
BEfORE THE fLORIDA PUBLIC SERVICE COMMISSION 

In re : Application by Gulf Power 
Company for author1ty to receive 
cc.::-.mon equity cont r1butions and 
lo :ssue and sell securities 
dur1ng the twelJe month period 
>-::nding March 31, 1999, pursuant 
;:o Chapter 25 - 8 , f.A.C ., and 
sec-:on 366 . 04 , r.s . 

DOCKET NO . 980091-EI 
ORDER NO . PSC-98-0407-fOf-EI 
ISSUED : l-1arch 18, 1998 

The following Commissioners participated in the disposition of 
- hls matter : 

JULIA L . JOHNSON , Chairman 
J . TERRY DEASON 
SUSAN f . CLARK 

JOE GARCIA 
E. LEON JACOBS , JR . 

ORDER AUTHORIZING SECURITY TRANSACTIONS 

nY THE COMMISSION: 

Gulf Power Company ("Company") filed an arpllca t 1on n J.:::tn·Ja ry 
16 , 1998 , seeking authority to receive equity funds from Southern 
rompany (Gulf ' s parent company) and to issue and sell securities , 
1 n the aggregate , for a total of not more than $300 million of 
~1uity and long-term debt during the 12-month period ending March 
31, 1998, pursuant to Chapter 25-8 , florida Adm~nistrat1ve Code , 
and Section 366 . 04, florida Statutes . The max1mum pr1nc1pal amount 
, • f short-term debt at any one time will total not more than $185 
~n i ll ion . 

The Southern Company ("Southern") , a Delaware Corporation , 
owns 992 , 717 shares of the Company ' s stock, w1thout par value , 
r~presenting 100% of the voting stock outstanding. Southern is also 
! h" pau•nt company of four other operating companies and certain 
other companies including : Southern \ommunic.-ltlons ServlCPs ; 
Southern Company Services ; Southern Energy, Inc.; Southern Nuclec1t 
Operating Company ; and Southern Development and Investment Group , 
In- . 

The Company requested that the issuance and sale of equity 
securities and long-term debt would be through either negotiated 
underwritten public offering , public offer1ng at competitive 
1>1 I ilnq, )t' private sale . 
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7h~ equity funds from Southern are to be ~ammon equ1ty 
c0ntrihutions. The equity securities may take the form of preferred 
<;lock or preference stock , wi .. h such par valuPS, terms and 

~ondltlons , and relat1ve r1ghts and preferences as may be perm1tted 
by the Company ' s Art1cles of Incorporat1on, or trust preferred 
securities . The long-term debt securities may take the form of 
f1rst mortgage bonds , debentures, notes, guarantees, ur other long
:erM obligations, pollu~ion control bonds, installment contracts or 
other obl1gations securing pollut1on control bonds , w1th maturities 
ranging from one to forty years and issued in both domestic and 
lnterndllonal markets . 

The Company has established lines of credit with a group of 
banks under which borrowing may be made by the issuance of 
unsecured promissory notes . The interest rate on the proposed 
borrowings will be the interest rate available to the preferred 

corporate customers of the bank in effect at the t1me of issuance 
c~nd may be subJect to change , either up or down, at the time the 
preferred customer rate changes . None of the promissory notes ~re 
to be resold by the banks to the public. The Company w1ll reserve 
the right under the l1nes of cred1t to prepay all or any port1on of 
the loans without penalty and to reborrow the amount of any notes 
so prepaid . 

The Company also proposes to issue short-tetm debt notes to be 
so' d 1n the commercial paper market . The notes will not be 
•'xtendable or renewable nor will they contain any other prov1s1on 
t •ll .llJI •>rn.Hir "ro ll over," PithPr at thP opti o n of the holder or dt 
the opt.1.on of the Company . The notes will bc sold dL J dl:Jt·ount, 
plus a comm.l.SS.l.on to the commerc1a l paper dealer, w 1 th the 
1ggregate interest cost to the Company equaling or approx1mating 
the prime rate in effect at the time of the sale . 

Witr respect to the purpose of the 1ssues , the net proceeds to 
be received from these addit1onal funds w1ll be added to the 
C'ompa ny' s general funds and will be used for working capital 
1 •·qulr~"'mPnts and for other general business purposes , includinq the 
lll1dn•-lng of the Company ' s construct1on program. 

The Company is engaged in a continuous construction program to 
accommodate existing and estimated future loads of the system . 
T >1 II ··"n·~ l tll rl ion ndciitions durinq lC'lq7 ""'rE' Pstimale::l to cost 
~~ ·3 , ..'0.' , 000 ...Jild ltL' t'XPt'Llt•d Lt> l>t• tpp••t I lOIH!d .ll!l(lll<l Ill•• l<'llt>Wlll<l 

categor1es : generat1ng facillties , mlscellcHH::ous 9er1et.ttin<J 
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:acilities , new business facilities , transmtssior plant additions , 

distributton plant additions, jotnt line and substation add1t1ons 

,Jrtd <Jf!neral plant additions. At present , none of the planned 

exp~nditures require CPrtlfication of nePd by this Comm1ssion undPr 

either the Florida Electrical Power Plant Siting Act or tho:.! 

Transmission Line Sit1ng Act . 

The construction program referred to herein has b~en 

necessitated by the cont1nued growth in the demand for service on 

the Company ' s S)Stem and the replacement and 1mprovements requtreJ 

to our existing sys tem. It is manifestly in the public interest for 

the Company to raise the funds whtch are required to perform sue~ 

service . 

Included among the purposes of the issues could be the 

reimbursement of the treasury for Pxpendltures against which 

securities have not been issued . The net proceeds received may' 

also be used to repay previously issued short - term unsecured 

promissory notes and to refund prev1ously tssued long-term debt and 

preferred stock . Subject to market condit1ons , the Company may 

refund such long-term obligations wi th new issuances of long-term 

iebt and/or preferred stock . 

The Company submits that the proposed add1t1onal funds are tJr 

lawful objects within the corporate purposes of the Company and 

compat1ble with the public interest and are reasonably necessary ?r 

appropriate for such purposes . The facts rel1ed upon by the 

Company in support of such allegattons are as follows . Tre Company 

1s required to file with the Securities and Exchange Comm1ssion , in 

Wash1ngton D. C., 20549 , a statement on Form U-1 under the Publtc 

Uttlity Holding Company Act of 1935 with respect to the issuance of 
equity securities , long-tern debt securities and the issuance of 

short-term debt secur1ties except to the extent exempt under 

Sectton 6(b' of the Act. 

Having reviewed the application , it. is the finding of this 

Comm1ssion that the 1ssuance and sale of the above discussed 

securities , w1th1n the limtts described , wlll nul impatr the 

abil1ty of the Company to perform tne services of a publtc util. tly . 

In .1drl1 t 1on , these transactions are for lawful purposes within 

Lilt• Curnpd ny'!i t...'OtfJOtdt4' puwPJ :I .tlld, .~~; 'lllf'h , lhP lppli C"d tl on ic. 

granted subJect to the condittons sLdLec.l hett'lll. 
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Based on t he foregoing , it is 

O~DERED by the florida Puolic Service Commission that thP 
applicat1on of Gulf Power Company ("Company") filed on January 16 , 
1998 , seeking authority to receive equity funds from Southern 
rompany (Gulf ' s parent company) and to issue and sell securities , 
in the aggregate , for a total of not more than $300 million 0i 

equ1ty and long-term debt during the 12-month period end1ng March 
31 , 1998 , and a maximum principal amount of short-term debt at any 
one t1me to total not :1ore than $185 million is hereby approved . It 
1s further 

ORDERED that Gulf Power Company file a consummation report in 
compliance with Rule 25-8 . 009 , florida Administrative Code, within 
90 days after the end of any fiscal year in which 1t 1ssues 
securit1es . 

By ORDER of the flor1da Publ1c Service CommlSSlOn this ~ 
day of March , ~-

BLANCA S . BAY6, Direct r 
Division of Records and Reportinq 

( S E A L ) 

JCB 
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NOTICE 0~ fURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
J /(). '"; 9 ( '1), Florida Statutes, to rotify partles o f any 
ddintnJ.strdllve hedrJ.ng or JUdl.ClrJl o:;•;ir·w 'Jt rornm1•.sum o rders th-tt 

is ava1lable under Sections 120 . 57 or 120 . 68 , florida ~t 1tutes, d ~ 

well as the procedures and time limits that apply. Th1s not1ce 
.hould no t be construed to mean all requests for an ad:nlnistrative 

hear1ng or judicial review will be granted or result in tne rPlief 
sought. 

Any party adversely affected by the Commission ' s final action 
in this matter may request : 1) reconsideration of the decision by 
f1l1ng a mot1on for reconsiderat1on with the Director, Division uf 
Records and Reporting , 2 54 0 Shumard Oak Boulevard , Tallahassee , 
Florida 32399-0850 , within fifteen ( 15) days of the issuance o~ 
thJ.s order in the form prescribed by Rule 25-22.060, Florida 
Administrativ2 Code ; or 2) judicial review by the flor1da Supr~me 
Court in the case of an electric , gas or telephone utility or the 
First District Court of Appeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with thP DirPc t r r, 
Division of Records and Reporting and filing a copy of the nottc e 
of appeal and the filing fee with the appropriat.e court . This 
f1J1ng must be completed within thirty (30) days after the issuance 
of this order , pursuant to Rule 9 . 110 , Flo r1da Rules of Appella t e 
Procedure . The notice of appeal must be in the form spec ified tn 
KUle 9 . 900 (a) , flo r ida Rules of Appellate Procedure . 
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