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DATE: March 16, 1998 

TO: Nancy Pruitt, Division of Communications p..v-1' rvi) C.. 
FROM: Pete Lester, Division of Auditing and Financial Analysis fL n 1 

"' 1'fJ 
RE: Docket No. 980156-TX, Choctaw Communications, Inc. , Financial Aoaly~ 

Certificate Application for Alternative l.Dcal Excbanae Telecommunications Service 

Section 364.337 (1), Florida Statutes, requires the followma: 

Tbc oommissjon stW1 gram a cenificare of IUtborily to provide alternative local exchange 
service upon a ~llowiq tbal the applicant bas suff"ICieDl technical, fanancial , and 
manaaerial capability to provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) aad (4) states tbal: 

and 

(3) Tbe Legisl•bJre fmds that the competitive provision of telecommunications service, 
iDcludiD& local excbao&e telecommunications service. is in the public inlerest. 

(4)(d) Tbe CommilliOD sball exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraaina new entrants into telecommunications markets . . . 

Regarding tbe showing of fmancial capability, the Finance staff has analyzed the unaudited 
financial sraletilt'i•a of Cboc:uw Communications, Inc. (Choctaw) for the year ended Seplembcr 
30, 1997. An audit could change one' s opinion of the company's fmancial condition. As the 
attacbcd sctwtnle sbows, Choctaw has inadequate liquidity, ownenbip equity, and profitability. 

--•A~ this matter, Choctaw is uking for a ccrtifacate to provide alternative local exchange 
_ ........ re.Jecomi!JIJ!jjatioas service. Staff noces tbe limited nature of tbe application. For purposes of 

granting a cenificale baed on the flDIDCial information provided, the fmancial capability appears 
minimal. 

CM U --'•"bough an analylia of tbe fanancial statemeurs reveals tbe applicant is in a minimal financial 
CTR position, tbe applicam auata to its financial capability to provide and maintain the proposed 
EAG telecommunications service by noting that the company 's owner, Jeny Cook, will provide any 

lilCCssary fundina. Bued oo tbia showing, the applicant appears to meet the fmancial capabil;!y 
LEG ~of Section 364.337, Florida Statutes. 
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DOCKET NO. 980158-TX 
CHOCTAW COMMUNICATIONS, INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ArrESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

NET INCOME 

RETURN ON EQUITY 

YEAR 
ENDED 

SEPTEMBER 30. 1997 

243,695 

997,244 

0.24 

120,043 

(541,820) 

0 

0 

(475,356) 

NEGATIVE 


