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Tommy Williams. Division of Communications .\~ A"MA[('~ 
FROM: David J. Draper, Division of Auditing and Financial Analysis 'J~ ~f\:) 
RE: Docket No. 980239-TX, Fint Touch, Inc., Financial Analyaia for Cepce 

Application for Alternative l...oca1 Exchange Telecommunications Service 

Section 364.337 (1), Aorida Swutes, requires the following: 

The commission sball grill a ocrtiticale of authority to provide alternative local exchange 
service upon a sbowiDa that the applicant has sufficicru recbnical. financial , and 
managerial capability to provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) aod (4) states that: 

and 

(3) 1be l...egislablre fmds that the competitive provision of celecommunications service, 
including local exc:Nnae telecommunications service, is in the public interest. 

(4)(d) 1be Commission shall exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entrants into telecommunications markets . . . 

Regarding the showing of fmancial capability, the Finance staff has analyzed the unaudited 
financial statcmema of Pint Touch, Inc. (FJl) for the twelve month period ending December 
31 , 1997. aD1 a one moadl period ClldiDa Jaouary 31, 1998. In addition, sWf bas analyzed the 
unaudited bank statemm of Fl1 foe a one IDOIJib period CDting Jmwy 31. 1998. rn reponed 

ACK --·""their financial st•!rmawa ooa cub buis. An IUdit could cbaoge one's opinion of the company's 
ltFA --ttftnancial condition. As tbe attached schedule sbows, rn has negative common equity, but 
APP ---'n:poiOJ'Urted a positive net income. SWf determined the company's liquidity by using the January 
CA F _ ____,b~ank statemeDt. All credits were divided by all debits reponed in January 's bank scatement. 

Fn shOWS margioal liquidity. In dlil maDer, FJ1 is asking for I certifJCale tO provide 
O J u - ---.a .. llemative local excbanae telecommunication-; service. For purposea of granting a cenificale 

- ----Msed on the fmancial information provided, the financial capability appears marginal. CT!i 

l . 

f;f_ 

_~though an analysis of tbe finaDciaJ staremew reveals tbe applicant is in 1 ma.rginal fi.DI.DCiaJ 
position, the applicant attests to its tinmcial ('"pability to provide and maintain the proposed 

- --.-te:."ttecommunications service by noting that the company will increase available capital from 
- -eentinuing operations. In addition. FTI is able to obtain additional fliWlcing through traditional 

--,--commercial lending institutions. Based on this showing, the applicant appears to meet ~ , ,. r 
_j___f_mancial capability standard of Section 364.337, Florida Statutes. oort · ·' -
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DOCKET NO. 98023D·TX 
FIRST TOUCH, INC. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS REPORTED ON A CASH BASIS 

ASOF ASOF 
BANK 

STATEMENT 
12131/97 01131198 ASOF 

(12 Months} ( 1 Month} 01131/98 

CURRENT ASSETS PER B/S ($4,910} ($4,091} 

CURRENT LIABILITIES PER 8/S 10,311 14,277 

CASH 271 0 2,242 

COMMON EQUITY (12,352) (13,586} 

TOTAL DEBT 0 0 

TOTAL INVESTOR CAPITAL (12,352} (13,586} 

COMMON EQUITY RATIO NMF NMF 

NET INCOME 31,331 1,003 

RETURN ON EQUITY NMF NMF 
--- - -

TOTAL JANUARY CREDITS 42,774 

TOTAL JANUARY DEBITS 40,920 

CURRENT RATIO 1.05 

NMF • No Me•nlngful Figure 


