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Rt: Transrer or~letttd Ass~u from USLD Communlcallons, lnc.1o 
LCilntrmati~onal Ttlecom, Inc. 

Dear Ms. Dayo: 

LCI International Telcc:om Corp. ("LCfr') and its affiliate, USLD Communications. Inc. 
("USLD'') (jointly referred lO as lhc "Parties"). by their attorneys hereby respectfully notify the 
Florida Public Service Commission ("Commission') of n transfer of selected assets from USLD 
to LCIT. 

The assets to be tr111\Sfem:d consist of USLD's long di$l4JlCC and local cxchnngc SCI" icc 
customers. ond tclccommuniClltions equipment assoc:iat.cd with these scrvicC!I. As c:xplaim:d 
hereafter. lhc customers subject lO the transfer will rccci\•c timely notiliClltion of the ehnngc. 
Both LCIT ond USLD hold operoting authority in lhc State of Florida. and both companies "ill 
continue to opcrotc in the State. Therefore. no tnlnSfer of ccnilicates, pcrrnils or operolivc rights 
is subject to this tlotiliClltion. 

LCIT is o Delaware corporotion hendquarten:d at 8180 Greensboro Drive. Suite 800. 
McLean. Virginin 22 102. LCIT is on indirect wholly-owned subsidiary ofLCilntemntlo;;~J. 
Inc. ("LCII"). which Is publicly tl"'ldcd on the New York Stock fxchnngc under the symbol 
"LCI". Currently. oil LCJT ~hnrcs ore held by LCJ lntcrnutionol Management Services. Inc. 
(''LCIM"), which in tum is wholly-owned by LCII. LCIT is the sixth largest lnterexchonge 
company in the ru~tion based upon prcsubscribcd telephone lines as reponed by the Fcdcrol 
Communications Commiuion ("FCC''). LCIT provides a full orr~~y oflocal and worldwide long 
distance voice and data transmission services to businesses. residential c~tomcrs and other 
c:arricrs over its own ruuion"idc network of digi'lllllibcr optic faeilitles. transmission facilities 
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leased from other carriers. and resold tdecommunientions services. LCIT is authori1.1.-d to 
provide intrnstate intercxehange acrvices in 49 states. including Florida. and the District of 
Columbia. LCIT received its interexclumge authority in Florida on July 26, 1989. in Docket No. 
890381-Tl (interexchangc) and on August 19, 1993. in Docket No. T-93-415 (OSJ>). LCITalso 
is authorized to provide local exchange services in 39 states, including Florida. LCIT received 
its local authority in Floridll on Moy 29, 1996. in Docket No. T-96· 116.1 

Founded in 1985. USLD is o Delaware corporation with offices nt 93 II San Pedro, Sui te 
I 00. SW1 Antonio, Texas, 78216. USLD is a wholly-owned subsidiary of USLD 
Communientions Corp. and USLD Communications Corp. wns acquired by LCII on December 
22. 1997 in a 'llllSaction which wns approved by the Commission in Docket No. 971226-TP. 
USLD is a fully integTIIted local and long diSlance telecommunications company that offers a 
variety of services, including direct dial long distance, prepaid calling cards, unvd cards. 
Internet access. data unnsmisslon services. and calling center services. to customers throughout 
the United Stat.es. USLD received its authority to provide telecommunications services in 
Florida on May 21, 1990. in Docket No. 900056-Tl (intcrexclumgc) and on Moy 30. 1997. in 
Docket No. 970253-TX (local). USLD nlso is authoriz.ed by the FCC to provide interstate and 
intemationaltelecommunicotions scrvi<'es. 

'lltl! ultimate parent compMy of both Ponies. LCII, htL~ dcvclopotl u Plnn of 
Reorganization whereby LCIT willa.cquire selected assets from USLD. Spt:dticully. LCIT will 
acquire the following from USLD: (I) a customer list and associnted service agreements for long 
distance direct dint. dedicated oceess, point-to-point. trnvcl card, dotn services. toll free: service 
and Local Service cwnomen (NCustomer Base"); (2) revenues. n:pons. documental ion and 
goodwill associated with such Customer Base: and (3) Telecommunications [;quipmc:nt 
associated with the operation of the I+ Dialing Service. USLD will trnnsfer these selected assets 
to LCIT solc:ly in exc:lumgc for issuance of common voting shores in LCI f. Immediately oftc:r 
the unnsfer of such propeny to LCIT from USLD. LCIM will hold approximately 92.4 percent 
of the LCIT common stock, while USLD will own approximately 7.6 percent of the LClT 
common stock. No other propeny or funding will be required of LCJT to complete the transfer. 
Accordingly, LCIT s financial ability to serve its existing customers, and those transferred from 
USI.D. ,.,;u not be impaired in nny way by the tronsfer.2 

Upon completion of the trunsli:r, both LCIT and USLD wi ll continue to o~~erutc as 
tclccomrnunicntions service providers in Florida. LCIT will continue to provide a full rWJgc of 
interexchange services and USLD will continue to provide: its prepaid callin11 card, opero1or 

LCII hu announttd Its aarecm<'niiO b< acquired and mcrae wilh • .ub.ldiaty of 0>-cst 
Communications lntemlllon.tl Inc. ("Qwcsn. An applicalion is pcndma lhllll«i-l Comm•u•on ljlll<O"al 
or lhe resullina uansf<r of conuol of LCIT to Q..-cs~ {Docl.d No 910372· 11') 

Public financial documm!llilcd by LCilntmWtOnal, lnc. uw:ludUIJ 11.1 SEC Fonn IO·K and 
fonn 1().(). docmon>lrate lhc llnA~Kiallllen&lh oflhc l'lnon and ,.,11 b< tubmintd upon r<QUClt 
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services. calling center and n:lated services. The trunsfcr is bc,ing cffccu~d an order to incn:nsc 
the ovcrull efficiency of the affiliaLcd Panics by folding duplicative opcrntionBIBCtiVIIies 
together, in order to conduct such activities mon: ciTc.ctively and efficient I)•. USLD's ext sling 
customers will n:ceivc LCIT-modified products that will n:suh in the overall customer billing 
being equal to or less than their curn:nt lJSLD bill. LCIT and USLD wi ll amend their tori ITs w; 

necessary to n:Occtthe new or discontinued services. Affected customers will receive timely 
notice of the trunsfcr. and will not experience any billing increase as a rcsull of the transfer. 

Approving the transfer or selected IISSClS from USLD to LCIT is 10 the public mtcrc~1. 

From the perspective of affected customCI'!l. their quality of service will be unaltered. In fact. 
nny change in service quality will be improvcrnc:nts that result from increased opcrntional 
efficiency nnd a hc:igbtc:ocd ability to focus corpornlc: n:sourccs eiTcctivd> Specifically. the 
transfer will allow the Panics to consolidate nctY.'Ork opc:rations. billing systems and c~tomer 
service sySlc:ms as required to serve the customers of both companies more efficiently and 
eiTcctivcly. The reorganization nlso will cnhonec LCIT s and USLD's nbility to compete in the 
market for telecommunications services in Florida. TI1us. the tro.nsfcr will c:nnblc both LCIT ond 
USLD to beucr serve existing and future customers. and will enhance competition in the 
celccommunications mnrket in Florida. 

It is the Partiell' unJcrsumding that prior Commi:~sion opprovul i~ not required to 
consummate the tl'llllSIICtioos described herein If this understanding is mcorn:ct. the Pru1ics 
respectfully reqUCSI that the Commission notify them as soon as possible. Absent "Tiuen notice 
to the contrary within 30 days of the date of this leucr. the PW1iC$ " ill as:.ume that their 
understanding is COI'I'CCt and will proceed with their piiUIS as contemphued 

Respcctfully submincd. 

LCI I ~<TERNATIOI'AL Tr.U-C0\1 Cottr. und 
USLD CO\IMUNtCATIOS.\, IM. 

BP-{0~ 
. llrnd lfM;~ 

Brion D. Hug 
KrLLr.v DRvt: & WARRrN u.t• 
1200 Nineteenth Street, N. W. 
Suite SOO 
Washington. D.C 20036 
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