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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 971334-PU 

RULE TITLE: 

Recovery of . Economic Development Expenses 

RULE NO.: 

25-6.0426 

PURPOSE AND EFFECT : The purpose of the proposed amendments is to 

update the rule to reflect that the Department of Commerce has 

been aboliahed and that the Commission no lonqer requires 

modified minimum filinq requirements. In addition, the proposed 

amendments increase ratepayer responsibility from 90 to 95 

percent of econo,uic development expenses ror surveillance 

purposes. 

SUMMARY: 

Subsection (1): The proposed amendment strikes the reference to 

the Department of Commerce. 

Subsection (2): The proposed amendment allows utilities to 

report 95, instead of 90, percent of economic development 

expenses for surveillance purposes. 

----8&ubsection (5): The proposed amendment s~~ikes the reference to 

APP modified minimum filinq requirements. 

CAF SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COST: Both 
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shareholders and ratepayers could be affected by the proposed 
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The amount of impact depends on whether utilities 

economic expenditures because of the rule changes, 
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additional coete due to the propoeed amendment•. 

Although no utilitiea eubject to the rulea meet the 

statutory definition of a emall bueineee, a small bueineaa 

located in a aervice territory who•• rate• were increaeed to 

account for additional economic development expenaea could be 

impacted. In addition, emall bueineaeee may be harmed if utility 

eco~c development expenditure• result in attracting 

competition. On the other hand, emall bueineeeee may be etarted 

or attracted by additional economic development activitiee . The 

net effect ia indeterminable. 

Finally, an alternative to the recommended amendment• ie a 

different abaring allocation between ratepayer• and ehareholdere. 

Any person who wishes to provide information regarding the 

statement of estimated regulatory costs, or to provide a proposal 

for a lower coat regulatory alternative must do so in writing 

within 21 days of this notice. 

SPECIFIC AUTHORITY: 288.035(3), 350.127(2), FS. 

LAW IMPLEMENTED: 288.035, FS. 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 

21 DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF 

THE PROCEEDING. 

HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, 

A HEARING WILL BE HELD AT THE TIME, DATE, AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30 A.M., Thursday, May 28, 1S~8. 

PLACE: Room 152, Betty Eaaley Conference Center, 4075 Eaplanade 



Way, Tallahaaaee, Florida. 

THI PI~ION TO II CONTACTED ~IOAJDINO THI P~OPOICD ~ULI lit 

01rector of Appe111, rl iia fijDllo ervi • ~iaai n. ~40 

h~ta O.k al~., Tallahaaaee, Florid~ 32399-0862. 

THE FULL TEXT OF THE PROPOSED RULE IS: 

25-6.0426 Recovery of Economic Development Expenses 

(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses subject to the limitations 

contained in subsections (2) and (3), provided that such expenses 

are prudently incurred and are consistent with the criteria 

established by R~les 8E-15.00l, 8E-15.002, and &E-15.003, Florida 

Administrative Code, e~ep•e~ ~y •he Bepa•, .. ft, ef ee .. e•ee. 

(2) Prior to each utility's next rate change enumerated in 

subsection (5), the amounts reported for surveillance reports and 

earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility's last rate case 

escalated for customer growth since that time, or (b) ~ ~ 

percent of the expenses incurred for the reporting period so lonq 

as such does not exceed the lesser of 0.15 percent of gross 

annual revenue ' or $3 million. 

(3)-(4) No change. 

(5) Requests for changes relating to recovery of economic 

development expenses sh ! ll be considered only in the context of a 

full revenue requir ... nts rate case ~ in a limited scope 



proceedinq for the individual utility' •• in e .. ~ifie~ minim-. 

Specific Authority: 288.035(3), 350.127(2), r.s . 

. . Law Impl ... nted: 288 . 035, F.S. 

History: New 07/12/95A-______ __ 

NAME OF PERSON ORIGINATING PROPOSED RULE: Elisabeth Draper, 

Division of Electric and Gas. 

NAME OF SUPERVISOR OR PERSONS WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 

DATE PROPOSED RULE APPROVED: March 24, 1998. 

DATE NOTICE OF PRO~SED RULE DEVELOPMENT PUBLISHED IN FAW: 

Volume 23, Number 43, October 24, 1997. 

If any peraon decides to appeal any decision of the Commission 

with respect to any matter considered at the rulemakinq hearinq, 

if held, a record of the hearinq is necessary . The appellant 

must ensure that a verbatim record, including testimony and 

evidence for.ing the basis of the appeal is made. The Commission 

usually makes a verbatta record of rulemaking hearings . 

Any person requiring some accommodation at this hearinq because 

ot a physical impa~ rment should call the Division of Records and 

Reporting at (850) 413-6770 at least five c~ lendar days prior to 

the hearing. Any person who is hearing or speech impaired should 

contact the Florida Public ~ervice Commission by usinq the 

Florida Relay SerYice, which can be reached at: 1-800-955-8771 

(TOO) . 



FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 971334-PU 

RULE TITLE: RULE NO.: 

Recovery of Economic Development Expenaea 25-7.042 

PURPOSE AND EFFECT: The purpose of the proposed amendments is to 

update the rule to reflect that the Department of Commerce has 

been abolished and that the Commission no longer requires 

modified minimum filinq requirements. In addition, the proposed 

amendments increaa~ ratepayer responsibility fro~ 90 to 95 

percent of econo.ic development expenses for surveillance 

purposes. 

SUMMARY: 

Subsection (1): The proposed amendment strikes the reference to 

the Department of Com.erce. 

Subsection (2): The proposed amendment allows utilities to 

report 95, instead of 90, percent of economi~ development 

expenses for surveillance purposes. 

Subsection (5): The proposed amendment strikes the reference to 

modified minimum filing requirements. 

SUMMARY OF STAT~~NT OF ESTIMATED REGULATORY COST: Both 

shareholder• and ratepayer• could be affected by the proposed 

amendment•. The amount of impact depends on whether utilities 

change their economic expenditure• becau•e of the rule change•, 

and whether ebe propo•ed amendments re•ult in changes to rates in 

future rate c••••· The Commission should experience no 



additional coata due to tbe recaa.anded amendmenta. 

Although no utilitiea aubject to the rule• meet the 

statutory definition of a amall buair.eaa, a amall buaineaa 

located in a aervice territory whoae ratea were increaaed to 

account for additional economic development expenaea could be 

impacted. In addition, amall buaineaaea may be harmed if utility 

expenditure• reault in attracting 

competition. On the other hand, amall buaineaaea may be atarted 

or attracted by additional economic development activitiea. The 

net effect ia indLterminable. 

Finally, an a l ternative to the propoaed amendment• ia a 

different ahariag allocation between ratepayer• and ahareholdera. 

Any peraon who wishes to provide information regarding the 

statement of estt.ated regulatory costs, or to provide a proposal 

for a lower coat regulatory alternative must do ao in writing 

within 21 days of this notice. 

SPECIFIC AUTHORITY: 288.035(3), 350.127(2), FS. 

LAW IMPLEMENTED: 288.035, FS. 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 

21 DAYS OF THE OAT~ OF THIS NOTICE FOR INCLUSION IN THE RECORD OF 

THE PROCEEDING. 

HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, 

A HEARING WILL BE HELD AT THE TIME, DATE, AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30A.M., Thursday, May 28, 1998. 

PLACE: Room 152, Betty Easley Conference Center, 4075 Esplanade 



Way, Tallahassee, Florida. 

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: 

Director of Appeals, Florida Public Service Commission, 2540 

Shumard Oak Blvd., Tallahassee, .Florida 32399-0862. 

THE FULL TEXT OF THE PROPOSED RULE IS: 

25-7.042 Recovery of Economic Development Expenses 

(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reaaonable 

economic developt•nt expenses subject to the limitations 

contained in subsections (2) and (3), provided that such expenses 

are prudently incurred and are consiatent with the criteria 

established by Rules 8£-15.001, 8E-15.002, and 8£-15.003, Florida 

(2) Prior to each utility's next rate chanqe enumerated in 

subsection (5), the amounts reported for surveillance reports and 

earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility's last rate case 

escalated for customer qrowth since that time, or (b) jl ~ 

percent of the expenses incurred for the reporting period so lonq 

as such does not exceed the lesser of 0.15 percent of gross 

annual revenues or $3 million. 

(3)-(4) No change. 

(5) Requests for chanqes relating to recovery of economic 

development expenses shall be considered only in the context of a 

full revenue requirements rate case ~~ in a limited scope 



proceeding for the individual utility• e• ift a •e~ifie~ •iftimw. 

Specific Authority: 288.035(3), 350.127(2), F.S. 

Law Implemented: 288.035, F.S. 

History: New 07/12/95~---------

NAME OF PERSON ORIGINATING PROPOSED RULE: Paul Draper, Division 

of Electric and Ga•. 

NAME OF SUPERVISOR 0~ PERSONS WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 

DATE PROPOSED RULE AP~ROVED: March 24, 1998. 

DATE NOTICE OF PROPOSED RULE DEVELOPMENT PUBLISHED IN FAW: 

Volume 23, Nu.bar 43, October 24, 1997. 

If any par•on decide• to appeal any decision of the Commission 

with respect to any matter considered at the rulemakinq hearinq, 

if held, a record of the hearinq is necessary. The appellant 

must ensure that a verbatim record, includinq testimony and 

evidence fo~ng the basi• of the appeal is made. The Commission 

usually make• a verbatim record of rulemaking hearings. 

Any person requirtng some accommodation at this hearinq because 

of a physical impair..ent should call the Division of Records and 

Reportinq at (850) 413-6770 at least five calendar days prior to 

the hearing. Any person who is hearing or speech impaired should 

contact the Florida Public Service Commission by usinq the 

Florida Relay Service, which can be reached at: 1-800-955-8771 

(TOO). 



1 25-6.0426 Recovery of Economic Development Bxpenaea 

2 (1) Pur8U&nt to Section 288.035, Florida Statutea, the 

3 Conuniaaion ahall allow a public utility to recover reaaonable 

4 economic development expen .. a aubject to the limitation• contained 

5 in aubaectiona (2) and (3), provided that auch expenaea are 

6 prudently incurred and are con.iatent with the criteria eatabliahed 

7 by Rule• 88-15.001, 88- 15 . 002, and 88-15.003, Florida 

9 (2) Prior to each utility'• next rate change enumereted in 

10 aubaection (5), the amount• reported for aurveillance report• and 

11 earning• review calculat ion. ahall be limited to the greater of (a) 

12 the amount approYed iD each utility'• laat rate caae eacalated for 

13 cuatomer growth aince that time, or (b) U H percent of the 

14 expense& iDcuz'nd for tbe reporting period eo long aa auch doea not 

15 exceed tbe leaaer of 0 . 15 percent of groaa annual revenue• or $3 

16 million. 

17 (3) At the ti- of each utility' • next rate caae and for 

18 aubaequent rate proceedings enumerated in aubaection (5) the 

19 Commiaaion will determine the level of aharing of prudent economic 

20 development coat• and the future treatment of theae expenaea for 

21 surveillance purpoaea. 

22 (4) Bach utility ahall report ita to~al economic development 

23 expenaea ae a aeparate line item on ita income atatement achedulea 

24 filed with the earning• aurveillance report required by Rule 25 -

25 6.1352, Florida ~niatrative Code. Bach utility ahall make a 

CODIRG: Worda underlined are addition•; worda in 
••~•• •~•wlh type are deletion• from exieting law. 

- 1 -



1 line it .. adju.t.ant on it• income •tatement •chedule to remove the 

2 appropriate percentage of economic development expen•e• incurred 

3 for the reported period conai•tent with •ub•ectiona (2) and (3). 

4 (5) Reque•t• for change• relating to recovery of economic 

5 development expen•e• •hall be con•idered only in the context of a 

6 full revenue requireMnt• rate ca•e gx.,. in a limited •cope 

7 proceeding for the individual utility, •• tR • •••••••• •tRt~• 

9 Specific Authority: 288.035(3), 350 . 127(2), F . S . 

10 Law Imple .. nteds 218.035, P.S. 

11 
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18 
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20 
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25 

Hi•tory: New 07/12/95...._ ___ _ 

CODING: 11ord8 underlined are addition•; word8 in 
••~•~ •hw••lh type are deletiona from exi•ting law. 
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1 25·7.042 Recovery of Economic Development &xpen••• 

2 (1) Pur.uant to Section 288.035, Florida Statute•, the 

3 COIIIIIli88ion •ball allow a public utility to recover rea•onable 

4 economic devel~t expenae• •ubject to the limitation• contained 

5 in •ub8ectiOD8 (2) and (3), provided that •uch expen••• are 

6 prudently incurred and are conai•tent with the criteria e•tabli•hed 

7 by Rule• 88-15.001, 88-15.002, and 11-15.003, Florida 

9 (2) Prior to each utility'• next rate change enu .. rated in 

10 •ubHction (5), th8 amount• reported for •urveillance report• and 

11 earning• review calculation8 •hall be lilftited to the great~r of (a) 

12 the a.ount appzoved in each utility'• la•t rate ca•• e•calated for 

13 CU8t01Mr growth 8ince that time, or (b) B H percent of the 

14 expenH• inc:urred for tbe reporting period 80 long u •uch doe• not 

15 exceed the l••••r of 0.15 percent of gro•• annual ra~enue• or $3 

16 million. 

17 (3) At th8 tilDe of each utility' • next rate ca•e and for 

18 eub•equent rate proceeding• enumerated in eub•ection (5) the 

19 Commie•ion will dete~ne the level of eharing of prudent economic 

20 development co•t• and the future treatment of theee expeneee for 

21 eurveillance purpoeee. 

22 (4) Bach utility •ball report ita total economic development 

23 expenae• u a aeparate line item on ita incv~ etatement echedulee 

24 filed with the earning• •urveillance report required by Rule 25-

25 7.1352, Florida Admini•trative Code. Bach ut~liL~ s hall make a 

CODim: Word8 underlined are additional worda in 
••.u•~ •hw••lh type are deletiona froa exi•ting law. 
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1 line it .. adjuat.ant on it• income •tatement •chedule to remove the 

2 appropriate percentage of economic development expen•e• incurred 

3 for the reported period conai•tent with •ub•ection• (2) and (3) . 

4 (5) Requeat• for change• relating to recovery of economic 

5 devel~t expen .. • aball be con•idered only in the context of a 

6 full revenue requirement• rate ca•e ~.,. in a limited •eope 

7 proceeding for the individual utility, •• ir.- a ... ,,, •• •iai~• 

9 Specific Authority : 218.035(3), 350.127(2), P.S. 

10 Law Impl...ated: 211.035, r.s . 
11 
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22 
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24 

25 

Hiatory: ._ 07/1,/ts . ..._ ____ _ 

CODIIICJz worct. underlined are additiona; worda in 
••..a~ •~••th type are deletiona fro. axiating law. 
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