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DATE: April 16, 1998 
TO: Ray Kennedy, Division of Communications 

~ll FROM: Pete Le$ter, Division of Auditing and Financial Analysis " 
RE: Docket No. 980507-TX, Net-Tel Corporation, Financial Analysis for 

Application for Alternative Local Exchange Telecommunications Service 

Section 364.337 (1), Florida Slallltes, requires the following: 

The commission sball aram a c:atifJCa.te or aut.boriry to provide alteroat.lve I~ exc.han&e 
service upon a showing that the apptica.ot has RJffx:icnl tcx:hnal, ftnaDCial. and 
managerial capability 10 provide such service in tbc: aeog.raphic ar-..a proposed to be 
served. 

Also Section 364.01 (3) and (4) states chat: 

and 

(3) The Legi.slalUre ftnds thatlhe competitive provision or ~lecommunications service. 
including local exc:hanae celecommunlcatlons service, Is in the public interest. 

(4Xd) The Commission shall exercise ics exclusive junsdiction in order to: (d) Promote 
competition by encouraging new enua.ncs into telecommunications IDII'ktts • • . 

Regarding the showing or fiJl&DC.iaJ capability, the Finance salT has analyzed the UDIUdit.ed 
flmDCial SUil'mCDIS of Net-Tel Corpomion (Net-Tel) for the period ending February 28. 1998. 

~CK An audit could change one's opinion of the company's fumncial condition. As the aaac.hed 
1 AFA .._ __ schedule sbows, Net-Tel has adequate liquidity and ownership equity. For the period, tbc 

---company reported a loss. 
APP __ .,. 

CAF In this rnaaer, Net-Tel Is aslci.og for a certJOcace to provide alternative local exclw!ge ~ 
CMU _ __ telecommunic:arions tervice. Staff DOtes the limited nature of the appUcation. For purposes of_: 
r - .., granting a c:ert:ific:ue based on tbc tinaDcial information provided. the fmancial capability appears N 

- -- adeqWite. • • 

.E . 

Ll. 
~P(' 

..., 
_ __ The applicant attests 10 its fiDI.DCial capabiUty to provide and maintain the proposed ('::) 

telecommunications service by swing l.bat it has good liquidity for the industry and it bas ~ 
---minimal capital requi.remcna. Rued oo this showing, the applicaDl appcan 10 meet the fioancJII .:t 
---catJability standa.rd of Section 364.337. Florida Staw~e;.. c.• ..-_. 

_~.-_cc: Division of Legal ServJces 
s __ _ Division of Record! and Reporting (2) 



• 
DOCKET NO. 980507-TX 
NET-TEL CORPORATION 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

AS 
OF 

ESm1JARY-.28...19.9B 

792,807 

642,349 

1.23 

110,114 

201,745 

30,205 

0 

TOTAL INVESTOR CAPITAL 231.950 

COMMON EQUITY RATIO 87% 

NET INCOME (354,062) 

RETURN ON EQUITY NEGAriVE 
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