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May 14, 1998 

~fl' WArDA WUTI'WATD 

CHAaLU II Hlu. 
Olul:1'a. 
{ISO) • • ).6900 

Re: Docket No. 980536-WU, Application for tralllfer of water facilitiea from Alturu Water 
Worb to Keal SUes & Rental. Inc. in Polk Cowuy, c:ancdlalion of Alwru' Certific:ate No 
S91-W, II1d amendment ofKocn't Ccrti&ato No. S82-W to include additional territory. 

Dear Mr. T'illls: 

The above refoeuced application hu been n:ceivcd and reviewed by my Jlalf Thitletter ia 
a follow up to the review IIIII • tbleqiiCII'Il t.elephone caD to your office concc:ming dcficiencio wblch 

need to be aucd and adclitiooal c:laril!c:ation or correctiona ncn=wry to process the application 

I. Nama and Loc:ationa of Other Water Utilities Owned by the Buyer: Purauant to Rule 2S· 
30.037(2)(1), Florida Mminiltratiw Code, requires the rwnea and lcx:ationa of any other 

Wiler or waaewater utilitiea owned by the buyer 

A_ The infonnation provided does not include lcx:aliont. 

CTR 
B. Our records indicate that the holder of Ccnilicate No. S82· W ia Keen Salea & 

Rent&b, Inc:. The information 1111pplled indic;atea the holder is Keen Sales, Rentals 
and Utilitiea, Inc. 
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Hu the c:orporabon oft!cially c1w1pc1 itt name? If it hu, the buyer ntuJ1 wbmit an 
lA•• ,,;. •• fix' name c:t.,.. A name c~w~&e pee hac It inc:ludcd In the auad uncnu 
If not, the application and c=dtibitl need to be corrected. 
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Mr. Monse J. Tlllia, Jr. 
Paaol 
May 14, 1998 

2. Stetanrd In£ aoic How the Tl"llllfer iJ in the Public Interest: Punuantto RuJc Sl· 
30.037 (l)(j), Florida AdmiDiarative Code, requires a IWement indlc:aJ.lAa how the 
tranafer iJ in the public illterell. includina a IWM1&IY of tho bu)U'' experlc:o:e in 
water or waatewllet utility l)p«<lio111, a ahowing of the buyer's financial ability to 
provide ~ IIIII a IWement that the buyer will fWfi1l the commitmcnta. 
oblia•rions and l epi 1 merioN of the seller with regard to urillty l!llftlen. 

A. The information provided does not include a IUIMW)' of tho buyer' • 
experience 111 water or wutewa.ter utility operations 

B. The buyer's financjol ability information provided appean to be incomplete. 
A fir.w i" • .....,. sbould be provickd lbowina Jooa and ahon term aueu 
llld liabiliric.. Tbo income IWement proYid«< lbowa ICtU&1 income and 
apa•oc fiaurea foe 1997 and anocher etetcment projocu fiturea foe 1991 of: 

1997 1998 Chanao 
Income Water S48,3S6 SSS,609 + S7,2S3 
Income Other 19,336 22,236 ~ s~.;IOO 

Expensea (all) -52,766 -49,189 ·(SMZD 
Net Income $14,926 S28,6S6 $13,730 

The projection for 1998 re6ocu an inaeuo in Net Income of Sl3,730, 
however, no information is provided to submntlate thiJ projcc:tlon. Plcue 
provido inf'ormlbon concernina tho projected increue in water income and 
projected decnue in expenses. 

3 Notice of Aaual Applicarioo: An affidavit thai the notice of aaual application was 
aivcn in acx:ordance with Section 367.04S(1Xa), Florida SI!.IUtca, and Rule lS-
30.030, Florida Adminislru.iYe Code, by rqulu mail to the IJJI indK:aled in the 
Applicarion for Tnmfer, Part ID A). Copies of the Notice and a lilt of enritiea 
noticed lhall aocompall)' the aiBd.nit. This lhall be 6led no later than IS dayt after 
lillna the applicalion. 

4. Notice of Aaual Applicatlon: An affidavit that the notice of aaual applkation was 
aJveo In KCOCdance with Rule lS-30.030, Florida Adminlstntive Code, by reaullr 
mail or pcnonal ddivay to eac:b CUitomet :1f the l)'llcm beina transferred A copy 
of the Nodce lhalliCCOmplny the affidavit. Thislhall be l!l.cd no later than IS day1 
after filina the applic;uion. 
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Clarifiqtjgm or COI'J"CCtjo01 

I . Contract for Sal.c, CulcQmer Depoliu and Interest: Tbc Compeny aball iliX interut oo 
customer depoW pur1U111t to R.ule 25-30.311(4) and (4&). Special O•uaea item B of the 
Contract fat Sale lWei "The deposiu clo not cam intereat." Doa lhls cl&wc mean that the 
customer depolits are not held in an in~ere~~ boarina account7 Plcuo clarify thit ltaternent. 
A cumnt estimated value of the depolit.s Ahwld abo be indudcd in thia clawe. 

2. Financing the Purdwe: Purawu to Rulo lS-30.03 7(2)(1) a rtmmen1 is to be provided 
describing the financ:iQa of the purdwc. IWu'bit "D" of the Applkatioo limply 1t11es that 
the pr lpCit)' wiD bo purduod for- c:uh and no portion wiD bo 6nanood by a third pany. The 
financial informalion provided in Exhibit • A" does not subct•ntietc tbiJ ltllernent. Plcue 
provide additional infomWion. 

3 Sample TariJf Sheds: These llhoeu are requested to rdlect the change in owncnhip The 
umples indicltc the utility name to bo "x- Sales, Renu1s &: Utilities, Inc .• D1B1 A Altutu 
Wau:r WOfb." ~. ifCaUlbtc No. Sll-W is to be amended to include thiJ I.U'Iitory, 
would not the name of the Utiliry be "Keen Salet &: RmtW, Inc.,• or other name determined 
appropriue in response to Dc5dency I. B. above? 

A. Modification in ra1e1 nwt meet the requi.rcmenu of 25-9.053, Floridl 
AdmlniJtr&live Code, whieh requires that each proposed c:hangc in ratet be 
accompanied by claailcd supponina information. TbiJ infonn&tion, either specific: 
to the company at the industty must. include a costmJdy and methodology uJcd for 
claerminina the change. 

1) Qrisina1 Shed No. 14.1 "ScbcdWe of Customer Deposits" indie&ICS that the 
buyer wanu to inaax the deposit &mOUiliS fat the purclwcd utility. 
Purauant to 25-30.311(7), Florida Administrative Code. dqlosit &mOWliJ 

abculcl not exc:eed the •venae actual monthly c:barae for twO billina periods 
for- the IZ-moclh period l.mmccli&tdy prior to the requested deposit increase 
Plcue provide ju•t!fic•rioo for thiJ requesl 

2) Original Sheet No. 16.1 "Mlacellaneous SeMc:e Chars~" indicates that the 
buyer wanu to modify tho acbodulc approved for Altutu Water Worla. 
Rules 25-30.310 and lS-30.320, Floridl AdminiJuu.ive Code, provide for 
MlgdlancouJ Service Clwies. The char&es approved for Alturu were 11 

the IWidanlamounu for thOle tc:rvic:a. Plcuo explain the request to delete 
"J.oitial Cormeetlon Pee, • "Normal Rcconncction Fco," and "Premiaea Visit 
Pee." Abo, additioll&l coat support wiD be required to increuc the 
"VIOlation Recotaoec:tion Fee· from Sl S.OO to $25.00. 
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B. Copica of the Sample Tari1r Shccu provided are beina reuuncd with corrections 

noted. 1be-of the Company c:n1Cred should be consiJtent with the respoNe to 

Deficiency I. B. above.. 

1be originalllld four oopiea of the fliiPMIII to the informallon requested in 1hi1 letter should 
be 61cd with the ComnUiioo on «before June IS, 1998. When 6lina the respot~~e, pleue be sure 
to reference the docUt and to clinlct the retpOJUe 10 : 

Dlrec:lor, DfriRoa ot Recorda ud Rqlol1hl& 
Florida hbllc Scrriee ComaiAioa 

1540 s•aaant Oak Boalevard 
T•R···-· PJorida 31399-0150 

Should you have any quellioN ooncemlna the information requested in 1his ldkr, pleue 
contact Stephani~ Clapp, of my~ I! (8SO) 413-m7. 

JDW/SAC:sc 
Enclosures 

Sincerdy, 

~!!:dta-r 
Chief, Bureau of Polky Dcvdopmc:m 

and lnduJtry SIJUCIUre 

cc: Division of Water and WUWW~l« (HiiJ. Lowe, Messer, Clapp, Redemann) 
OiviJion ofLepl Services (Fleming) 
DMtlon ofJleeon!J and Repoc1ina 
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