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1 RE: Docket No. 980368-TX, Palm Beach Telephone Comp;any. Fil\liXI.tJ Analysil ' rJJ 
Certificate Application for AJI.Cm.tlive Local Exclwlge Telecommunications 

Section 364.337 (1). Florida SWIItes, requires the following: 

The commission shall grant a ccnificale of aulhorily 10 provide ahemative local exchange 
service upon a $bowing that the applic::.tnt has sufflcieru teC!u\iQI. financial, and 
managerial capability 10 provide sucb service in the geographic area proposed to be 
served. 

Also Scct.ion 364.01 (3) and (4) stai.CS tbat: 

and 

(3) The LcgblaiiU'C finds that Lhe competitive provision of tclcr.ommunications service. 
including local excha.nge telecommunications service. is !;; the public Interest. 

(4Xd) The Commission sbalJ exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new enuants into telecommunications markets . . . 
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Regarding the showing of fl.llaJlCial capability, the Finance staff has analyzed the una!M:!ited 
projccu:d fiJIL'lCial statementS of Palm Beach Telephone Company (PBn for the period ending 
Dcocmbcr 31, 1998. PBT is a newly incorpora.ted entity and currently does not have a relevant 
balance sbcc:t, income Statement or Statmy:m of retained earnings. An audit could change one's 
~jplao of the company's fl.llaJlCial coodltion. As the attached scheduJc shows, PBT forecasts 
11 nesative net income for the period, but projects adeqUIII.C liquidity o.nd sufficient common 
equity. 
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-tn-mts manu. PDT Is asJdna for a ccrtlficate t.o provide aJtematJve loeaJ e~clwJ&c 
ldccommunications service. For purpo$CS of granting a oertificate based on the fU\IJlCial 

_information provided, the fUWICial capabjJjty appcan adcquai.C. The applicant aii.CStS 10 ita 
ftnanclal capability by noting tbat it has adequAte liquid asseu to provide and mainWn the 
proposed telecommunications aervice. In lddition. the compmy bas the ability to Issue stock 
and ckbt to raise additional capital if oeuled . Based on lhis sbowina. the appllcaru &Jl!)elra 10 
meet.. the fllllJlCW capability survt•nf of Section 364.337. Florida Statutes. 
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• DOCKET NO. 980368-TX 
PALM BEACH TELEPHONE COMPANY 

ALTERNATIVE LOCAL EXCHANGE SERVICE 
FINANCIAL ANALYSIS 

• 
FROM UNAUDITED PROJECTED FINANCIAL STATEMENTS 

FORA 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No MeanlngluJ Figure 

12 MONTH 
PERIOD ENDING 

12131/98 

$300,308 

6,527 

48.01 

300,308 

297,458 

0 

297,458 

(144,467) 

NMF 
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