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DATE: April 8, 1998 

TO: Ray Kennedy, Division of Communications 0 1'- L- til\ 
FROM: David J. Dntper. Division of Auditing and Financial Analysis l) iJ fl-f ~. J-6 
RE: Docket No. 980424-TI. Americom Communications, LLC, Financial Analysis~~ . 

Cenificatt Application for lntruta!C ln~erexchaoge Telecommunications Service 

Section 364.337 (3), Florida StaruiCS, requires the fullowing : 

1be commission shall gl'llllt a certifica~e of authority to provide intl'llStlte in~en:xchange 
telecommunications service upon a showing that the applicant has sufficient technical. 
financial, and DWllgerial capability 10 provide such service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) 1be l..egislatun: ftnds that the competitive provision of telecommunications service. 
including local exchange telecommunications service, is in the public inlerc:st. 

(4Xd) 1be Commission sba.lJ exercise: its exclusive jurisdiction in ordc:a to: (d) Promote 
competition by encouraging new entrants into !Ciecommunications markets . . . 

~CK _ __.R»»egarding the showing of ftnancial capability, !.be Finance staff has analyzed the unaudited 
Ar \ fUJaDCial statements of Americom Communications. LLC (ACL) for the period cndi113 December 

- -.3"1, 1997. An audit could change one's opinion of the company's financi;al condition. As the A P ---..n attached schedule shows, ACL has ncglltive net income Md minimal liquidi ty. Althouzh the 
1 I - -appliCMI reports l1ll equity rotio of I 00".4. the obsolu!C amount of equity is less thi1Jl I 0% of the 

ct loss reponed for the period. 

- Iii this rnaner, ACL is aslcina for a cc:rtifiCII.e 10 provide IXC service. For purposes of gl'llllting 
;r cenificatc based on the fU'WlCial infoiTI\Jition provided, the financial caplbility appears 

- minimal. 

Although an analysis of the linanc.ial stalements reveals the applicanl is in a minim.al fuwx:ial 
-position, the applicant attests to its financ ial capability 10 provide and maintain !.be proposed 
"1decommunlation.s service by noting that the company has acquired a revolving credit loan of • f - .twO million dollars with R.cc:civable Fundina Corponttion. Based on this showing. the: applicant 
appears 10 meet the financial capability slllndard of .Section 364.337, Florida S!Arutes. 

cc: Dlvi.sion of Legal Servic.es ocr• 
Division of Records and Reponing (2) 
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DOCKET NO. 98042!1 
AMERICOM COMMUNICATIONS. LLC 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF c No Meaningful Figure 

AS 
OF 

12131/97 

$1 ,990.992 

2,380,843 

0.84 

394,849 

22,670 

0 

22,670 

100% 

(280,42.2) 

NMF 
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