
. 

Ca••llll Ht: 
e ORIGINAL 

IUUA L. IOHNION. CIWIMAN 
I. TEUY DEASON 
SUSAN F. CUM 
101 OAaciA 
E. ~ JACOaS,Ja. 

Hr. Carroll Webb 

Hay 5, 1998 

Joint Adminiatrative Procedures 
COIIIIlittee 

120 Holland Building 
Tallahassee, Florida 3~399 

DIVISION OF Al'f'£ALS 
DA Vlh E SIIGTH 
DllfC'TOa .. ~,··~·' 

Re: Docket No. 971334-PU - Proposed Amendments to Rules 25-
6.0426, F.A.C., Recovery of Economic Development 
Expenaea, and 25-7.042, F.A.C., Recovery of Economic 
Development Expenaea 

Dear Mr. Webb: 

The Com.iaaion haa approved the adoption of Rulea 2~-6.04 26 
and 2~-7.042, without ohan9e1. 
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We pl1n to file t he rule r ad pt1 n n May l • l 8. 

Sincerely, 

~0:::1~ 
Associa ~e General Counsel 
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1 25-6.0426 Recovery of lconomie Development Bxpen•e• 

2 (1) Purauant to Section 288.035, Plorida Statute•, the 

3 Coani••ion •ball allow a public utility to recover rea•onable 

4 economic develCJ tat expea .. • •ubject to the limitation• contained 

5 in •ub•ectiou (2) aQd (3), provided that •uch expen••• are 

6 prudently incurred aDd are con.i•tent with the criteria e•tabli•hed 

7 by Rule• IB-15.001, 88-15.002, and 88-15.003, Florida 

9 (2) Prior to •aeb utility'• next rate change enumer&ted in 

10 sub•ection (5), the ..aunt• reported for •urv~illance reporL• and 

11 earning• revi- calculationa •hall be liadted to the greater of (a) 

12 the ..aunt appr0¥ed iD each utility'• la•t rate ca•e e•calated for 

13 CU8t01Der growth 8ince that time, or (b) 11 H percent of the 

14 expen8U iDcurnd for the reporting period 80 long u •ueh does not 

15 exceed the le• .. r of 0.15 percent of groee annual revenue• or $3 

16 million. 

17 (3) At the ti• of each utility' • next rate caee and for 

18 •ub•equent rate proceeding• enumerated in eubeection (5) the 

19 oommie•ion will deter.ine the level of eharing of prudent economic 

20 development coots and the future treatment of the•• expenses for 

21 surveillance purpo .... 

22 (4) Each utility •hall report it• total economic development 

23 expen .. • aa a eeparate line item on ite income •tatement •chedulea 

24 filed with the earning• eurveillance report required by Rule 25-

25 6.1352, Florida ~ni•trative Code . Bach utility •hall make a 

CODIIICJ: WOrds underlined are additiou; words in 
••--•~ •~•••~ type are deletions from exi•ting law. 
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1 line it .. adjuatment on ita income atatement acbedule to remove the 

2 appropriate percentage of econo.ic development expenaea incurred 

3 for the reported period CODaiatent with aubaectiona (2) and (3) . 

4 (5) Requeata for cbangea relating to recovery of economic: 

5 development expen .. • •ball be c:onaidered only in the context of a 

6 full revenue requirement• rate c:aae ~~ in a limited ac:ope 

7 proceeding for the individual utility, •• 'a a •••'''•• •'a'.w. 
8 filiftl ••.-'•••••• •••••••••• fe• •he ,_.,w,8Mal ~•'liey. 

9 Specific: Autboritya 211.035(3), 350.127(2), P . ~ . 

10 Law Imple-.nted: 288 .035, P.S . 
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Hiatory: ..., 07/12/ts _____ _ 
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1 25-7.042 Recovery of Economic Development Bxpenaea 

2 (1) Pur.uant to Section 288.035, Florida Statutea, the 

3 COIIDi••ion •ball allow a public utility to recover reaaonable 

4 economic devel~nt expenaea aubject to the limitation8 contained 

5 in •W..ction• (2) aod (3), provided that auch expen••• are 

6 prudently incurred and are conei•tent with the criteria e•tabliahed 

7 by Rule• 88-15.001, 88-15.002, and 88-15.003, Florida 

9 (2) Prior tc- each utility' • next rate change enumel.·ated in 

10 •ubeection (5), the amount• reported for eurveillance report• and 

11 earning• review calculatione ahall be limited to the greater of (a) 

12 the ..aunt appr0¥84 iD each utility'• laet rate caae eacalated for 

13 cuata.er growth aiDce that time, or (b) fi M percent of the 

14 expeDNa iDcurnd for tbe reporting period ao long ae auch doe• not 

15 exceed tbe leaeer of 0.15 percent of groaa annual revenue• or $3 

16 million. 

17 (3) At the tiM of each utility' • next rate caae and for 

18 aubeequent rate proceeding• enumerated in aubaection (5) the 

19 Coallliaaion will determine the level of aharing of prudent economic 

20 devel~t coat• and the future treatment of theae expenaea for 

21 aurveillance purp~ea . 

22 (4) Bach utility •hall report ita to~al economic development 

23 expenae• aa a eeparate line it .. on ita income atatement achedulea 

24 filed with the earning• aurveillance report required by Rule 25-

25 7.1352, Florida Admini•trative Code. Bach utility ehall make a 
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1 line it .. adjuat-.nt on it• income •tatement schedule to remove the 

2 appropriate percentage of economic development expen.ea incurred 

3 for the reported period coneietent with eubaectione (2) and (3) . 

4 (5) Reque•t• for change• relating to recovery of econo.ic 

5 devel~nt expenaee eball be con.idered only in the context of a 

6 full revenue requirements rate caee gx..,. in a limited aeope 

7 proceediDg for the individual utility, •• '• a ... ,~ie• •'•'~• 

9 Specific Autbority: 288.035(3), 350.127(2), P.S. 

10 Law Impl ... ntad: 288.035, P.S. 

11 Hietory: 1few 07/12/95,._ ____ _ 
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