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DIVISIOB OP LEGAL SERVICES (PLBMilfG) ~ 
DIVISICW OP UCORDS AND RBPORTUG I"JtUJ' _ p:~ (}~ 
DIVISIOH OP WATER AND WASTEWATER (RED~ OOLDEN)} 

DOCJCBT JIO. 971174-WS; APPLICATION FOR AN .AMENDMBN'J' OP 
CBRTIPICATBS NOS. 405-lf ARD 342-S BY TRADBNIHDS 
UTILITIES, INC. IN MARIOII' COUHTY. 

Tradewinda Utilities, Inc. (Tradewinda or utility) provides 
water and wastewater service in Marion County and serves 
app~mately 406 .. ter and 244 wastewater cuatomera. The annual 
report for 1996 aboM8 that tbe annual operating revenue is $194,467 
and the net operatiag loss is $4,898. The utility is a Class C 
utility company UDder Oommtaaioa jurisdiction. 

on september 5, 1997, the utility applied for an amendment of 
Water certificate NO. 405-W and Wastewater certificate No. 342-S in 
Marian COunty to include twenty three (23) quadraplexes con.isting 
of low income houaebolda and fifteen (15) industrial buildings. 
The application is in compliance with the governing statute, 
Section 367.045, Florida Statutes, and other pertinent statutes and 
administrative rulea concerning an application for amendment of 
certificate. The application contains a check in the amount of 
$400 which is the correct filing fee pursuant to Rule 25-30.020, 
Florida Administrative COde. The applicant baa provided evidence, 
in the form of a warranty daed, that the utility owns the land upon 
which the utility' a facilities are located aa required by Rule 

--~2"5~-30.036(3) (d), Florida Administrative COde. 

Adequate service territory and system mapa and a territory 
description have been provided aa prescribed by Rule 25-30.036(3) 

- ...... te"t, (f) and (i), Florida Administrative COde. A description of the 
WAt-er and wastewater territory is appended to this recommendation 
as Attachment A. The utility has submitted an affidavit con.iatent 

--~w~i~th Section 367.045(2) (d), Florida Statutes, that it has tariffs 
....... -·~n-d annual reports on file with the Commission. In addition, the 

application containa proof of compliance with the noticing 
- ... p,..;rp,;:ovisiOD8 Ht forth in Rule 25-30.030, Florida Administrative 
----~£~adue. It should be noted that the Star-Banner billed the utility 
--~f~o~r noticing on December 13, 1997, but they did not notice. The 

actual newspaper notice took place on January 28, 1998. No 
~~e~~~jectiona to the application have been received and the time for 
~~fi~ling such ha8 expired. The local planning agency was provided I 
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notice of the application and did not file a protest to the 
amendment. 

The utility atatea that the provision of service will be 
consiatent with the utility aection of the local cc:xaprehenaive 
plan. Water aervice will be provided by the utility' a 475, ooo 
gallon• per day (gpd) water treatment plant. CUrrent flows are 
97, 000 gpd. The extenaion will add an average daily demand of 
22,000 gpd. Tbere appe•r• to be ample water treat~ent capacity to 
serve tbe propoeed territorial extenai~n. Wastewater service will 
be provided by the utility' • 11, 000 gpd waatewater treatment plant. 
Current flow• are 45,000 gpd. This extension will add an average 
daily flow of 18,000 gpd. It appears that the utility has 
aufficient waatewater treatment plant capacity to aerve the 
development. The utility currently diapoaes their effluent thru 
percolation poada or pwapa to a 5 acre restricted access apray 
field owned by the utility. Staff baa contacted the Department of 
B:aviroumental Protection and learned that there are no outatanding 
notices of violation regarding this utility. 

Mr. Cbarlea deMftnwea manages four utilities and he baa owned 
Traclewind8 for over 15 years. The application atatea that the 
extenaion for water aervice will be :financed through a loan from 
the Department of Environmental Protection'• State Revolving Fund 
(SRP. ) The 8RF loan will be approximately $179, 000 at an annual 
interest rate of 3.2t. Staff has been informed that the DBP'a 
approval of the loan is contingent upon the Commission's approval 
of the requested territory amendment; however, the DEP does not 
foresee any reason why the loan would be denied at this time. The 
wastewater portion of tbe extension will be financed through a loan 
:from Newberry Bank. The applicant has submitted a letter of 
commitment :from Newberry Bank for a loan in the amount of $125,000. 
The application indicate• that the utility plana to borrow $100,000 
at an annual interest rate of lOt. 

The utility baa aubmitted a financial analysis a~owing the 
financial impact of the extension. The utility anticipates that 
using the utility's current rates the new customers will generate 
aufficient ravenue to cover the loana and other expenses aasociated 
with serving the additional territory within four to aix months 
after arvice ia initiated in the new territory. The utility will 
cover the intereat payments on the loans and any additional 
expenses prior to that time. Staff believes the utility has 
demonstrated the financial and technical expertise to provide 
quality service to these customers. The 1997 price index approved 
Tradewinda' moat recent water and wastewater rate increase on May 
31, 1997. A stipulation following the staff assisted rate case set 
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the water and wa.tewater rate• by Order Mo. PSC-95-0064-8-WS, 
iaaued January 12, 1tt5 in Docket Ro. tl0524-WS. Service 
availability cbarg.a !or water and wa.tewater became effective on 
July 1, 1983 by Order Ro. 12184, iaaued Augu•t 8, 19t4, in Docket 
No. 830110-118. Staff ~•nd• the rate• and charge• approved by 
the Collllliaaion be applied to c:u~~tomera in the net.• aervice 
territory. 

Baaed on the ~ information, ataff believe• ie ia in the 
public intereat to grant the application of TradewinCS. for 
amendment of Water Certificate No. 405-W and Waatewater O.rtificate 
No. 342-S. The utility baa retumed the certificate• for entry of 
the additioaal territory and baa filed reviaed tariff aheeta wbich 
reflect the a.nded territory deacriptian. AD adminiatrative order 
should be iaaued within lO daya granting the amendment of 
territory. 

If you have any queetions, pleaae contact .. immediately. 

C:\I:\WP6\971174RB.RPR 

cc: Department of Environmental Protection C Bank•) 
Diviaion of legal Service• (Reyea) 
Diviaion of Recorda and Reporting (Security File) 
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In Section 35, TOWDehip 14 SOUth, Range 22 Bast 

The !forth 725 feet of the Bortb 1/2 of the Southwest 1/4 of Section 
35, ~hip 14 South, Range 22 Bast, lying Weat of the s.c.L. 
Railroad IIDd . . 
The South 100 feet of the Southwest 1/4 of the Northwest 1/4 of 
Section 35, Township 14 South, Range 22 Baat, lying Weat of the 
S.C.L. Railroad. 

This description abould include the South tier of lots in Block 436 
of the George S. Mayo SUbdiviaiOD and the North tier of lata in 
Blocks 439 and 429 of the aame subdivision. 
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