
Florida 
Power 
CO APOfUoftOh JAMES A. MCGEE 

St"WOR COVNS(L 

April 20. 1998 

Ms. Blanca S . Bayo. Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399·0850 

Re: Dockcl No. 980001 -EI; Request for Specified Confidential Treatment. 

Dear Ms. Bayo: 

Enclosed for filing arc ten copies of Florida Power Corporation· s Request 
for Specified Confidential T reatment regarding the Company's FPSC 423 Forms 
for the month of February. 1998. Attachment C to the Request IS an unedited copy 
of the form s which denotes the confidcntioJ information w•th shading. Thi.'> 
document should be treated ns Specified Confidential und is forwa1 ded 
herewith iu a separate, sealed envelope marked "Confidential" . Edited c< ,1ics 
of Lhe forms which may be made public have been submiucd for fil ing this date 
under separate cover. 

Please acknowledge your receipt and filing of the above on the cnclo~cd copy 
of this letter and reiUm same to me. 

JAM :sl 
Enclosures 

cc: Parties of ro:cord 

Very truly yours. 

(-- lM~ 
James A. McGee 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery clause wilh generating 
performance incentive factor. 

l) ockcl No. 980001 -EI 

Subrrulled for filing 
April 20. 1998 

REQUEST FOR SPECIFIED CONFIDENTIAL TREAT M I-:."'T 

Florida Power Corporation (FPC), pursuant to section366.093. I 'fonda S~atutcs. 

and Rule 25·22.006, Florida Administrntive Code, requesiS Spec11icd Confldenllll.l 

trealment of ccrmin information on its FPSC Fom1 423 Fuel Rcpons for the month of 

February. 1998 as set forth below. In suppon of ILS rcqucM. FPC Sliltcs as follows : 

1. FPC's Fonns 423- IA. 423-2. 423-2A. 423-28 and 423·2C conuun scns1uvc 

pricing tnfonnation conr.cming contracts for the purchase of fue l and tran•pon.1uon 

services. Disclosure of this information 10 suppliers of such services Wlll•ld impair the 

ability of FPC or Electric Fuels Corporal.ion (EFC). its affiliated coal supplier ncting 

on FPC's behalf. 10 negotilltc fulUrc fuel arid tr.tnsponation contracts on favorab le 

terms. As such, the information coostitulcs propr'etary conlidcnual busmcss 

information cntilled to protection from d1sclosurc pursuant 10 sccuon 366.093( I) and 

(3)(d), Florida Statull:s. 

., I I ...J ~ I "': 



2. The following documents arc au.achcd 10 this Request and mcorpor.ued herem 

by reference: 

Au:achment A 

Attachment B 

Attachment C 

A justification "matrix" supporting FPC's request 
for Specified Confidential treatment of the 
highlighi.Cd in fonnation in Attachment C. 1dcnt1 ficd 
for each 423 Fom1 on a line-by-line. column-by· 
column basis. 

A justification of FPC's request that Spcc1ficd 
Confidential trcauncnt for the mfunnauon snbJCCt 
to tl1is request remain in effect for a period of 24 
months. 

FPC's February. 1998 Fonn 423's. w1th the 
confidential in fonn:uion subject to this rcqucM 
highlighted in transparent ink. Th1s docWlltlll 
shguld bs; riven cpnfidcnrial trr;JIDK"' and has been 
placed in a separntc envelope marked 
"Confidcmial" which is attached hereto. 

3. FPC request! that the infonnation identified ou confidential in Attachment 

C he dc-'iignai.Cd Speci.fied ConfldcntiaJ for ahe rc.~sons set forth 111 Att.~chmcru A. Fl'C 

further rcqueslS that such designation be effective for a period of24 months. wh1ch IS 

necessary to protect FPC and its ratepayers agau1s1 the ad••crsc effect~ on future 

negotiations that would result from disclosu re of the infonnation to potential fuel and 

transportation suppliers, as described in Attachment B 

. 2 . 



WHEREFORE. Florida Power Corporation requests that the 1nfonnauon on ot.s 

FPSC 423 Fo m1s identified as confidcnual 111 Anachmcm C be accorded .:;,..:c•fi~.d 

Confidentia l treatment for a period of 24 months. 

Respectfully submuted. 

OFFICE OF T HE GEN~AI. COUNSEL 
FLORIDA POWER CORPORATION 

by ~~ 

. 3 . 

James A. McGee 
Post Office Box 14042 
St. PciJ:rshurg. FL 33733 
(813) 866 ~ 184 



CERTJEJCATE Of SERYICE 
Dodd No. 980001-EJ 

HEREBY CERTIFY that a true copy of !'lorida Power Corpomt10n·~ Request for 

Specified Confidential Treatment, sans Attachment C. ha$ been fumt$hed to the followang 

individuals by regular U.S. mail this 20th day of Apnl. 1998: 

Matthew M. Childs, E.!q. 
Steel, Hector & Davis 
215 South Monroe:, Stc. 601 
Tallahassee. FL 32301 · 11104 

Lee L. Wallis, E.!quirc 
James D. Beasley, Esquarc 
Macfarlane Ausley Ferguson 

& McMullen 
r 0. Uox 391 
Tallahassee, Fl. 32302 

G. Edison Holland, Jr .. Esquire 
Jeffrey A. Stone, E.!quire 
Beggs&: Lane 
P. 0 . Box 12950 
Pensacola. FL 32576-2950 

Joseph A. McGlOthlin, r~uire 
Vicki Gordon Kaufman, Esquire 
McWhir11:r, Reeves, McGlothl.in, 

Davidson & Bakas 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Vicki D. Johnston, Esquare 
Shelia Erstling, Esquarc 
Florida Public Service Commiulon 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399..0863 

Barry N. P. Huddleston 
Public Affairs Specialist 
Dcstec Energy. Inc. 
2500 CityWcst Ulvcl .. S111tc 150 
IIOU$tOn, TX TI210 ~~II 

J Rogl'l' Ho"'e. E.squm~ 
Office of the Public ('oun'\Cl 
Ill West Madason Street 
Tallahassee, FL 323'19·1 ~()(I 

Su1.annc Orownlcss, l~uarc 
1311 ·8 Paul Rus.scll Ro.ld 
Su111: 202 
Tallahas5ce, FL 32301 

Roger YOit, P.[:.. 
Aar Products & Chcnucals, Inc. 
2 Wandsor Pla1a 
2 Wtndsor Drive 
AllcntO\Ion, f'A 18195 

John W. McWhtncr , Jr 
McWhtncr, Rec,es, Mc(iiUlhhn. Davtdson 

& llak.a.-., P.A. 
I 00 Nonh Tampa S1rec1, S111tc 2800 
Tampa, FL 33602·5 126 



l'eleJ J. P. BrickJield 
Bricklicld, Burchclle & Rille. P.C. 
1025 Thom:u Jefferson Street, N. W. 
Eighth Floor, West Tower 
W:uhington, D.C. 20007 

Kenneth A. Hoffman, Esq. 
William A. Wtlllngham, Esq. 
Rutledge, Ecenia, Underwood, PumcJI 

& Hoffman P.A. 
P.O. Box 551 
Tallah:uscc, FL 32302·055 I 

Mr. Frank C. Cressman 
President 
Florida Public Utllllles Company 
P.O. Box 3395 
West l'alm Beach, FL 33402-3395 

Mr. Don Bruegmann 
Seminole Electric Cooperative, Inc. 
16313 Nu. Dale Mabry Highway 
Tampa. FL 33688·2000 

Allomey 



Linelsl 

1, 4 ·6, 9 -15, 

17, 23. 26·28 

1, 4 -6, 9 -15, 

17' 23, 26-28 

1, 4 ·6. 9 · 15, 

17' 23, 26-28 

Florida Power Corporation 
Docket No. 980001-EI 

ATTACHMENT A 
Page 1 of 8 

Request for Specified Confidential T1 eatment 

Column 

H 

J 

FORM 423·1 A 

Ju5111icetlon 

( 11 Tho information under Column H, "Invoice Pro co". 

identif ies the bas1c component of the contrac t proctng 

mechanis.m. Disclosure ol the tnvoice price. partiCularly 

if in conjunction w1th tnformallon under other columns 

discussed below, would enable supploers to dutcrmone 

tho pnctng mechanosms ol thcor compeutors. The lokely 

result would be greater pnce convergence 1n future 

bidding. Disclosure would also result on a reduced 

ability on the part of a major pwchaser such as FPC to 

bargain for price concess1ons, sonce suppliers would be 

reluctant or unwilling to grant concossoonfi that oth~r 

potential purchasers would then expect. 

121 Di5Closure of the lnvo1ce Amount, w hen dov1dod by 

the Volume figure available from column G. would also 

d1sclose 1he Invoice Procc on column H. 

(3) Disclosure of the Doscount, tn conjunctiOn With 

other informatoon under columns K. L. M or N. couod 

also dosclose tho lnvooce Proce shown on column H by 

mathomatocal deduct1on. In edd1toon, d1sclosuro ol 



Llne(s) 

1. 4-6. 9-15. 

1 7. 23. 26· 28 

1. 4·6. 9-15. 

17. 23. 26·28 

1. -1 ·6, 9·15. 

17. 23. 26· 28 

1, 4-6. 9·15, 

17. 23. 26·28 

1. 4·6. 9·15. 

17. 23. 26·28 

1,4·6.9·15, 

17, 23. 26·28 

Column 

K 

l 

M 

N 

p 

0 

Justification 

ATIACHMENT A 
Page 2 of 8 

discounts resulting from bargaining concessions w ould 

impair the abili ty of FPC to ob taon such conccssoons on 

the future for the reasons doscussed in otem ( 1l above. 

(4) See Item !31 above. 

151 See •tern 131 above. 

(6) See otcm (3) above. 

{7) See otem (3) above Thos column os panocularly 

sensit ive because ot os usually the same as c; only 

sligh tly diflerent from the lnvooce Proco on column H. 

(8) Disclosure of the Additoonal Transportatoon 

Charges, in conjunctoon woth the onformatoon under 

column 0, would also ..!osclose the Effec tove Purchase 

Price on column N by subtractong them from the 

Delivered PfiCO avaolable on column R 

(9) See item 18) above. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: G 
1 -11 

Crystal River 1 &2: 
1-9 

Crystal River 4&5 : 
1-4 

Trans!. Facility IMT: 
1 · 11 

Crystal River 1 &2: 
1-9 

Crystal River 4&5: 
1-4 

H 

FORM 423-2 

Justll1cat ion 

ATIACHMENT A 
Page 3 or 8 

(10) The EfloCtllie Purchase Pnce os also loun' " "Form 

423-2A. column L. and on Form 423-28. column G In 

nearly every case it •s the same as the F .0 .8 . Mono Price 

found under column F on Form -l23·2A. whoch os the 

current contract price of coo l purchased from each 

supplier by Electnc Fuels Corporat iOn !EFCI for delivery 

to FPC. Oosclosure o f thos onformatoon would enable 

supploers to dotermone the pnces of thoor compototors. 

which would lokely result in greater proco convergence 

in future b tddtng. Otsclosuro w ould olso result " ' a 

reduced aboltty on the pan of a mator purChdser such as 

EFC to bargatn for pnce concessoons on bchall of FPC. 

sonco wpplocrs would be reluctant or unwollong to grant 

conccssoons that other potential purchasers would then 

ex;>ect. In addotoon. dosclosure o f the Effecltve 

Purchase Proce w ould also dosclose the Tota l 

Transportation Cost m column H by subtracting column 

G f rom tlhe F.O.B. Planr Pnce on column I. 

111 I See otem 1251 below. In addotoon. dosclosure of 

the Total Trensportatoon Cost. when subtracted from 

the F .O.B. Plant Pro co on column I. would also dosclose 

tho Effecto vo Purchase Proce on column G. 



Plant Name: 
Une(s) Column 

Transf. Fac1lity IMT: F 
1· 11 

Crystal R1ver 1 &2: 
1·9 

Cryst al River 4&5: 
1-4 

Trans!. Facility IMT: 
1 . 1 1 

Crystal River 1 &2: 
1·9 

Crystal River 4&5: 
1-4 

Al l Plants: 
N/A 

H 

FORM 423·2A 

Justification 

ATTACHMENT A 
Page 4 of 8 

(121 The F.O.B. M one Puce IS the current con trc;~cl PIICC 

of coal purchased from each supplier by EFC for 

delivery to FPC. 01sclosure of thos onformatoon w ould 

enable supploers to determ1ne the pnces of thc11 

competitors, which w ould likely result on greater PIICC 

convergence on future b1ddong. Dosclosure w ould also 

result on a reduced abohty on the part of a ma1or 

purchaser such as EFC to bargaon for puce concessoons 

on behalf of FPC. sonce suppliers would bo reluctant or 

unwolhng to grant concessoons that other potentoal 

purchasers would then expect. 

I 13) The Ong•nal lnvooco Pro co •s the same as the 

F.O.B. Mono Pnce on column F. except on rare onstances 

when the supplier 15 wolllng Br'ld able to dosclose ots 

short haul and load1ng costs !column Gl. of anv. 

included 1n the cont ract pnce of coal. D•sclosuro would 

therefore be dewmcntal for the reasons •dont ol oed on 

1tem 11 21 above. 

(141 Rotroacuve P11cu lncr&!lbOS aro norrnalty rocc•ved 

well after the reportong month and are oncludod 0" Form 

423·2C at that tome. along w1th the resultmg new proce. 

Dosclosuro of thiS onformat1on would therefore dosclose 

the F .O.B. mone pro co. 



Plant Name: 
lino(s) Column 

Transf. Fqcility IMT: J 
1 • 1 1 

Crystal River 1 &2: 
1·9 

Crystal River 4&5: 
1-4 

Transfer Facility IMT 

N/A 

Crystal River 1 & 2 

1·8 

Crystal River 4&5 

1·3 

Transf. Facility IMT: 
1 . 11 

Crystal R•ver 1 &2: 
1·9 

Crystal River 4&5: 
1·4 

K 

l 

Justification 

AnACHMENT A 
Page 5 ol 8 

(15) The Base Pnce •s tho same as the Onginallnvo•ce 

Price 1n column H, s•nce retroactive pnce adJUStments 

(column II are normally received well a h er the report .ng 

month and are lllCiuded on Form 423-2C at that 111ne. 

Disclosure would there! ore be detnmental for the 

reasons identified 1n •tem ( 1 2) above. 

11 61 Quality Adjustments are norm~lly rece•vcd well 

after the repon•ng month and arc therelore .ncluded on 

Form 423·2C at that t•me. These adJUStments are 

based on vanat•ons m coat qual•ty charac tcnst•cs 

(usually STU content) between contract' spec•f•catlons 

and actual dellvenes. O•sclosure o f thrs •nformat•on 

would allow tho F .O.B. m•ne pnce to bo calculated 

using the assoc•ated tonnage and available cvntract 

BTU spec• fications. 

(17) The Effective Purchabe Pnce •s the same as the 

Base Price '" column J, s•nco quali ty adJuStments are 

normally not reponed .n column K. Otsclosurc w ould 

therefore be detnmcntal for the reasons •dcnt~foed •n 

•tern !12) above. 



Plant Name: 
Line(sl Column 

Trans!. Facility IMT: G 
1 -11 

Crystal River 1 &2: 
1-9 

Crystal River 4&5: 
1·4 

Cry., tal River 1 &2: 
1-9 

Crystal River 4&5: 
1·4 

All Other Plants: 

N/A 

Crystal Rtver 1 &2: 
, -9 

Crystal River 4&5: 
1 · 4 

Transf. Facility IMT· 
N/A 

J 

FORM 4 23-28 

Justllicot ion 

1181 Soe· ttom ( 101 above. 

ATIACHMEII<T A 
Page6ol8 

(201 The informauon under Rail Rate tS a funct,on of 

EFC's contract rate w1th the ra1lroad and the diStance 

between each coal supplier and Crystal R1vor S1nce 

these d1stances are read1ly available. d'sclosur" of the 

Rail Rate would eff ect,voly disclose tho contract rate. 

This wou1d 1mpa1t t11e ab1hty of a h1gh volume user such 

as EFC to obtam rate concess1ons, S1nce ra1lroads 

would be reluctan t to grant concess1ons that other ra1l 

users would then expect . 

1211 Other Ra1l Charges constst of EFC's r<ulcar 

ownership cost. This cost 1S internal trade secret 

inlormat10n which IS not ava,lable to any party w11r. 

whom EFC contracts. ra1lloads or othtHWISO. If th1s 

mforma t10n w ere d'sclos<.-d to the ratlroad. thetr ex1s11ng 

knowledge of EFC 's ""' rntcs would allow them to 

determ1ne EFC's total rail cost and be bet ter able to 

evaluate EFC's opponun1ty to economtcally use 

compet1ng transportation ultornatives. 



Plant Name: 
Une( s) Column 

Tnnsf. Facility lMT: P 
1-11 

Crystal River 1 &2: 
1 ·9 

Crystal River 4 &5: 
1-4 

Justificat ion 

ATIACHMENT A 
Page 7 of 8 

(25) The f igures under Transportatoon Charge~ are tho 

same as the Total T ransportatoon Cost under column H 

on Form 423-2. See item ( 111 above. In the case of 

rail deliveries to the Crystal Rover Plants. these fogures 

represent EFC's current raol transportauon rate. In the 

case of waterborne dehvenes to the Crystal Rover 

Plants. the figures represent EFC's current Gulf barge 

transportation rate. In the case of watcrdelovenes 

to the lMT "Plant., the figutos rcprt'SOnt EFC's 

current r iver transporta tion rate. Dosclosure of these 

t ransportat ion rates would enable coal suppliers to bid 

a F.O.B. mine proce calculated to produce a dohvorod 

plant pr;ce at or marginally below FPC's current 

delivered price. which os available on Form 423-2, 

column I. Without this opportunity to calc•.Jiate a 

perceived malCimum acceptable proce. suppliers would 

be more likely to bod their best proce. 



Plont Name: 
lino(s) Column 

T ransf. Facility IMT: J 

None 

Transf . Facolo ty Til : 
None 

Crystal River 1 &2: 
1-4 

Crystal River 4&5: 
1-2 

Transf. Facol;ty IMT: 
None 

Transf. Facilit y Til: 
None 

Crystal Rover 1 & 2: 
1·4 

Crystal Rover 4&5: 
1-2 

K 

FORM 423-2C 

Jyetif icetion 

ATIACHMENT A 
Page 8 or 8 

!261 The type of informatoon undor thos column and 

column K relates to the panocular column on Form 423· 

2. 2A, or 28 to which the adJustment apphos !odentof oed 

on column 1). The column 1ustofocatoons above also apply 

to the adJuStments for those column reported on Form 

423-2C. In partocular, sec otcm (1 4). Rctroactove Proce 

Increases. and otem I 16). Oualoty AdjuStments. whoch 

apply to t he majoroty of the adjustments on Form 423-

2C. 

1271 Soe otom 1261 above. 



Florida Power Corporntion 
Docket No. 980001-EI 

Request ror S~tntd ConOdcntlnl T rt'lltmenl 

ATfACIIMENT B 
Page I of 2 

FPC seeks protection from disclosure oi the confidential information identified in 

AtlliChmem C for a period of 24 months. This is the minimum time necessary to ensure 

that subsequent disclosure will not allow supplier$ to determine accurate CJ.timatcs of the 

then-cu rrent contract price. 

The majority of E.FC's contracts contain annual price adjustment provis1ons. If \upphcrs 

were to obtain confidential contract pricing information for a prior reponing month at any 

time during the same 12-month adjustment period. current pricing information would be 

disclosed. In addition, if the previously reponed information v.ere to be obtained tluring 

the following 12-month period, the information would be only one adjustmcm removed 

from the current price. Suppliers knowledgeable in the reccm escalation expcncr,·e uf 

thei r market could readily calculllte a reasonably precise estimate of the current pnce 

To guard against this competitive disadvan~<~.gc. confidential inforrna1ion rc<1u•re' 

protoclion from disclosure for tllC iniual 12-momh penod 1n wh1Lh H could rcmaon current 

and for the following 12-month period in which It can be easily convcrt•xl intu c\scllloally 

cum:nt lnfomuuion. For example. If information for the f1rst monllt under an adJusted 

contract price 1S reported in May 1994, the inform~tton wtll rcmatn cum·n1 



ATIACIIMI~NT II 
Page 2 of 2 

through April 1995. Thereafter, the initial May 1994 information will he only one 

c:scalatioo adjustment removed from the current information reponed each month through 

April 1995. If confidential treatment wen: no CJ(pin: after 18 months, suppliers would be 

able to accurately estimate curn:nt prices in October 1995 using information that had b.:cn 

current only 6 months earlier. 

An 18-111()(1111 confidentiallty period would efif'cctively waste the protection g1vcn 111 the fHst 

6 months of the second 12-month pricing period (months 13 through 18) by allowing 

disclosure of the same vintage infonnation in the last 6 months of the pricing pcri(J(l . ·me 

information disclosed in months 19 IIHough 24 would be equally a.'. dctnmcntal m trrm\ 

of rcvc:allng the current pncc as the infonnauon protected from d1sclosurc dunng the 

preceding 6 months. To make tl:e protection prov1ded in months 1.3 through 18 

meaningful, it should be eucnded through month 24. E1.tcnding the confidentiality pcnoo 

by 6 months would mean that the mformauon w1ll be an addiuonal 12 months, and one 

price adjustment, funher removed from the current price at the time of d1sclosurc. 
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Florida Power Corporation 
Docket No. 980001· 1:.1 

Regu!'St ror SP"Sin~ Conndrntla l T"'ntment 

423 Fonns ror February, 1998 

CONfiDENTIAL COPX 

(confidential information denoted wnh shad1ngl 

AlTACHM ENT C 
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