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DA11!:: Mln:b 5, 1998 

TO: Tam Williuna, Division of Conununications ALM 
ROM: Pole l.aller, Diviaioa of Auditing and Financial Analysis !l' J' ~ 
liE: Dacal No. 910134-TX. Nelwort Telephone, Inc . Finm:ial Analysis for Cenifi 

Applicldoa for Allallltivc Local E.lch.lngc Telecommunications Scrvic.-

Seaioo 364.337 (1), Florida SIIMn. r<quiros lhe following' 

'l'bt .,..,.,iniao lbll1 paar a ccnif~tale of aulhoriry to provide aite:mative Jocal cub.uJse 
seuicr upoo. a 1bowiJ1a that lbc applicant has sufficicru cecbnical, fUWM:W, .1.11111 

maoaaerial Clpabilil:y to provide such service in the geographic ua proposed to be --
Also Scaioo 364.01 (3) IIIII (4) stares that 

IUid 

(3) Tbe ,._.,ft fillllllbat the competitive provision of teLecommunications service, 
ill::ludiaa loca1 cvhl• lelecommunicatioru service. is in lhc public i.nleresl. 

(4)(d) 'lbe Cormtjuion llal1 aac:ise iu Cltclusivc jurisdiction in order to: (d) Promolc 
compctitioD by CDC0111111in& new enuants into tckcommunicalions markcu . . . 

RegudiDa the lbowina of fUIIIIC'W c.pabili:y, the Finance saaff has analyzed lbc Wllludited 
fiDIDClal lla•en•ED of Nawotk Tclcpbonc, Inc. (NcfWork) for lbc projected period endizq: 
Dei o•Rr :JI. 1991. Aa util could c:ba1Jae: one's opinion of the company's fmancW condition. 

-~ lbe n• herl ...... lbowl, Networt bas adequale liquidity iWI owuenbip cquiry. For tbc 

_JJ<riod, lbe - projocl> I lou. 

·-··an this maaer, NIIWOit is utiD& for a cenifJCatc to provide altemafjve local eutJanae 
-----teleo•'4'•mjcHjnne ••b. Sratr DIXa Cbe limilal narun: of the applic.alion. For purposes of 
------cramial• czuitiro:a: bl..t c:mlbe filllncial information pro ... idcd. lhc financial capability appears 

--_ ....... 
·"The applicanl. alfelll 10 ill fJDaD:ial capabiliry to provide and mairu.in the propoted 
- elecc+omonir&--... aYil:e by DDiiJ:w lbll it bas access co large amounu of capilal throuab Wall 
_SUeet invt'lb•MiiC ""*"'' flrms, llld lhl:t Nctwort 's majority stockholder 1:a0 provide lbe 
neceuuy capilli • wU. Rued oa this showing, the applicml appears to meet lbe fuw.:ial 

""Capoi>Uiry llllldanl of Seaioo 364.337, Aorido S<atutes. 

-eo: Diviaioa of LcpJ Servic:a 
Diviaioa of Ra:onla IIIII R<:ponin& (2) "[ 



• 
DOCKET NO. 980134-TI 
NETWORK TELEPHONE. INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

• 
FROM UNAUDITED. PROJECTED FINANCIAL STATEMENTS 

YEAR 
ENDING 

DECEMBER 31. 1998 

CURRENT ASSETS 4.453.047 

CURRENT UABIUTIES 297.496 

CURRENTRATIO 14.97 

CASH 148.255 

COMMON EQUITY 4.425.967 

TOTAL DEBT 909.000 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 5.334.967 

COMMON EQUITY RATIO 83% 

NET INCOME (575.033) 

RETURN ON EQUITY NEGATIVE 




