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Public Sherbice Commission

Mr. Carroll Webb

Joint Administrative Procedures
Committee

120 Holland Building

Tallahassee, Florida 32399

Re: Docket No. 971334-PU - Proposed Amendments to Rules 25-
6.0426, F.A.C., Recovery of Economic Development
Expenses, and 25-7.042, F.A.C., Recovery of Economic
Development Expenses

Dear Mr. Webb:

The Commission has approved the adoption of Rules 25-6.0426
and 25-7.042, without changes.

We plan to file the rule for acdoption on Nay 1), 1998,
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25-6.0426 Recovery of Economic Development Expenses

(1) Pursuant to BSection 208.035, Florida Statutes, the
Commission shall allow a public utility to recover reasonable
economic development expenses subject to the limitations contained
in -ublcctioﬁ.l {(2) and (3), provided that such expenses are
prudently incurred and are consistent with the criteria established
by Rules 8E-15.001, 8E-15.002, and 8E-15.003, Florida
Administrative Coder—edepted—by—theo—Deparement—of—-GCommeree.

(2) Prior to sach utility’s next rate change enumerated in
subsection (S5), the amounts reported for survsillance repor.s and
earnings review calculations shall be limited to the greater of (a)
the amount approved in each utility’s last rate case escalated for
customer growth since that time, or (b) 325 %6 percent of the
expenses incurred for the reporting period so long as such does not
excesd the lesser of 0.15 percent of gross annual revenues or $3
million.

(3) At the time of each utility’s next rate case and for
subsequent rate proceedings enumerated in subsection (S5) the
Commission will determine the level of sharing of prudent economic
development corts and the future treatment of these expenses for
surveillance purposes.

(4) ERach utility shall report its total economic development
expenses as a separate lina item on its income statement schedules
filed with the earnings surveillance report required by Rule 25-
6.1352, Florida Administrative Code. Each utility shall make a
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line item adjustment on its income statement schedule to remove the
appropriate percentage of economic development expenses incurred
for the reported period consistent with subsections (2) and (3).
{(5) Requests !og changes relating to recovery of economic
development expenses ;hnll be considered only in the contexﬁ of a
full revenus requirements rate case Q9rr in a limited scope
proceeding for the individual utilitys—er—in—e—modified—-nininum
Sfddengrorpyirrrnntrnresneding=lop=Chr=inddneidn o=t e
Specific Authoricy: 288.035(3), 350.127(2), F.=.
Law Implemented: 288.035, F.S.
History: New 07/12/9%. _ .
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25-7.042 Recovery of Economic Development Expenses

(1) Pursuant to Section 288.035, Florida Statutes, the
Commission shall allow a public utility to recover resasonable
economic development expenses qubject to the limitations contained
in subsections (2) and (3), provided that such expenses are
prudently incurred and are consistent with the criteria established
by Rules 8E-15.001, 8E-15.002, and 8E-15.003, Florida
AMministrative Coder—adepsed—by—vhe—Deparemeont—of—Commeree.

(2) Prior tc each utility’s next rate change enume.ated in
subsection (5), the amounts reported for surveillance reports and
earnings review calculations shall be limited to the greater of (a)
the amount approved in each utility’s last rate case escalated for
customer growth since that time, or (b) 35 %8 percent of the
expenses incurred for the reporting period so long as such does not
exceed the lesser of 0.15 percent of gross annual revenues or $3
millien.

(3) At the time of each utility’s next rate case and for
subsequent rate proceedings enumerated in subsection (5) the
Commission will determine the level of sharing of prudent economic
development costs and the future treatment of these expenses for

surveillance purposes.

(4) Each utility shall report its to*al economic development
expenses as a separate line item on ite income statement schedules
filed with the earnings surveillance report required by Rule 25-
7.1352, Florida Administrative Code. Bach utility shall make a
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line item adjustment on ite income statement schedule to remove the
appropriate percentage of economic development expenses incurred
for the reported period consistent with subsections (2) and (3).
(S) Regquests for changes rolat:ipg to recovery of economic
d-l.evelopment expenses shall be conlido:;od only in the context of a
full revenue requirements rate case oI+ in a limited scope
proceeding for the individual utilityr—es—in—e—medified—minimum
£iG-ing—vequivensnt—prececding—for—oho—individuail—ueiiiey.
Specific Authority: 288.035(3), 350.127(2), F.S.
Law Implemented: 288.035, F.S.
History: New 07/12/9S, .
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