources during the proje~~ed period of Apri l 

1998 through March 1999? 

People's projected amount of gas t o be purchased is based 

upon the total actual throughput o! therms delivered to 

customer s during a "base penod•. including both sales of 

Peoples' s ystem supply and transportal 1 on dell veries o [ 

third party gas purchased by end -users o! PeO?les . Total 

throughput was then reduced by all volumes purchased o r 

transpor ted for major electric ~wer generation , since such 

usage is expected t o be delivered entirely as 

transportation volumes during the proj~ction period. Then. 

the throughput was adjusted for anticipated customer growth 

and normal weather. 

What adjustments were made to the remaining actual system 

6 
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throughput volumes? 

Peoples anticipates additional end·users will be convert~d 

from sales to transport-don service during the projection 

period. The total remaining actual s ystem throughput was 

decreased to allow for such conversions to transportation . 

The resulting remaining amount , therefore, is the aojusted 

projected period throughput. 

What other ad justments were made? 

Based on the amount o l firm transportation capacity 

expected to be used by end·user s, total estimated end·user 

transportation volumes (other than for major electric 

generatior: i for the projection period were deduct~d trom 

the adjusted projected throughput. The remaining cunount 

represents the total estimated amount of system supply 

volumes to be purchased by Peoples from third party sources 

for transportation through FGT and .SGNG. _separatr 

estimates, based on available tranaportat10n capaclty, we~r 

made for the following categories of purchases by People,: 

1. Third party t ransportation volumes purchased for 

2. 

direct delivery at the South Georgia gate station near 

Jacksonville. 

Third party transportation volumes purchased at 

7 
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various PGT receipt points and transported to Peoples 

gate stations via firm FTS·l and FTS·2 transportatlOP 

service. 

No Notice Transp~rtation Service (NNTS), FGT Bal~nc1ng 

Charge volumes and F'GT Operatic. :al Flow Order Penaltr 

Charge Volumes will be utilized on FGT Alert Days anp 

Operational Flow Order Days, i! necessary, wheh 

Peoples is required by FGT to keep actual deliverie~ 
within scheduled deliveries (within tariff tolerancP 

levels) . 

How were the No Notice Transportation Service INNTS I , FG1' 

Balancing Charge volumes and FGT Penalty Charge volumes ·· 

item 5 above ·· determined? 

Peoples must purchase its allocated quantity of NNTS 

whether or not the service is actually used. FGT Balancing 

Charge volumes may be purchased on as many as 10 days per 

month during the projected period. 

Does Peoples expect to utilize all of its availabl e firm 

transportation capacity during the projection period? 

That depends on the amount of gas purchased o r transport~d 

t or electric power generation and the level of market 

8 
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demand for firm transportation capacity in the pipeline 

capacity release market. 

How did you estimace the purchase price to be paid by 

Peoples for each ot its available sources o! supply? 

The estimat i ng procedures used for each category of 

purchases by Peoples are as follows: 

l. 

2. 

Third party direct transportatJ.on volumes were 

estimated based on an evaluation ot: published prices 

f or the last several years for spot gas delivered to 

the PGT and Southern Natural Gas Company C "SONAT"l 

systems and futures market prices f~~ the projection 

period of April 1998 through March 199J . These prices 

were thtn ddjusted to r~flect the potential for 

unexpected J.ncreases in natural gas pnces in the 

projection period. 

NNTS. FGT Balancing Charge and FGT Penalty Charge 

volumes purchased from FGT were estimated based on 

FGT's most current rates on file with the FERC and 

reasonable expectations for the possible cost or gas 

utilized by FGT as provided for in the recently 

effective Balancing Tools Settlement. 

Referring to Schedules E·3 CAl through CG) oC Composite 

9 
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Exhibic E£-3, please explain the components of these 

schedules and the assumptions which were made in developing 

the Company 's projections. 

Schedule £-3 tGl is a compilation of the monthly data which 

appear on Schedules £-3 (A) chrough c Fl tor the 

corresponding months o f April 1998 through ~4rch 1999. 

In Schedules £ -3 CAl chr ough (F) , Column CAl indicates the 

applicable month f o r all data on che page. 

In Column (B) , •FGT" indicates that the vollli~es are to be 

purchased from third party suppliers Cor delivery v ia ~T 

cransportation. "MARKETER• indicates that the vo lumes are 

to be pur-l.ased from a chird parcy supplier for delivery 

via SONAT and South Georgia Natural ~as c•south Georgia"). 

•THIRD PARTY• indicates that the volumes <.:-e Lo be 

purchased directly from various third party suppliers !or 

delivery into FGT or SONAT. 

I n Column (C), "PGS• means the purchase will be !or 

Peoples• system supply and will become part of Peoples• 

total WACOG . None of the costs of gas or transpo~tatlon 

for end-use purchases by end-use customers of Peoples are 

included in Peoples· WACOG. 

10 
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In Column (D), purchases of pipeline transportatlon 

services from FGT under Rate Schedule FTS · l and FTS 2 dre 

split into two components . commodity lor •usage•) and 

demand (or •reservation•J . Both Peoples and end-users P"Y 

the usage charge based on the actual amount of gus 

tran~:~ported. ThO? F'I'S·l and fTS·2 commodity costs shown 

include all related t:ransportation charges 1ncluding usage. 

fuel, ACA and Gas Research Institute ("GRl"l charges. The 

fTS·l and FTS-2 demand component is o !ixed charge based on 

the maximum daily quantity of FTS·l and FTS 2 Cirm 

transportation capacity reserved. End -users re1mburse 

Peoples or directly pay FGT for all FTS·1 reservation 

charges asJociated with the transportation capacity which 

Peoples reserves and uses on their behalf. Similarly. the 

t ransportation rates of SONAT and South Georgia also 

consist of t wo components, a usage charge and a reservation 

charge. 

Also in Column (0) , •NO NOTIC~ TRANSPORTATION SERVICE" (or 

"NNTS" ) means FGT's no notice service provided to People~ 
on a fixed charge basis for use when Peoples' actual use 

exceeds scheduled quantlties. "SWING SER~ICE" means ~he 

demand and commodity component of the cost of third party 

supplies purchased to meet Peoples •swing• requirements ro~ 

11 
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supply wnicn tluccuace on a day -eo-day bas1u. · coMMOOlTY· 

means third party purchases of gas transported on FGT, 

SONAT or South Georgi~. and does not includ~ any purchases 

of sales volumes from FGT. 

Column ( El shows the monthly quant 1 ty in tht>rms of yas 

purchased by Peoples for each category o! system suppl}'. 

Column !F) shows the gas purchased by cnd·users (or 

transportation. 

Column !G) i~ the cocal oC Columns !El and lfl 1n each row. 

Columns IH), !1) , (J) and IKl show the correspond1ng thlrd 

party supplier cornmodlty costs, plpeli ne • ransportat ion 

commodity costs, pipeline transportation reservation costs, 

and other charges <e....a... balancing charges> . respectively. 

These costs are determined using the actual amounts paid by 

Peoples. In the case of end·ustr transpor tation, these 

costs are reimbursed to Peoples or paid directly to FGT. 

All ACA, GRI and tuel charges are includnd in the cormw:Y.lity 

costs in Column !II and, therefore, are not shown in Column 

( K) . 

Column (L) in each row is the sum of Colum.'ls !HI, C!l, IJl 

12 
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60 

and (K) divided by Column (G) . 

Referring to Schedule E·1 of Composne Exhib1 t EE 3. 

pleAse explain the comnonent s of these schedules ar.d the 

assumptions wh ich were made in developl ng che Company' s 

projections. 

Schedule E·l consists of thr ee pages. Page 1 relates to 

Cost of Gas Purchased. Page 2 relates to Therms Purchesed. 

and Page 3 r elates to Cents per Therm, or Cost ol Gas 

Pu r chased d ivided by Therms Pu r chased. 

The categories or items on l1ne~ 1 through 1 4 on Page 1 

correspond to the similar categories or ite~~ on l1nes 15 

t.hr ough 27 on Page 2, and t o the flimilar categorlf•s or 

items on lines :2-B through 45 on page 1. 

The data shown on Page 1 through Page 3 o! Schedule E 1 are 

taken directly f r om Schedules E· 3 (A) through IF! .or the 

months of April 1998 through Ma rch •q9q . The avera~e cost 

per therm for the total projected per i od for each 1tem is 

listed in lines 28 through 37 on Page 3 of Schedule E· 1. 

What information is presented on Schedule E·l/R o ! 

Composite Exhibit EE - 3? 

13 



I . 

1 A. 

2 

3 

4 

5 o. 

6 

7 

8 A. 

9 

10 

11 

12 o. 
13 

14 

15 A . 

16 

17 

18 

19 

20 Q. 

21 

22 

23 A. 

24 

25 

6 1 

Schedule B- 1/R of Composite Exhibit EE ·3 shows eight months 

actual and four months estimated data tor the current 

period from April 1997 through March 1998. 

What information is presented on Schedule E- 2 o f Compos·te 

Exhibit EE-3? 

Schedule E- 2 of Composite Exhibit EE·3 shows the amoun of 

the prior period over/underrecoveries o! gas costs wtich 

are included in the current PGA calcula tion. 

What is the purpose o( Schedule E - 4 of Composi te Exh bit 

EE-3? 

Schedule E-4 of Composite Exhibit EE · 3 simply shows Lhe 

calculation of the estima t ed true·up amount for the April 

1997 through March 1998 period. It is based on actual data 

for eight months and four months of projected data. 

What i nfo rmat.on is con : ained on Schedule E·S o f Composite 

Exh-oit EE-3? 

Schedule B·S of Composite Exhibit EE-3 is statist i cal data 

which includes the projected therrn sales and numbers of 

customers by customer class for the period (rom April 1998 



1 

2 

3 o. 
<l 

5 

6 

7 A. 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 

19 

20 o. 

21 

22 A. 

23 

24 

25 

62 

through March 1999. 

How has the merger of Peoples Gas System and West Florida 

Natur~ Gas Company on June 30, 1997 been accounted !or in 

the _eject ed WACOG? 

Beginning in April 1998, the gas supply and pipeline 

capacity fo r the previously separate companies will be 

integrated and operated as a single s ystem. The estimate 

costs and projected therms used in exhibit EE ·J reflect: the 

combined gas supply, pipeline transportation, and cusLome r 

usage for c. he t wo merged natural gas uti 1 it ies. The 

resulting WACOG is a single value applicable t:o all of 

Peoples Gas System, including customers in reg.tons formerly 

served by West: Florida Natural Gas Company. Similarli, 

beginning wit!. the April 199'~ monthly ar:tual gas cost 

filing, all future Purchased Gas Ad justment filings will be 

f or the integrated system. 

Does this conclude your testimony? 

Yes, it does . 

15 



1 Q. :'lease state your name, occupation, and business address 
63 

2 A. My rwne ll Lou J. Dcmin. I am ~ary-Treuurer of South Florida Natural Gas Co 

3 ("SFNG"). Mybu.sineaaddressls 101 Northwc.. .. 202 Terra.ce. ~~;ami, Florida 3316'1. 

4 Q. What is the purpose of your teaimony? 

5 A. The purpose of my testimony is to discu.u the final true-up for the period April 1996 

6 through Mateh 1997. 

7 Exhibjtl 

9 Q Would you please identifY the Composite Exhibit whieh you are sponsoring with t!-j s 

9 testimony? 

10 A. Yes. As Composite Exhibit LD-1, I am lpOilSOring the following schedules with respect 

11 to the finaltruo-up for the period April 1996 through Mareh 1997. 

12 A-I · Compariaon of Actual Venus Original Estimate of the Purchased Gas Adjustment 

13 Cost Recovery Factor- October 1996tbrough September 1997. 

14 A-2. Calodllion ofTruo-up and Interest Provision- October 1996 through September 

15 1997. 

16 A-3- Transportation Purchues ·October 1996 through September 1997 

17 A-4 • Transpo1Wion System Supply· October 1996through September 1997. 

18 A-S- Thcnn Sales and Customer Data- October 1996through September 1997. 

19 A-6- Conversion Factor Calculation· October 1996through September 1997. 

2 o A· 7 • Final Fuel Over/Under Recovery · April 1996 through Mareh 1997. 

21 Also attached are the individual PGA filings for the months of October 1996 through 

22 September 1997. 

2 3 Fjnal TruC11p April 1996 • Marcb 1997 

24 Q. 

25 A. 

What were total thenn sales for the puiod April 1996 - March 19977 

Total thenn sales subject to the PGA were 2,417,903 therms. 

2 



1 Q. What were toiAlthenn purclwes for the period April 1996 through March 19977 

Tow thcm1 purclwes were 2 400,620 therms 
6 4 

2 A. 

3 Q. What wu the cost ofgu to be reeovera. •hrough the PGA for the petiod April 19% 

4 through March 19977 

5 A. The cost of gas purchased for the period wu $845,121 

6 Q. What wu the amount of gas reveroe collec:ted for the period April 1996 through March 

7 1997? 

8 A. The amount of gas revenue couected to cover the cost of gu wu $880,076. 

9 Q. What iJ the total uuc-up provision for the period April 1996 through March 1997? 

10 A. The total uuc-up provision. including interest, is an overrec:overy of $38,889 for the 

11 period. 

12 Q. What iJ the amount of estimated true-up included for April '1996 through March 11 7 

13 in the April 1997 through March 1998 PGA factor calculation? 

14 A. The amount of esdnwed t~p for the period April l996 through March 1997 sncludcd 

15 in the April 1997 through March 1998 PGA factor calculation wu an undercollection 

16 of$75,329. 

17 Q. What is the final over-underrecovery for the April 1996 through March 1997 period to 

18 be included in the Apri11998 through March 1999 project ion? 

19 A, The final overreeovery for the current period to be included in the April 1998 through 

20 March 1999 projection is $114,218 

21 Q. Does this conclude your testimony? 

22 A yes. it docs. 

3 



1 Q. 

2 A. 

3 

4 

5 Q. 

6 A. 

7 

8 

9 Q. 

10 

11 A. 

12 

13 Q. 

14 A. 

15 

16 Q. 

17 

18 A. 

19 Q. 

20 

21 A. 

65 

Pleue state your name. occupation, and business address 

My name is Lou J. Defrain. I am Secretary· Treasurer of South Florid.'! Natural 

Gas Co. ("SFNG"). My business address is 101 Northwest 202 Temtcc, Miami, 

Florida.. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss SFNG's calculation of its lcveliud 

purchased gas adjUSimcntlilc1or for the period April I, 1998 through March 31, 

1999. 

Would you please identifY the Composite Exhibit which you are sponsoring witi, 

this testimony? 

Yes. As Composite Exhibit LD-1, I am sponsoring Schedules E-1 , E-IIR. E-2. 

E-3. E-4, andE-S. 

Were these schedules prepared under your direction and supervision? 

Y cs, they were. 

Revised Estimate April 1997 • March 1998 

What is the: revised estimate of total purchase<i gu costs for the period April 

1997 ·March 1998? 

The revised projection of purchased gas cost for the current period is $787,993. 

What ia the revised projection of gas revenue to be collected for the current 

period? 

As shown on Schedule E-2, the compll'y estimatea the total gaJ rc:~enue to be 

2 
\ 

\ 
\ 



6 6 

1 collected during the period to be $888,1 SS This amount includes a colll'di"n of 

2 prior period undercoUcctions in the amount of$84,906 Therefore. the revenue 

3 collected to cover the current period's gas cost is estimtted to be S803.249 

4 Q. What is the revised true-up amount, including interest, estimated for the April 

5 1997 - March 1998 period? 

6 A. The company estimates the revised true-up. including interest. to be an 

7 overcollection of$23,344 

8 April 1998 • March 1999 PrQjcctjoo 

9 Q. How did you develop your projection ofSFNG's cost ofgu for the April 1998 • 

1 0 March 1999 period? 

11 A. Our first step wu to estimate our supply requirements for each of the twelve 

12 months in the period. Our projected supply requirements are based on our 

l3 projected sales and company use for each month Once we develop our supply 

14 requirem.ents, we can then d.etermine how these requirem, nts will be met In . 
15 other word a. we match our estimated requirements with the gas supply that is 

16 available to us. All of our gas requirements will be met utilizing firm 

17 transportation service on FGT for the projected period of April 1998 • March 

1 8 1999. Due to the complexity of transporting on FGrs system after 

19 implernenwion ofFERC Order 636, and the new gas control requirements oa all 

20 transporters, we have contract·ed with an energy services firm who furnishes our 

21 gas supply, arranges for transportation of the supply to our system. monitors 

3 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

1 7 

1 8 

19 

20 

21 

Q. 

A. 

6 7 

volwnes and adjusts receipts/deliveries as necessary, and makes all norninationL 

and balancing amngements. 

Please describe the gcnetal steps or mechanics of projecting the total cost of gas 

for the April 1998 - March 1999 period. 

As shown on Schedule E- 1 lines I • II , the total cost of gas consists of the cost 

of no-notice trAnspOrtation service (NNTS) on FGT, the demand and commodity 

costs of finn transportation service (FTS) on FGT, and the commodity cost of 

gas estimated to be paid to our supplier during the period 

1be cost ofNNTS sa-vice (line 2) is based on SFNG's contract level with 

FGT and an estimation of FGTs reservation charge for this service The 

reservation charge utilized for the period is the current rate in ciTect 

The demand and commodity pon1ons of transportation system supply arc 

shown on Schedule E-l ,lines I, 4, and S. The commodity pipeline amount (line 

I) is based on FGTs current FTS commodity rate multiplied by the number of 

tbenns projected to be transported for system supply. 

The commodity other (line 4) is based on data shown on Schedule E-3 

which details our projected direct supplier purchases for the twelve-month 

period. We projected the "FTS" commodity cost on hnc 4 using a combination 

of analyses. We analyzed the I 996 and 1997 mo111hly prices of natural gas 

delivered to FGT by zone: as reponed in Inside FERC Gas Market ReDQO We 

also reviewed the recent NYMEX postings forth~ period January 1998 through 

4 
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4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

Q. 

A 

68 

March 1999. We developed our monthly index price of~! u!ing the above data 

and allowing for seasonal trends and current market pricing. To this index. we 

added compressor fuel and our supplier's estimated margin for first of the month 

pricing and swing service. 

The demand componmt of::FNG's cost of gas (line 5) for the months of 

April 1998 • March 1999 is calculated by multiplying SFNG' s cont111ct level for 

capacity with FGT by FGT's current FTS demand rate 

Based on the projected tow cost of gas and projected sales, what is the weighted 

average cost per therm for the twelve-month period ended Marc!. 1999? 

This figure is shown on Schedule f.. I, line 40, and is 3J OS7 cents per therm To 

arrive at the total PGA f&ctor, the 33.057 cents per them i~ adjusted for the 

estimated total true-up through March 1998 (shown on Schedule E-4) and for 

revenue-related taxes. 

What is the projected PGA factor for the period April 1998 · March 1999" 

The projected PGA factor fo:r the period is 27 780 cents per therrn 

The estimated total true-up for the twelve months ended March 1998 as 

calculated on Schedule E-4 is included in the projected PGA factor for the period 

April 1998 - March 1999. Please explain how it was calculated 

The final true-up amount for the period April IQ96 -March 1997 is added to the 

estimated end of period net ~rue-up for April 1997 - MArch 1998 The April 

1997- March 1998 estimated true-up is based on cight months' actual data plus 

5 
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1 four months' projected data. 

2 

3 

4 

5 

Q. 

A. 

What is the impact of the total true-up for the twelve: months ended March 31, 

1998 on the projected PGA factor for the April 1998- March 1999 period? 

The projected true-up u of March 31, 1998 is an overrccovc:ry of$1 37.562 

(Schedule E-4). Dividing the overrccovcry by the April 1998 - March I m 

6 projected lherrn sales of 2,556,201 rewhs in a refund of5.38 cents per them• 

7 to be included in the proposed PGA factor 

8 

9 

10 

ll 

12 

13 

Q. 

A. 

Q. 

A. 

What is the maximum levclizcd purchased gas factor (cap) that vou arc proposing 

for the April 1998 - March 1999 period? 

The maximum lcvdizcd purchased gas factor (cap) that we an proposing for the 

period is 27.780 cents per therrn. 

Does this conclude your testimony? 

Yes, it does. 

6 
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Q Pleue state your name, buainess aJdross. by whom you ate 

2 employed and in what capacity. 

3 A. My name is Jerry H Melendy, Jr, my business addreu is 

4 3S IS U.S Highway 27, South, Sebring, Florida ll870·S4S2 

s I am tho Vice President of Sebring Gas System. Inc (the Company). 

6 a Florida Corporal ion 

7 Q What are your responsibilities in that position? 

8 A I an responsible for all areas o f finance. riles, accounting 

9 and taxes u well u gencn.l llWII8emerll responsibtlities 

10 of tho company. \ 
\ 

II Q. Please llate your educational background 

\ 12 A I have an Auociate of Ans de;groe from Polk Community 

13 College I have a Bachelor of Arts degree from the University 

14 of South Florida. 

15 Q What is tho purpose of your testimony? 

16 A The purpose of my testimony is to pretent the calculation of Sebring Gas 

17 Syatem'a leveliud purchased gas cost for the upcoming twelvo-month 

18 period April 1998 through Match 1999 

19 Q Hu the Company prepared the Schedules as prac:ribed by 

20 thiJ Commislion for thiJ purpose? 

21 A Yes, it has. The Schedules prescribed by the Commission ue 

22 being flied at this time. Copies are auac:hcd to my testimony 

23 Q. Would you pleue identify the Schedules which you are filing? 

24 A Yes The Purch:ased Ou Adjustment Schedules pretently filed 

25 arc u follows 

2 



E-1 ·PURCHASED GAS ADJUSTMENT COST RECOVERY 

2 CLAUSE CALCULATION. Original Eslimftte for the Projecrtd 

3 Period April 1998 through March 1999. 

4 £.1/R ·PURCHASED GAS ADJUSTMENT COST RECOVERY 

5 CLAUSE CALCULATION. Revised EstimaJe for the Period April 1997 

6 through March 1998 

7 £.2 · CALCULATION OF TRUE-UP AMOUNT for the 

8 Current Period April 1997 through March 1998. 

9 E-3 · TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

10 AND USE for the Period April 1998through March 1999 Becawe 

II Sebring Ou does not purchue tranJpOrtar ion gu, this rchedule. although 

12 Included in this filing. is not IJ;>plicable. 

13 E-4 ·CALCULATION OF TRUE-UP AMOUNT. 

14 PROJECTED PERJOD April 1998 through March 1999 

15 E-S - 1liERM SALES AND CUSTOMER DATA for 

16 the Projecced Period April 1998 through March 1999 

17 Q 

18 

19 A. 

20 

21 

22 Q 

23 

24 A 

25 

Were these xhedulea prepared uDder your direction and 

wpervision7 

Yea. they were. 

REVISED ESTIMATES FOR TilE PERIOD 

APRJL 1997 - MARCH 1998 

What is the revised estimate of total purchased gas cost for the 

period April 1997 through March 1998? 

The revised estimate of purchased gas cost for the current period 

April 1997 through March 1997 is $236,543 

3 

7 1 



2 

3 

4 

s 

6 

7 

8 

9 

10 

II 

12 

13 

Q What ia thc revised estimate of au revenue to be collected for t~ 

current period April 1997 through March 19Q8? 

A 

Q. 

A 

Q. 

The revised estimate of gas r~ue to be coUected for the current 

period April l997 throuah March 1998 is S226,96S 

What iJ the reviJCd true-up amount , incmdinl! inter eat, 

eatimated for the CUil'ent period April 1997 throuah March 

19987 

The Company's mimate for the reviaed true-up, includ111B 

interest. to be an undefoollcction of $4,621 

PROJECTIONS FOR TilE PERIOD 

APRIL 19981liROUGH MARCH 1999 

How wu the projections for tho period April 1998 throuah 

March 1999 determined? 

14 The estimated gas .upply requirements for each month of the 

IS twelve month period were detennined initially These 1equuc:ment 

16 estimates were bueo upon the estimated ules to ultimate cu11omers 

17 forthe period. 

18 

19 

20 

21 

Q 

A 

What 11ep1 were UICd to determine the estimated cost or gas for the 

projected period Aprill 991 throuah March 1999? 

AJ reponed on Schedule E·l, lines I through I I. the total cost of 

au coltlilla of the colt of denund and commodity costa offlrm 

22 tramportatlon aervice(FTS) on FOT, the commodity colt of gas p&id to 

72 

23 our 1Upplier, Peoinsula Energy Services Co. (PESCO) and the cost of au 
24 transportation u billed by TECO (People's Ou System) The demand 

2S ponion of the ICMces{line S of Schedules £.1 .t E- IIR) is based on 

• 



Sdlrina Gu S)'llcrn'a contract with FOT and an e11 imate of FOra demand 

2 rates for these te1'1ices. The oommodity portion of the C'oS1 of Ou 

3 Purchued is ahown u Lines I and 4 of Schedule l\-1 

4 The rate utilized for the projected period Apnl 1998 through March 1999 

S are the C\IITeOI ratea in effect by I'I!SCO 

6 The Commodity (Other), (line 4) it buecl on amount of themu 

7 purchucd by Sebring Oaa. muqtipliod by the current rate per therm. 

8 pluaa management fee The rate is based upon the price paid by 

9 our JUpplier PESCO, pluathe rllllllicrnem fee of S2SO 00 per month 

10 Tbe management fee allow& Sebring Ou to benefit from the 

II reaearcll of the gu procurement depanment ofPESCO for 

12 obtaining the best gu price Because of Sebring Ou' small 

13 liz.e and lack of experience in acquiring gas, 1 he best we of 1 he 

14 Comp&ny'a 1\mcb aod r~ is to contract PESCO to 

IS providCigu for the company. 

16 Other dwaes for the Cost ofGu Purctwed 11 represented on 

17 Line 6 of Scheclule E-1 This fisurc conslsts of a charge for 

18 transportation by the TECO (People'• Ou). any W~em Divilion 

19 Revenue Sharing Credit from FGT and POA Reponing Fees 

20 TECO (Pooplc'a Ou) tranaporta the company's gas supply through 

21 a 7 mile pipeline connected to FOr a gatestation In Avon Park 

Z2 and ending at Sebrin8 Ou' &&testation in Sebring The pipeline 

23 is prexntins owned by Tampa Electric Company (TECO). who 

24 operates and maintalnJ the Jcetion of transmission lioe. The rate for 

25 tranaponatlon is baaed on a eon1ract with the TF.CO for MCFt 

s 
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transported. 

2 Q. How wu the projocted total llnn ulos detenninccl? 

3 A. l1le company bu only finn aalcs at thls time Subuquemly, 

4 the total ulcs end finn sales are the IIJTIC The total sales were 

5 determined by ullins histori.cal averages for both oluses, residential 

6 end commercial. cunomers, witt a growth factor added. l1le total 

7 sale~ are Jhown on Line 27 of Scllcclule E-1 . The total estimated 

8 aales for the Projected period April 1998 throuah March 1999 is 

9 6S0,662 thenns. 

10 Q. What is the company'a average cost per therm for the Projected 

I I period April 1998 throuah March 1999? 

12 A. Shown on Line 40 of Schedule & I, the company's average cost 

13 of gu for the Projected period April 1998 throuah March I 999 

14 is estimated to be 44.614 cenu per therm To arrive at the Total 

IS POA Factor, the average cost of gu is adjusted for the estimated 

16 total true-up through Much 1998, as sho\,11 on Schedule E-4, 

17 and for rcvem~related taxes. 

18 Q. What Ia the projected POA Factor for the Projected period 

19 April 1998 throuah Marcb 19997 

20 A. The projected POA Factor for the projected period Is 44 614 

21 cenu per thenn, u shown on Line 45 of Schedule & I 

22 Q. The estimated total true-up for the period April t997 through 

23 Marcb 1998, u Jhown on Schedule B-4 is included in the 

24 projeeted POA Factor for the period April 1998 through Marcil 

lS 1999. How wu the flsure calculated? 

6 
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A. Tite final true-up amount for che period April 1996 throu~h 

2 March 1997 is added to the estimated end of period nd true-up 

3 for April 1997 throu&h March 1998. The April 1997 through 

4 March 1998 estimated true-up is bued on eight months' actual 

s plus four months' projected data 

6 Q. What is the impact of the total true-up for the period April 1997 

7 through March 1998 on the projected POA Factor for the 

8 Projected period April 1998 through March 1999? 

9 A The projected true-up for the period, ending March 1998 ia 111 

10 uodCfTCC:OveJY ofS4,621, wbicb ia shown on line 4, Column 

I I 4 of Schedule E-4. Dividing the undcrrccovery ofSI3,952 by 

12 the projected tberm 111111 of 650,662 thenns results in a 

13 collection of 2.1443 cents pet thcrrn to be included in the proposed 

14 POA Fa.ctor. 

IS Q Whal is the maximum lcveli.z.ed purclwcd gu factor (cap) 

16 that you ate proposing for the projected period April 1998 

17 through March 19997 

18 A The maximum Jevdized purcb&Sed gas factor (cap) that Sebring 

19 Gas is proposing for the period is 44.614 cents pet therm 

20 Q. Docs this conclude your testimony? 

21 A. Yes, it does 

22 

23 

24 

25 

7 
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Q Please state your name, business address. by whom you arc 

2 employed and in what capacity 

3 A My name is Jerry H Melendy, Jr . my business address is 

4 JS 15 U.S. Highway 27, South. Sebring, Florida 33870·5452 

5 I am the Vice President of Sebring Ou System, Inc. (the Company). 

6 a Florida Corporation. 

7 Q. What are your responsibilities in that posi tion? 

8 A. I an responsible for all areas of finance, rates, account ing 

9 and taxes as well as general management responsibilities 

10 of the company. 

I I Q. Please state your educational background 

12 A. I have an Associate of Arts desrec from Polk Community 

\ 13 College I have a Bachelor of Ans degree from the University 

14 of South Florida. 

15 Q. What is the purpose of your testimony? 

16 A. The purpote of my testimony is to present the final true-up 

17 for the period APRIL 1996 through MARCH 1997 

18 Q Ha.s the Company prepared the Schedules as prescribed by 

19 this Commission for this purpose? 

20 A Yes, it has. The Schedules prescribed by the Commissk,n are 

21 being filed at thia time. Copica arc attached 10 my totimony. 

22 Q. Would you please identify the Schedules which you are ftling? 

23 A Yes The Schedules are identified a.s Composite Exhibit JHM-1 

24 and are as follows 

25 A-I- COMPARISON OF AC11JAL VERSUS ORIGINAl. 

2 
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ESTIMATE OF TilE PURCHASED GAS AUJUSThfENT 

2 COST RECOVERY FACTOR · APRIL 1996 TIIROUOH 

3 MARCH 1997. 

4 A- 1 S ·PURCHASED GAS ADJUSTMENT C'OST RECOVERY 

S CLAUSE CALCULATION SCHI!l>ULE A- I SUPPORTING 

6 DETAJL • APRJL 1996 TIIROUGH MARCH 1997 

7 A-2 ·CALCULATION OF TRUE-UP AND INTEREST 

8 PROVISION· APRIL 1996 THROUGII MARCil 1997 

9 A-3 ·TRANSPORTATION PURCHASES SYS'J'CM 

I 0 SUPPLY AND END USE • APRIL 1996 THROUGII 

II MARCH 1997. This fonn is not applicable for Sebring Gu Sy&tem. 

12 A-4 ·TRANSPORTATION SYSTEM SUPPLY • APRIL 

13 1996 THROUGH MARCH 1997. Also not applicable (or Sebring 

14 A-S · nmRM SALES AND CUSTOMER DATA· APRIL 

IS 1996 THR0UGH MARCH 1997. 

16 A-0 • CONVERSION FACTOR CALCULATION 

17 APRIL 1996 THROUGH MARCH 1997 

18 A· 7- FINAL FUEL OVER/UNDER RECOVERY· APRJL 1996 

19 THROUGH MARCH 1997. 

20 Also attached are the fNDIVJOUAL PGA filings for the months of 

21 October 1996 through September 1997 These tiling include, along 

22 with the above mentioned PGA Schedules. copies of the Company's 

23 commodity gas bill, the Company's charge for No Notice Reservation. 

24 the Company's Billing Transaction and the Company's transponation 

25 charges 

3 
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Q Wen these schedules prepared under your direction nnd 

2 su perviaion 7 

3 A Yes they wetc Beginning in April 1994. the PGA schedulet were 

4 prepared by myself Prior to chis. the schedulea were prepared by 

5 my consultant•. Regulated Industry Consultanll. with my furnishing 

6 the data and 'inal approval 

7 Q. What Wete the totalthemt ulct for the period April 199(> 

8 tlvough March 1997? 

9 A The coral thenn nles for rhe period April t 996 through 

10 March 1997 were 548.7 14 

II Q, What were the toraltherm purclwe.s for the period April 

12 1996 tlvough March 1997? 

IJ A The total thtnn purchases for the period April I <Jq6 

14 through March 1997 were 451,480 

IS Q What was hie coat of gas to be recoveted tlvough the POA 

16 for the period April 1996 tlvough March I 9971 

17 A. The cost of gas purchased fo r the period April 1996 through 

18 March 1997 was $176.499 

19 Q What wu the amounr of gas revenue collected for the period 

20 April1996 through March 1997? 

21 A The amount of gu revenue collected 10 cover the coat of gas 

2.2 for the period April 1996 through March 1997 wu 

23 $175,445, urcOec:tcd in Schedule A-7. Line 2 

24 Q What ia the total true-up provision for the period April 1996 

25 rhrough March 19971 
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A The total true-up provisiOn, including mteresl , for the pcru>d 

2 April 1996through March 1997. is an underrecovery of 

3 $710, u reflected in Schedule A· 7, Line 5 

4 Q Whar is rhe finll estimared rrue-up robe included in the Apnl 

5 1998 through March 1999 POA facror calculation'/ 

6 A The final estimated true•up to be included in the April 1998 

7 through March 1999 POA factor calculation is an underrecovery 

8 of$9.)3 I, u Indicated in Schedule A-7. Line 7. which Is 

9 the undetrccovery of$710 for the pmod April 1996through March 

10 1997, Schedule 11·7, Une 5, less the C$1imated ovmero\-ery or 

II $8,621 for the period April 1997 through March 1998. Schedule 

12 A-7,Line6 

13 Q Does this conclude your testimony? 

14 A Yes it does 

5 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas Recovery Docket No. 970003 -G'I 
Submitted for filing 
November 19, 1997 

DIRECT TESTIMONY OF STUART L. SHOA~ ON 

BEHALF OF ST . JOE NATURAL GAS COMPANY, INC. 
····--------···············---··········· . 

9 Q. Please state your name, bus1ness addr ess, by whom 

10 you are employed and in what capacity. 

11 A. Stuar t L. Shoaf, 301 Long Avenue, Port St. Joe, 

12 Florida 32456, St. Joe Natural Gao Company in the 

13 capacity of President and Regulatory Af(airo. 

14 Q. What is the purpose of your testimony? 

15 A. My purpose is to discuss the final true - up fo~ the 

16 period April 1996 through March 1997. 

17 ExhlbltS 

18 ('. '<lould vou please identify the compos1te Exhibit which 

19 you are sponsoring with this Testimony? 

20 A. Yes. As Composite Exhibit SLS-1, I am sponsoring the 

21 

22 

23 

24 

25 

followi ng schedules with respect to the final true-up 

for period April 1996 through March 1997: 

A-1 - Comparioon of Actual vs. Original Estimate 

or Revised Estimate of the Purchased Oas Ad Justment 

Cost Recovery Factor. 

-1-
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9 Q. 

10 

11 A. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

0 1 

A-1 detail. 

A-2 - Calculation of True-Up and Interest Provision 

A-3 - Transportation Purchases System Supply ~nd End 

urse. 

A- 4 - Transportation System Supply . 

A-S - Therm Sales and Customer Data. 

A-6 - Conversion Facto r Calculation 

A-7 - Final Fuel Over/Under Recovery. 

Were these schedules prepared under your direction and 

supervision? 

Yes, they were. 

- 2-
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1 Final True-Up Apri l 1996 - March 1997 

2 Q. What were the total therm sales for the period April 

3 1996 through March 1997? 

4 ~. Total t herm sales were 7,618,366 therms. 

5 Q. Wha were total therm purchases for the period April 

6 1996 through March 1997? 

7 A. Total therm purchases were 7,987 , 050. 

8 Q. What was the cost of gas to be recovered through 

9 the PGA for the period April 1996 through March 1997? 

10 A. The cost of gas purchased for April 1996 through 

11 March 1997 was $3 , 190,258 . 

12 Q. What was the amount of gas revenue collected for the 

13 period April 1996 through March 1997? 

14 A. The amount of gas revenue collected to cover the cos• 

15 of gas was $2,836 , 919. 

16 Q. What is the total true-up provision for the period 

17 April 1996 through March 1997? 

18 A. The tota l t r ue-up provision, including interest, is an 

19 underrecovery of $359,550.75 for the period. 

20 Q. What is the amount of estimated true-up included for 

21 April 1996 through March 1997 in the A0ril 1997 through 

22 March 1998 PGA factor calculation? 

23 A. The amount of estimated true-up for the period April 

24 through March 1997 included in the April 1997 through 

25 March 1998 PGA factor calculation was an underrecove ry 

-3-
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1 of $379,791.00. 

2 Q. What is the final over/underrecovery for the April 1996 

3 through March 1997 period to be included in the 

4 April 1998 through March 1999 proj ection? 

5 A. The final overrecovery for the current period to be 

6 included in the April 1998 t:1rough March 1999 pro · 

7 jection is $20,240.25. 

8 Q. Does this conclude your testimony? 

9 A. Yes 

10 

ll 

12 

l) 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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BEFORE THE FLORIDA PUBLIC SERVICE C..:>MMISSION 

In Re: Purchased Gas Recovery Docket No. 980003-GU 
Submitted for filing 
January 9. 1998 

DIRECT TESTIMONY OF STUAnT L. SHOAF ON 

BEHALF OF ST. JOE NATURAL CAS COMPANY, INC. 
--p·-----·-··················--······---··· 

9 Q. Please state yout name. business address. by whom 

10 

11 A. 

12 

13 

you are employed and in what capacity. 

Stuart L. Shoaf, 301 Long Avenue, Port St. Joe. 

Florida 32456, St. Joe Natural uas Company in the 

capacity of President and Regulatory Affaire. 

14 Q. What ie the purpose of your testimony? 

15 A. My purpose is to submit known and esttmaLed gas 

16 

17 

18 

19 

20 

costs and therm sales from April 1. 1998 ~hrough 

March 31, 1999, used in developtng the maxtmum twelve 

month leveli zed purchased gas cost factor to be applied 

to customer bills from April 1, 1998 t.hrough 

March 31, 1999. 

21 Q. Have you prepared any exhibits in conjucti on with 

22 your testimony? 

23 A. Yes, I have prepared and filed on Jan. 9, 1999 

24 Schedules E-1 t.hrough E· S. 

25 Q. What Purchased Gae Coat Pecovery Factor does 

- 1 -
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1 St. Joe Natural Gas seek approval through its 

2 petition for the period April 1. 1998 through March 

3 31, 1999? 

4 A. 68.000 cents per therm 

5 Q. Does this concl~Je your testimony? 

6 A. Yes 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

.... 2 

23 

24 

25 
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l KR . KBATI •ar And the exhibits being on 

2 Page 10 or the prehearinq order. 

3 COKMXSSIO•BR CLARK I All right. AVW- 1 will 

4 be Exhibit 1. AVW-2 will be Exhibit 2 . 

5 RAD-1, Exhibit 3. CKB-3 will be Exhibit 4 • 

6 E-1 will be Exhibit 5. E-2 will be 

7 Exhibit 6. E- 3 will be Exhibit 7. E-4 will be 

8 Exhibit 8. E-5 will be Exhibit 9. 

9 EE-l will be exhibit -- I guess the combined 

10 Exhibit EE- l and EE-2 will be Exhibit 10. EE-l 

ll revised will be Exhibit 11. 

12 L0-1, noted as a composite exhibit, wi ll be 

lJ Exhibit 12. LD-2, noted as a composite exhibit, will 

14 be Exhibit 13. 

15 JHM-2, noted as a composite exhibit will be 

16 Exhibit 14. 

17 SLS-1 will be Exhibit 15 . SLS-2 will be 

18 Exhibit 16. SLS-3 will be Exhibit 17. SLS-4 will be 

19 Exhibit 18. SLS-5 will be Exhibi~ 19, and SLS-6 will 

20 be Exhibit 20. 

21 And indicate those exhibits are admitted 

22 into the record. 

23 (Exhibits 1-20 marked tor identification and 

24 roceivod in evidence.) 

25 KR. HOFrMABI Commiesioner Clark, I'm not 

?LORIDA PUBLIC SBRVICB COMMISSION 



1 sure if we gave an exhibit number to the A schedules 

2 on Page 10 for Florida Public Utilities, because they 

3 were not identified i n the profiled with tho specific 

4 number . I think these are the schedules that are 

5 filed on a monthly baaia, and juat for the record, wo 

6 might want to give those like Exhibit 21. 

7 COXXZBBIOWER CLARK I I just skipped over 

8 them because I didn ' t see any number. All right. 

9 They ' re attached to Bachman's testimony. 

87 

10 KR. BO~I They 're not attached. They're 

11 filed on a monthly basis. 

1<: COKX788IO.aR CLARKI Then we will show 

13 Schedules A, A-1/R, A-1 and all the schedules listed 

14 for Florida Public Utilities on Page 10 as Exhibit 21 . 

15 (Exhibit 21 marked for identification and 

16 received in e~ idence . ) 

17 

18 

KR. BOI'I'Dlil Th1mk you. 

COlOU88IOWER CLAJUt; And at this point 

19 should I entertain a motion to move Issues 11 

20 through 4 -- to approve otipulatod Iosuos 1 through 4? 

21 

22 through 5. 

2) 

24 

25 

KR. KEaTr.MOr That would oe Issues 1 

COJOliSBIO.aR CLAJUI:I Thank you. 

COMKIBBIOWER OARCIAt Second. 

COIOCIBBIOllD CLAJUtr Show that approved 

FLORIDA PDBLIC SERVICB COXH~88ION 



1 unani mously. 

2 (Whereupon the discussion of Docket 

3 No . 980003 concluded.) 
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1 STATE OF FLORIDA) 
CERTIFI CATE OF REPORTER 

2 COUNTY OF LEON 

3 I, H. RUTHE POTAMI, CSR, RPR Otticia l 
commission Reporter, 

4 
DO HEREBY CERTIFY that the Hearing in Docket 

5 No. 980003- GU vas heard by t:.e Flori da Public Serv ice 
commission at the time and place heroin stated; it i s 

6 turther 

7 CERTIFIED that I stenographically r eported 
the said proceedings; that the same has been 

8 transcribed under lilY direct supervision; and that this 
transcript, consisting ot 88 pages, constitutes a true 

9 transcription ot 111y notes ot caid proceedings 
and the insertion ot the prescribed pretiled test i mony 

10 of the witnesses. 

11 DATED this 

12 

14 Reporte r 

15 

16 

17 

1 8 

19 

20 

21 

22 

23 

2 4 

25 

FLORIDA POBLIC 8ERVI~B COKKI88ION 
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