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VIA OVERNIGHT DELIYERY 

Blllllca S. Bay6, Director 
Division of Records and Reponing 
Florida Publ ic Service Commission 
2540 Shumard Oak Boulevard 
Tallnhassee, Florida 32399-0850 

S~!Ho e 
BrniNr\IGINAL 

May 22. 1998 

Re: Aooljcatjon ofNXLQ Comppoy. Docket No. 980557-TI 

Dear Ms. Bny6: 

ORIGINAL 

e nclosed for filing on behalf of NXLD Company ("NXLD") arc an originnl1111d five (5) 
copies of n supplement to NXLD'1 Application Form for Authority to Provide lntercxchange 
Telecommunications Service within the Suue of Florida. NXLD previously filed its Application on 
April 22. I 998. The supplement, which is being provided nt staff request, includes an expanded 
=POnlc: to Question I#IS(C) on the :~pplicAtion B&wellu a copy of the rclcvo.nt por1ions of the 1997 
Form IOK for NXLD's parent. Upon ndvlce of llaff. no additional verificiuion is provtdcd for the 
supplement. 

In addition, NXLD is providing an onganal and five copies of a proposed tanff. revised at 
ACK "-l....;¥-_:.:staff rcqucst. Specifically, NY~D lw reviled the address nt whtch its wiffwill be on file. deleted 
!<FA 1 references in Section I to CMRS; and rcvtsed Sections 2.3. 1. 2.3.3, 2.3 4. 2 4.1. 2.5.1 {C), and 

2.5.3(C). 
APP ---
ljAf-~ Ple!lSc date-slllnlp the enclosed exlr11 copy of this filing :md rc1um it tn the self-addressed. 
~U ~stage-paid envelope provided. Should you ha,·e ttny quest tons concerning this filing. pleuc do 

CTR not hesitate to conlliCt us. 

EAG 
Very truly y~ 

LEG ( 

u·~ ~cnS~n~~ OP'" 
RCH 

Marcy A. Gn:coe -- Counsel for NXLD Comp:my 
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• e ORIGINAL 
Regarding the showing of fi11411Cial capabilily, the following applies: 

The application shoy!d conrnin the applicant's filllll1cial statements, including: 

I. the balance sheet 

2. income statement 

3. statement of retained earnings for the most recent 3 years. 

If available. the financial statements should be audited financial statemems. 

H the 3pplieant does not have audited ft0lll1clal statements, it shall be so stated. 
The unaudited financial statements should then be signed by the applicant's 
chief executlve officer and chief ftnanelal officer. The signaturta should ~ 
that the financial Statements are !rue and correct· 

"'XLD dou no! bave any audited ltnandllllatemtnll 11va.Uable at this tlme. NXLD 
It Dnandally quall&d to provide lntHcXchanae tdecommanlcatloiiS RrYku, u 
dcmoastrated by the SEC Form 10-K for 1997 for Nextd Communkatlom, IDe. 
("Nattl"), NXLD'a ultimate paret, attached hereto u Exhibit 2. Nextel wfll 
provide flnandalsuppo.rt ror NXLD u NXLD establishes Ita opuatioD.J and 
services. 

D. Managerial capability. 

Ste Exhibit 3. 

C. Technical capability. 

NXLD, u 11 r eseller, wiU rely on the ttdlaical UPfrtiR or Its uodtrlylna tlll'f'kr. 

19. Please submit the proposed tariff under which the company plans to begin operation. 
Use the format required by Commission Rule 25-24.485 (example enclosed). 

NXLD's proposed tariff Is appended hereto as Exhibit 4. 

20 . The applicant will provide the following intcrcxdlAogc carrier servic:c:a (check all that 
apply): 

( ) MTS with distance sensitlvc per minute roles 

( ) Method of accc:ss IJ FOA 
( ) Method of access is FOB 

FORM PSC/CMU 31 (3/96) 
Required by Commission Rule: Nos. 25-24.471 and 25-24.473 . 

. 8 . 
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• SECURmES AND EXCHANGE COMMISSION 
Wuhlntnon. D.C. 20S.t9 

FORM 10-K 

ANNUAL REPORT PURSUANT TO SEcnON J3 OR 15(cl) OF 
llfE SECtJRmES EXCHANGE ACT OF 1934 

w 31. I WI. 

OR 

[ J TRANSITION REPORT PURSUANT TO SEcnON 13 OR IS(d) OF 
nt:£ SECURITIES EXCHANGE ACT OF 1934 

,. 

NEXTEL COMMUNICATIONS, INC. 
( Euct IWIIC of n:Jistra.at as lpec:iiicd Ill its chancr I 

Driawart 
(State or ocher jyrisdlcuon of 
IIICOfPOI"ItloD or orpniutlon) 

ISO! F- OMit Dri..., McLtaa. VA 
( Address ol prixipal aecvuvc om- > 

,..)9~1 

(LR.S Em~r 
lckntllicallOn No.) 

l:lltl 
(bp Code I 

RcJ.IJir&llt'a tdcpboGc nYm~r. laducbn1 area cock' (70)) N-3000 

ScC\Irillca ~tcrcd pvnnnt to Sccuon 12(b) or thc AC1 : NoM 

S«unliU rqjstcrcd pvnuut to ScC1ion 12(1) of thc A.C1· Claaa A C-•011 Slod, SO.GOI Par Val .. 

I nd1ate by cbtdt mark wbctbcr lllc rqistrut ( I ) has filed all rq>OfU rcquircd to ~ likd by Sccuon I l 
Of IS( d) ol the SceYritics Eacll.uac AC1 of 19}4 duriJI& the pR<Xdln& I~ months (or for liiCh •bortcr prnod 
that the rtJHfi'IAt wu rcqutrcd to file such n:pons). llld Ill has~~~ aub;ttt to suc:h 6bftl reqturcmcnu for 
the pan 90 dlyl: Y CJ I!D No 0 

Indicate by duct mark I( div lofun: ol ckhDqUCnt fikra punuant to hem .OS or RcJulauon S·K 1$ no1 
C<>nlalncd hcn:1n. ud will 1101 ~ coellitocd. 10 the ~~ o( rcpsuut'o bowlcdac. •• ckfiniiiVC proa) or 
tnlormauon tlatcmcnu tncorporatcd hciWI by rcltrciiC< Ill Pan Ill o( thu Form IG-1. or lA) amcndmatt to 
tbtJ Form 10-K 0 

Based on the closi111 aalc:s price on March 2. 1998, the ..ana••• market value or the vo1lna and non· 
""""'common ilock held by -.dlllates of the rcpstrut wu SS.S6o4.~.097. 

On March l. 1991, the numhct of ahara ouutandlna of the ~ra Cl&u A Common Stock and 
Clau B -·vochla Cocnmon Stoc:t, SO.OOI par \'aluc was 252.664,9.2<) llld 17,130,000, rupcctt>'d) 

DOC1JMENTS INCORPORATED BV REF£RENCE 

Pon1on• of tbc Pto.ll)' Statcmut rdati.JIJ to the Annual Mcclilll o( Stocltholdcn vhcdulcd to~ held oe 
or about May 14, 1998 an: IOCOrporllcd Ia Pan Il l. Items 10. II. 12 aod ll 
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• • 
NEXTEL COMMUNICA110NS,INC 

PART I 

• 1oo ~ ~tndcr tbc llwo of the State 
On Jut~ U. 199S. NEXTEL Communocat-s. lnc.. • ~1 "I!SMR"l untlltbcn a wholly ow'M4 

of Delaware on 19K1 I"Okl Nutcl''j , wa& rnc,..d with SSM~ ...:.:.t~ _;atiOOI In the mcrtcr (the 
1 ut.<ld••'l e>l Mooom:.. Inc. ("Motorola") , £SMR ;-' 1 ~ llallllhlco. ESMR c.h&ftpd Ito........, to 
"Mooorol• Tranuct-" 1 lllld succeeded .~ Old N~IC ' UMU droctove vpoo tbc coaaummaliooo ot t.bc 
Nc11cl Cocnmu•icatiou IK. ("Ncstc1

10 
~~~;=~;.,,.for pcriooU prior 10 Jllly 28, 199S rcfcr to 

Mo<on>b T.........a-. Rcltl'CIICia hereon lllld daDs o1 Ncxtd. UDlca tbc coooc•t ~wra otherwuc. 
Old Nu1cl u tl>c JW&dt c '"'"' 10 the b-. ~a:::.S 10 blc:hodo Nutd Coauznwcatloaa. Joe:. llld iu 
rcfcrcMU 10 tl>c Cocopu)' « 10 Nut& arc 
COQJOildatcd ... boidiarica. 

111rot~~~~U. cootaiDcd !lema a~- dl'ect 10 u.e ecqullldoo ol apprw.imatdy 1.220.000 $lwcs o1 t.bc 
Cocnpaay'a C1ua A c--Stock. I* wal• SO.<Xll per llllrc (t.bc "'Com- Sloelt"), by O!Ftal IUdio 
L.L.C. (t.bc "Mc:Caw laOUIOt") oa April 5, 199S, &II eddjtjoe•l ecquilltioa oii,16),U5 $lwcs Ol t.bc 
Cocnpuy'a C1ua A a-utiblc. ~ Prclemd Stock. I* walue SO.OI per ahare (t.bc "Claaa A 
Prctnrcd Stoet") llld 8lllllrca ol t.bc Cocnpuy'1 Clau 8 Coavettlblc Prdm'Cd Stock. pu value $0.01 ~· 
lharc (t.bc "Ciua B Prclm'Cd Stoc.k") by t.bc Mc:Caw IA-or llld t.bc coost•mmatioa ol related IBliW1iocu 
on July 28. 1995 (t.bc "McCaw Tt'aiiiKtloo"), t.bc mctJCf ol OoeComm Corpomioa ("'neComm") wit.b 
and Into N<mcl on July :U, 199S (tbc "OneComm Tousactklo"), t.bc COCII\UIImatioa ol the MOiorol.t 
Tranaactloco on July :U, 1995, t.bc lllUJCr ol a tublldlay ot Nmcl whb Amcriun Mobile Syttcms 
lttc:cNpORtcd ("AMS") oo July 31, 1995 (t.bc "AMS TtsA!t~Ctloo"), t.bc IJlCtiC' ot Dial Paac. Inc. ("Dial 
Paac"l with ltld into Natcl oo J&DIW)' 30, 19% (t.bc "Dial Paae TI'&IUaCilon") lllld t.bc mcf1Cr ot a 
subsidiary ollhc Compoul)' with Piucttericlf CommwliCOitiooa. Inc. ("PCI" ) oo NO¥Cmbcr 12. IS97 (t.bc 
"PC I T I'&2UaCilon") . 

Ncxtd provide$ a wldt amy ol dla:ltal &Dd ualoa wirclcu commwlicatloos acrvicu lllroolpout t.be 
Uahcd StaiQ. The Compuy olfc:n a diJI'ctc~~tlatcd. intqmcd packaac ol dla:ltal wlrc:ka c:ommwlicaoiocu 
tcrvkca under t.bc Ncncl br&Dd aamc. primarily 10 buliMA lllCB, llld u ol December 31, 199'1, ponded 
acrvico 10 approximately 1.270,700 dla:ltal IUbacribtt Wlits in t.be Ucitcd Sta.tQ. Tbc Compuy's dlptal 
nctwon: COOIIitutCI ooe or t.bc luae<l lntqnood wirclcaa commullicattonJ l)'ltenu u1iliuq • Wille 
ttallfmilaloa tccbDOiocY ill the Ullitcd Stale&. AI Occcmbcr )I, 1997, t.be Compuy'1 ~nal network wu 
opcratiol1al in arc:u in wbleb approalmatdy 65., olthc total Ullitcd Stata poplllaUOft bW"Ca or WOflu. provicbna 
coveraac '" or a10und 75 of the top 100 mctropollt.aD 1lltiJtical arcaJ ("MSAs") ln t.bc U11hcd Stata. In 
addltoon 10 Ill dlaital nciWOib, Nc•tel alao operate~ analoe wlrc:lw networks wl1lch providt attaloe spedalacd 
mobile radio ("SMR") ICn'ic:a ~~ t.bc continental United State• attd in Hawali to approximately 
583.000 a.D&101 SMR subacribcr ulliu u ol DcccJnbcr )1. 1997. Ntttd lw aianlficant SMR IJ>«<rum 
holdinp in &Dd aroutld ~ry major bwlncu &Dd pop&latioa CCIItu in t.bc eow~try, indoadiJII all ol t.bc lop SO 
MSAI In t.bc Ucitcd State&. 

Nutel'• dla:ltal octwon: in t.bc Ullitcd StatCI bJ beta ~loped 10 replace iu rcmaiNJII tradot--' 
IDaJoe SMR l)'llcmt wlt.b ..tvuocd mobil. commuaications l)'llcma employiaa dlaltal tccbodn~Y with a 
mulli·ulc ~ pmnln!Qa I"'IIUCIIC)' rco;ac ("1>,.11&1 Mobile nctwort"). Since 1994, t.bc ooambcr ol 
dla:ltal subacribcr allits iiiiCr'rice lw laacued ~lly. rcllcctilla t.bc comcncnccmcnt or DlaJI&I Mobile 
network tcrvoco in ccrtalD awtcu. inacucd u.la bo marlo:.cu ill wtllcb DlaJI&I Mobo.k nctwort acrvoces arc 

l 
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• • pro•Mied and. 10 1 limited encot. acquisiboaa. The CoUowiJia uble .llii!UIUJUd the appnwmate numbor or 
d11,11al aubscnbcr uruu in ..,mc:e In the Ullitcd Stala II the dates iD<IIcatcd. 

_,,, 
·- ....!!!L ~ • .., 

o1,;w aubeaiber Wliu .. .. ••• . . . . • • . . • • • • • . . . . . . • . ll.SOO IS.OOO )00,)00 1.270.700 

A customer uina Natel'a Dillta! Mobllo lltlwork Ia able to acc::cu mobile telephone acme«. two-wa~ 
dbpatch (which provides WilDt coafCI'CIIdat c:apeb!Uda aod b awbtcd aa Nutel'a "Direct CooDCcl'.s 
.. rYK•). P'aiiiJ al>d alplwiWIICric &bon·~ tetvlet and. lA the Cutun::, b upected 10 be able to -
cJ.t•• tranamluion. Ncxtel is lmpkmmdiiJ lu Oil! tal Mobile networlc utilli:iiiJ dil!ultechlllllotY ~~d by 
Motorola (Juch tecbnoiOI)I b rcrcmc:t to u the Mlntcpatod DIJ!tal Elihlnccd Networlc" or "IDEN"' ), 

In addition. thc Company opcratCJ or hu ltlvutments in intematiOIUII w!rclcu c:ompanlca throuJh h1 
tndorcct. wholly owt1ed aubaidlaly Nutel latcmaliollll. Inc. (formerly lmown u McCaw lntcmauoaal Ltd.. 
"Nc.ml lntemau~an . Nextd latcrDatioul'a 111bQdiaric:a or Olbcr CDDUcs iD which Natcl latcma~ 
holds equity or tq"Uvalatt Uttaall OWII aod opcnle wirelaa COCIIIIIIIIIicadou l)'lteiiU iA lAliA Amcrlca. AJ.1a 
and Canada IJid ( toactber with Nuld'a clomadc Oililal Mobile nciWOric opcratlolll) prool6e acmc:e tn ten or 
the world's 25 larfest dtie:s. The Company's cocuoliclated ali&Ddal Ntcmcnts illelude fiJU.nC!al inforrr.atioft 
rcnccttft& the aacu. li•hililic$ &lid rcaulu or opcratiou rcladftl to Nextel latcrDatioul ud Its coaaolodated 
1ub&lclwics u or the clalcs or for the period~ biclicated tbcrch. Addi~ ~ detailed aod rocucd 
onfonnatiOft rdati11 to Ncxtcl latc:rutioul m111 bt rouacS l.n tbe pcriodk &lid other rcporu tiled by Neate! 
lntemational••ith the Securities aod E.Wwl,e Commlulon (the MConunlaJ.ion") pufiUiftt to rules under thc 
Sccuritles and E.lchanac Act or 1934.u amended and the ruiCJ thereunder (the "E.lcbiJ!ac Act") , Except u 
noted aboYc and u othcrw!te capRII!y bM!icated berciD. the dac:riptioft or the Company'• bUJlnesa herein 
rdera to the Comp~~~y'a United Smes opcratiom. 

Nc.llel's principal cxccutivc aod admiAbtratiYC fadllty Ia located II 1505 Farm Credit OriYC, MtLCIJI, 
Vlrainl» 22102. and its tclephooc number Ia (703) 394-3000. 

BuahiHJ Strot'l)' 

Nutel's pnn<ipal buliDca objcctiYC Ia to olfer hipoo('apecfly, blab qll&lity, edVIDCcd commurucaiiOIU 
acmccs on Its OtJ!lal Mobile DC1woric to tu C11llomcll ill mctropolltlft nwt.cu throuabout the United Statu 
and to become a maJOr parudptlllt In the alobal w!rclcsa commwticatioftJ bu£tne&a. The Company's hlitlal 
cfl'oru to achocYC lhiJ objective wcrc focuacd oa tbe cmiOiicbUOCI or the (rqmcoted SMR loduatry throuJh 
the acqu~uoo of SMR 1)-stema &lid the ICqU!altioo o( SMR apcc:trum. More rcccotly, thcac llfltepc dl'oru 
have bcco cxpallclcd 10 iDdDclc the accdcnted clcploymalt o( the Compaoy'a Otallal Mobolo IICIW'Of1t and thc 
mar\:et•na or dlJ1tal wireless acMcc.. The Compeny bcJlcYCa that the followlna dementi or its bultnu. 
W111el)' and thancterutia O( hi bUJincll dfatfnJUilh fll wireJcu ICMCC ofl'ennp from thOK O( Ill 
competitor> •• the w!rclcu communication• marltctplacc: 

Pr<>'liU a Dl§-.aiUJd, /aJ~U~ PuU,. •J Witdns 54nka. /adtdl•a Ualfw Di!Y'd C..IIIC1 
F"'r•rr. Ncatel'• Oisilal Mobile network .crviet provlclu a bundled product oll'cnaa conmtiiiJ or· 
(i) mobile telephone: (iii two-way dlapatcb: IJid (ill) paaina and alphanumeric shon·mCln,ona acrvlc:c1 
uccc11lblc throuah alinale device. Nutcl'a mllllcct rcacan:h indicates that a al..,ificant dcarcc or ovcrll.p cJtlau 
on ohc eu>1omcr populatloo for lhcoc Kparatc wlrclcu commulllcatioa.s ICJVicc oll'ertap. AcconlinJiy, Nutcl 
bchevc• that. for cwtomcn who already 111btetlbe 10 Ol wbo WO\IId beDC6t by I'ICCW 10 mulupk w!rclcu 
.. ,.,., .. , the conYCIIialcc or comlooiJima mllluple w!rclca -ua.icatioaa optioal lA a li11Jic lwldsct and or 
eoasolodatina all "'rclca acmcc CbltJCI Into a alnalc I*Ucc pri« aod blllliiJ autemcnt arc tmporunt 
featuru that di•linculab Nmel from ma11y or Its competitors 

Nutcl's matUt rucarell alao IDclicatea that a aiuablc ~ o( buliDc.u uac:n' comm•aiCitiOCU tllvol"" 
contac:UIIJ otben "'11hiD the aamc orp~~&DtioL Ncatd bebc'fU that iu Direct Cocuocct acrvlcc u capccull~ 
"<II •uued to addnu gc~~,,.~pa.oy -.rclcsa commuaic:atlollleccda. The Ou'CCI Coancoc:t acmcc, •hoch 

) 



• • 
CNbla 1 u.scr tO biJWIIJ}' oct up I confcrci>CC Oft dtbu a pnYIIk (lor_ OM·ICHlft<) Of JI'OUP (1.1'- Gnc•t()o 
IIWIYl bau. is 1 JCfYlCC that is - btdudcd m uy U.tqrated IC:r\'l« pecbac eurmall~ available lrorn 
compctul& ccUular IUid pcriGIIAl communiatioou tertkxs ("PCS") opcntOB. To f11t1bct upand the 
fte.Ubilny and conYCnlencc olfered by Its Direct Connect ocr'ice to usen outside 1 IUIJ!e OI'Janiutoon but 
withln a sinaJc lodllltry or lntercJI poup In 1 p&l1iatlar ~tell ocrvicc area. the Company ptonecred tbt 
"Business Net ScMoc" conoq>t.. Blllhocss Net Service exttncls Direct Connect ocrvi« beyond a company"• 
employcca to wppllcn 01 01bcr parllu ID¥0!vcd iD the wnc lodwny. FinaUy, Nntcl UpKIIIIIII Ill ability to 

olrer a data tTIJIIIIIIPloa "Jllblllty tO liMn of Ill Dlallll Mobile Mtwork Ill tbt future will lncrcuc tbc 
an~~ed- or It• lntaii'IIM ttt\'lee olrtri.QaJ to biiJincaa usen ud will JUpply u aclditloul poilu of 

ciiJftm~tlatice (10111 lu odlulat ud PCS c:ompctlton. 

F«m .. ru ._,_ O..rwcrr: Nextci'a corporate lll&rktiq lltlkl)' fOO"'IIICl oo WJCtiDa buslnc&l 

u.scn that Ncxtci bche"''CC will be likely to pctwt'I'C ud appreciate the potcoual Cor Nextel'• wirclcu 
commullicaliocl acMcc capabllhlcs to~ dll~ ud reduce COlli ill JUC!t u.scn' business -lVIII« 

Ncllel is cumnlly CODCClltratina lu saki elrorts on a numbct o1 distinc1 ocxvpat-.tl JI'OUJIIIIP of mobile 
workcn, inctudllla pcnooncl in the traJUportatloo. dcllvay, ruJ propmy ud laciUtlu mao&~<mclll. 
COIIItructioct ud bullclbla trltcb, landlc:apilla and prolcuional IICIV!cc KCton. 

1•-"" l'rkl•r F-•ru: lbe Company bu imjllciiiCIItcd priciDa lcaturu thalli beUC¥CS cllfrcreotl· 
ate iu octvicc:s from ~hoM ollu cclllllar compcdton. Such pridJta lwutca iDcJudc: (I) no "roamina" clwJcl 
awned Cor mobile ~ acmcu prowidcd to Ita CIUlomcn traYCJinr anywhere oo the Diaital Mpbllc 
nctworit ouuidc the~~ home lll&rkt ill the Ullll«i Stata ud 1a CCIUln paru o( Canada (tbroup Its 
ro~mifta qrecmc11t wltb Clw:Dct Communic:etaa, hac. ("Oeanlct"), a pt0¥kkr o1 ana1os ud c!CJtal 
warelw JeMCCJ ill Canida); (U) biiUaa Its mobile tdepboDc ICtVicoc culOIIIcn bucd on the actual Dumber of 
occoodl ol airtime UJed aftCT the 11m mlnut~. iD contflll to the commoo e>ctlular indu11ry pracucc ol rouncllna 
all calls up to the Delli mlavte: (W) dt&rJiq oee 1111lrnc rate IDd 1 ainalc nat.onwidc looa dJStancc rate, 
rcrardlcu ol the limo oC day a c:all b made; ud (I•) pridJta p1ao1 that allow the customer to aprcptc the 
total number or acc:ount minutes lor all oC aucb atllomer's 1ubac:ribcr unlu and rullocate the aaan-ptc 
minu1ca llllOJIIIIIblcribcr 1111111. 

Ez,.dci MaiUrl•f l'rrtfre., lid DimaMtlil• CfuJOIUl» The Company bu &~pificaolly c.spandcd 

the ICDpC &lid JCOOIJaphic CO¥Cn,c O( Its maritcdiiJ propam and related adveflisUIJ utnpaiiXU 10 enhance 
Ow&I'CDC:SS O( its bralld lllmC ud 10 Jtimuklc addi.-.J iJitCI'Cit iJI ud demand (or Ill ICMCCI by $U'CUUIJ 
thetr •-enatility, value. almplic:tty ud quality. lD Much 1997. Nexul lavoched 1 nauonWidc: radiO. tclcvosioa 
and print ad¥CI1isina campaip. coupled with iotcnsi'I'C WJCic:d adY'Crtisi.IIJ ........,.,. m particular markets 
<OIIlcidio& with tbc lallnch ol commerdal ocrvicc In tboac mart:cu. The Company uou both chrect and 
indirect aalu ron:ca u par1 ollts stratqy to iJtcrcue the number oC dlaital sllbac:ribcr unl11 placed in service on 
111 Dialtal MobUc nctworlc. Nutcl cxpccU to cxpa.od ud cnbancc both chi'CCI ud lodii'CCI cliru;bution 
channcb u it lunhor pcnctratca exislin& rn.arkcu and Cllplftdsiu acosrapblc reach 

StNtqk /UIIulilluAI1J wlrA o.fr 0. M .C.w .-i MM....U: ThrouJ)t Dc«mbcr lt . 1997. Cflla 0 . 
Mc:Caw ("Mr. McCaW") and mcmbcn ol tbe McCaw lamUy have iDveued mort tban S600.0 milbco"' the 

Company tbrouJ)t purebaoca of the Company't equity occ:unuu from the Company and M01orola. IU ol 

December 31. 1997. Mr. McCaw ud his aftlllatu bmdic:tall) OWBCd appronmatcly ll.2fo olthe commoo 
equ11y Ultc:rcst 111 the Compuy. livioa clrm 10 the e.u1CUC ol all praeally a.m:u.ablc opt-. isluc:d by 

NeAtelto, ud held by, the McCaw la-tor or Giber contrOlled alllliates ol Mr. Mc:Caw Tllc Compuy abo 

bcncliu (rom Mr. McCaW's more tbu 20 yean upcrieace in the wlrclcu communkatioaa bustOCU. 

Mr. Mc:Caw curmllly- u 1 mcmbct oltbe Company's 8o&nl of DirectOR ud also u Chairman of the 
Operatioas Commituc ol tbc Board. wltlcll Is rcspoaaiblc lor lormulatina key UJl«U ol the Company's 
business slt1ltcl)'. See "-A,pumcou with Slplllc:ant Stockltoldcn- McCaw I ntuuu " 

Nextcl lw 1 numbct ol lmporwn atratcJic ud coauncrcial rclltioouhlpt with M01cwola. M010f01a 
prvvidcs the IDEN iofrutruc:ture ud s11bac:ribct bandlct cq11lpnwu IISCd tbt0<1Jbout Nextcl'• clomutk 
markeu and in mott ol tbc lntcrudonal maritcu ICfYCd by NcxtcJ lotcrutlonaJ's alllliatc:d opcratl.lla 
campania. The Compuy ud Moccrola alao wott doacly roscthcr 10 impnM cwttna producu and dc'I'Clop 
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IK" tecllmllopQ JUch IS the rngc!l6cd ~ of lhc IDEN ("R...,..f\prcd !DEN"! ttth~- th.t u 
currently bang deployed tn Nextcl's Dialtal Mobile nc!WOft. M or December 31. 1997, Motorola .-as 1M 
bcodictal OWDCr o( Ill app!ODIII&le 19.9'1o owacnlllp IUU 10 tbt Co~~~pa~~y. pnmanly IS a reaull or tbc 
Motorola TranJaction. Sec .. _ AJ!Cemeou with Siaoifi~ant Stodcholclm- Motorola." 

1998 a.m-. Plan 
In arty 1997 Nwcl flll&llzcd a.ad tqu implcmtotiQa a ~~o..;ncu piaJI for !be pcnod from March 31. 

1997 throu&h ~ber 31, 1998 th.t cont=plattd a11 acccletatcd bWlcl-out or lu DIJIIal Mobile network tn 
the United States lr.eoopontt"' !be Rcc:ocfiprcd iDEN t«hnolocr (!be "1997 Plan"!· Dun.., 1997. Ncxtel 
achN:vcd a slpillicant <>q>enaiol- c ( iu Dial tal Mobile octwork and c:xJKricnccd a larre tnacuc 1n the number 
or dJJltal JUt.criber 1JAIU ID llrt'fiCt ud ayskm mlauta ol-- ID pu1icular. 

• O.,nal •ubacribu ulliu lllaUitd from appoailllttly 300.300 10 approalmatcly 1.270.700. 
• Total netsyatcm mlnutCJ or ~~~e iiiC"n:-lltd from appro.dmattly 94 million in January to approximate!) 

403 million 1ft December; 

• Approxlrnatcly 2.100 additional dlaltal ocllsha were placed In actvloc: and 
• Reeonfil\l r<d IDBN CO"ei'IIC expa.adcd from 6 to 1$ of the top 100 MSM 
Thb powlll rcJUII-td In pe&lct eapiuJ capcaclltum ud oct ca&h uted In Dt,ital Mobile octwork 

operations in th.c final tluec quancrs of 1997 thu alimated fot purpooa or dc¥clopl"' !be 1997 Plan. The 
Compuy has apclated ud rcYiacd ita t.aj p1u fot 111 domestic opcra1lou. a h relata 10 1998. iD bpt of 
111 r..ults and expcricDCIC Ia bodk'iq out IUid commcn:iatin"' ill DIJital Mobile ntlwork in 1997 (tbc 
"1998 Plan"). Natd's 1998 Plao -ttmplatc.a runba ex:-Doo of the Company's DIJital Mobile D<twork 
on • manner that il cli"'«'ttd II ~lcY!oa addlliooal pcnetrauon in iu bu&ioeu ~•tomcr IIIJ'CI buc 1n marktu 
"'here the £>i8ttal Mobile oc~ b curmnly opet'lttlllo 11 aelcctioa aod priontuioa adcli~l markcu for 
cxpansoon or Diahal Mobile netYJOrk covcrqc by Ncxtcl durina 1998, and 11 cnhancina the qualny and 
pcrlonnan~ or iu Dlaltal Mobile witdca aetv1oca c«crioaa to maintalo and mciiJtltcn Nutel's c:ompcdti..: 
poshion relative to Olhor Wllina ud =•TJ!oa prcrtldcn or dlahal whclcu ocrvicc• in the Unhcd Statu. The 
1ncruscd funcliq rcqulremcnu rcllcct-td Ia the 1991 Plan lndiiCk (I) a SI,MO.O mlllloo IAauae 111 total 
•ystcm lafrutructure IUid capital -u over the S 1.4~.0 million In 111ch -u that ~re contemplated by the 
1997 Plan for the pcnocl from March 31, 1997 t11roQP Dcccmba 31. 1998 (tbc "Plan Period") and (nl a 
SSOOO million inaeuc In non•l)'ltem capital upcnduuru and opcran.., loaac$ owr the SI .MO.O mlliJon of 
such upendnurcs ud laucs that were -tcmplated by tbc 1997 Plao for the Plan Pmod. Tbc 1998 Plan 
contemplllea that the Company's (undloa rcqulrernenll for ayatcm and non·ayatcm capital capcndnuru for 
1\19~ "Ill be apptWmatcly Sl.496.() mWioo IS com.,.:ed to the approxlmatdy Sl ,4S2.$ million 111 (undJna 
used for such purposes durina 1997. Such Ktual and contemplated capital upcndlturc• exclude e&pttal 
upcnditurcs relatlna to lntcmatiooal operatiorll aod ~ta!U;ed interest rclalinato the Company'• domunc 
and intemationBI operation• for the ~vc periods. 

By implemcnuaa the 1998 Plan. "'extcl apccu to runher lncrcuc the capecity of 111 DIJIIII Mobile 
net,.ork to accommodate hiJher futun: JTOWih in sublcriben and hlper future ayatcm uaqc levels than 
prc-"JO<UI> antiapattd. to 1m~ l)'ltcm pcrfontWICC aod to c:oaunuc to upaod ~tc covcra,e 
Appro1Jmatcly one-half of tbc IDCTCIIC In ayatcm capilli cxpcndJtures rcJiected tn the 1998 Plan (or tbc Plan 
Penod relata 111 addiDa capiiCII)' 10 the Diliul Mobile Ktwo<lc 10 accommoclate tocrcucs 111 tbc number o( 
•ubscnbcn and hiJber lcwll o( l)'ltcm UUIC· Approximately onc-quancr or the lnereuc In ayatcm Clpttal 
upcndJtlJrtS is IS>OC!Attd with cnlw>ce-all 10 prod\loc lmprovcmcJIII In ayatcm performance:. r-1 the 
conmucuon or additional cell sitCJ 111d the deployment or additional buc radios to produce arcatcr "1n 
builcfing" C<WeftiC. The balance of the loacuc in ayattm capital upet>diturc~ arlJu from vlltiOUJ aouroes. 
pnnlcularly spcndina for addldonal switchina and clilpatch procculna capacity UIOCiated with hiaher 
antlcpatcd ayatem loech IS wcllu ayatenu operatloru &lid 1111111JCmutOioft"''IC "PI'*• and uhai>CCmcnll 
10 tmprow-~ nct~ortt. performaac:.c. 

The 10ausc 10 I>Dft·l)'ltcm c:.Ptal ~IIIIa lll.uJdy aaoaated with the acquwuoo, COOJtruc:ooo ot 
1mprovcmcnt of b111ineaa informatloa and baclt-otllcc l)'ltcma rcq_wrcd to meet bilhna. ~lomcr <:aft and 
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other bUJincu ~t ud t:rac1:ia, acthitlcs ..-:ia:ICd with tbc JIVW{h ol tile CUitC~tMr base and 

lliCre&Kd system usqe. In addllioa 10 IUCb f)'ltcm ud ~ capil&l capc:adltum. a RJ~~ificut amowll 

of the aocn:mcnl&l fll.lldiq ~ts llndc1 tbc 1991 PlaD iJ lied to iucn:aocd ~ captal nccdi and 
opponui\Utic ~~~n ol fuds. IDCII u ducrct.-uy acqullitiaas ol pdcli•ioul lpCCU1IM 111 prrt'lttl)• MJOtated 

transactloos 01 Fcdcnl CommniclllOIII Conultlaaia (•FCC') cctioDs, which Ia cuula Wt.anCCS may be 
dcfcmd or tllmioaiCd 1C p•"'dcnt eMil Ia 1104 aftll&bk to J111DW llldt -. Tbe 1991 PlaD doca 1104 Uldl>dc 
amc>UJIU rcqllircd to acqujrc Local Mtaltlpabtt DiJtrlbulioa Scmce (·LMDS") llccOKl La tbc m:call)• 

concluded FCC aueUocl. .-u ~ired In 199110 piUiliC l.NDS or otbc:r IICW buNIICM oppcftwUlb or 
otb<r poccntlal ti"&.OUCilou or 111-ota that arc DOl pan ol Ncatd'a clomutlc di,Jtal aod analol S MR 
wm:lcu communicaticw INII-aad -u IUid n:laled COip)l'aiC mppon anvi«a, pcnQClncl and overhead. 

Se< "- Pott·f"ISC&I Yu.r 1997 Tra.'\UCtlou and Dcvclopmcats-LMDS Allclioa." The incremental fundl111 
rc<juircrncniJ rcncaed In tile 1991 Plan ..... I'UIIIt Ill pan from tbe mon: a«Urrtc c:a.t clall and estimates 
dcnvcd from !be Compuy'a actual expa~ durilla 1997. 

The 1998 PlaD r- 011 NCXICI Qptwiq Ill iDc:rcucd ~baR ol ila WJCtcd customer popvlaiiOCI ID 

nwkeu wbctc ha D1aiJ11 Mobile oelworit Ia am.lly ~ (or Ia upec:tecl to be placed Ia optratloft 
duM& 1991). Ncxtcl bclieYalhal. IA"nUt tile <AmpeD)'PICCCIIIullydc-fdopt 1 aufl\deat ooa~omcr hac In 
tbOK IIIAtUu. It will be polidODcd to oompae c.f~ly apiast otbct wirdcaa c:ocnmualcatloos KMct 
providcn. Allhouah Nextcl will CODiiaoc to (oau 011 tbc dcp6oymatt ol Its Dilltal M~ nct~ild111 
adc!llloul markets ~t tbc UaliCd S~~~e~. Ncnd wi1J4o ao ~ and will pnon ..... tts oew .... 
opponuft!tica Ia com~ to lbc pocalill COIIIIDCI'Cial MlllW from altaeci.,. 01 expeec!iaa CO'f'CnF aod 
i~>CTU~~q capacity, 

Fiscal \ 'ear 1997 Tn-cde• uo1 ~ 

100 MHt SMR ..c--., Tbc Compuy aubldtiCd b1c1a tou1i11a appcodmatcly SIU mlWon rcprcacot· 
ana th< hiabcst blcls :or 475 ollbc 525 EcODocnJc Area ("EA •) liccDKs bdQa awaOccl by the FCC in the 
800 MH t ··upper 200 SMR• cha.ucl atJCUoo. wblcb oooc:!udc.d on Dcotmbcr I, 1997. AlthouJb Nc11cl 
aucccufully bid for riahll to aiiDOll 10 MIU of IJICCitllm In arcu COYCri.lta all 50 &tala and approxlm.ttely 98'1o 
of the Unned States' populatloo, lbc FCC baa DOt yet paoted lbeac liocasca to Nutclud petitions to dm)' 

the lralll have bcCD 6led. Sec~- Rqu.latlon." ANunWta Nc.&lel Ia paotcd the liceDICI. It ca.. pill full 111e of 
th<m oaly If the Ccr.uppy rcloc:ata cc:na1a illciiJnbcDt licaiW" to other portlom of the 800 MHt baod 
punuulto establbhed FCC rula or OlhcrwiM obulna the apccmcot olacll IAc:umbcDt bcc~~KC~to Ne:xtd'a 
UK of the rdevattt (rc<juc:aciu. 

I'CJ fttn,n: Nencl cotercd into ao "'"'"IIICIIt ol Mcracr &ad Plan ol ReorpA!uU.. dated u of 
October 2. 1996, a amended with PCI provldq for the JDCrJ1U ol PCI wnh a wholly--' uwltttd 
auMtdwy of Nutcl. PCI b8d ~tcly 6.000 100 MIU SMR meeoda CIO¥'tMI a total population of 
over 27 milliOD people pmlomlnantly Ia the ataiCI ol Tcus. Okl•boma New Maico ud Arirooa. Tbc PCI 

Traruaetaon clolcd on NCMmbct 12. 1997. rc~~~lU., In tile iuaa"CC' (or ~uoo for IUUIII<IC) ola total ol 
·~nwdy 6.2 miDion aba.rn o( Com.- St.oclt valued at Sl69.6 min-

OCioHr Nom 1-~t«: On Oclober :U. 1997, Ncatel complciCd the &ale Ut a p.watc Ill-mate 
cranaactloct of Sl . l29.1 mDiion principal amount at macurity of Ita 9.7S" Sc11ior Serial Redeemable Oiacowlt 
Noc .. due 2007 (such sca.ritlca laavcd on,uu.Jiy ud aoy -..rilles iaallcd In ucbanac therefor In the relAted 
uchan1e offer completed January 22, 1991 collccti•cly. the •October NOles") . Neatel reo:lCi•ed approrJ· 
matcly $682.0 mlWon In net cab p<Oetcdi from tile aalc of the October Nom (the "October Notes 
Proceeds") , Caah intcrcat ...W ootaccnaeoethe Octc>Mt Not .. prior to Octobu ll . lOOl The October Nota 
arc octtlor unsecured ID<kbtedncsa ol Na:ICI ud ruk port p4UII io npt ol ~yrncnt with all uMUbotdinatcd. 
uruca.rcd tndcblodoas o( Nutcl.. 

s~,nUw N- lu••- On Scpccmber 17, 1997, Nuld complcled the &ale In a private Ill-meat 
tranaacuoo ol Sl40..0 miUIOII Ia pri.llc:iptJ amovnt at matgriry ollts lo.6S'fo ScD>Of Redeemable I>Ucou11t 
Notu due 2001 (IDCII accuritics lsaucd oriPaa!IY ud aoy lCCUritics laDed In u cha-ac therefor In the related 
ucbancc offer coatplciCd JaoiW)I 14, 1991. collcciTtdy. lllc ""Scpremhtr Nota" ud torcthcr with the 
October N01ca, the •1997 Noces"), Nutd rccciwcd appnwmaldy $416.0 mllllollln act cult pcoccccla from 
the &ale of tile Scpccmbcr Notca (the '"Scpccmbcr N- 1'1occcd!·). c:..b la-t will 1101 ea:na.e oct tile 
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~ptcmbcr Notes prior to Scplcmbcr 15. 2002. The Septm~bcr Nocu ~ senior UIISCCU....S lndcbt«<J!cu or 
Nmcl and rank fNJrl /1G#II in ript of payment with all WUllbordinltod. wucc:ured indcbtcdncu or Nucci 

A~111HW Cldlt Fedlbln: On Scplcmbcr 4, 1997. lbc Company atcred into dcAnluor qrecmcn1> 
wblcb lncrcuc11 the Company'• total accured Cill&llcinl capacity 1111Ckr lu blllk and orndor fcnanana 
I&JUlmftli from IJli'I'OXimately $2.0 blllloo to Sl.5 biUJoa. Tbcac Cill&llcilll ~&JUmcn .. welT cft'ecdYCiy 
rcplac:<d or tcnniDaled.., Mardi 13, 1993 Ia C0011J1CQiaa witb tbc fiU>d!Qa ol tbc 8aAk Credit Facility (u 
dcliDCd bCf'CiD). ~ " Poat·rtaeal Year 1997 Truuc\iont and. l>c\'dopmctlu- New Banlc Fmanclna.'' 

Mt:!Aw ltnmtw o,n.. 6zMdiC On Jllly 21. 1997 (lbc "Optloo Ooalna"), the McCaw lnvcator 
cutd.tcd in filii its opdon (tbc "Flnt Optloo") to purclllac IS.O mWioo alwca of Common Stock for an 
agrcptc cub purchuo price o1 $232.5 mWioll (lbc "McCaw Option Proecedt") . 

Stria D Prqrrml Sf«* 11 ,... On Jtdy 21. 1997, NP.tcl completed the aale In • private pll«mcnc 
tranuction or 500.000 abuca of lu I~ Scrlcs D frchaqublc Preferred Stodt mandiiOrily redeemable 2009 
(the sbaru of such stock 110 bwod oriiiJWiy, any sb11C1 or such noel: billed In ~hanae lbcn:for in the 
rcbtcd cxclu.nfe oft'cr complctod December II, 1997 ud uy alwca d IUCb stodt luuod u payment in kind 
dividcnth thcrcoa. colkctlvcly, lbc "Scrica D Prdcmd Stock") with allquldatloc prcfcn:ncc of SI .OOO per 
slim. Ncxtcl rca:ivcd a~matcly 1411.0 mWion iD DCI cub proceeds fnlm tbc sale or the Scrica 0 
Preferred Stock (tbc "~rica 0 Preferred Stodt Proc:cods"). Dlvlclcnds on the ~rics 0 Prcfcm:d Stock 
ICC"I\Ie 11 an annual rate of ll'itt ollbc llqldd.alioa prcfC~U~CC, ~ cu.mlllal!\'1: from the dale ol iuuancc and. an: 
payable qwtncrly in cash or, on« prior to Jllly 15, lOOl, at lbc IOic opcloo of Neate!, In additional alwu'of 

Serica 0 Preferred Stock. 

C..ur~r SMidltU""" Ln Juoc 1997, Nexld oblaiDcd lbc ODQICIII from tbc boldcra of iu fc>c wuu ol 
S enior Redeemable OiJcount Norcs ouiJI&IIdilll prior to 1997 (the "'ld Sc:alor Norcs"), to c:o:naln 
amendments to ancl wai~n of c:o:ru.iD pcovlaiOiu of lbc reapoctlve related lodcntum (as amended. lbe ~old 
lndcntuiCI") punllllll to a ooaJeDI aolldtatioo (lbc "Coucltt Solldtatloc") at a coat ol appnaimatcly 
$67.2 mrulon in cub ~ymcnu to walldly -tbia boldcn.. Abo, in COilDCCtion witb lbc Cuascut 
Sollcit•tioft. Nencl ofl'cn:d aha"" of Common Stoek t4 vall<lly coouendna holdcra o( the Old Senoor Not.os. 
Approximately 3.9 m.ill.loo of Judlllwa wue subacribed !0< an agrep~ purcblk price ol appro.Umatcly 
S63.7 million (lbc ~sublc:riprioa Proccc.d.s'"). 

lm,.ou of N#W OfHIH: On March 20, 1997, lbc Company completed the purchase of an option to 
acqutrc 2S.O millioo abarcJ ol Commoe Stock (lbe "Comcast Optloo") from an aJ!Uiate of Comcast 
Corpcntion. for an aarcptc pcm:basc price o( S25.0 alillioa. Ia CIOI1II«::ion with tbc aan:emau rclatina to 
the cJtcrcUc of the Flm Optloa, an allllll~ o! Mr. MeCaw purcbued. for an agrcpte purclllac price ol 
SlS.O million. an optloo. in rcplaocmalt of lbe Comcut Option, to purclllac 25.0 mWion shares of Common 
Stock (the "New Optloc") of which 1S.O million llwaare pwclwcabk at $16.00 per lhtUc and 10.0 million 
sharu an: purcbaseablc at SIS.OO per shan:. in either cue at ally time tbrouah July 2.1. 1998. 

Naul laururiiHW 1991 Fr...dar: Ia Marcb 1997, Nca~l lntcmatlooal completed a private 
plaa:mcnt ( the "t997 Nl Private Placcmc:llt"") ol9SI.~3uniu yic.lcbJII appnwmatcly SSOO.O millton 10 JfUU 
procecch. Eaeb uaJtls compriocd of a !().year JCDior dilcount note (lbc "1997 Nl Norcs") and a warnnt to 
purchase 0.38748 lb&rcS of Nc.ttel l.ntematioaal common •tocl: c«tduble at a price of S9.99 per ihaCT. The 
t997 Nl NOleS haYC a ll.O'itt yield to maltuily.~R email able for fi-e yean. and. rcqutn: 110 un.czut ~ymceu 
for the 6m 6vc yean. Tbe wurmu are Cll.cl'dsahlc cy time after March 6. 1998, and. uptn: ia March 2:007. 
In conncalon with the bwanoc ol the 1997 N l NOleS, Neate! lntcmatlooallflCCd to usc iu beat cft'oru to 
complete a n:ptcred olfc:rlaa. pumwltto tbc Securities Act of 19ll, u lfDCftdcd (lbe "Securiucs Act"). to 
ucha'lfc web 1997 Nl Norcs f« mbawttlally ldcatk:al1101ca ol cquivalcat value. Such uchanac olfu was 
completed on September 6. 1997. 

No:rtllttalco: Ourina 1997, throltah 1 tcries ol~J"&DSaC~ioa&. the Company, tbrou,h Ncllel late,... 
tiona!, illaeued iu cqvlty illt.crat bl Comllllic:llc:lall Neate! de MIWCO S .A de C.V. ("Neste! MC&ICO,
fonnerly Curporad6n Moblk:om S.A. de C.V.) from JO.t ... to 1000. for COtWdc:rat1011 equal to apprownatel)' 
S I )2.2 million. 
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INDP.PENDEHT AUDri'OilS' UPOIT 

To the Stockbo4dcn a.od Board of Duuton of 

Nutcl Commuolatlo6s. Inc. 

We bave audited the • : I)II'J"Iyiq coa""kll1cd balucc a.bccu ol NCllld Commw.l~. Joe. a.od 

subsidiaries ( the .. Compa~~y") u o( December 31. 1997 a.od 1996.111d the rdatcd cocuoliclated IUtcmcnu o1 

opcratioQ&. cba.Qaa i1111ock.bnJAm' CQ11ity, aad _. flows for CKb ol the lhnlc )Uti in the pcnod coded 

December 31. 1997. Out audlu alto ladlldcd the 6oeNiet ltat.cmcnt ICbochala luted 111 tbc lnclc:. at 

hem 14(a )(l). Thcac flpencleJ va•cnvnu llld 6oeec:laJ WltcJDUt sebedwea .,.. tbc rclpOIUibllity o( the 

Compuy'a IJWiaiCmctlt, 0tu I'CIIpODI!blllty is 10 apn:ll At! ~ion Oft tbuc fi!WIQ,O] IUIICIDCCU a.od 

finandll ltatcmeat Kbcdvla ~ 011 0111 aDdiu.. 

We COCldiK:lcd our audiu l.n accon1ancc with JCACT11llY accepted audiW., &W~clatch. Thole lW>danb 

require that ~ plu llld perform the aodit 10 otulll rc u •blc uauraACC about wl>cthcr the 61W1dal 

atatcmcnu arc r~ or ma.tcrial miauiCmcaL AJJ audit l.nduda eumiA!Qa, on a tt:ll buu. evidcocc 

aupportlq the 1111011nll tllld dildolara Ia lbe h•ndal atatcmau.. AJJ audit alto l.ndudc:s uaaai111 the 

accow.tlq principia uacd ud •lplftcut •tlmatat made by IDINI'f!IIC1'1. 11 ...U u evalu~ lhc 0\'Cl'lll 

financislltatcman ~talioo. We bdiew: that our audita ~ a rruxablc bub for our opl!llon. 

lA our oplnioo. IIICII CO"ttOlccatcd tlund•latatcmenta pracat fairly. In all material rcapccta. the 6.o&ncal 

pocltloo o( Nutcl Commvaic:ariom h1c. tllld 111Warica at December 31. 1997 llld 1996, a.od tbc rca\1111 o( 

their opera tiona a.od thdt casb llowt ror cac.b ol the ~ ,...,.. In tbc poriocl coded Dcc:cmbcr 31. 1997. in 

conformity with ~ acc:cpccd -.q priDdplca.. Allo. tn 0111 opialoa. alldl fuwldal statement 

achcdulcs. when c:onsidcrcd iD rdation to the bule cocuolldaled 61W1dal ctatcmcnta taUD u a whole. prucnt 

rasrty. iD all material rcapccu. the inl'om:adoo act forth tbc:tdA. 

DELOITI£ 1< TOUCHE LLP 

Mclean. VllJillb 
March 13. 1991 
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Acc:ovnu ud notes rccdvable, Ml ................................. . 

Subscriber cqwpmcol illvcocory • .. .. • • . . . . . • . • . • .. • . . .. . .. . . . . .. .. . 
Other ......... . .. . . ........ ..•.................................. 

Tow currcac UJCU ... . .... . ............... . ... . ............... . 
Propcny, plaal ... C!l(lll..-, ~• ........... . ...... . .............. .. . 
lacaql~k UMts, eel ...... .................. ..................... .. . 

OlkrUMU ..... ................................................ .. 

UABILmES AND STOCICHOLDERS' EQurrY 
Cunni llablllllft 

Accounts payable . . .. .. . .. .. • .. .. . . . . . .. • ..................... .. . 
Actn~ed npeJUCS ud other .............. , ..... ................... . 
Curren I ponlon or loa& 1etm debe ........... ... ... ......... ... . . ... . 

Toea I currcnc liabilitiu ....... ......... . ........ .... . ... . , ...... .. 
Lona· w.., l«bl. . .... ....................................... ... . .. . . 
O.ltll'td l•coet" tuu . ...... . .... . ................. .• ...... . ..... . .. 
Oclou ... .... .... .. .. ......... ... ................. ... ... .. ........ . 

Tocalliabiliua ...... ............... . ................. . ........ . 

Commhm .. lt aiMI COIIIJqeedes ( N Ola 6, 9, 12) 
~rkt D ndlulftb~ prd.,..... ICodt -•eerily rdu abk Z009 

ll'i> cumulauve annal cb¥idcnd:: SIS.I66 alwa iuucd ud oumandina. 
1111cd 11 hquidaclon value . • .. • • • .. • • • • .. • • • • .. . • • . . .. .. • . . • • .•. ••• 

Scocklooldtn ' «~•IIJ 
Prcrcrrcd flOCk. Claa A Clllll'atible redeemable. 7,905.911 ud 

1.16l.26S thates ciiUcd ud OUUlaM•q .......................... . . 
Prcrcncd stock. Clats B coavenible. 12 a1wa Wiled and oulSUI.IIcbDa .•. . • 
Common stock. Claa A. 253.1~.237 and 211 .)74.66S alwa latucd. 

lS2.02.8.617 and 209,753,097 ouuWidina • .. .. .. .. .. .. • .. ..•..•... 
Common tlock. Clats B. DOD·YOUDI convcnlblc. 17,1JO.OOO shares illued 

tnd OUUI&C>cfula . .. .. • • .. .. • • • .. • • • • • • .. • .. • • ........ .. 

Paid·ln capital. .. .. ....... .............. . ..... , . . . . . . . . ....... . 
Accumulaccd dcficil ..... ... ...... ..................... .. ......... . 
Treuury 1hsru. 11 con. 1.217.620 and 1,621,561 ahares ....... . ..... . . . 
Unreahlcd pin on inVCS~menu. DCI or ..... . ...................... .. 
Nocu receivable rrom SIOCJcholdcn ....... .. .. . .. ............ .. 
Dcrcncd compcnsallcm. DCt.. .. . • .. • . . • • • • • • • • • .. . . • .. • ...... .. . 

Total llockholdcn' cqllity .......... ............ . ....... ......... . 

s l01 ,601 

1)1.404 
2A0.6l7 
IOI.lll 
64,617 

139..S91 
3.125.60) 
4.699.746 
~l.ISS 

s 9.127,101 

s 529.191 
23l.Ul 

1.sn 
761.191 

S.Oll,lSO 
9SI. I92 

27.929 
6.716.262 

S29,119 

290,S4S 

2Sl 

18 
4.379.810 

(l.749.10S) 
(l).41S) 
22,798 

!I,~) 

1,912.420 
s 9.227.101 

s 139.611 

S.012 
90,392 
4S, I68 
21.1144 

309,097 
I.J0),7)9 
4.076.300 

2&).)03 

s 6.472.4)9 

s 22S.l09 
14&.911 

l.S24 
l7S.744 

2.7&3.041 
SOS,SI6 

).664.JOI 

.JOO.OOO 

211 

18 
1.672.908 

( l . l lS.lSI l 
( 3 1.400) 
14,99) 
( 1.100) 

p2.241 ) 
2.801.131 

s 6.472,4)9 

The: eccocnpuylq OOIU arc an leccpl pan or chcsc contolldaccd 1\aanaal 1111cmcnu 

• 
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• • N£XT'£L COMMUNICAnONS. INC. AND SUBSJDIARJ£5 

CONSOUDATED STATEM£11n'S OF OPEJlAnONS 
For tltt y..,. iMe4 Dtcnlkr 31, 1997, 1996 •114 1995 

(•ollara Ia .......... ftCipl per aUI't UIOIIDII) 

'"' , ... 
Service IC'I'Clllle ••••. . •• , , • , • • . • . . ..•... • • • • • • • • • • • • • s 11l.l37 s 297.512 s 
AnaiOJ <<!Uopment WQ aDd ma!Jncnancc ..•. .•••.••..... 26.660 35.426 

73U97 331.931 

Optl"ltllll UptUH 
COlt of acrvi« ICYeiUIC •••.••. , • • .. .. • .. .. .. ........ . 269.685 221.312 

C<»t of •nalot C'luipa!C11t uJcs aDd mamlaWlCe ......... . 14,164 16.335 

Sclltnz,. 1CDCR! aDd admiAlstnUft ..... .... ............ . 165,191 3l0.1S6 

Exp<OJC$ rdatcd to corporate ~ ... ..•.•....•• 
Dqwcdatioa a.acl amonizatioa ...... .......... ......... . Sl6J77 400.131 

1.676.717 978.804 

Optralllll lou .... .. . ... ......... . , .. . .. .... , .... ... , .. (937,110) (645,166) 

Otlou lliCO- (tapUM) 
l otcrut c.tpCIIK ............................... ... .. .. (.a7.80S) (227.495) 

lotcrut income ..................................... . 29.773 21.01S 

Other ..................... . ..................... .. 6.SII (10.866) 

(J11.S11) (217.)46) 

Lou bdort lliCOIM tax promloa (lwlldlr) aiMI cDTa~lurr 
..... ........... ...... ............. ........ ....... .. . (1..309.341 ) (163.211) 

laco- WI proti.Joa (loadll) ........ , .. ............ , .. . lS8,726 (307.192) 

Loss lodort f'lltr'IIONiaur h•• .. . .. .. .. .. .. . .. . . .. . .. . . . ( 1.568.()67) (SS6.020) 

El<traonllllll)' llr• - LoN oa tarly l"ttlmMtu of dck. - or 
loco- WI of SO .. . . . . . .. . . . . .... .. ........ .. (4S.717) 

l'.r ton ............ ..... ............................ . ( 1.61 3.&54) (SS6..020) 

Rrdrtmablt prdtmtd llod .n-14ft4J ...•. , ..•..• , ..•... , . (29,119) 

Lou anribatablt ro ..,,._ llocldool*n , ............... . 5 ! 1.641.973) s !.SS6,020) 

Basic aiMI dllut..S lou ptr lllarr allriMllblo to cota-
llockltolcltn: 
Loss be(- atraorcliuty item annbul.lble to c:omJIIOCI 

soocltholdcl"l . . . . . . .. .. • • . . . .. . . .. . . . . . . . S 
Exoraonhnary item ........ .. . ..... , .......... .. . . 

(6.AI ) S 
(0.18) 

s 

I"J 

llS.7S3 
lUSO 

111,70) 

123.496 
28.111 

193.321 
17J7Z 

ll6.178 

S91.S89 

( 426,886) 

(II S,034) 
25.S2S 

(15J71) 

004.1181) 

(Sl1.767) 
p00,602) 

(331.16S) 

(lli.I6S I 

j331.16S) 

(:UI J 

S (6.S9J S !~SO) S p .ll) 

WtiJbtrd·a•t raa• •••'* o( ooatmoa lbarn oatlllll41q , . . . 149.320,000 222.779.000 143.283,000 



• • N£XTEL COMMUNJCAnONS.lNC. AND SUBSIDIA.IUES 

CONSOUDATED STATDU:HT'S OF OPERA nONS 

.-... d• y.,.. ~ o-w 31, 1997, 1"' u1 1995 

c•ollara I• ••• .. , aa,c JN" lUre qonu) 

R"" .. a 
Service ~venue . ......... . ..... . .... .... ....... . .... . 

Analoa cquipmcal l&lcs and maiJIICIWICC • •. .. ••. . • .•• ••• 

Oporatlq I'll... "I 
Cosr of urvicc revenue ............................... . 
Cosr of analos equipment Pies &Del maiD~aWJCC •••. • ••••. 

SclliJis. acaeral and ~ ... ... ........... . ... . 

Expaucs rdalcciiO ~ ..-paiDtiaD . . ..... . ..... . 

Ocpreciauoo &Del I.IDOI1izallcll ....... . .. .. • .. • · • · • • • .. • • 

Opera II .. loa .......... . ... . ........... . ..... . . .. .... . 

OriKr IIICO .. (cxp«Me) 
lntcrcsl upc!UC ............. . .... . .................. . 

lntcral income ...... , .......... , .................. . . 

Orhcr . .......................................... .. 

llta .... 0 ••••••••• 0 ••••• 0 0 •••••••••• • ••••••••• • • • ••• 

I lOCO- IU PfO\'IJioto (..._.,) • .. • .. .. .. .. .. • • • • .. •• • .. 

l..oM ltd""~ .... ......... . ..... .. ......... . 

Extraonllury 11- - l..oM H tar11 rad-1 of 4hk. ... of 
IDCOOM tu of SO ......... . ... .................... . 

N~rloa ........................................... .. 

R~.~~ ,m..,.,..,. .cod! ~ ................... .. 

"'" 
, ... 

S 712.237 S 291.SI2 S 

16.~ H.A26 

73U97 

269,61) 
14,864 

865.791 

S26,Jn 

1,676,717 

(937.120) 

(407.80$) 
29.773 
6.511 

(371.$21) 

(1..309.341) 
lll.126 

(1.561.o6 7) 

( 4S1787) 

(1,613,8S4) 
(19,119) 

332.938 

221,312 
26JlS 

330.ll6 

400.831 
9'11.W. 

(64$.866) 

(227A9S) 
21.01S 

(10,866) 

(117.346) 

(863.212) 
(307,192) 

(SS6.020) 

(SS6,020) 

13S.7S3 
3S,9SO 

171.703 

123.496 
18.221 

193.321 
17J71 

236.171 

S98.S119 

(426,886) 

(II S.034) 
lS..S:U 

(IS.l72l 
(104.111) 

($31.767) 
(200.602) 

(331.16S) 

( lli .16S) 

Lon anrlbata~le to CHI- stoddtoiMrl . .•......•....... 

Bulc: ucl dllald loa,.., alwe llttrib•cable to co•-
S(l,64p97JJ S (SS6.020) S {3)1.16S) 

orodrh.,on: 
Lou bcfO<t cxtra«duwy nan autiblllablc 10 c:omiiiOI\ 

sroc:kholdtD . .. .. .. .. . .. .. . . . .. . .. . .. .. .. 

E•rraord1nary hem .. . . . . . . .. .. .................... . 
s (6.41 ) s 

(0.11) 
(2.S0 ) s (~.311 

S !6 S9) S (~.SOl S (!.l i J 

249.320.000 !21.779.000 143.li3.000 
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• • NEXTEl. COMMUNt CAnONS. INC. AND SUBSIDIARIES 

CONSOUDATED STATEMENTS OF CASH fLOWS 
Fer 1M Yean 1MM O.U.Mr 31. 1997. 1996 ...a I~ 

(llollan .. , ............. ) 

"" .... 
Cut! ...... (..- .,...u., edhftlec 

Nc1lou.. .. .. . . .... .. ... .. .. .. • . .. . .. .. . .. .... • .... . .. . S(l.61l.I.S4) S(H6.020) S(Jli .16SI 
Adj111tma11 10 rcccocik IICI lou 10 IICI cash utcd In 

opcrat!Qa ICI!vitb-
Amonlz.adoo of dcfmccl 6nand111 com ond acactlon of 

sc:lllor redeemable discount notes.. • . ............... . . . 
Dcprcdat.loa l4d amonl.ut.loa ......................... . . 
Provilloa for loua 011 ICCOUftll I"ClCC!vablc .. .. ........... . 
Dcfmccl iDc:omc ta1 ptOWbloa ( budh) .............•.• • . • 
Extnon~Uwy 1ou 011 retlrcmmt or debt . . . • . . • .. • • • • .. . .• 
Other. nc1 . .. .. .. ........................... . ...... . . 
Cbi.QIC Ill CUmftt UKII IJld li.abiJJtJa. DCI or dfccu 

from ac:qaisilioas: 
Ac:axmua.Dd notes rccconhlc . ....................... . 
Sut.cnloct equipme111 illon1ory ............. . ........ . . 
Othcraucu .. .. .................................. . 
Acc:ouau payable. accrved capcDJCS aad otha •......•... 

Net cub vaod tn opcratlaa Ktlwhw.. .. .. .. .. . ...... 

Calli lows frot1 lltttltdq .ainu. 
Payment& for acqlllllt.loal aad putclwc of licc~~.~et.. 

net of cub acqvlrcd .. .. . . . . .. • • .. .. • .. .. . ........... . 
Other invulmCllll aad advaaou 10 alllllata ...•••....•.... , . 
Capital e;apccditures (Note I ) ........................... .. 
Purchasu or IIW'kcublc tcCVridct .................. . ..... . 
Proceeds from maturlties aad uJa or IIWUI&blc acc:vrilic! .. . . 
Other ..... . .................................. .. .. . 

Net cub uJed In moutlaa ICII>idu .... . . . .... ..... . 
Cut! 110'11"1 f,.. ......... acdtlcMc 

luv&DCC or debt aec:vritics .. .. .. • .. .. • • .. .. • • .. • .. .. .. .. 
hsV&DCC or prdcnod • toclt .. . . . . .. . . . . ...... 
Lona·term bornlwinia . . . . . .. . . • .. . . . . . 
Revolvinalinc of cn:dit borrowUip (rcpaymcou). oct • 
Rettrcmcnt of debt JCCUridcs , • • •.• , ••• , ••••• 
Other lonl·term (repaymc:niJ) bofTOWUIII, IICI • 

ConKnl solio:illtion proceeds • • • • •.•• , • • •• • 
Ddc:rrcd financona c:o.u . . . . . . • • . . .. .. .. .. . .. • • • . . 
I UWIDC<: or common IIOC:k and opttOIU ............ . ....... . 

Opuon rcpurch.uc ...................................... . 
Notes rcceivablc from atoc:ltboldcrs ..... , ... . ..... . ........ . 

Net cub pnMdecl by finandna ac:tMtlu .•.... •. •• •.. 
Nt1 IJ~<TnM (ltaUM) Ia calli 1M calli eqlllra1aou ......•... 
Calli a..t c:uh .,...nu.ta, ~ .. of ,..W ............. , .. 
Cull a..t cull eqllhaJau, .- col paW ................... .. 

.· 
F-6 

346.289 
S26.l77 

SS.623 
lSS.7l6 
4S,71l 
18.520 

( 204.cl4' ) 
(61.J.40) 
(37.l91) 
300.294 

(l62.S24) 

(207,21S) 
(S9.4SO) 

(I.S97.420) 
(234.071) 
107.667 
!S1,160) 

!2,041.319) 

1,700.279 
soo,ooo 
lSO.OOO 
lll.lSO 

(21).118) 
ca.om 
63.4S6 

C 138.1WSI 
281 .904 
llS.OOOl 

1,100 
2.S72.8l3 

161.920 
1)9.611 

s )()11601 

tati.687 9~,4.)0 

400.831 136.178 
6.968 1.936 

( :101.2621 (201 .~~7 1 

S.l93 11.3)9 

(2US4l (22.4201 
( 19.939). ( 1.179) 

11.91S OS.91 4) 
94.602 16.48) 

(20U09) ( 134.7391 

37,70S (8S.917l 
(31,310) (SI.60S) 

1•34.641 ) (270.94)) 
(132.)))) 
196.711 112.09S 
11.769 6.140 

ps9. t09J 1290.!30) 

300.000 
Sl1.401 
(296.7~) lS-4.134 

1.009 (6.JS71 

()7.676) 
II ~.6)j, 16. 11~ 

227 
362.673 "'-4.116 

(201 .14SI )9,147 
340.126 )()1.679 

s 139.611 s 340.126 



• • NEXTEL COMMUNJCAnONS, INC AND SUBSIDIARIES 

NOTES TO CONSOUDATED FINANCW.. STAT£MENTS 

I. Summary or o,.tatloa ... Slpl!lcaM ~ PolicfiH 

O~IHI-Nextcl Comml!llicatloas. lac., ucl ir. aublldiaria (~NU!d" or the "ComPIIIY") provide 
a wide amy or c!liiral wirelcu comml!llicaliOG& llm'kea throu&)loul lbe U!llcod Swca. primarily 10 bulinc:&& 
users. ucUiz.illa frcqucndca Uc:clUOCI by the Federal Commu!llca~ Commllaloo ("FCC"). Ia addhloa lo lu 
cllaltal operations, Nc1tel al&o apmle& ualos wireleu actworb which provide ana1os speciallud mobile 
radio ("SMll") ~ervica. Natel'a dilllll network bu been dcvdopc4 1D rcplac:c lu rcm&in•na tradiuonal 
anaJos SMR I)'IICIIIJ with achl!IIOed mobile COIDIDllllicatloa f)'llema cmploy!Qa dlailll w:boololr with a 
mulli-sne conllJUt11tioo pmnittlq frcquCIIC)' I'CIIIC ("J>i&jral Mobile ~~etworlt" ) uliliziq dilital teebnolos) 
de¥clopcd by Motonlla Inc. ("Mocorola") (wd! ~It rclcmd 10 u the "mtc:lf&lod o;,ital ED!Ianotd 
Network" or "iDENTW"). Nencl'& ~ .,._ objective u 10 otrer hlab-a;.city. bilb quali!y, 
advanced commllllk:a~ ICJ'Yiccs oa ba D\iil.ll Mobile IIC!worit to lr. cuatomcll iD meuopollw nwteu 
throuahout the Uoilod Swa ucl to become a Jllljor panlcipul iD the &lobal11in:lcA commu!llcaliolu 
business. Throuab iu subsidlary Nutc:l lotc:malioasl, lac. (~Neace! lolcmalioaal". formerly .!mown u 
McCaw lntemallortal. Ltd.). and ocher aub&idiarlea !hal arc inoolveclln the iJitemalioaal wircleu lnvcstmcou 
and buslncu aetlvlllca m&naaed 10dfor ooordiJia1ccl throuah Neale! lolemaliooal, Ne.accl hu lnlcre111 In 
wirclcu operatloru In Latin Anlerica. Alia ucl Canada. 

CH«r.rr.tiMu of /Urlt- The Comp&ll)' bdiews tllat the aqraphlc mel illd~UUY diYUiicy or iu 
CDS1.0mer base milllmizes the riak or iDcatl'iQa m&laiiJ Joucs due 10 concc111mioDs or aedil rialt. 

The Comp&ny is pany to c:ctlalD cqulpma:n JIW"baiC qR~CIDCIIU with Mocorola. a alplficulllotkJiokla 
(see Noles 6 111d 12). For the foraccablc fui\II'C the Comp&ll)' apccu tllat It will aced to rely on Moloroll for 
the ma.~uracturc or. subal.llltial ponloo or the cquipmcot !!Ctt1!5ary 10 conatruc:t IJicl make operational iu 
DiJital Mobile network. 

u, of EstilfVIln- The pre~ ration of flnancW Jl.ltemcnr. In CCIOformil)' with pncrally acocpled 
occ:ountln& principles rcquira rnanaaemcat to make alinwa ucl uaumplioas thai all'ecl the reponed 
amount& of &SitU and J.iabilliJca ucl diaclo&urc or coaliD,tcot -IS ucl lbhllltic:& II the dale or lbe linAnctal 
stateme.nu aod the lq)Or1Cd amounu or rwcnuca ud upcua durina the rcponiDa period. Actual rcaulu 
could diJI'er rrom th01e csilioat4. 

PriJICipks of CAtu41iUIIDa- The coasolldatod fitwK:i.aJ llatclDCliU ioducle the aoc:ounu of Neale! and 
ils majority-owned nblidiarica. All &ia:nfficant iotercompuy ll'aDSIC1loru IJicl balaoccs hav: bcco eliminated 
in con.alidalion. To fadlitate the timely reportloa of coruolldated I'CSIIIU, the aoc:ounu or Nutcl lntem•· 
tional't foreip subsidiaries arc consolidated on a one-~nontb Ia& based on a fi.stal ycu endlna November 30. 

The equity method is used to accounl ror unCOD$Oiidat.ed ln~Utment& in companies in which the 
Company exercises significant ioJiucncc ovn operatinj aod 6nandal policies but does oct have a c.oc~rrolhoa 
lntemt. 

C1JJA ul c..• ~iN!nJu; s.,,u_,t.J c..A fiDw I-f-IDa -Cub cquivalcou COIIIUI of umc 
dcposiu and blsbly liquid io\Ulm<'OU with rcmaioiJ>a m.aluridcs of three months or less al the umc or 
purchase. At !Xccmbcr 31, 1997, approxlm.acdy SIS9.S mWloo in c:ub and cub cquivalenr. held by Nextel 
lntc.mational and iu subsidiaries were DOt avalbbk 10 fund IDY or lhc tub needs or Nextd'a domestic Di,ltal 
Mobile network and SMR buaiocuu due 10 rcatriellona con cal ned In the Indenture related to the I O-yc11 
dlscou.nt notes iuued by Ne.atel J.otcmallooal ln MIICb 1997 (the "1997 NJ Notes Indenture") (sec Note 6) . 



• • NEX I EL COMMUNJCAnoNS. INC. AND SUBSlDIARJ£5 

NOTFS TO CONSOUDATED ftNANCIAl.BTAT'EMENTS- (COtlll.-41 

\-lMH o...-. ll. 
' '" __!!!!._ ....!!!L ... .... 0. 

Cult ,.w: 
lnttrctt paid .. ........ • .. · .. · · • · .... · .... · • · · · · SI0$.464 S32.I>GO SU~ --I nco me tnel paid .. . ............... . . .. .... .... . s s 1.290 s 31'1 --

To1al cub aad oon-cuh caplw cxpcndhW'CJ were $1.641.S rrtillion. SS70.0 mllbon 1111d S419.1 mUiioa. 
for the ye&ll C11ded December 31. 1997. 1996 and 1995. '"JICCiiYdy. Tolal capoW upcndu~~n~ include 
inttrut capil&liud In c:ouectioa wltb the COQSU\Ictlon and ~t ot the DIIJ!al Mobile ncrwcri: of 
approximately $43.0 mlllioll. $32.9 mlllloa and $31.0 mlllloa dtariQa the yean coded Dc«mbcr) I, 1997, 1996 
&lid 1995. ~ly. Prior 10 Sc-pumbcr 30, 1996. tbc Compuy futanced CCtU1A of lu equipment piiiChaxs 
dutttly with vc1ICion. Dwilla tbc )'WI C11ded Dcctmbcr 31. 1996 and 199S. che cotal cqalpmnc acquired 
uDder thac ~odor fiartrila ecJUIIICIIU wu SIOl.S mll1ion and $117.1 miJJloa. rupccu~ly. 

1.--s- Marirctable debt ICICUrldct and ccnl6ca1a of dqlalit wllll oriJbuJ tnaluriticl II'Uict llwl 
chrcc mooch arc c:boaitied u ma1cctablc ~tics. Marizublc eqahy .curiticl mccndcd co be held mort 
1h1111 ooe )'Cit arc daajfwl u otber ioat•tcrm ~At December 31, 1991. approJilmately $121.6 mlU101> of 
matkclabk KCUrities held by Nutcl latcm&lioBII&nd iu rubsidiaries .,.re DOl ava:lablc 10 fund any of the 
cuh needs of Nutcl'1 6omca1lc: DiJiw Mobile network &lid SMR bulincuea due to mtrictlocu llOIIcained in 
cbe 1997 Nl Notes lndenNre <-Note 6) . 

The Comp1111y accounu for lnva~mcnu in accordance willl Slalcmcnc of Flftandal Accounllna Scandards 
No. liS, ~AC'C'OUDIIJII for Cc.na1n ID-InKnU In Debt and Eqvity ~curitica." All of lllc Comp:aay'1 
tnarkctablc acauitics arc cluaUicd u •Yllllahle·for·ulc u or the bal&ncc lllcct date and are reponed at fair 
value, willl u111Ull.ud piu and '-a, IICI of w. 1\lWCdcd u a C4mponcnt or atocltllolden' cqutry. Rc.alacd 
aalu otlouct.. u determined 011. apcdllc klullllcatloo buil. and dccti DC& ia value. if uy. Judtcd 10 be other 
than temporuy oa avallablc-for·ulc acauitia arc reponed in other UIC:Otnc or up<IIIC 1Gvalrr>C11U tbat arc 
not consi~d rnatUtlblc sccuritia arc rec:orclcd at the lower of COil Of multcl and tncludcd 111 other uacu. 
ManaJCmcll of the <=-puy bctic'ta iu in-tmcat policy linuu eapo~~~rc to con«ntrat-. or acdJt ruk. 

S .. smkr Et-J,..at I~~K8JM7- Sublc:ribcr oqaipmc:~~t il valued 11 the lower of-tot nwi<cL C... is 
dctcrrrtincd by tbc 6m·iA. lim-out mcchod. 

l"nn~. l'tluu .JJ Epl,-at- Property. plane and equipment. tnclodtnJ lm~mcnu tbat atcnd 
UJCful ~vu. arc RCOI'dcd at COil. wbllc malatc!WI« and repaiD arc cblflcd to opcratiOIU as tncurrcd. 

Dcprcclalion and amoniuuoa arc c:ompvtcd VSIQI the •tniabt·lulc method hued on Clttmatcd UJCiul ~~of 
up to 31 yean for btdld!Dp, 3 to 10 ycara lor equipment. and J to 7 yean for luraltutt and liAtur~'· Lcuchold 
tmprovcmcou arc IIIJlCX1iu4 O~f the •honer of the reapccttYC li•e• of the IUIC1 or the utcful Uvu or the 
improvcmcou. 

Couwcdon Ia prop-ca lnc:IYcla labor, matcrial. trusmluion and rcl•ted cq..ipmccnt, coaJnecnna. tole 

dcvclopmcal. iDIUCft and other COlli rclatiliJ 10 the c:ocuuuctloo and ckvc:lopmt.ac of the DiiPW Mobile 
network. 

laru,Jijk AsMu- lataqjblc UKII arc ICCOidcd 11 caa and arc amonncd UJial the AraJabt-IUie 
mt.lllod based oa cstimaiCd aaful li~ of 40 yean lor FCC liccMcs and the ._ o1 purehuc pnce ~r fair 
value of domCJ!ie oe:t UICtl acquired. 3 to 10 )'WI f« CUAOmc.r luu. and IIJIIO 20 )'UII !or other IOtanaJbles. 

Ucct11C1 lor the C4mpuy'J IDimlat-.l opera.-. and the acas ol purc:huc pnce ~r the fan value o1 act 
uocu acqllln:d n:latcd 10 lace~ acqubltioelarc amoruud on • ttraJaln·hnc buu ~• 20 )'UI'L 

F-8 



p • • NEXTEL COMMUNICATIONS, INC. AND SUBSIOlARIES 

NOTES TO CONSOUDAT£0 FINANCIAL STATEMENTS- (Cootl a~til ) 

Etrectivc Oc:IOber 1. 1997, lhc Company clw!acd the estimated usdul lives or FCC hccrucs :arod the 
c1ccu of purcbasc price over fair value of net aucu acquired rdatcd to domcnic acquuitions from 20 to 
40 ycm to beucr rellcct lhc period IMf whlcb CClOIIOCIIic bendiu olllldl useu arc espccted to be ruliud. 
Tbc c1w1ac in the cstimalcd uuful U¥U ollhcse in!aJ~tiblc aucu had lhc effect or dccreulng amordz.ation 
expt~Ue by approilinatcly $27.7 million for the quancr and year ended December ll. 1997. 

l•tnw btl Rule M•..-•- The Company UJCJ deri ... uvc financial instrumc111J c:onsisW., or 
in~erest rate IWII' and intuea'l l'llC llfOiocrion ~meniJ in the lllll'lfetDCDt of lu interest rate exposures 
Tbac: interest rate awap qnoemcou have the ctrcct or convcnina cenain of the Company"• .,.noble rate 
obliJationa to ftJlcd or other variable Tile oblii&tioos. Amowtu to be paid or rccdvcd under llltcrest rate swap 
agrtcmCDu arc acaved u interest TIICI clwlac and are recoplud over the life of the swap apeemcnu as :aro 
adjunment to inttrat C.ltpCIIIC. The fair value of the awap a,rcement& is not recosnized ia the consolidated 
financW natement&, aillce the 1wap apeemcnu meet the criteria for mi1Chcd fW1P ICCOWIIinJ. 

The Company ct~tcn into interest rail: protedioo q:rc>cmeau 10 lock in c:unuu bncrat rates on I 0-ycar 
US. Treuury 1101es in antlclpetioa of future debt lsauancea that arc probable or occurrina and whose 
•lsnlficant terms and characll:riltics ha¥11 bcCII identified. Sucb qrecmcnu are desiplatcd to specific debt 
ilsuanc:es and any ravlliDa wt rcceiftblc 01 peyablo oa lhc ~t is capitalized u pan or the dcf~ 
financina casu and amoniud u an llljuatmcnt to intcrcat cape01e over the Ufc of the related debt. In tbe 
event that an qrecmcnt is no Jonacr rpecific:ally desipated to an anticipated transaction, the qnoemcnt woukl 
be marked 10 awlr.et with rny pill or lou rccopired within lhe Company's llltcmcnt of opcraLionJ. 

The Company docs not UJC 6.oanc:ial instnllnCnU for tradina or ether apcculalive purposes. nor is it a pll11y 

to 111y le•er-.cd clcrivatlvc inatrumcot. The uac of dcriVIlive financial inmumcnu u monitored throuah 
replar c:ommunlcatioa with ICIIiot manaacmcnt. The Company is ~ to credit lou in the event of 
DOnpcrf~ by lhc COWltcrpanlcs. Tbu credit risk i£ minimized by dealioa with a poup or major finaneul 
ituthutlona wilh which the Company bu other financial relationships. The Company docs not antiapatc 
nonperformance by tbcsc oowucrpenjct. 

RnnM ll«ttp/tiH- RcvQuc is rccopiud for alnime and other services over the period umcd and 
for Illes of equipment when delivered. ACC1Uals for customer discounll o.nd rebotes an: reeonkd when 
n:vcnues lltC recosniud. 

Ccnain of the Company'& dlJital equipmc.ot sales arc made tbroufb independent dUtributon under 
agrcemcnll allowilla riahu of retum on mcrdlandlsc unsold by the diltributotl. The Comp:>ny dcfcrt 
n:coanition of sue~ ules until the mcn:handlsc is sold by the dutributotl. 

Dirlrttl MHII~ Nnworlc EtttlpliUtft SttU. •"" Rllttllil Com- The lou acncnucd from the oalc of 
sui>Kriber unill wed In lhc Dlaital Mobile network primarily result• from the Company's aub•idy of dlfilal 
subscriber unlLJ and rcprcacnu marketina cosu for the Digital Mobile network. Equlpmen1 ules ~nue and 
n:lated cost of ulcs or diJital IUbsaiber unlu and related diJ!tal accessories. ineludina current period order 
fulfillment and installation related cxpcnSC:l arc cluslficd '<ithin r.cllina. acneral aDd admiDJJtrative upensc• 
as followa: 

Equipment Salca ... .. ... . .. .. ....... .. ....... . 
U..t o( Equlpmut Sales ................. ... .. . 

\_, r.....6MI D • r ll. 
tfn .... Iff$ 

(lo--t) 

s 2.46.074 
396.948 

S( I S0.874) 

$129.252 
IS4.618 

$(25.426 ) 

s 53.515 
67.274 

S! ll.7S9) 

1•~- Tun- DcfctTCd lilt aucu and llabllhic& arc dctcrmlllCd based on the temporary difference 
between tbc financial rcportlna and lilt bases of uacu and llabllhiu applyina enacted llllvtory tu rates in 
effect for the year in wbich the ditre= are upeeted to reverse. Future IU benefit>. auch 11 net opcratlna 
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NOTES TO CONSOU DATED JolNANCIAL STATEM£NTS- (Cotulnut41 

lea cany(ororards. ~ rconpircd 10 tbc CAIC:Dl that rcalwuon o( A~Ch bc:Ktiu b cocl1ldcred to be mon: like I~ 

than not. 

Fordp C,.,..aq TrwiUMIU..- Rctulu of opcrulotu for fordp ili¥C$ttncliU ~ tnuubtcd hom the 

desipated fuoetional =cr to the U.S. dollar usiJ1a avcrqc cxcbanae ntca durillJ the penod. while oweu 

and llabllhles are tntUiatcd at the Clltban,c n1c In eire<~ 11 tbc rqxmlQt date. RCIIIIIUIJ Jallll or loucs from 

tntUiaiUIJ fordp C>lmac)' fioanciaJ IUICmeau are accumulaled ill a tcpenle OOIIIpoiiCDI of nockholden' 

equat) . The!\" were: no tn~~~Jatlon p!QS ot loaaes for lbc penodJ prca:uAid. All puu or loaaea ru~Jhllll from 

ron:aJn C>IITCDC)' , __ are UICIIKic4 In 0\00 - (~) "' the -.npaa)'lOf coouolubacd 

111tcmenu of open lions. Durin& the year ended December )I , 1997, the Company n:coJ1UUd lpprollllnltcl~ 
S6.0 million in traruactlon ,&Jna; 110 alplfiwn truJICilon aalns or loaaea were recorded dunn, the yean 

ended December )1 , 1996 or 1995. 

Durina 1997. Comunicaciona Nutcl de Meaico S.A. de C.V. ("Nmcl Mc>.ico"), fonncrty k-.. u 

C~ Mobilcom S.A. de C.V. ud McCaw tntmuUocW (Brazil), ltd. ("Ncxtd Brazil"). fonncrt~ 

known u Wireless Vcfttures of Brazil, Inc .. were OOCiidcrcd 10 be opendQtln bifhly UIJiallotwy cconom.u 

u defined by Statement of FliWidal ACCOIIDriQI Staodatdl No. Sl. "Forcip Currency TntUiatioc." 

AeeordlnJiy. Ncxtel Muloo ud Nc.xtcl Brazil t»ed the U.S. dollar u their funet~nal c:umncy. Elrecdvc 

January I. 1998. Nextcl Bruit ..Ul 110 loqu be coosldercd 10 be opentitt& In a biJhly illllatlonary economy 

lllld .. ;u bcJill usiJ1a the Bruill&D Rw u lu funetioo&l currency. 

~/t au Dll•ltj I.AuJNrSUNAttrl .. tul, ro c--.. Srdwll/m-ln March 1997.tbe Fmancul 

Aceoununa StaodardJ boenl ("FASB") luliCd Sta~emcot o( riA&Jicl.ll Acc:ountitt& StaodardJ No 128. 

"Eammp per Share" ("SFAS 128"), whleh aupencdea Aeeounlina Principles Board Opinion No. IS 

SFAS 128 11 elfeed~ for 1997 ud amplifies the c:omputadoc of earoiiiJS per lhart by 1\"placina the 

prc:sentatlon of primary and fuUy diluted umiOJS per $hare with a prcantalion o( buic and diluted carnlnp 

per share. SF AS 128 rcqv.ita clltal prtaQtar:- of buk ud diluled earoiiiJS per ~ by enuucs with 

compk.t; capital~~n~tturc... Buie c&miJip per a.bii'C illduclu 114 diludoc ud b computed by clmdtDJ aiiCIOme 

••aalable to common IIOC:Id!oldcn by tile WCtJhtcd-aocnoac number of commcHI ahaza OIIUtandana for the 

penod. Diluted camliiJS per share rcllccu tbc polentlal dilution or aceurilics that could ahon: an the camtna• or 

an cnmy. t~mllar to fully diluted camlnp per share. Aa prcaentcd. the Company's bwe and diluted net lou 

per share atuibulablc 10 oommoa JIOC:kholden Is based on the wdabtcd·a..:rqe number of common shal\"s 

oumandans durin& the period and docs 1101 Include otl>er potential commoa ahaza (illcludina wru issuable 

upon nerciJc of opllonJ. WIJ'I'UU oc c:oevc,._ riJbu) Nil« tlleir clfcct would be antidilutivc 

N,., Aca>«ariaa l'roiiDIIllcnaD~IJ- In Juoc 1991. the FASB wued Statem<nt of Finanaal Ac:..oununa 

Standards No. 130. "Rcponina Comprebcnsave IDCOIIIC.'' ("SFAS 130") that establuhu JtandardJ for 

1\"ponlnJ and display of oompn:beAiivc Income and Is elfcetivc for tiseal yean bcJionina alter Ocecmber IS. 

1991 Componenu of compn:heiUivc income lnelude nems ouch u oct income. c~ an fau markca nlue 

of l>'allabJc·fOf·saiC J«Untiu and fon:~'tl eurrcncy tnnolatiOft adjiiJtmenU 

In Juoc 1997. the FASB Wucd Statement of Finandal Accoununa Standards No. Ill. "Da>cloouro 

aboua Scamcnu of am l!ntCTpritc and Rclaaccl lnfonnaaiM.'' ("S FAS Ill") thaa ebllllru the 11andardJ for 

reponina lnfonMI~ about opendna Klmenu In snnual financial otatcmcnta and rcquin:J reponina of 

aclectcd information In interim fuwtclal n:ponL SFAS 1)1 u clfcetlvc for fucaJ )'Cin bcaJnnanc af1er 

December IS. 1997. 

Both SFAS I 30 ud SFAS Ill rcquan: &ddJUonal daaclosul\", but "'ill not ruult an a matcnal elfeet on the 

Company's financial potltion Of ravlu of opcnllOCis. 

RtdtUJ(/Iarrhnu - Certain prior yur am011nu bawc been n:dualticd to conform ao 1he cumna ye.or 

pn:acnlatlon 
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f • • NEXTlL COMMUNJCA110NS. lNC. AND SUBSIDIAJUF.S 

NOTES TO CONSOUDATED FINANCAL STAT'£MENTS - (c--.. I 

1. Slpl6cut .s.w- C.Uiudocls ... .. _ 

D<Hustlc T......aiHI- On Nomnbc:r l l. 1997, the merpr wltb Pincocricff Communlcatioou, Inc. 
("Piuencricll"),lll operator of analot SMR l)'ltcllll in Tau, OlcJ&boma. Nc• Mulco ud Arl1DCI&. wu 
con&ummaced (tbe "Pincacrldl' TraiiiiC1locl"), ..Wteby lbc lloc:kbolclm of PblaiC1kll' rccclvcd approai .• 
m.atcly 6.2 mlllica ahara ol Ncnd au. A Commoa Stoc:k (or rlahu to rcoclvc auc.h stock) , par value 
$0.001 per lharc ("Common Stock"). bavilla &II aarcpte value or appnWm&ccly $169.6 million II clooln,. 
The Company docs not bcllcve tbac llC bal pwdwc price aUocatioll will dUrer aiplfie&~~tly from the 
prclunuwy purchase price allocation ICQNcled II l)ccrmbct 31. 1997. 

Ia January t996.the tne!JCT with Dial Pqc. IK. ("Dial Paac"), aa opcncor of ll4llos SMR aymms 111 

the southC&Jtem Ullltcd S!IICI. ...s ooasumlllllled (the "Dial Paae Tl'llllaCtloo"), whereby the atockboldcn 
of Dial Paae received approxlmat.cly 26.8 mlWon lhara o/Commoo Stock (or riahu to rccc:a"" JUCb noclt). 
bivins an agrcpte value ol approxlmatdy $277.9 mlllioD OD 1bc CllllUKI elate.. 

In July 199S. the Compuy acquJrcd rrom Motorola auba\l.atlally Ill of Its O'lrllcd or ma.uacd 800 MH~ 
SMR licemcs ud rcuted uacu loc:lled lhrot~J.bout tbc cauiocal&l Unhed Slltu in carbon~ for appro>.!· 
matcly41.7 million ahara of Common Stoc:k ud 17.8 mUlioa llharca ofNcxtcl Clua B Non·Votlna Common 
Scock. par value SO.()() I per 1111111 (the "Noa-VotiQa Commoa Stock") ( lbc "MorOfOia Trat~AC~ion"). baY!a, 
an aurcpcc lllllkct value of approa.lmately $1.160.0 mlllion 11 cloalaa· 

In July 1995, the mCIJcr with OncComm Corporation ("'DcComm"), Ill operator ol SMR systems in 
lhe Rocky Moualain. Plcific Norlbwat. MldYWUt. North Cclltral ud Ohio Valley areu. wu consummated 
jtht "OncComm Transaction") whereby the 11.oclthoklcn of OneComm ~d appnwmately 22.5 million 
&hues or Common Scock (or riabu 10 reccioc such atock), bavilla aa aurcpte ll\lltct value ol approximately 
$402.0 mnlion 11 dO&ina. 

In July 199S. the mcrpr with Ame:riC&II Mobile Sysleml IM:Ofpo~lled ("AMS"), an opcracor of 
SM R systems in Florida. was COIII\Inlmatcd. wbereby the atockbolden or AMS ~ccin:d apprownuely 
J .1 million ~hares or Common Stock (or riJhu to rccein aueb acockl. baviJia an .,.rcpce marlcc.c Value or 
approlimaccly $11.3 million 11 doli.,._ 

In October 199S. the Company acqWJed ccruiD SMR Jl"opc1'tlc& from Comcu1 Corponatloa In CKbanse 
lor appro.umacdy 463.000 11wu or ComlliOil Stock. havi111 an aarcptc mukcc val.uc of appro.umaccly 
$7.2 million at ctosi.,._ 

/attrUJIDul TI'WJU«llinu- Throuah a acriea of lnvutmenu In 199S llld 1996. Noxtcl l ntcm:arlonal 
acquired approximarcly 30.1-. of the ouuiiD4ina abam or Ncxtcl Meaico, a Mexlc:an SMR opcracor. Upoc~ 
•cquinoJ a 30.19, O'W'IICRhip lntcreat. Ncxte11ocematioMI commenced accounliiiJ for Ncortcl Me1ic:o .WnJ 
1hc equa:, method olaccountiJia. 

Throuah a acrica or tt'lniiCtiOII$ durinj 1997. the Company acquired aublllntlally all of tbt rcmllntnJ 
shares or Ncxcel Mexico in cxcba.Qae for 1.3 ml1llon abuu of Common Stock valued 11 $16.5 miUJOn 11 
c10Jang and S II S.6 mill.ion in c:uh. thereby l.ocrcaJma NcxtcJ ln~CTU~tional'a equity In teres! 10 approlimatd) 
1oor. (lhc ~Mc.xic:o Tranaaction") . Ne&tcl lotcmatioDal commco.ccd c:onaolld&tina the accounta or Ne.ce1 
Mexico on September I, 1997. u a result or iu bavina obtained arcatcr tban SO.. of the oulltandJna comii\OCI 
stock and control of Nextcl Mcxic:o. 

In AUJUll 1996. the ComJ>GY, tbrouJh a wboUy-d aublidWy, loaocd Gn.tpc Comuoiaciona 
S1n Luas S.A. de C. V ("Orupc'') Sl2.0 mlUJon or wblcb SlA million In princlpal and accrued inlc~ac wu 
OUU!Indina u or December .ll. 1996. The note - aublcqucntly traaafet'Rd to Uorcauicted Subsidiary 
fundina Company, a •hollf-owoed subsidiary of Natcl ("USFC"J. Tbc priJidpal ud aecnaed incctut o1 
SS. 7 million oul111J1dina u ol Dccanbcr 12. 1997 wu foraJYCll in couDCc.ti.oo with the acquisition or the 
minoricy inltrclt In Ncucl Mcdco held by Grupe. 

F-11 

I 



• • 
NEXTEL COMMUNICAnONS. INC. AND Sl1IISIDIARJ£S 

NOTES TO CONSOUDATED FlNANCIALSTATEMENTS- (Coecl__.l 

Dun., the year ended December 31. 1996. Neste! lnteruauonal recorded • 110.1 milliOn chiiJC u a 

n:sult or c:~ rrom the cot~ mclbocl 10 the equity method or accovnuQ&. Durllll the ~·r ended 

December 31. 199S. Ncxld latctll&tloul ~a SIS.O mlUioa cb&IJC to opera.-. tep"CKDtiQ& u other 

thu tcmponuy cleclblc Ia this cot~ mclbocl ln-.a:taxDt u a rault or tbc clecliac In the Murcan Pct0 durlnf 

199S. 

Orr Ja~~uazy 30. 1997, Ncxld IICqlllrcd lit. or the ouwonc!u'l abllu or Neate! Bruil. u opcratot o( 

SMR I)'Jtcms m Bruil. (rom Td.:oom Vutura. lac.("Telcom Va;turu") fora purchuc pnc:c of SIS6.3 mil

tioo. wlllch was paid wflh "''PfW-ImAtclr 11.0 mllbon ........ ol eom- SIOCk (ll>c " Bruil TranuctM>ft"l 

Nute i 1U11ohancou.lly conuibutcd lu i11tcrat 111 Natcl Brull to Nutcllatcruational Teleom Ventura hu 

tbe riJht between October 31 . 2001 and Ncwember 1. 2003.to rcqutrc Ncatcllntematlonal to r-edeem iu I~ 

iotctcll in Nmcl Brull at (air III&IUt value u dctctaUncd porwaat 10 aa appmal procedure Nextcl 

lnteru'-&1 b cvrrcatiy ;eqabed to flUid lOOft 0( NPtcl Brazil' a capital ;eqoin:mcnu uatll ApnllO. 1999 

wbcn Tclcom Ventura 1111111 dtbcr (I) COIItributc Ill pro rata alwc pluiCCI'INd Interest 01 (Iii dilute iu 

owncnhlp i11tcrat. Divlduda may be declared 11 the dlacrctlon or Ncatcl Brazil' a bolrd or dircctora and arc 

alloatcd bucd oo tbc OWDtrahip pcrcu...,.. Ill cft'ec:t 11 the date ol dcdatalloa. No ci_'Yidcajs have bciCII 

dcdarcd 10 diu. Ia Scpwnbu 1997, I Abe!cliary of Ncxld Bluil KqU!rcd 4~ ol the captal ttock and 

ccruio UICIJ o( 1 BnWiilll illdln:ct wbol~ sublidiary or MototOia (Of total a.sickralioa o( 

approltlmately $1 9.3 mi!Uoc. In CODaCCiion with this li1UUKtloc Ncatcl lntaruatlonal'a ownership in iu 

Brazilian opcratiou wu clfcctlvely reduced to 7n. 

In AuJIISt 1996 Nmcl lntcnwlocal KqU!rcd all ol the OUIIWidrQ& Ulalu ol Com Cootrol CotnlllliQ· 

cion Coolrolada s.A., ( rmamed McCaw A.tJu!la.a S.A.l... "Neate) AIJ'eatllla") a.o AIJ'eDIIne S MR 

operator. On May 6. 1997. Ncatel lntcmatlonal coatributed lu I~ ownerallip Interest In Ncatcl AIJCJIIIIll 

into 1 }Oint veaturc (the "AJICnliaa Joiltt Vcenn:") betwcca tbc Compaay and Wlrcle.u Venturca or 

AIJcDtiDI. l.LC. ("WVA"). At o( December 31, 1997, Nutellnt.e:matlooaJ had I SOf. ¥OIIDJ rnterut and 

shared equally m the pro6tJ aad loeaca or tbc ,ICtDtYaiNtc. CapotaJ COGtnbuiiOCIJ lt'C to be mad< equally wtk:u 

oth~fWitc ap-ccd 10 by botb Nuld lateruatloaal aad WVA. Comm~ndnJ on May 6, 1997. Nate) 

International accounted for lu inveauncnt in tbe joiat ""nturc under the equity me thod or accouniiQ& 

On Janu&l) 30. 1998. Nate I late~ ICQilitcd the rcmamma SOf. int.e:rut on the AtfCftlllll Joint 

Venture (rom WVA (Of 1 purchuc pnc:c ol $46.0 mllhon At 1 result or the purchuc, Neue I lntem.ot-al 

comrMnced c:oruolidatiiiJ the -nu or Nutcl AIJUUU etr<et~ Fr,bnwy 1. 1991 

Pro F- Rntllr1- Tbc foiJowlna prcacntt the unaudited pro iorma eoruolidatcd rcaullJ or operation• 

fot tb< )'CII ended December 31. 199S. u If the ac:qwtitiOOJ cocuummated In 199S aad the Oral 

P.,.. TI"'IIIJJCCioo dctc:ribcd above bad ocaatrcd oe J&AIW)' I, 1995. Ruulta ol opcrauocu (or the yc:an ~nded 

December )I . 1997 and 1996 were 1101 matcnally s.ll'ccted by the ac:quiJI~ consummated on 1997 ar.d 199o. 

occ:ordtnJI), pro forma rcsulu arc DOt prcacated. The pro forma raulu arc not n«lCUUnly rndocau•• or th< 

oc:tual rcault& of opcratloaathat would ba•c occum:d had th< ttalltaCIIona been conaummated u rndocated nor 

arc tl\cy lfttendcd tO fnclrcate tciUJU that IM)' OCC"IIr lll the (urure 

ReYC:auca .................. ........ . 

Nc·1 ac.. .... ............ . . 
lou per aharc attributable to common atockbaldera •... , •....... 

F·l2 

'-~ --JI, I"S 
f'- ...._.._... • ..._,.. ,.._ .... , 

s 261.391 

$ (516.699) 

s (2 34 ) 



f • • 
NEXTEL COMMUNlCAllONS. INC. AND SUBS1DLUJ£S 

NOTES TO CONSOUDATED flNANClAl. STAT'EMI:NTS- (C..~ I 

All of tlle IICqllilltiou Octcribcd above ftt'C _,attcllot by tile purcbalc mubocl. Aceonlu>aly • ._u 
aod lilbiULIU have been rcJICC~Cd 11 Calt value 1ttbc date or acqlllaitioe. Tllc opccratl"' ruvlu or the ocquarcd 
c:omponi .. arc lneludcd In lhc GOOOOlldatcd otatomonu of operatlOtU from lhoir ....,.ct!Ye ocq.u.l\loa dat .. 

The to&al purch&oc prioc aod DCI -~~ acqultecl for domcalk aod illtcmalloul acqulaltloou compktcd 

It'< as follows: 

0. rect _.. of IICqlllJiuocu; 

Cub and IQ;:NOd tiUJKtioe - ...... ....•.•.... . 
Common 11oclt. wtnuu aacl opllom • • . . • • • . • . • • • • . 
Expcnoet related to oorpoRto rc«pJJIutlon •.•....••. 

Net IUCU acq.u.d: 
WoridJI& capital - DCt ....... • • • • • • • • • • • .. • • .... • • 
Property. plut ud eqvipCIICllt .. ....... . ........... . 

leWifiblc ~- •...•...•••...••••....•.....• • . • . 
Otllcr UK II • • • • • • • • • • • • • • ............. . ....... . 

Lona·term dcbl ................ .. . . . ... ..... . . . . 
Deferred iii?Ome IUa .. ...... .. .. . .............. . 

\-~-ll. 

S IS4,462 S JO.• Il S 19.626 
)al.910 296.111 1.6S4.5lS 

9.915 

S 537,372 S 327, 368 SI .7S4.066 

s (29.218) 
51.661 

700.SI2 
7.377 

( 15.280) 
( 177,750) 

s 537.312 

s 53,6'1 
202.•20 
556.250 

•.290 
(379.017) 
( 110,216) 

s )27,368 

s , ... 992t 
207.070 

2.27'.310 
)7,790 

(21s.83S) 
csos.mt 

SI.7S4.066 

~u •-•ltAt»a -1\J o ruuh or tbc btW.neu combUtatloru conJummatcd in 1995, the 
Compaoy bqaD 10 lmpkmcat 1 p1u 10 CCIIIIOiidatc. rai:zc and rdoc:atc tbc coorponte bca4qtwlen and cen&Ja 

other funetionJ of tbc Yllioou combiJIIDa utllko (the "Corporate~") . 1\c:conllqly. t.D 1995 tlle 

Company rccordcd 1 ~baiJ'C to opccratioeJ or awroaimately S 17.4 rrulllon for ccrwn uumatcd ciJICnKt 
dJrectly rcbtcd 10 svc:b Corporate ~ ac:uvttJU. uocludz!IJ employee ecvcr.utcc and c.losurc or 

duphcatc (ocUitid. Aa of Dc.ccmbct 31, 1997. all web cuts rcl&tmato tlle Corporate R-.aruz;a.- have 
been pa.d. 

l. Aa:oaou ud Nocn Rtat.a~ 
- lt • . ..., t-..... , I 

Trade •..... S214.05l s 80.044 
Notu rccc~vabk 2,904 12.295 

Other . . . . . . . . . . . . . . . . . . . . . • . • . • • . . . 10.210 8,227 

Allowance for doubt( Ill ICCOUDU .... ,. .. .. .. .. .. . . !56.5110) !10.774) 

S240,637 : 90,)92 
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• • NEXTEL COMMUNICATIONS. INC. AND StJBSJDIAIU£5 

NOTES TO CONSOUDATED FINANClAl. STATEMENTS - fCoatl•ltdJ 

lalld •.•..•••.............•......................... . 
Bullcli.Qalud iml)fO'fCIDCIIU •. •• •••• •••••• ••••. • •• • •••.. 
Equlpmca1 ....... . ... . .......... ........... . ....... . 
Furuiturc aDd lixturu ...................... .... . . .... . 
Lea • ccuuu&laled clqlnciatloc aDd amonlzatlaa ......•. ... 

Caaat1'11Cticm ita P''41 m ......... ... ....... .. ......... . 

FCC UotrLSCS . .. ..•.... . •• ...•.....•.... . . ....... ... .. 
E1cw ol pcuchuc price ewer fair value o/11et -u 

~~:quire<\ ........................ .............. . ... . 
Customer lilu ........................ ........ . . ..... . 
Noocompetitlaa -~~ ......... . ........ .... ...... . 
Other .................. ... ...... . ... ........... .. . .. 

1.c:u accunu&latod amonlutloo ........... .. ..... ...... . . 

D t ll, 

, .. , , !t) 

S J.OU 
)7,901 

).0S4.607 
18,779 

{S94.473J 
2.$29.861 

69S.74l 

Sl..2ll,603 

D 

'"" flo 

$3,945.838 

l.lSSAOO 
173,673 

SS, I09 
31 ,210 

S.464.300 
764.SS4 

$4,699,746 

I 

S 1.99S 
20.279 

1.427.1 S9 
18.1&2 

(314,801) 

I.IS2.to7 
6S0,932 

SI,IOl,1l9 

)I. , ... 
I 

$3.300.176 

1.01),96) 
134.320 
as.m 
38,78) 

4,642.627 
566,)27 

$4.076,)()() 

, 



f • • NEXTEL COMMUNICATIONS. INC. AND SlJBSrDIARIES 

NOTES TO CONSOU DATED FINANCIAL STAT£M£NTS- {Coallnutdl 

6. Lona·T~nn Dtln 

II.St. Scnlot Rcdecm.tble Diacowl1 No1ea due 2003. DCI of 
unamonu.ed diKounl of S24.S64 and $89.024 • . •... ..• 

9.7St. Senior Rcdecmabl·: Oilcounl Nolet due 1004. nel of 
uoamoniud dlscowll of SIIJ,926 aJid S20~.nJ .....••.. 

10.12S'il> Senior Rcdccm•bk Dixounl Now due 20CM 
(originally bsued by OncComm). ne1 or unamonlzed 
cfucoual or $111.870 aJid $151.810 ................... . 

12.2St. Senior R.cdeem.tble Dixounl NCilca clue 20CM 
(onpoally iuucd by Dial Call CommuniationJ, Inc.). ncl 
of unamonlzed diJcounl of SI04.S04 and SI86.S8.4 .. . ... . 

10.2St. Scalor R.cdeemablc Oisoolm1 Notca due 200S 
(oripoally Wued by Dial Call Communiation&. Joe.), eel 
of unamonized dlsalunl or S~.3l0 and $.4S.I92 .....•... 

I 3.0'1> Senior Redeemable OUcounl NoleS d1IC 2007. ae1 of 
unamonit.cd dltcounl of $411 ..5 71 ••••.•..•.•••••.. •• •• 

10.65" Senior Redeemable Dlsalunl No1ca due 2007. ne1 or 
UllllmOnizcd dilcounl or $324,329 ... . ..... ... .... · . , .. 

9. 7S" Senior Scrlat R.cdecmable OUcount No1ca due 2007. 
ne1 of unamortized diJcoual of $416.021 •...•••....•.... 

Bank crcdll facility. ln1erul payable quancrly al an adjusled 
rile calculated either on tbc prime rile or LIBOR (8.25., 
to 9.0'1>- 1997 and 8.0'1> 10 9.7St.- 1996) .. ... .... . 

Vendor credil racilhy. lnlerest payable quancrly a1 2.0'1> over 
tbe prime ra1e (IO.S"- 1997 and 10.25%- 1996) .. .. 

Nex1cl h ncmatiooal vendor CRdi1 Cacility. intcrut payable 
~tmiannually a1 2.St. over I he prime r11e ( 11 .0'1> - 1997) 

01her . ...... .. ................. . ........ ..... . . 

Leu current ponion ................... .... ..... .. ... . 

_,,, 
IWI t ... 

tllt-.....1 

s 31&.801 s 436.8 31 

1.012.509 920.66: 

298,006 258.066 

326.966 355.246 

80.845 69.973 

539.892 

Sl5.671 

713.079 

1.021.000 590.000 

IS2.021 ISO.OOO 

S0.2SO 
16.787 3,787 

5.045,827 2.784..565 
1.sn Ul4 

SS.Ol8.2SO $2.783.041 

Old S••ior Notn -In 1993. tbe Company completed the wuance of SS25.9 million pnndpalamoun111 
m11uri1y of II .St. Scoior Rcdccm&blc OiJ.couot Nota due 2003 (1he "Nu1el 2003 No1ca") . The Ncx1cl 
2003 Nola. whi~b.,.. unKcurcd obliplioRJ and noncallable lln<iiS<ptcmbcr I, 1998, rcncnucd SJOO.O mil· 
lion of gro&S proc:ecds. Cub il11cre11 on the Neate I 2003 Notca accrues bcpnnina on Scp1embcr I. 1998 and b 
payable ~tml ·anoually bcJbmina Mareb I, 1999 11 a nu or II.S'l. per aooum. 

In 1994. lhe Compeny complcled the iuuance ofSI.I26.4 million principalamounl 11 ma1uri1y of9.75,. 
Seruor Redeemable OiJ.coun1 NoiU due 2004 (the "Nellcl 20CM Notes") . The Neltlel2004 Nolu, which arc 
uOKcun:d obli ... lloos and noac:allablc UJitll Fcbnwy IS. 1999. acncr11cd $700.0 mllUon of srou procccd.L 
Cuh in1ere11 on the Ncxtcl 2004 Nolet ICXTUCI bclinnina on February IS. 1999 and is J»yable ICnU·anJiually 
bcginnina Auaus1 IS. 199911 a rate of 9.H'l> per annum. 

F·IS 
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NEXTEL COMMUNICATIONS. INC. AN D SUBSIDIARI ES 

NOTES TO CONSOUDATED flNANClAL STATEMENTS- (CollleiNd) 

The $409.9 m1JUon pnndpal amount at maturity or 10.12Sio Senior Reclccmahlc Duco.lnt Notes du< 
2004 originally iJilled by OneComm (the "OneComm 2004 Notu") an: UIUCC\Ired obliaatioru. noncalt.blc 
until JanlW)' IS. 1999. ud wen: usumcd In OOIUlection with the OncComm Truuctinn and adjUJtcd to rau 
Vlllue at the date or acquiJltlon 11 an annual yield to natcd maturity or IJIPf'Oxlmately 14~. Cash intcn:st on 
the OncComm 2004 Notu acc:rucs bepnlna on JanlW)' IS. 1999 and iJ payable semi-annually beginning 
July IS. 1999 at a rate or 10.125.,. per annum. 

The$~ 1.8 mUll on principal 'UTiountll maturity of IUS It Scuior Redeemable Dilcount Notes due 2004 
ori~n.Uy wuod by Dial Call Communlcatlo<u. IDC. (the "Did P.,-c 2004 Noca"j an: ....-..red obliptlon>. 
noncallable until April IS. 1999. and were uaumed In connection with t.~e Dial Paac Tl'UIUCtion and adJusted 
to fair value at the elate of ~a~ubltlon at an llllllual yield to IWed maturity or a.pp!Ollmatcly 14.lio. Cash 
intcrc$t on the Dial Pqc 2004 Note• acc:tUCI bcJin.UO, on April IS, 1999 and is pa)'lble acmt·annuall~ 
beginning October IS. 1999 11 a rate of lntercat of ll.lS., per IDDUm. 

The $115.2 mDlion principal amount 11 maturity or 10.25'10 Senior Redeemable DiJc:owlt Notu due :1005 
oriainally isaued by Dial Call Co.mmunicatlon. Inc. (the "Dial Pqc 2005 Nato") arc uAJCcurcd obliptloru, 
noncaUable UAtil Oecembcr IS. 1998, ud wen: IWIImcd iD 0011DCttioD with the Dial Pqc Tl"'.DlKKlon and 
adjuJted to fair Ylllue at the date or ac:quiJltion 11 the annual yield to lilted malllrity or approximatel't ; ! ' '· 
Cash tntercat on the Dial Pqc :ZOOS Noto ICC1lO beainnit~~ on December IS. 1998 and is pav•ble semi· 
annual.ly bepaina June IS. 1999 11 a rate of 10.25io per annum. 

E.Dreonlury / tiJII - DuM, lhe fourth qumer or 1997. lhe Company utlllud SlBl.l million or tbe 
proceeds from the is;uance of Sl.ll9.1 tnlllioo in principal amount at maturity of 9.7S~ Senior Scnal 
Redeemable Discount Notes due 2007 (the "October 2007 NoteS") 10 repurchuc $182.5 milUon in principal 
amount at maturity of Nenel 2003 Notes and $110,4 mllUon in principal amount at maturity or Dial Pqc 
2004 Notca (collectively. the ''Taracted NotCI") at a cost In exceu or related carryiaa amouau. Accordlnaly. 
the Compan)' n:copiwlu utraon!ioaty lou o( approxi.txultcly S4S.8 million n:latod to the early retirement 
of debt rcprcJCnlina the excess or the pun:haac price over carryina value u ....,u u unamonucd defern:d 
6nandng cosu. In March 1998 the Company commenced a cub tender otrcr ud coOJCnt aolichatlon rct.tcd 
to the remaining ouiSWidlft8 Taractod Nates. 

l • dctmm AlfltlfiiML•II- On June I J. 1997. Ncxtel obt.aincd the conacnt or the requisite number of 
holder.t or the Nextell003 Notes. Ncnel 2004 Notes., OoeComm 2004 Notes. Dial Pqt 2004 Notes ud Dial 
Page 200S Notes (collecdvely the "Old Scniot NotCJ") to eenain amendmcnti 1M waivcn to specific 
provhioru or the lndcotw-es JOYCmllll lhe Old Senior NotCi ( u amended and modihcd. the "Old 
Indentures"), The amcndmcati lnc.ludcd eenain modi6cationJ 10 the debt incurrence Umlutiocu to allow 
Neue I to Incur additional indcbtodneJs and modiJicatloru to make the tcmu and coveaanu uniform amona 
the Old I nden1urcs. The covcnanu or the Old I ndenturc5 rc5lriC1 the ability or the Company ud cerwn of iu 
subsidi3riCJ to: incur ndditlonal lftdebtcdncii; pay dividends or make dtStributioM in rCipctt or its capital Jtock 
or make eenain othtt rcnrictcd paymcnu: enter Into traruactiolu with alliliatCJ or related penons: iCII ecnain 
:wcu: enpge in any bUJiness Other than the telecommunicatioru bUJtnw: ot conoolidalc. mCfJc or acU all or 
subitantially all or its wets. The mu..lmum pennltted indcbtcdaw punuant to the Old lndcnturu wu 
limited to app-oximatcly Sl.O billion u or December 31. 1991. At Deocmbcr 31. 1991. the Compoy hu 
incum:d approllimatcly $2.1 billion conatltutlna pennlttcd debt which had the etrect of limhlna the amount 
••allable under the Old FacUitic• (u ddined below) u or that date by approximately $390.0 million. 

Nau/ l•t,.,.,.at/oaal 1007 Nora- On March l. 1997, Neate! International completed the sale or 
9S1.40l uaiiJ rcncratina approximatdy S.SOO.O mlllioo in ar- prooccds. Each unit b comprised of a I 0-yur 
senior discoun1 note (the " 1997 Nl N01u") (wilh a priDdpal amount due at maturity of $1 ,000) and one 
warrant to purchase 0.38748 •harca or Nelle! International's common Jtock at an eum..c price or $9.99 pc:r 
Jha.n: any time a.ftct Matdt 6. 1998 ud prior to March 6. 2001. The wamants entitle the boldcn to pu.rclwc. 
in the aggn:ptc. approximately lio o( the curn:nt OUtitlndina allarea or Nextcl International on a fully diluted 
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• • NEXTEL COMMVNTCATIONS. INC. AND SUBSJDlARIF.S 

NOTES TO CONSOUDATED flNANCIAL STATEMENTS- (CoatlaiHd) 

buu. The 1997 N I Notes have a In yield to maturity, are DODC•II•blc Wltil April 15, 2002, aod require no 
intere.st payments for the fim five ycars.l ntUCJt on tbe 1997 NJ Notes is payable lo cult on each April !$ and 
October 15. commcnciJ!a Oclnbcr I S.l002. NCXldlatcrnatiollalls rcstric:1cd from payillJ clivklcocls under the 
terms of the 1997 Nl NOICIIJidcature, and Jllch lndcllturc con Will cmocnaDLI rcauicti111 cerwn tranuctiocs. 
The 1997 Nl Notu ate eellior WliCCIIred lndcblecll!cu of NoiCI hllatllltiollaii!KI ranl: peri pwu in rl,bt of 
payment with all unsubordlutcd. WISCcured indcbtedneu of Nexlcl lntematlon.at 

S•pwrllwr 1007 Nlfn-On Scptcmbcr 17. 1997. Ncatcl completed tbe sale or St40.0 million In 
priot~p&l amount 1 1 m11vrity or 10.6~-. Senior Rrdormablc Dbc:ovnt NOlc:a due 2007 (the ''Sqncmbcr 2007 
Notes") . The aale of tbc Scp«mbcr 2007 Notca Ja~C.r&lcd approximately SS00.3 milbon In aureptc 1101$ 
proceeds. Ncnel ruci¥Cd appro.timately $416.0 million in net cab~ from the aak of tbe Scptcm· 
bet 2001 Notes. Cub ilnc!Ql will oot aa:rue on the September 2007 Notc1 prior to Sqncmber IS, 2002 and 
will be payable on March Is and September IS of each ,ur. CCIItUDCZ1CI.aa March Is. 200J. at a nne of 
10.6S'I. per IJillum. The September 2007 NOtca are redeemable. at the option of Neatclatuy time. in whole 
or in pan. on or after September IS, 2002. at apcdlicd rcdemplioo pric:a pl111 &ccn~ed and unpdd interuL 
The September 2007 Notca are aecior IIDSCCUt<d iDclebtcdDeu or Ncncl a.ad ranlt pari pwu lo n,ht of 
pa)ment with all WWibordiuted. UIIJCC:Urcd indebt~ of Ncnel. 

Ott*r 1007 Nlf«~-Oo October 22. 1997. Ncatel complciCd tbe aalc of $1 .129.1 million in prillcipal 
amount at maturity of9.7~Scnlor Redeemable Dilcxluat Notca due 2007 (the "October 2007 Notca" ). The 
sale of the October 2007 aucmed approilinately S700.0 mUlion bt &URJ~t• arou proc:ccds. Neatel recei¥Cd 
opproximatdy $682.0 million lo net cab pnlCCCds from the ule or the October 2007 Notu. Cub interest will 
not ac:auc on the Oc:l.obcr 2007 Notes prior to Oc:lobcr 3 I, 2002 and will be payable on April 30 aod 
October 31 of cacb ,ur. commcnclna April 30. 2003, at a rate of 9. 7St. per annum. The Oclobcr 2007 Notes 
:m rcdccmable, at tbe option of Ncxtel 11 any time, lo wbolc or in pan, on or after October 31. 2002. 11 

spcdtied redemption pricca pl111 accrued and 1111pdd lnlc!Ql. The October 2007 Notes arc acnior un.Ka~red 
indebtednw of Ncxtcl a()(! rank pari puAI 1o riJbt or payment with all aDIIIbotd.itutt4. W~~Ca~rcd 
indebtedncu of Nextcl 

Fdl'fUIT)' 1001 Note- On February II. 1998. Natel completed tbe sale or $1,627.0 million in pnnapal 
"mCIIlDI II matunty or 9.9511. Senior Serial Redeemable Discount NOtes due 2008 (the "February 2008 
Notes") , The sale of tbe February 2008 NOtes aueratcd appnWmltcly SI.OOO.I million ia arou procced1. 
Nutcl retch-ed approximately S97S.9 mlllion in net cuh proceeds from the aalc of the FcbNary 2008 Notes. 
Ca.sb mtcrcJI will DOl IICCJ'Ue on the Febnwy 2008 Notes prior to February IS, 2003, and will be payable on 
February IS and AuJUSI IS a>mmcncina AUJUII IS.2003 11 a rate of 9.95'1.. The FcbNary 2008 Notca are 
redeemable. at the option of Nenelat any time, in whole or in pan. on or after February IS. 2003. at apcdficd 
redemption prices pl111 acc:rucd and unpaid intc!Ql. The February 2008 Not.ca arc senior unsecured 
tndcbtcdncu or Natel and nAk pari pau11 In riJht or payment with all unsubon!Jmtcd. uns«urcd 
tndcbtedncu of Neild . 

Nuttl llftmuu/4••1 1()()11 Nt11n - On March 12. 1998. Natel lntemauonal completed the aalc or 
S730.0 million in principal amount at maturity of 12.12S'I. Senior Discoutu Notes due 2001 (the "1998 Nl 
Notes" ), Tbc &ale of tbe 1998 Nl NOtes aucratcd apptoXImatcly S400.9 million lo arcou proeccdl and 
become rc4«!Mblc at Nc.t~11:1ln"mallonal'a option 11 aoy time. Ia w!Mm or In pan. on or after April IS. 2003. 
Ncatcl International rcc:ci¥Cd appn>XImately $387.0 million tn net cab proc:ccds from the aalic of the 1998 Nl 
Notu to be IIJed for l)'ltcm and related Qpltal apclldltura and other acocral corporate pufliO'Cl or Natcl 
International and lu rut.ldiarics and rcatrictcd alllliatu. Caab intcrut willnotac:cruc oa the 1998 Nl Notes 
prior to April IS. 2003, aod will be payable OD April IS and October IS C>Ommt!ICIDi October IS. 2003 at a 
rate or 12.1 H~. The 1998 Nl Notes arc K11ior unscatrcd lodcbtednca of Ncatel lnt~mational and rank peri 
pauu in nsht or payment with all Ulllllbordlnatcd, un.aeatred lndcbtedncu of Neate! lntcmauonal. 
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Nt:XT1:L COMMUNtCAnONS. lNC. AND SUBSJDIARJES 

NOTES TO CONSOUDATED flNANClAL STATEMENTS- (Coatlautdl 

Buk ... v..._ OMit FIICIIIU. 

I>Mvsdc F«<JJJJa- 011 5cplc:mbcr lO. 1996. NeJtld. Nexttl rllWIOC Company ("NFC"). a whollr· 

OW1Ied wblldluy ol Nuld. ud cerulo ocllcr domntlc sut.idiana ol NaKI C1Uct"Cd an10 ck6Aiu..: 

qrccmcou witb ft1PC1Ct 10 a -.red credit Caciliry llTupd by a I"*P ol bub ( tbc: "Old Bult Crain 

Fadliry'"). Tbe Old lult Credit Facillry lftwlded for up 10 Sl .905.0 mllllon o1 ~ean...S fuwlana. coo1i11in1 of 

Sl.OIS.O mllllon iD reoo!.U., Iotas ud SllO..O aU!Uon In term Joe~. The commnmcnu to mau reool.U., 

loaM were to be rcdlu:c>d bcainAlna March 31, lOOl with Mal maturioo of the reoolnnJ lo&Ju oceurrina on 
M&~~:h )l.lOO). Quutmy priDclpal ~~~..,the tcnn loolu wuc 10 commcDCC M&Kb 3t . 2001 with final 

maturities c. JUJIC lO. lOOl. Coacvnaltly tbcnwllb. Neatd, NFC ud ctnaln Olh« aubJicbancs of Ne&ul 

etnercd lluo cX!Ditiwe ..,-cemuu. wbich abo became dfa:IM c. Sqlcanbn lO. 1996. wltb rapca 10 the 

&melldiiiCllt, ~t ucl cc.nolidet!OD ol t.tc puiowly ~ fioeec:!n, ~u with MOtorola 
ud NTFC c.pital CclpanUo. ( tbc: "Vador Credit Fac:lllty''). Tbe VCDdot Crubt Facility aupcnedcd the 

prcviouJ finenrlna ~u ud J)IO¥Idod fot up to $395.0 milllon of ICC'\It'Cd fuwlana, cocuiaUIII or a 

$195.0 mllUoo rovolviDaloan and SlOO.O mlUlon in term lotnJ. witb rovolvlna cm!it commnmcnt rtductionJ 

and term loan !Mirmenu parallel 10 thole of tile Old Bank Ctcdlt Ftldllty. lo adclltlou. In July 1997 the 

Compuy catd'Cd ia10 • c:Ndit (acillly pro¥ldiAa for up 10 SlOO.O mlllloo Ia additional accurtd term Joana that 

were to be au>CIIId Ia ranldaa 10 tbc: bonvwlnas made puniWit 10 the Old Buk Fac:lllry ud Vador Credit 

Facilll)', ud wcte 10 be made a..nable 10 the Compuy by Moccrala ~March ll. 1999 (tbc ''Sccoad 

Secur'Cd Facility"). 

BotrvwlnaJ uackr the Old Bank Cz'Cdit Fldbry. tbc: Vcodor Credit Fldbry ud tbe Sec:ood Secured 

Facibty (collccth'tly, tile "Old Fac:llltla~) wen ratably I«<U'Cd by ll£lll on ccnaln uacu and capltal11oek of 

Nutcl'a aubJldlariu that ~ " restricted" aublldlulu u.ndcr lbe tum& of NeJttel'a public tndcnturc• ( lbc 

"Ne~tcl lndoo111rcs") rel.tllaa 10 tbc Compuy't varioou outaundin, U.ues of ldllor ~t DOIU ( tbe 

~Ncncl N01e1") . At Dcccmbn 31. 199?, sublwtlally all oCtile Company a UKU ,..uc plodaed Ul conncctioft 

wilb the Old FecilltiL&. As ol December 31. 1997. Natcl b.d drawn SI.Oli..O milhoa o( itaiiYUiahlc 6D&DCU~~ 
IUidCl tile Old Bank Credit Fldliry. lc.avina u qpqau o( Sll-4.0 ~ aY&ilablc fot bCMtowq ut>&r uch 

facility. Addnlonally. Natd bad dnwn SUO.O mlllloo o( Ill a...U.blc ftAanana uadct tile VcDdot Crcdn 

Fac:iluy. lca¥1111 u aarepte o( SlAS.O mU1loa available Cot boJTOWina under •uch faciht) None of the 

amouou available Wider lbe Secood Secured FIC!liry llad bcc:n drawn at De.:cmbn )I. 1997. Aa a result of 

the debt lncu~m~ce ratrictiona uDder the Old lndcntura.. at Dcccmbn ll . 1'197 lbc amount available for 

botrow!Qiuackr tile Old Padlltla (Ia addilioft to the ouutandina bomlwlnp oo auch date) was hmhcd to 

approdmatcly $940.0 mJIIIoe. 

011 Man:b ll. 1998. tbc: Old Facilities wcn rcp&id ud lettlllUted an CIOCUICCUOO ""lh the triAIICI~ 

rclalin, to tile .,.... Bank Crcdll Faciliry duc:nbcd bdooe . The .,-rumam rclauQJ to tile Old Faahtocs 

contained eovcn&~~ts almllar to thoac 111 c1fcct llll&r the Bank Crubt Fadht) 

N"" Bad flu•d•• - Nextcl. NFC and ocnam Other wbskhann or l'lutd entered IIIlO ddinou~ 

1JrcCmenu. whkh became dfcctovc OCI March ll. 1998. wilb rc$pCCitO a oeC1lrcd credit facility amnacd by a 

poup of bWa (tbe ~Bank Credit Fac:lllty'"). The Bult Credit Fadlity rc:placca the Old FacilltlcL The credit 

~cmcnt rclalin, to the 8111k Credit Facility (IlK " Bank Crccbt Apccmcot~) pro•iclcs fo. up to U .O wu..,., 
of ~eeured llnandn,. coeslstilla of a S 1.$ bDUoa reoo!VUII Iota ud S I.S bill- In term loaM- Coocumntly 

with the c1fccd- o( tbc: But Credit Facility. lbc ComJM1Dy made and applied bonowina> punuant to 

cxnain or tile term Iota& thcrcuackr 10 rcJMiy tile lndcbtcdncu outstandona under the Old B.talt and Vcodor 

Credot Facilitles and tmnlnatcd the Old Fedlltia. BouOWtnp under the B.tnk Credit Fodlny at'C accurtd by 

llenJ on UKII or Na~el'a subtlcliarics that are ~tatricted" JUbaldlariu under the Ierma of the NoJttel 

Indentures and bear latcrcst JMI)'&blc quanClly 11 an adjustable rate caiC1lla1ed baaed clthcr on the prime rate 

or LIOOR. The Ne.ttel lndcnturea contain provllloftl that may operate to limh the amouftt of botrowiftl' 

available under tile 8ult Cr'Cdlt Facibty Ia ocnaan am~~I&IICa. Whb the llmltat~M> on rcrmhlcd ckbt 
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NOTES TO CONSOUDATED flNANOAL STATEM.ENTS- (Ceotlaucd) 

incu=ncc undc: tbe Nextd lDdclltWU. tbe IUIWWII of borrowinp available to be clnwn uDder the Ban~ 
Credit Facility on lu Mardi 13, 1998 drcaiYc dau wu limiled by llpptOWnatdy $250.0 million. 

The a,KCmaJts rdaliJia to tbc B&Dk Credit Facility CCOltaill 00\'C:IWits which llmil the abilhy or the 
Company and certain ol its &ublicllariclto incuT aclclhioaal iDdcblcc~Acu; autc liau; pay clividc11ds Of m.tU 
d.imibutioftl iD rcspec1 ol its QPital Aock Of malte ccrtalll otbcr I'Citric1.ccl pa)"'DCUU: CCOliOiidato, mcrp or ocll 
aU or aubswuwly all ol lu met~; JrVUIIItec obllpriona ol otbcr e~~dlla; aUT mto bcdsinl q:recmcnts: enter 
IDIO r.ranaacdocs wltb allllittet or rdatcd pmo111; Of ~ iD any buiDcat other than the telecommunica· 
110M bu.clnen. Exccpr. l« cliatribudoru («certain limited putp01a, tbeac CO'ICIIIllts and tbe 1997 Nl Nor.~ 
lndeaturc impoiC limJI..Iiou whJcb IUIJ'ia tbc ciJI1l'ibuUoo o( iUMWll.lally all of lbe Ml UKU o( the 
Company'& aubsldiaries 10 Ncxtcl Commullicatioftl. IJic. Aclcliliooally, tbc qrccmcnt rcqwn:s Nextd and iu 
relevantlllbsldiarica at specillcd times ia required 10 m&IDI.alll compllucc witb ccrtaln opcraliDa and lill&llclal 
covenants or ratios IDehtdlJII ocnaiD CCiftiWIII and rallol..,..alicllly rdatod 10 lc'fC11IC wbich may become 
more Jtri.aacat O¥CT time. 

l•tnaaiWu/ Fadlltl#s- ln October 1997, NCX!CI Brazil and Motorola Credit Corp .. a aubsidwy of 
Motorola (~MOICrQ!a Credit"), cala'cd ialo an cquipmcal fi•mdt~~ -aJ~I wilcldly MOIOrala Credit 
•arced to piO'Iidc up 10 Sl ll.O mlllloa iD mllld-dlaw term loans (tbc ~BtUI.I Mororola F'ilwlc:ina"l to Nwcl 
Brazil to be wed 10 acqulrc ba1rasuucmra oqulpmcat and rdatocl acmcea flom Mororol&. The Brull Motorola 
Financlns ia repayable In U.S. dollan In acml·annuallutallmenlt om' 4l moallu commcoclnj June JO, 2000 
and bean interest at an adjualable ratc c:akul&lcd bucd dlbet 011 tbe ~ rate or LlBOR. Punuan1 10 tbe 
Brazil Motorola FloanciJII, the ~via& loaN ue IOCIInld by a fi1l1 priority licll 011 aubllantwly all or Nex1el 
Brazil' I UKIS lor.al.lllf approa:imate)y $420.2 llliWcle I I Deccmbu JJ. 1997, a plcdp ol all of lhe llock o( 

Ncxtel Brazil a11d its aubsicliarica, illclucliJII NCIIItcl S.A .. and rvaranteca by Nextel lntcmational and 
Motorola lntcnatiooal ~lopmcul Corpcntioa (wbkh inditectly balds a St. equity llltcml ill Ncxtcl S.A.) 
of 93.9'1. and 6 .1'!1.. rupectl_..ly, o( NCJttel Btull'a obll,ationa UDder &uch &.uci..,_ Tbe Brull Mocorob 
Financina pn~blbiu tbc paymau ol dividends by NCXlel S.A. until tbc exialill& lou balance ia paid In full 111d 
contains covCII&IIIJ rcatricti.oa cenal.n tra.tuaCIIoru ud rcquiMa the maiDictwlcc ol ccnain fillan.UJ ratios. 

As of February 77, 1991, Ncxtel AIJcnliDa Clllcrcd Into 111 Sll.O million ICIIior JCCV~ credit facility 
I the "ArJer~tina Credit Facility"). In addlllott. Ncxrel AIJcnllna and Tbe Cbuc Mallballan Bank entered 
onto 111 qrccmcnl. dated Fcbnwy 27. 1998, puiiiWII 10 wblch tbc panica q:rc.cd that the qpqatc 
commltmCDU under tbc NJCDriDa Credit Facility ahall automatically be lncrcaacd by S 17 million to the 
catcnl that additional IC1Idc:n a,KC 10 ptO¥ide &UCb o:ommitmcnll. Bonvwinp under tbc AIJcntlna Credit 
Facility arc aubjcct 10 lioallzl.aa certain JCCVrity &n"'IIICmCDU u well u the ullafacllon or waiver of ccnain 
other coaditiolls. 1.oatu uodcr the AIJcnllna Credit Fac!Ury will beat intcrcl1 at a nte <q1W 10 eilbu (I) the 
ABR plu.c 2.7S-. (ABR ia the hlahcat of tbc prime rate, the buc CD tate phu 1., and the federal funcb rate 
plus O.S-.) or (ii) lh<: Ewodollat rate pllll 3.7S'Ao ( tbc Eurodollar rate is tbc LIBOR rate multiplied by the 
SIDtUIOI)' re.tetvc Talc) . The te.Ju undct the AIJcntlna Credit FacUlty will be repaid in U.S. dollan in quaneriy 
trutallmenu bqi.o.nina September JO. 2000 and cJ>diAa March 31. 2003. 

Dtftmd Flu.daa C.U 

During 1997. the Company paid SI3U mllllon ill dcfetTcd 1\nanclns cxwts primarily related to the 
wuanccs of the 1997 N1 Now, lbc September 2007 Notc:J, the October 2007 Nocc:J, the COIUCIII toliclwloa 
ond I he Scrics D Prclcrrcd Stock (Note 10). Cot11 lllcutTcd in colll\cc:tlon with the COII&Onl aollcitation cr 
S67.l milllon were panlally reduced by appnWalately $6).7 mllllon In proocedJ thai...,... roccived from the 
aale or approxlmetely 3.9 m.lllion ahuea o( Common Stock clf•Kd OJtchulvcly to validly conacnrlna holden o( 
the Old Senior Notes at a price o( Sl6.14 per~ 
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NOTES TO CONSOUDATED FINANOAL STATEMENTS- (Cotula utd) 

f•t•rr Mat•rtd" of l..oq·T- 0... 

For the roan aubMquut 10 Deeember ll, IP97. oc:hedu~ ILIIJioa.l maturh"" o( lont·t<nn debt 
outnallcli.q u or December 31, 1997 uocler the then c.thtilla loQa·tcnn debt qrremcnu arr u follows (In 
I hOUIIIIcla) : 

1998 .......... . .. ' .... ' ............ .. .. .. .. ' ...... ' .. .... . ... .. 
1999 ...... .............. . .. . ....................... . ... ....... . 
2000 .. .•. . • ..... 0 • •• ••• • • 0 ••• • • 0 • • • • • • • • • • 0 •••••• • ••••••••• •• 

2001 .•.. .. . ...•............ ... ........ .•. .. . . ••••.......•..... 
2002 ... .. ............... ..... ...... . .................... ...... . 
Thereafter .................................... ........ . ........ .. 

S 7,H7 
19.186 
44..SI6 
171.11~ 
213.397 

6.130.441 

6 .. 516.932 
Leu tiiWDOI'Ilzed d.bcounl. . .. .. . . • . .. .. . . . .. . . . . . . .. . . . . .. . . . .. . . . I.S41.1 OS 

S5.04S.827 

7. Fair ValM of Flaudal IIUCJ'II-

The following cfuclosu~ of the cstlnated fair value of finandalltmrumenu u of Dc«mbcr 3 I. 1997 and 
1996 IS made in aa:onlancc witb tbc rcquircmenu of Sta~emcut of FiaaDdal AccountiQI Standanls No. I 07. 
"Disdosurcs abcKll Fair Value o( FUWidal lnatnuneota." Tbc e1tlmated fair value amounts have been 
determined by the Company. UJina available rrwte1 in(onnatiOI) and appropriate valuatiOI! met~. 
However. considerable jadplcot is rcqu.I!Cd in intcrpretina ~~ data 10 .S.:.Clop the Cllimalca of fair value. 
Aceordlnaty. the cstlmatca pRKntcd heldn arr not necessarily llldieatlvc or the amounu that the Company 
could rcallz.e in a cumnt market exc~tanac. The usc of different markA:t uaumptiocu and/or ..Umation 
methodologiCi nay have a material clfcct 01! the Citimatcd fair value IIJDOIIJJU. 

Marketable accuritiCi (including equity ~Ceuritlca 
clusi6cd within other lonJ·Lenn asscu) ..••..•.• 

Other uscu .... , ..... .......... ... . . .... .. .. , . 
Lotll·tcrm debt .... .. ..... .... . ..... . . ....... . . 
I ntcrcst ra~e risk tr~AJtaBCmcnt ap-eemenu •.•..... 
S<:nCi 0 prefc~ stock .... ..... .. ... ... .. , . . .. . 

s 226.6S6 
s 68.623 
S5.04S,827 
s 
S S29.119 

o--.11. 
t ... 

s 226.656 s 97 .3S6 
s 61.623 s 10.082 
SS.2A3.627 s::._ 7114,612 
s (7.919) s 
S S87.289 S 

s 97.344 
s 10.082 
S2.660.S12 
s (130) 
s 

C.U .. 1111~ C.... ~/Mlnr1, Al:t»t~IIU .. ~ Noru R'"i ... u. A.....,.wu P11ydl1 &IIi A«ntn/ E.x~tU~>
The c:a.rryln; amounu or the1C hcau arc a muonablc carinutc of their fatr value. 
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NOTFS TO CONSOUDATED nNANClAL STATEMENTS- (CHtl•lll4> 

Mulucdk s-rltiD- Tbe fair value o1 tbuc IClCUridcs are eatimated twcd on quoted market pn«l 
AI December 31, 1997 ud 1996. martctablc aecu.rlda ccwlJ1 of tbc (oiJow!nl: 

UonoliloN 
c.. ,.v .... G.lo (t.-1 , .. . ,., 

Avallablc for aalc: 
Debt aecuritiu ct..c In ooc rear or leu ....... . $129,978 SI31A04 s 1,4l6 

Eqv.iry ICC:Urltlca. illduded In other iooa·IC1111 
IWCU .... .... ......... .. ............... . s 69.ts9 S 9US2 $26,093 

1996 
Available for ale: 

Debt securities due Ia OCIC )'UI' or less ...... .. . s 4,991 s s.ooo s 9 
Equity oecuritics. illcludcd ill otbet loaa·tcnn 

asseu .......••... . . . .................... $ 69,1S9 s 92.344 S'23.18S 

Otlwt AsHts- Tbc fair value of otber IIICII, COIIIiaJaa primarily of illvatmcnll in promiuory notes ud 
escrow deposits. arc estimated by diJCOIIlllia& futllft cub Gowl talq cvrmll raw at wbicb similar notes 
would be issued to almllar botrowers &lid quoted awit1 prices, u •pplicablc. At December 31. 1997 &lid 
1996. it wu not practicable to value iliYUtmcnu IIIIIOIIIIWtctabk cqvity sccuridet or forclan entitiu with a 
ci/T)'ina value of &ppi'Oltimlltcly $19.7 mUlloo. Acoordblaly, tbeac IJIYCStmCIItl IITC excluded from the abo¥e 
table. 

I.A•t-Tmrt Ddr-Tbc fair value of tbcse sccurida arc estimated bucd on quoted market prices of the 
Ncxtcl2003 NotCl. Ncxtcl2004 Notct, OncComm 2004 Notea.. OW Pqe 2004 Notes. Dial Paae 200S Notd. 
1997 Nl 1\~>tct, September 2007 Notes. and October 2007 Notes. CanyiJia value app=lmatcs falr value for 
the Old Facllltica md the Brull Motorola finandDa. u lntcrw rates an: reset periodically. 

l•rnur IUu Rblt M ... ~ Apa--The Company uses derivative financW tnstrumcnu 
consistina ol iaiUCil raK swap ud illtcrw Til~ protc<tioo apccma~u 10 m&niiC ill txpolllrc to adverse 
movements in lnl<I'W ratea. Wbllc tbcsc insuumeau are subject to ftuctuatiocu in value. aucb ftuaullioM arc 
generally offset by ftuctutioos ill tbe value ol tbe unclerlylna instrument or anticipated ITillUJlCtion. 

Tbc Company auemp~~ to ~ a desired proportion ol CUed veraus ftc.tlna me dctJt by ulina interest 
rate awaps to c~ the lntercat rate cbaractcriJtica of oenaln or ita debt obll,atlocu. In an lntcrcll rwtc swap. 
the Company qrcca 10 ncb•QIC. at apcdfied lntcrvah. tbc dlll'crcnc:c between a variable intcrcst rwto and 
either a CUed or IJlOtber variable illtcrw Tille c:al~tcd by rcrc:n:DCC to an ..,_,.upoa ootionaJ principal 
&mOWlL Tbe n:sultiJI& iatercst Tille dlll'emulal is rdlcc1<d u an adjuatmcnl to illten:st e.xpcnsc ovc:r the life ol 
the awap. The incremental dl'ect on intJ:I'CJI c:xpcnJc (or the yu~ coded December 31. 1997 and 1996 was not 
material. The notional amouou or lntcrcJt rate awaps 1IVCTC ~SO.O mlllion and ~20.0 mllhon at December 31. 
1997 and 1996. respectively. At Occcmber 31. 1997, baled oa cstimaw obtaiDcd rrom dcalcrs. tbc Company 
"'OU}d be obliptcd 10 pay IJl &QrCPIO of $1.9 miiUoo IO IC1tlc lhcoc <OOuac:tJ. 
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NOTES TO CONSOU DATED FINANCIAL STATEMENTS- (Co• clalttd) 

The followilla ublc IUJI'Imari.ra the Company'• olf·b&lucc Jhcct •~tcrut rue •wap apumcnu at 

Ocoxmber lt. 1997: 

_, r• 
~ v-cw. f' ... , 

Pay futcd l"'tc, rcccivc lloaliq l"'tc . • • • • • .•• •••. .. 

Pey ftoltlq rate. recdvc 6oa&1at raa.c . •.......... . . 
SlOO.OOO 

150,000 
s Ul 

(l .OOl) 
:U yun Hl''l- U24'5-
3.l yea, 5.71K HI Sf. 

AI December 31. 1997, the Compuy bad OCIC iJIICl'Uil"'tc proiCCtioa .,mmut with I DOiicftal &mOUAl 

of SS10.0 m.Wioo ud 1 I~ US. Trcamy DOle rc!cm~CC rue of S.9S45t.. with an exptl"'UOn elate of 

NO'tCmber 2, 1998. Tltc ~~~-t caD be acnled Ill aplratloo. ar wticr,lll.rouaJt 1 ~ peymat by either 

pany clctennlllcd by complriloe of the ICfual IO.yur U.S. TIUlllry note l"'tc to the contl"'CI ref en: nee l"'tc. 

This qrumut rcqulru the Compuy 10 mat& calli ..,._ell ill the eYC~~t tblt the K'lll&l l~cemt l"'IC ~ 

IO.ycar U.S. Treuury IIOCU durlA, the 1crm of the ICJ'CCmClll b below the n:f=occ l"'tc ud n:quln:o the 

countctpany 10 make ..,._ell to lllc Compuy II ncb ICIII&Il"'tc exe«dd !he refereoc:c l"'tc. Thb ~cmcnt 

was entered into ill order to procect lllc Compuy epi1ut 1- ill the IO.ycar U.S. Treuury MU I'll< 

winch was cxpccud 10 ..- u 1 rc!creDCC ill clctct111laiq the inlerell l"'tc that would be applicable to lhc 

February 2001 NOIU wblclt ban: 1 comparable term (ICC Note 6). At Dcccmbcr ll . 1991. the Cornpu) 

would be obllptcd to pay approalmatcly S6.1 mUUon to JCltlc lhe lntcn:at I'll< protccdon .,recmcnl. 

Snkl D h9,.,. Sllld - Tltc fait Ya!ac b -mated bucd on ~ mllUI pnccs. 

a. IJKO-Tua 

The componcAU of the Income w ptO¥Won (bcnclit) were u followa: 

v---Jt. 
t..., .... ,., 

llo 

Cum:nt: 
State ...... .. ••. . •••.•.•.••.•.•.•.••...• , • s - s 1.070 s 82$ 

Deferred: 
Fcclcral .................... .. • ........ · · · · 266.1S3 (212.219) ( 161.100) 

State ..... ........ ... ............... . .. .. . ()5,983) (39.121) 

F«cip ............. .. ............ .. (8.027) 

251.126 !)01.262) {201.4271 

Income tU provialoo (benclit) ......... , ...... $258.126 s po7, t92 J $1200.602) 
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Tbe ruoacilialioa oi1Ua compcnocl ar rhc IWIItOf)' rare ro rhc iDoome w: provisloo ( bcocfil) b u 
follows: 

v--o Jt. 

Jacome Wt bclldlt 11 111rutory rate •.••.•••.•.. 
S11re Wt beodlr - acr • • • • • .............. .. 
Amonlulioa or JOOdw!ll ........... ......... . 
lncreuc in Yllu.ttloa allowucc ...... ......... . 
Other .. , ...... .... .. . .. .. .. ............ . .. . 3,529 

D 
1197 

til 
Defemd t.u uacu: 

()pentlDa *' canyforwvdl ............... . ......... . $1.213.2.50 
Dcfetred iriiCTeSI .................. . • . ........ • • • · • • • as.m 
Forelp atfUiatcs ....... ..... . . ........ . ........... .. 11.958 
Other 0 • • ••• • ••• 0 0 0 0 • 0 •••••••••••••••••••• 0 •••• 0 •• 0 ~629 

1,)$7.)74 
V aluali<MI allowece - DCt opcrat!Qa lcaea .. .... .... .... . !1321069) 

Sll,)OS 
Dcfemd w: IJabilitica: 

Propc:ny. plullllld oqulpmenr .. . .......... ... ..... .. . 138.763 
ln!IDiiblca ........ .. .............................. . l,l69.7S9 
Unrealized pin ............... .. . .... . ............ .. 23.276 
Other ......................... . ............ ...... . ..... 699 

1,476,497 
Net dcfetred Wt llabWty ... ......... . ........ .. ....... . s 9511192 

$(116.111) 
(2S.ll61 

8.400 

2.402 

Jl. .... 
s 72.S,4S2 

61.773 
6.14) 

22.316 
81S.684 
!41 106S) 
,.,,_619 

112.012 
1.1 OJ .0-4 7 

22.71• 
" 2.3Sl 

1.2801135 
S SOS,SI6 

Ar .December 31, 1997, tbc Compey lad ljlPI'Oiimmly S2.7 bUiioa of COIIIOiicla1cd act opcrarlliJ bJ 
cmyforwanls for federal iDoome t.u JIUIPOI" whleh c:Jjlitc tbrouJ)l 2012. IUid ~rely Sl 19.8 mlUion of 
Kp&rale n:tum net opctUiaa lou canyforwards wb.kh expire: tbrouah 2012. The utilization of tv. net 
operating I~ may be sobjoctto ocnain Umi11tiocu. 

At December 31, 1997, tbc Comp111y'1 fon:lp aubeld!ariee had apptOiimately $67.8 miUion or DCt 
opcratina tc.. o:anyforwardo for MalciD illcoaM: w: purpaees Whicll Qpin: lhtouah 2007. Addltlaa&lly. tile 
Compey'a fordp rubcidiarica bid lppi'Oidmately $ 13.7 miUioo ol oct opcrat!Qa lou canyfO<WVds for 
Bruilian income t.u JIUIPOI" 'IO!tlch hue no nplralioa date md C&D only be utillud up to the limit ol J0'1, ol 
wablc income for the reaz. Tbc Compllly'a fORip aubtldlarica may be Umltoclln their ahlllty to uac foreip 
W net opcratiQa loucs ln IDY alqlc rut depeJidiaa on tbclr abUity to ICJKI'Ile aulllcicnt llalblc income. 

A dpfficvu ponloo ol the <4Dpllly'a dcfcrml Wt liabilltics will revme after cunut Mt opcratiaa 
lot.sel csplre. Aller c:oasiduUia tbiJ IUid otbcr htc1an. irlclwlilla tbe chanp in lllduJ lives ol cenaln int.IDiiblc 
aueu ud R>Oent opcntiDa raulta. tbc Comp111y lw lnc:rcucd ill Ylluatioa allowuec in 1997 by 
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S167.S mill-. or ellis ~L lppi'OIIm.IICI)' SliA.J mw- - m:onlcd u. dwp Ill the fOIInh quncr of 

1997. 

9. Coas•lt _ _.~ 

o,.ti•J z.-. c;...Jt-tl- The Comptny kua various cqvjpment and olllcc ladlotia under 
capital and opcntlQJ kua. ~ lor antcnM &ilea are ,cnc...Jiy mont.h·to-moolh or cancclabk after • than 
notice period. Ofticc fac!lltiu and equipment other \han antcnMiiiCI&no lcatcd unclcr IIR:cmcnta whh tcnn• 
n~I!Jin~ from 1 10 10 ~ ~ luoo& o->nnally provide for 1he f*)'m'nl of minimum eonuel rul&l> end 

ccrwn leues lnellldc prvvlliou (or I'CIICWil opclou ol up to left yun. 

For )'C.Ul aut.cquc111 10 December 31, 1997. future miDimum paymcntJ for all opc1'1111nl lcuc obhpUons 
thai have tnitlal DOIIC&II«IItbk kale terms c.uccdiJI& one )'W' ar.: u (o!JoM (in tbou.landi)' 

1998 .. ......... . .......... , .. .... • • • .. .. • .. . .. .. .. .. .. . . . Sll1.2S7 
1999 0 ... ........... .... ........... 0 ..... 0 ........ 0...... 104.1 26 
2000 .. . . • • .. .. • .. .. • • .. .. • • .. • • .. .. • .. • .. • .. .. . .. .. • • • • • • 70.66S 
2001 0 .. .. 0 ...... ....... 0 ..... 0...................... .. .. . 60.61) 
2002 .... ............ .... .. .......... .................... 4).047 
Thereafter ... . .. . .... ............ ............. . ..... . .... 71,SIO 

S-&11 .211 

Total rental expense wu approximately S IIU million. U..S million and SSI.9 million for the yean 
ended December 31. 1997. 1996 aod 1995. rcxpcctlvcly. 

U,.f On11i•lftdn - ID July 199$, alawauh tltlcd /11 R~ Nut~/ Ccmmu11k#ti011J Suvrlrltl Utltat/0#1 
was filed in the United Statea Di11ric1 Coun in the Dl.lriet or New Jerwcy. Thll htiplion. ..-bich II bet~~£ 
punucd as a dus .woe JUh. amcnda and coaaolidatct tbrcc prc•iously lilcd clau action complaintJ and a«b 
dam.,ct allcJCdly incamod by c:cmin rtodcbolclm and claimed 10 result from cldendanu' allcJCCI Y>Oiatoona ol 
SccttOn IO(b) o( the Securities E.ac~ Act ol 1934. u ama<lcd. and Rule lOb-S promulptcd thereunder 
The liup~ allo nuhs clalma ol fraud and clc«iL Spcdlic:ally, the plaietltra datm tbot 1uch cia~ 
ruultcd from ccnaia allqcd (altc and miskadill IWcmcnll made by defC11dJDIJ rcpnltQJ the dl,ltal 
communkatiocs tccliiiOiac clnclopcd by Motorol• ud clcplo)'<d by Ncatd In ou Dirltal Mobile nclwork. 
Wbllc Ncxttl t:aJ1MI pRdic:t the outcome or tbiJ llt.lption. Natcl belteVCJ tbat the clatnu apuw 11 an: 
,.,lhout merit Uld bncacla 10 vipouNy cldeocl qaiM them On Jul) 2J. 1997, the Un11ed StatCI Dutnct 
Coun tn tbc l>tJtric1 ol New Jcrxy clcdincclto put Ncxtcl'a motiOCIS to dumW. purauantto hdcn~l Rule of 
Ctvil Proccclurc Rule.\ 12(b)(6) and (9) (b). aubluntlally all ol the c:au~e~ of acuon allcacd '"the plaoatitl'• 
complaint filed io tbillawruit. Mo.t recently. Ncltullllcd o mooon to deny clua ccniticatioo. A rulmJ on the 
monon hal not yet b«n made. 

In September 1994. a la"''uit tilled ClutrltJ DGM41 •·· M orran 0'8nrn. IJn lur. Gurman. I.MiwJ, Mrw•r>. 
O 'IJritlf ottd M t<im.vn. P.C. 111111 /'I~Jtltl Ccmlltllnlalll~ IIIC .. -lllccl in the Ctmtil Coun o( IJ..Jc County, 
nond• . The ........ ~.. whkh baa - u....rcmd 10 tbo Unilcd Stata Oi.ukl COlin r ... the S....thcre PbUKI 
or Aorida. ICCb compcnaatory dama_.a. lo.t pcooi\IJ aod special daJnala baKd on the cldcndanu' allcecd 
bread~ Of fiduc:luy cblty, tniapplopoiatloo of l1adc ICCRU, IICallJcDt mlarcptoeniiiiOft, (ralld. COGVCBIOII. dvtl 
theft. breach of toocJ Caidl IJitd fair dcaliq and IIIJUII CA11ChmcAL The dalnu. which pnmanly conccm 
alkacd coacluct by Nc:ael'a QIJTCot Vloc Ot.airmu and forma Clwnnu ol die Board. Mcqa.o O'Bnc11. to 
the 1970. and early 19101 prior 10 tho ronna._ or Nclltel UIC1t thai tovaoca plaA• alkJCCIIy rormv.lucd b) 
tbc pl.untill' relallna 10 the ~~ ol a wlrdca oommulca- Jymm we~c clltclc»cd 10.. and ~ bcco 
•mpropcrty wed by. tho clcfaclaau. Dlrtcton dei.CtiNIICd 111&1 Mcqa.o O'Bncn in bu c:apK~lia u an oll\ccr. 
dttc.etot. and autlloriJx:d r~prCICIItaUvc ol Nutd, wu autlcd 10 lnclcrn!Wicat- on rupcct ol thta ITI&Itcr , 

F-24 

' 



• • NEXT£1. COMMUNICATlONS. INC. AND SUBSIDIARIES 

NOTES TO CONSOUDATED flNANClAL STAT£M.£NTS- (C .. llatM4) 

Ncxtel lw filed ClOIIntmlalnu lpi1111 Mr. DUCil llld hu alto tiled tblrd·JMIMY Glalma qalntt Tel Air 
Network. I nc. (Tal .t\lr ), ud Km,ht•IUddclt. IIIC. (Kftlabt Ridder) . T bc COilnterclalm qalrut Mr. DuQI hu 
bcc.n dhmiucd uwllbe Compuy b currcntly DOl awan: o( MY otller ruUn& with I'CIJICCI to tile tbird-pany 
clalt111 .,aitlSI Tel Air ud K.elabt·Rlddcr. Nwel abo bu lftOIICd for summary judamcnt for dismiual of 
Mr. Dasc::ars d&bN apiAI1 Nate! ud Mr. O'Britll. To clue there bu bccJI no rulin& on that modoo. While 
Neue! cannot pmllct the ocneome or tbb Utlptloo. Ncxt.cl belw..t that tile claim lpiMI It &rc without rncnt 
and intends to vip'owly defend lpiut tllem. A 1Jia1 date bu been ICI for mld-1991. 

Unleu otho...ue lndlcate<~ tile relovut pl&lntill's have not opcclf>od amounts of d>.mal« !.<:1"1 oouf-ht. 
Given the Company'• UICumtJII or the clalmJ UK ned lpiDJt it in o.ac:h &ucb laWJ.ult. and In 01bcr penclin1 or 
thrcateoed litlptlon (111chadlJ11 lltiptloo IDclckalll to the coa4IIC1 of lu bwioeu). tile Company does not 
believe that JIICb laWIIIiu. illdividually « in the ..,-cpu.. will have a material advcnc dl'eet on the 
Company's 6nand&J caoditloa. rcah:t o( opcralloos or liqaldlry. 

R~ Mmnr- The FCC isluct SMR liccma oo both a llltt-spcdfic llld widc·arca lwU. wh 
liccnJC enables SMR earricn to pro¥idc ecMc:c either oo a Jite-apcdlic bub. in r;pccific 100 MH z Economic 
Arcu ("Ell") orm MHt Mctropollw Tradlna Arcu ("MTA") la the U.S. Currently. S MR llccliiCS arc 
blued for. period or ten )'e&l1.. &ftd arc IUbjcctto ccnaln COGIU'UC11on llld uperatlooal requlrcrncnll. The FCC 
hu routinely puled liCC~~Jc ~ provldlQ& tile llccnJCCa have complied with applicable rules. policles. 
and the Commuaicatlolll Acto( 193-4. u amended. The Company believes that i t bu met and will continue to 
meet all requirerncau MCc-ry to eecvrc the retention and renewal o( Ill SMR liccnKJ. 

In December 1997, the FCC au.ctloaed ~ bued S MR liCCDICS 111 the uppcrlOO SMR 
c:haancb oo 111 I!.A bub In bloc:b of 120 cbaanc:la 60 c11anncU ud 20 dwtllcb. Ncattl submitted bids 
tota.ling approxlma1Ciy SSS.a million, rcprciCftUQ& the blpcsl blcll. to obllin 47S of the S25 a-.lllblc I!.A 
liceaues CO¥l:MI all SO lll.le$. AI of December Jl . 1997. a dcpolit of Sl7.8 mlllion bad been paid and b 
Included in other lq·lenn -u in tbc accompanyiQ& balance abect. 

I 0. Capital Stodl llMI Stod& itlPU 

Punu&~~t to the Certificate of Incorporation. the Compuy bu the authority to I&SUC 61J.a&l.948 slwa 
of c:apilll stOCk. diYidcd lato six c:W.C. u fol~ (I) SIHXIO.OOO abuct o( Common Stock. 
(ii) lS.OOO,OOO abam of Non-VOlin& Common Stock. (Ill) l6,9•U.9Jl abarcs or Ct.w A Convcniblc 
Redeemable Pn:fcmd Stock. ata.ted value Sl6.7S per share, ("Class A Preferred Stock,") (lv) 82 &hires of 
Clus ll Convcnlblc Preferred Stock. llated value SI.OO per ahan:. ("Cius B Preferred Stock,") 
(•) 26.941.9)) sharca of Clus C Convcnlblc Redeemable Preferred Stock. lilted value $)6.75 per shan:. 
(vi) 1.600.000 aharcs of Scoo 0 E1eh&ft&cablc Preferred Stock. llqu.ldaliOn prefetc~~tt SI.OOO per share. 
("Series D Preferred Stock.") and (wii) 8.<100.000 shares o( ull<lcslpatcd prefcmd Jlock 

Snin D ~fmd StocA - On July 21. 1997. Nextel completed tbc &ale of SOO.OOO shiru of Scnu 0 
Pn:fc.rred Stock With a liquidation preference of S 1.000 per lbarc. Ncatcl n:uivcd appn111mately $482.0 mil
bon 1n net cash prooecds from the &at~ or tbe Sc.nc. D Pn:fcmd Stock. Oi.;dcads on the SeOO 0 Preferred 
Stock :aecrue at an ollaual rate or ll'lo of the liquidation prcfe.rencc. arc cumulative from the elate or wuancc 
and are poyable q~<ly in ouh or. on or prior to J uly Is. 2001. at the ~ optlon or Neate I, In additional 
abarcs of Scrica D Preferred Stock. NcxteJ dccted to pay tile 1\rat quanerly dlYidcnd on the Scoo 0 Prefcmd 
Stock ia kiftd. reJUitiaa In the iuuancc or an lldditiollll U . l66 abarcs of Scrla 0 Preferred Stock on 
October IS, 1997. AI Dcocmbcr 3 1. 199?, ICCt\ICd but unpeld dl.;dcnds were lppf'<Wmotely $14.0 million. 
The Series D Prcfcmd Stock b mndttorily redeemable on July U . 2009 at the liqulclltion prefCI'CIICC plus 
accrued and unpaid dlvidcftds. ud b Rdccmablc ia whole or lo pan. at the oplioa of Neate!. at any ti- alter 
December IS. 200$, II 1 price equal to the liquidation preference phu IICCflled and unpaid dl.;dcnds. and. In 
ccnoln drcutnlllnoa, after July IS, 2002 at apcc:lllcd redemption prices. Up to JSt. of the Scrkt 0 Preferred 
S tock may be redeemed on or prior to July IS, 2000. In whole or In pan. at tbe option or Nutel, in cenain 
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c:in:unuWICc:l, at II )'I. ol tile llquLS•dm pn(CR:DOC phd _,_s ucl uapaid clividocls from tbc pi_. ol 

011e or more aa1ca o1 Com.- SIOCit. Tile Sa:let D Prcfcmd SIOCt is allo ucb•••Nc, ID whole but DOl Ul 

pan. at lhc op<1aD o1 Ne::gd. at_., time ala D ' mbn 15, ZOOS ud Ia ccnaia da ,,,.,......., 100110. Into 

NCXId IIUbotdiaaled • ' "'._ 

SnWs E. "'fmwl s.c.t-Oe Fcbnluy II, 1991. Naul QAQjlieled lbc aalc oi7~.00C •bam ol 

ll.ll5fe Scria E E•cb..,....blc Prcfcmd SIOCt (~Sene. E Prcfcm>d SIOCt") with allquid.adoa prcfcmiCC 

of SI.OOO per lbarc.. Ncald ,_1\'ed lpp;aximatcly S1l7.9 mlllloD ID De1 cub piooeodl mm tbc l&lc of the 

Series E Prcfcmcl SIOCit. DiYiclcedt oa lbc Scrlca E Prcfcmd SIOCt accnae at aft IUIIIu.al rate of 11 .12~ ol 

lbc liqllklalloa prc{cracc. m cumu.lalhoe frclllllbc dale oliln11...,.1Dd arc payable quanaty ID cub or. on or 

prior to Fcbnwy IS, :ZOOJ as lilt ... Gplloa ol Nmd. Ill edditloullllarca ol Scria E Prcfcn'Cd SIOCit. The 

Series E Prcfcn'Cd SIOCt II m•,.S••arily 1141 m•IM 011 Ftbruty U, 2010 as 11M liq9ldatloa Pfefma« phu 

accrued IDd uopeld diridc:Dc!s, ucl ilt«l ,,. Ill -tlole «Ill pert. e.t tbc opdOII ol Nald. al uy time alta 
December IS. :!O()j, at a prloc cqu.aJ to lbc liqaidaliao pre(- plus _,_sud uopald eli~ &lid. U. 
ccn.ain eircuiiUI&IICa. alter Pcbnwy 15, lOOJ at lp0d6cd redcmplioa priou. Up to 3St. of the Scnca E 

Prcfcm>d Stodc maybe reAo•mc.t oa «prior to Fcbnwy U.lOOI, iD wbolo« ID pan. atlbc gptioa of Nutel 

in c:cnaiD cimmPe- as lll. ll.St. ollbc llqulclat'oo pn(ctCDOC plus accrood ucl apPI cliYidaldl.lrom 

tbc PI_. of oac « more &Uca ol Own !!WI SIOCit. Tbc Scria E Prcfcmd SIOCt ia &lao acbe~pablc, ia 
wbolc but - iD pert. at tbe opdOII ol Ncnd Ill uy lime alter Doccmbcr IS. lOOS ucl in ocn&IA 

c:in:unui&IICa -r. illto NCXId nbonliAaled ckhcanuu. 

c-- Sttlek hr,-J-1--AaoiDcccmbc: 31. 199'7. lbc COCDpeoy bad I'CK'f¥CCI Commoa 

Stock for ful\lrc l.uwUice u clellllcd be)ow. 

CIW A l'ldcn"CCI Stodt coa'I'Cnloa rflbU ................................. . 
WatraDU ucl ~ opdoaa -nvwfiaa . , ......................... .. 
Emplorcc optJo. ~eMiq ......... .. ........ ... . 00 .... 00 ........... .. 

Employee optlou lMiilabk for .,...., .. .. .. .. .. . .. .. . . . . .... 00 ........... . 

Ddcmd IDd rcatrio:tcd aharcJ ....... oo .... oo •• oo .. • • 00 ................ . 

Emplorcc SIOCt ~ PllD ••••••••••••••• •••••••..•.••••••••.••••.•.•• 
Acquishlolll •... 00 •• 00 •• • 00 .......... . ......... . ... 00 . . ..... ... .. ... ... . 

Total .................. .... ................. .................. .... ... . 

23.711.000 
SS.III,700 
IS.l04.SOO 
~.110.SOO 
1.077.JOO 
~.713.600 

9.943,100 

ll4.6o4S,700 

IDIM- f!{ C..·n Sud! Mil 0,'-' -Ia July 199S, lhc Compuy comummatcd a ~JCCVrilics 

pun:huc ..,-ccmau,..hh Diliw Radio U.C. aft eili.lat.c ol Craia 0 . McCaw (~tlac McCaw lovcstor~) (lbc 

"McCaw Sccwitlca l'llrcb.aK ...,_mc11t" « lhc "McCaw TI'&IISaCtioa") pvmwll to wbich lhc McCaw 

lnYCllor purclwcd for aft eareptc price of $300.0 m!Woa. uAiu COIIIistiJ)a of appnwm&ldy l.l mlllloa 

alurcs of Clus A Prcfarcd Stodc alld 12 ahan:s of Oaa B Prcfcnocd Stock. The alwu of C1us A Preferred 

Stock arc conY"Cnlble Into appro.Urnatdy l4.S mlllicln aharcJ or Common Stock IDd arc rc.cleernablc ullder 

c:crtaio circvmaWICel aolely at tbc Compuy'a opcloo. Tbc Clua A Prcfcncd Stock ooly peya diYidalcll udct 

ccnain limitod drcumpa- ID adclit.loa. pmwaatiO lh-acpuaLC opdOII IIJ'CC'DCDll. lbc McCaw ln~or 

obwocd tbc riaht 10 parchaM for cub 119 10 3S.O mil1ioa aharcJ ol Coaunoa SIOCt at c.un::ile prica f'allllna 
from SIS.SO to fli.SO per abate for period~ ol two to.U )'Uri. In Aprili99S. tbc McCaYlovator purclwcd 

approlinutcly 1.2 mlllloD atw.. ol Com- Stoclt f« u aatCPIC purcb&K price of apprcwmatdy 

$14.9 million ($12.6 mlllloD Mt ol en>'lca""' cxpcNCI attributable 10 both aueb Initial iti¥Ulmcnt IDd the 

addltioDal lnvuuncau dcacribcd abcM). 

Pamwtt to tlac McCaw Socuritiel Pvrclluc ...,_meJtt, lbc McCaw lo•cstor ...,., pantod utldiJulioc 

ripu wltb rnpccl lO ocna1a Nc:atel public: or prMite &hare nP' I""'i Upoa tbc IJIIWICC or lbarct lA 
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connection wilh an acqv!Jidoo. ln Noocmbcr 1996 tbt McCaw lnVCitOT c.acrdlcd Ita anlldllutlve riahto. whJCh 
reoulted in the We or 373.846 trcuwy obua o( Commo11 Stoek to tbc McCaw In-tor for S6.S millloo. 

On July 28. 1997. tbc McCaw ht-tor curc:Ucd in full tbc out"•nAina option 1lla1 was JCbeduled 10 
c.apin: on tbat date (tile MFlm Opdoo'') to pwdwc IS.O million llwa or Commoo Stock (or lD agrcptc 
purchase price or S2!2..5 m!Ulon (the MMc:Caw Optloa Procoedl"). Ia connccdon witb the aetdae or the 
Fim Opdoo. the McCaw lnva~or a.llo qJocd to prcoide up 10 $50.0 mlllioG in ckbt fiiWiciaa (rubj«t to 
ccnain conditioiiJ) 10 Ncxtel (lite MM.cCaw lwoator Bor!owiAIJ"). A.l 1be prac11t lime. hon"Cf, Natcl b 
not taldn1 Jtcpo 10 metl lbc condidoo& to aCClell the McCaw lnvcsiOr Bonowinas-

On November 4. 1997. tbc McCaw ln-tor curcilcd ill fialn to coavut 2$7.234 1h~1 or Cbw A 
Preferred Stock inlo nl,l$2 ahara or Commoa Slock. 

In collDeetioc wltb the McCaw Tl'lllllldloo. tile Cotnpuy a.11o Clltcn:d into a ~IIIC1It ruppon 
qreement witb EqJe RIYCr, lllC. (MEqlc R.M:r"). an alllllalc or the McCaw htvcalor. 10 prov;dc 
mauacment and consultio& ter¥lcca from time to limo u rcqiiCSICd. In CCftlicletadon ror tbeac IClVW:a. the 
Company cn1cn:d lnUI u lncc.Diloe llplioa ..,-ecmcal 111111iaa Eap: RlYCr u llplioa 10 purc:b.ax an IIIJCPie 
or up 1o 1.0 million all- ol Cotnmoa StoCk at an~ price or SiW per allan:. curciublc oocr 11-.c 
y<al'l. For the y<ar& CJWScd December ll. 1997. 1996 aod 1995lj)pi'Oldmatcly S4.6 mlllioo. Si.l mlllioo Ud 
$0.9 million or compeAlaliolt capcAR was clwp4 to opcrationl in~ wilh tbeac .,...menta. Durin& 
tllc yean ecckd Occcmbcr 31. 1997. 1996, aod 1995 the Compuy paid flaP: Ri-.cr apptOllimalely S$04.000. 
$).48.000 and $247.000 uuckr \be lmru or Ibis aan:cmcnl ror n:lmbuncmcllt or capcliiCS. 

In connection witb lbc apcc.mcall rda1iq to tile commltiiiCllt to cutcilc \be F'tm Option. Ne~tcl 
~bed ac asn:cment with an allilla1e or Mr. McCaw (well allllia~ the "PutcbaKf''). pun~wu 1o which the 
Putclwer acquired. for an IQTCPIC purchase price or Sl$.0 mlllloo, U option, in rcplaccrncnl or the 
Comcut Option (u defined below), to pwchuc 2$.0 mlWGo abarca of Com..- Stod< (the "New Option"), 
!S.O millicn of whlc:b an: putcbuable &IIJI cxcrdlc price orSI6.00 per aban: ud the rcmainina 10.0 million 
of which an: purcltuablc at an CJtC'I'cise price ors ta.OO per 1~. a1 any time throup July 28, 1998. The New 
Option. and any shan:• or Common Stock wucd upoo eurc:be thereof. arc transferable. wbjcct to ccnain 
hmhations. 

In 1992. the Compuy ec~n:d icto a Stock Purchase A,Rcment (the "Comcut .... rc:cme:nn and 
relAted Option Asn:cment as amcnckd ud ICIUlcd u or September 11 ,1995, (tbc "Comcut Option"), with 
Comc:ut Corporadoo and/or Ita wholly.........d rub.Jcliary. Comc:&lt FCJ, Joe. ("CFCI") (coUwi-.cly. 
"Comcast"). Under the 1enru or 1bc Co~JJCUt Option. Comcast wu pnled a 6-.c·ycar option 10 acquire 
25.0 million sbata or Common Stock II ac CJtCrc:be price or s 16.00 per llw'e. Tbc pun:lluc price for the 
Comcut Option was paid in tile form of a S20.0 mlllloa live-year promiuory note "'bleb &een~cd interest at 
S'i. per annum. On July 18. 1995, Comcut repaid the $20.0 million IKIIC. plua IICCnlcd lntcn:&L 

Purouu t to tbc ComcutAvocment. Comcut wupntcd ccnain riputo pun:b.ax additionalalwcs of 
Common Stock upon any public or private wua.nces or IIVCh lhan:s by the Company .. apcdticd tn the 
Comcut Asn:ement (the "Comcul Purchase fliahl") . On May 1. !99S. Comcu1 eurdsed iu ript to 
purchase slwcs ic cocutcction with the Dial Pace Ttllllll:tioo 1- Nctc 2) . On February 9. 1996, Comc:as1 
purchased approxlmatdy 8.2 m1Uioc alwa or Commoo Stock lot approdma1cly S99.9 million. punuant to 
Comcut's curc:be or ill antidllulive ripu with respca to tile OW Pqc Transac:lion. 

On March 20. 1997, USFC purchaJCd from CFCI, CFCI's riahu purnantto the Comcast Option lot an 
aagrcpte purchuc price of Sl$.0 millior. In cub. 
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w-. .-,_, n; 1 ,. o,tt.a-Tlac followiq Ia alllllllll&ly olia.-1 ud ouulaMrna wanuu 

ud -.cmpioree opciou f« lte ~ ol CmunC!O S&ock: 

laaucd aDd oucsr"P'tiQQ. Dcttmbcr 31. 1994 .•..•.••••.••..•• 

luued .• •.• ......•..••..•••....••••..•.•.••.....•....•. 

Acqaired ••••• •• . ••••.•...••••••• 0 •••••••• 0. 0 ••••••• • •• 

E.ac:rcilod o o o o o o o o t o 0 t o t o o o o I t o o o o o o o o o t t o o o o o o o o o 0 o o • o o 

IMucd Uld C*ll' n faa Dewalbedl, 1995 .. .... .. ........ . 

Acquired .... .... .......... .... ..... ....... .... ....... . 

laaucd &Del a.IIS'andi'lt Dcttmber 31. 1996 •. . •.•..••. . .•• .• ' 
Gnaled ........... . .... . .......... .. .. .. ........... .. . 
A~ •••.....• •. . • . .. ............••• . ....... •... .. • 

1\cpun:h.ued ...... .................................... . 

Eacn:bcd ...... ... .... . .... . . . .. .... ........ ........ .. . 

limed ud OlllliW>dizc. 0. t I )J. 199? ............... .. 

E.actciAbk, Dcccmbcr 31, 199? .......................... . 

II . Sc.ck ..... E"'' )M ._... ...... 

- ,_ 
ll.614MS 
)6.000.000 

497,1)9 
{SIO.OOO) 

6&,$31.624 
2.160.()67 

70.691.691 
2$,()61.276 

151.5)9 
( 2$.000.000) 
(I S.()92,!16) 

SM11,690 

$ 0.001 a SJ6.oo 
IUS a 21.50 

17.6<1 
~a _..kQQ 

2.00 - 21 .50 

_!1.!!. -~ 
2.00 - 4).16 

IS.I) • 11.00 
20.o9 - .S6.9S 

16.oo 

2.00 -~ 
S 2.00 - S.S6.9S --SS,211,69() ~ -!2 

E•~ s-t O,.W 1'11w-Tlac C 1 a( a t-t.M Eqalty l'l.ao (Lbc MPluM) powidu for tbc: 

lm"DOO ol up 10 24.0 lllillloa llwu d c-- Stock to omom ud key cmployua. <kncrally, opcloou 

OUI9tNihtl vader !be Ccalpuy'alloc:k opdaa p!la: (I) U'O puled al priocol equal to« cJCX'cd•nalhe rnarktl 

val11c o( Lbc lloc:k OD !be pul dale; (2) oat ratably- dUic:r a fout « ~~~ )'at ......tee period: lUid 

(J) upire ten yqn IUbeequCIII 10 award. 
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• • NEXTEL COMMUNJCAnONS. INC. AND SUBSIDIARI ES 
NOTES TO CONSOUDATED FINANOAL STATEMENTS- (Coati•IIM I 

A JUmmal}' of the Plu IICUYity IJ as follows: 

Ouutandlna. December 31. 1994 .•••..• • ••. . ... 
Granted ..•....•.......••....••••.•.•• •··•·· 
"~·red • . . . . • . . . . • ...•••....••..... . . 
uJ>~ ............................ .... .. . 
I:.Acmtcd . . . . . • . . . . . . . . ...••...... ........ 
Oumandinr. December 31. 199S. ............. . 
Granted .••.••••• , • , . . • . ........... ....... . 
Acq11ircd .. .. ............................. .. 
CanockAI ................................. .. 
E1crciJcd .... .... ....... ....... .......... . .. 
Ollutandina. December 31. 1996 .. .. ......... .. 
Granted ............ .... . .. ..... ...... . . .. .. 
Acquired ...... , . . ......................... . 
Canceled . ... ............................. .. 
Exercised ................................. .. 
Ouutandi!IJ. l'ccentber 31. 1997 ............. .. 
Excrcuablc. December 31, 1997 .............. . 

5,457.621 
3.246.050 
1.382.13S 
(141.417 ) 
(728,766) 

9.216,323 
5.332,995 
2.198.192 

(2.969.568) 
(1.522.173) 
12.255.069 
6,087.340 

200,2.40 
(711.617) 

(2.S50J43) 

15.20'.4&9 

000,801 

O,Oioo 
Pria a., 

s 1.2S-S40.7S 
13.50- 36.7S 
Ul- 19.09 
1.50- 40.1S 

_ill- IS.OO 
1.2S- 40.7S 

13.50 - 19.7S 
10.28- 42.97 
1.75- 40.25 

_ill- I 5.00 
1.7S- 42.97 

13.88- 26.94 
17.81 - 6-Ul 
2.82- 40.25 
~-~ 
S I H-S6U2 --s 1.75- $64,81 --

Sl7,47 
2l.S1 
11.34 
2U'l 

~ 
18.60 
IH4 
12.n 
17 II 
7.39 

16.50 
I S.78 
23.13 
169~ 
9 Sl 

s11 n -517.41 -Followina iJ 1111mmary of tile m1u1 or emplorec Jtock optloos ouUWidtna at Dcc:cmber 31 , 1997: 

0 ••• O..M ...... ~ [.a.m.. <;::: t:t .. r ~ ~ 
.. ..,.... .. _ 

p.,fco N-ol a....... ..... - ·- t • • 
1'1\or - ....... 

S 1.7S- $7.00 929.9!S 2.8 S S.l7 895.379 s 5.23 
10.28- 13.93 I.SS.C,l02 6.3 12.96 849.986 12 40 
14.01- IUS 9,S89,538 8.6 IS 12 1.49S.Oll 14.19 
17.00- 20.12 1.084,140 1.3 18.44 310.919 ISS I 
23.47- 16.94 600.114 a.s 2S.26 200.311 24 29 
30.7S- 64.82 1.446.S80 S.9 40.28 749. 1 0~ 40 37 

15.204.489 7.7 $17.Jl 000.801 $17 41 

The Plan aiJo prcrtidcl for the J'UI of deferred ~hares I I DO COJt 10 the paruapanu Ill COQIIclcratloo or 
.. MC'CI pctfonned. GcocraUy, tbcsc deferred lbua ,..., CM:r a thrcc-yur pcnod All accelerated YCSllJii: 
.. hcdulc ma) be lnUCred 1n tile Cl'elll o( a ehanac 111 ClOfttrol of 1M Compan) . Dun.~~a 1M yean ended 
Dc«mhcr 31, 1996 &lid 199S. tllc Company JTUICd 1.100.000. and n.ooo deferred lharc~ haVIn& a wciabtcd· o..:rqc fair value at van• date of $16.28 and SI JJ7 per 1harc. rc~pccttvcly. Compcnuuon c.ap<nsc of 
SS.6 million. S4.2 mlllloo and S I. 7 mlllioo hu hcca rccoanlzcd in relation to the deferred 1harc aranu for the 
yean ended Dc«mber 31. 1997, 1996 and 199S, rc~pcctively. 

E• f'I4JW S11d: ~ ,.,_- Uodct tile 1996 Employee Stock Purduuc PW. (-ESPP"), cll,ibl< 
cmploycu may subec:ribe 10 pwdwc alwu o( Commoa Stock throuah payroll deduc11<>ru of up 10 IO"o o( 
clla iblc compenAtloo. Tho purdlue pncc h the lowu o( U,. or market value 11 the bc11nn•nJ or the end of 
e-ach quancr, The .,.,..,.,. number of 1harca purchased by an employee may nor cacccd S2S.OOO of lair 
m•rket Vllluc annually (aubjcc:t 10 limitatioru Imposed by Section 42J of the I ntcmal Rc~nuc Code l A total 
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NEXTEL COMMUNICAn O.'-IS,INC. AND SUBSIDIARIES 

NOTES TO CONSOUDATED FtNANCIAJ.. STATEMENTS- (Coetl•w41 

or 5.0 mlllloll 111wu arc a\'lllablc f« putclwe wxkr tltc plu. Tbc ESPP will tcnnwtc 011 tbc tmtb 

annivcnary or Ill adoptloo. Durilla 1997 and 1996. 219.045 and 7.360 trc&JUry tbltCJ wert wucd punuantto 

tbc ESPP at 1 ~ted lfti'IIC price pu &b.are ol SIUU and Sl$.71$, I'C$pecd,..ly. 

Fllir llalat •I &yl ,.. o,Ma ~ ES'' Gru~~- lo Octobe-r 199S, lbc F ASB wued S tatemCDt ol 

Financial Accountiq SIIDdanls No. 113. *Accovnt:i~ f« S tock·Bucd CompeiiAlioa" ("SFAS 123") 

SFAS 113 CftC0Un1CS bat "- DOl require compuica to -111 f« employee llock compcnutio<t awarcb 

bucd 011 tbar estimated fau value at the put diu whb the rcauhlq 0061 dwJed to opcnuotU. TM 

Company bas elected to cootllluc to ICCOUJit f« llodt-bucd compc~~~atloll Ulllll the mtniUK' value mctbod 

prescribed in Accouatlq PriDciplcJ Board OpiDioo No. 25, "Accovntina f« Stock luued to E.mpiO)U$." and 

related mlctprelltiou. If tbc c-pl"y bad dcctccl to,.....,.,.," compmutioo c:xpcaiC bucd 011 tbc ran nlue 

of the awanlt putod iD 1997, 1996111C1199S. callistet~t with tbc prcMtiou of SFAS 123. the Compuy't lou 

and loss per common t batc an ribul&blo to OOinJIIOft Jt«kbol4cn would bavc bcclllncrcucd to the pro ronna 

IJDOUDII IDdicated below: 

)1. 

''" .... "" 
Lou annbutable t.o common ttockboldcn 

(Ill thouamda): 
At reponed ......................... . ...... . ... . S!l 164~913 ) S!5S6.020) Sj)l1.16Sl 

Pro ronna ........ .. ........ ....... ....... .. . .. Sp,6!5.o6S) S(S70.467) s m7.271 > 

Buic and diluted '- per common &b.are anributablc to 

<:ommOII JIOC'kbolden: 
IU rcporud .. ......................... ....... .. 

Pro forma . .... ... . ... ...... .. ...... ........... . 

Weipted I¥Cn4C (Jtir value or optiociJ puled .. . . . • . . 

s 
s 
s 

j6.S9) ! 
16.76) s 
10.91 s 

p .50) s !l.ll) 

12.S6) s p .lS) 

IO.S6 s 1479 

The eft'ecu oC •PIIIYUII SFAS 113 ia tluJ pro forma ducloture arc not nc«U&ril) md•cauvc: or tbe cll'ect 

on future lmowlU. SF AS Ill dou 1101 apt)ly to awards puled prior to 199S. 

The fair value ol each optioo p.nt iJ cnimattd oo tbc date ol pa11t .Wna tbc Black-~bolcs op11011 

priclna model wltb the followiDJ UJUmptiow: 

Eapcctccl Jtoek price ¥01atibty ••••• .. .• 

Rilk·frcc Interest n te . . . .. 

Eapccted life or opuoru .. .. .. • .... ... 

Elpccted dtvicbd ykk! .. . .. 

'"' .... 
531. 5Sfo 

6.0'1. - 7.1'l. S,7'l. -7.1'l. 
8 yean 8 yean 
0~ 0~ 

1"5 

SSf. 
S.7'1.- 7.1'l. 

8 )'UR 

0 110' 

The Comp~t~y'• 1tock optioN arc --lnAI!erablc. and lhc llCiual valliC or the 11ock optiON that an 

cmplorcc may rca1iu. If aoy. will dcpcDd oo the c.ua. or the awb:t pncc 011 the date oleurc:ise O¥Ct the 

exm:itc: pnc%. Tbc <=-puy bu bucd Ita ~N~~mpliOII f« Jlock price volatility on the vanancc ol orcdly 

cloliiiJ priocJ or t.be Compat~y'J flock (rom '" IDitlal oll'en~ date to tbc present. TM ruk· ftce nltC or return 

utcd cqualttbc ykld 011 IO.)'QI unH:OUpoo U.S. Trcuvry luuct 011tbe IJRIII date. No ducount .., .. applied 

to tbc value or tbc pull for -lnAI!nUlllty Of riU: ol f«feitu~ 

NUJtl ltUna.alllHtlli !'I.JU- On June ll. 1997, No~cl lntcmational't board of d1rccton adoplcd tbc 

1997 Nextel lntcrulloul Emplo)u SIOCk Opdoe Plaa (tho " Neate! International Plan") , under wbieh 

cc:nah! ol Nuld lntc:rutlollal't c~ puuapatc. ClcDcRIJy. optloll$ oulllaDdiDJ under tbc Nutc.l 
I 
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• • • NEXTEI.. COMMUNICATIONS. INC. AND SUISlDIAlJES 

NOTES TO CONSOUDATED FlNANClAl. STATEMENTS-(~I 

International Plan (I) arc JBI!lcd at fair ..J~e. baled on pcrioclic ..Jutioos o( Nutcl latcmatkml willa 
indunry valutioo tcchnlquea; (l) YUI raubly O't'Cr a four·)'CII amicc period: and (J) upirc ten )'CI1I 
aubuquenl to award. 

On November I, 1996. Nc=l lntCI'III.lioCIIJ ..toptcd a SIOCit Appftcialioa Jllahta PlaD (the "SAJl 
Plan"), whidl was clfoctiYC u oC NOYCJDber I. 199,, wbcftby aclccted em~ and .,atta ol Ncxtd 
lnt~tioaal wen: Jl'llllcd npta (1101 &D equity iJltmSI) 10 abaJ'C m thc fulllft apprcdatioe iA the Ya!uc ol 
Nutcl lntcn~atkml. Ncatcl latcnlatkml rctroKdYCiy Jl'llllcd 1.140.000 riaJita Wider the SAR pi&D. at &D 
aen:ist price of $10.00 per f\lht. on elates nJIIIIIIIrom October I. 199S 10 December 31. 1996. with YCiti.aa 
pcnods of four yean. 

In coan«tion with adoption of the Nutel lntcm.lllonal Pl111, Nca:tel l ntemalioaal'a board of clirttton 
approved a plan to terminate the SAR PI&D. Elch boldtr of pnYicKaly piJIICd SA.R.t bu been Ji-cn the 
option to cxdlanac the ritltU for atoclt optloaa to be IJ'&IIIcd lllldct the Nutel latcmatioaal Pllll. 

A$ of December 31. 1997 and 1996, there wen: 25,000 and 1,2.40.000 riahta outal&lldiJI&, rapccti>ely. 
none or •hicb -.rc exercisable UDdct the 1m111 of the SAJl P1&D. Nu1CIIntcmational had DO commltmauto 
mab J11}'11lcnu Wider the plan 11 December 31. 1991 ud DO compcuatloo CJllCDIC had beeo rccopwzcHor 
the )'CI1I ended December 31, 1997. 1996, and 199S. 

E•!Ho:p« .,. ,,.. - The Compuy bas a ddned cootributioa pi&D punuut to Scctloa 40 I (It) of 
the lntcmal Revenue Code ClOYCriDJ aU cll,iblc olliom and cmployca.. Tbc CompCLDy piO'IIdcs a matdlilla 
contribution of SO.SO for cYCry SI.OO coatributcd by the employee up to,.,. of each employee'• aalary. Such 
cootributioru -.re approlllmately $ ) .) mlW011. Sl.O mlllJoa and SI.O ml.llioll for the )'CI1I Cllded December 31, 
1991, 1996 and t99S. reapecti-cly. At Dcc:cmber 31. 1997, the Company had no other pclllion or 
~temploymcnt benefit plans. 

11. Rtlatecl Party Ttutae~lou 

Pursuant to the eq1upmen1 purchase apecnKnll bet"'"" Nextel and Motorola. M01orola pro•idcs the 
oOEN ulfnutruC1ure and Jut.aiber lw>dact equipment 1.0 Nextcl tJuouabout ill matkcu (such equipment 
purchase acr«mcnu. u amCIIded. be~ referred to hcrciA u the "Equipment Purchuc .-.,rc<meau"). Tbe 
Company apeas to rely on Motorola f<K the manufiC1ure of a sublwtial ponioa of the equipment ncceaary 
to construct its DiJjtal Mobile octwork and handlct ~ulpmcnt for the f.,._.bk future. 'The Equipment 
Purchase Afrccmenta pcm Ncxtel'• riahll and obUptlonJ reptdina purchuc$ of l)'lltm inlrutructurc 
equipment manufactured by Motorola. Nc•tcl hu. amana other tblnp, qrocd (aubjcctto c:cnaln conditions) 
10 purcbuc and lrutall IDEN equipment durin& the fcur·yur and W·)'CII period~ beJinnU., oa AUJU$1 ~. 
1994 sufficient to cover 7~ and 8S'i. rcspcctlvcly. of the United States population. In addition. Ncxtel bu 
aarccd to deploy Rcconfip.rcd !DEN leehnok«Y and. until Auflllt ~. 1999 and aubj«t to ccrui11 conditions. 
to purchase from Motorola 11 least S0'1. of the besc r.4IOI Ncml purchucs 111 any calendar )'CII. 

Ounna the years ended Dcc:cmber 31. 1997. 1996 and 199S, the Compuy purcbucd approtimatcly 
$1.086.1 million. $490.8 ml.llioll &Dd $217.2 million. rcJpcc1iYCiy, for WrutruC1urc and Olher equipment. 
handlcu. WUT'Illtic&. R11tand ICIYicc:l from Motorola. At Dcc:cmber 31, 1997 and 1996. amounu papbk to 
Motorola, clusi6ed within aceounu payable, IICCNed upensc and other, app!'OA!matcd S 104.9 million and 
$61.0 mDiion. respectively. 

In June 1996, the Company completed the acqulaitlon of cuuin 800 MHr trunltcd SMR l)'llcms located 
in H•wail from M01orola for approximately $5.A mll1loe In cub. 

In January 199t. an alllliatc of the M~w lll¥CJtor IOid an airaall to an unrcflnctcd aubUdlary ol the 
Compuy for appro.d.motcly $8.2 mlJJion 111 cub and SO.OOO Jharca of Commoo Stock. 
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13. Qotantrly Flaltdal Oau (UMMJI"') ·-... ....,.,.. __ , 
''" 
R~llllCS • • • • • • • • • • • • • • •• ••• ••• ••• 

Opcnuln1 lou . . . . . . . . . . .. . .......... . 
Income WI ( bencfll) prcwbloll •••••••••.•• 

Lou before eJllraonlinary hem and pn:fei'C'Cd 

lloct dMdc:IWb . • .. .. • .. ......... 

Lou auribul&blc 10 common 11ocklloldcn . ••. 

Lou per alwc bcfOft ~ 11ta1 

anribullblc to eom- atocltboldcn . .• •. 

Ex1n1ordinary hem. nc1 of IDCOmc IU • .•.•• 

lluk and clilulOd loa per alwc lllribullblc 10 

commo~~ 1toetboldcn .. . ..... . ... .. . .. . . 

.... 
Rcvt:nucs .....................•...•.... 

Opera tina loa ........... .... .... · ... • · · · 
Income w (benefit) .. .. ......... , .. .. 

Lou lllribullblc to com- 11oddJO'dcn .. . 

Buit and dUu1cd lou per aharc amibulablc 10 

common 11ockboldcn .. . .. .. .. .. .. . .... 

s 110.676 s 1~5.9)1 

{190.064) !21S.03Sl 
(39.436) 1~.~9~ ) 

C:UO.ISOl (261.6231 
{220.1SO) (161.623 l 

s (0.93 ) s ( 1.()1) 

s j0.9J ) s I 1.1)1) 

s 61JII s n.6J9 
(1~.944) ( 160.~20) 

(71 .022) (11.111) 
(111.711) (1)().011) 

(O.S6) (O.SI) 

s 10"1.22~ S l7S.OS9 
ClS6.009) 1276.712 ) 

(39,472) lA4.l28 

(306.1 l-41 (779,<1Wl 

{li8,9S6) (~I.S44) 

s ( 1.26) s (3.01 ) 
(0.17) 

s jl .l6) s p . ll ) . 
s 91.040 s 9U61 

(I S9.631) ( 171.1641 
(64.794) (90.241) 

( 141.11)) ( ISI.391 I 

(0.66) (0.701 

Tbe IUm of Jhc per aharc ._. ... may 1101 cqva!Jhc I IUIII&I amounl.t bceaUIC 0( lbc: eii&IIJCI ID I he 

wdihlcd·ave .... c number of 1haru 0\luundiDI dunnJ lhc year. 

S11nilican1 founh qvaner adJUJ1II'ICJII.t arc dcacribcd 1A Notes I, 6 and I 
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• • • N'EXl'El. COMMUNICATIONS. INC. 
,,_ o.IJ) 

SOI.£DUU: 1-CONDENSED FINANClAL INFORMATION OF REGISTRANT 
CONDENSED BALANCE SHEETS 
AI ot o-.loer 31, 1W1 111141 1996 

, ......... dioaa .. ) 

'"" .... 
ASSETS 

c.rn.t-
Casb aftd c:aall eqvl<ralou. • • . . .. .. .. .. .. • .. .......... .. .... . J 3.678 J 1.1)7 
Other rec::ci'rabla ........................... .... . .. ..... ...... ... . 402 IS 
Prepalds &Del otbcr cvmet - u ............... , ... .. ..... .... . . .... .. 1.4)1 ~-~ 

Total cvrTCot aucu . ........ . ................................ . 6.511 1).298 
Propeny, plaat all4 ~·.,_., oct ...................... ..... ........ .. . 42.189 6.02! 
latucillle .-._ DCI .............. , , , , .... , • , .... , • , ....... , ....... . . . 536 -4.541 
Ddmed ._ .. tu.n ........ . ............. ... ...................... .. 61.964 71.110 
Jay-tJ Ia ANUiariet ........................ ..... , ......... ... , .. 5.-471.191 3,404.189 
0 .. (loa HllaWJarits , . , ....... , .............. , , , , , . , , ........ ...... .. 1.309:SI3 
~- ....................................................... . 204A2A 123.270 

$5,716.115 $4.9)2.719 

UAIIIUllES AND STOCICHOLDERS' EQUfl'Y 
Courtot llabiUdts 

Accounts payable, IICCNcd aJ)miCI &Del other ................ . ........ . s 48.~ 1 s 81.090 
Curn't portion of IOIIJ•U:rm debt .... ................................ . IU 951 

Total C\IITCJII liabilltiu .... .................................... . 49.12A 82.041 
Doc to oaMWlariel .................................. . .... . .......... . 28.6'1-1 
t.o.,-u:r. *"'.... . .. .. . .. .. .. .. .. . .. .. . .. .. .. . .. . ........ .. ).266.758 l.04~~ 
Coaalt-111141~ 
Snits 0 adwtpnle prt(m-114 ICodt ..... ortly tt4.-able 1009 ..•..•... 
StocklloWon' a<~alty • • • • .. • • • . .. .. • . .. • • .. .. • . .. • .. . • . .. .. 

529.119 
1.912.4 20 2.808.131 

SS1716.11S S-4.932,7 19 
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NEXTEL COMMUNlCAnONS.INCo 

( Palftll OU,) 

SCHEOUU: 1- CONDENSED FJNANClALINFORMATION OF REGISTRANT- lntatht_.l 

CONDENSED STATEMENTS OF OPERATIONS 

For 1M Yean E.w Dec••• 31, IWio I"' aM 1995 ,...,.,.. .. "'' ... , 
Opc:ratlq e:xpc: ... 

Sclhna. ~ncnl and admiaistrau~ o o o o o o o o o o o o o • o o o o •• o • o • 

Expc~~JU related to C>OipOI"ltc rw<pAizalioo o o • o o •• o • o o •• • ••• 

Depredation and amonizatioa o o •• o ... o ....... . . o o • • •••••.. 

Otller 1- (apHM) 
lntcn:SI ClpCI* ..... , o ........ o o o. o o o o o .... o o, .. o o •••• o • 

lntcre11 income (SI2S.293o Slllo997 and 596.485 

intcrcompaa:y) ......... •.••.... •.. ........ ..... ... , .. 

lotC'l"ttmpe.oy ,._..IDC:Ilt fee •••.••••..•••••....••....•.. 
Equiry in IKI foaa o( JUhlidiat\cs .. o o o o o .. o o o o o o o o ... o , , .. 

Other ••• o o o .... o o ... 0 o o .. o o o o o 0. 0 0 0 o o .. o . .. o 0 ..... 0 ... 0 

Loss lldon 1-lU p;othloe !"-*1 aM ~Uiaty 
ltt81 .... 0 0 ... 0 0 0 0 0 .. ooo 0 ....... . 00 0 0 •• oooo 0 •• 0. 0 .... . 

lfteO- lU protleloe ( ...... 1) ....... . ............ . ........ . 

Loss before extra..,.....,. •- ....... ... ......... .. ..... , .. . 
Ennonii""'Y ,_-~ - ...,.T Atln.nt •f Milt. - •f 

leeo8r tas ol SO . . . . . . . • . . . . , • . . . . . . . . . . . . . . . . . . . , . . , . . . 

Ntllou ........ . ... 0 .. . ................
.. ... .. ...... . 

Rtd~mabk ,...rttne~ lloclt "•Wf10da ................. . ..... . 

Loss attri~•wlt to - ••dill oWen 0 •••••• 0 • • ••• • •• • •• • 

Fol4 

,., 
s 141.962 

3,608 

145,570 

(276.012) 

127.651 
141.962 

(1,40).107) 
501 

(1,409.005) 

( I.$S4.57S) 
13.492 

(I,S61.067) 

j 4S,717) 

(1.613.1.54) 
p9.119) 

Sjl.642.973) 

·- ,.., 

s 10.559 s 21.29J 
6J79 

2.122 1.710 

12.611 36.44~ 

(202.0JS) ( 116.034) 

144,051 113.501 
10.5S9 2J,41) 

(512.413) (3&1~) 

49 pOl 

(S09.1S3 ) ().40.95$) 

(S~l.Sl4) unJ97l 
!36.SI4) !46.232) 

(SS6.020) (331.165) 

(SS6.020) (lli,I6S) 

Sj5S6.0201 S jlli.16S) 



• 
NEXTEL COMMUNJCAnONS.INC 

oa-.c o.ty) 

• 
SCH.EDUU: 1-CONDENSED FlNANClAL INFOJtMAnON OF JU:GIS'I1tANT- ICHII .. ..tl 

CONDENSED SfATEMENT O.F CASH FLOWS 
For.._, Yan £1o1M D b.. 31. J,, I"' ... I'" 

('-'~an ill Ill ... ) 

"" .... ,.., 
Cull ~~on ,,_ optftllec acdtttla: 

Netlcu ....... ........... . ..................... . ...... . 
AdjUJtmcnt 10 mlOIICIJc JICI loa 1.1 IICI cull pi'O¥icled by 

S(l,6lUS4) S(S~ 1)2()) S(331.16SI 

u.cd In opcntilla attivh.lcs ............................ .. 371,11» ~~2· 329.$26 
Net cub used iD opcntlna acrivltiea ............. . .. .. ( 1,236,245) (321.• %) (1,639) 

Cub 11oft ,,_ u.-1-. loCdtlllel: 
lnvenmcnll In 111d adYanccs to aiiUiates ................ .. .. 
Paymenll for aequwtloos. DC1 of cull ~ ... . ......... . . 
Capital ~c!Jturca ........... . ....................... .. 
Decreuc iD marltctable securities ........................ .. 

Net cuh (used In) provided by lovcstilla aaivitles •.•.• 

(346,338) ( 123.244) (335.399) 
(6,100) 73.183 (.S.$77) 

(35.281 ) (5,951) (ill) 
65,692 10~616 • (317,719) 9,610 (182.215) 

Cull 11oft fro• Auadec ecthltln: 
bluanc:e of dcbl accurhles ................... . ......... .. . 1.200.276 
luuan'e of prcfcm:d lloelt ............. .. .......... .. .... . 
Retirement of cltbt sccuritica ............. ......... ....... . 
01her lona·term (rcpay.ncnll) borrowinp. ac1 .............. . 
ConKnl aolicillllon prtlCCCds . .... ........... . ............ . 

500,000 300.000 
(213.288) 

(949) 1.%9 (611 I 
63,456 

Deferred filllllcina COilS ..... .... .. ... ... . ............... . 
llluancc of common Jtoclt and optiocu ......... . ... . ....... . 
Option rcpurclwe ............... . ......... .... ....... . . . 
Notes receivable from Jtcckholdcrs • .. •. .. .• .... ...•. . . .... • 

(118.6941 
281.904 114.636 16.112 
(25.000) 

1.100 127 
Net cuh provided by fiiWldna aclivities •..........•. • 1.618.80S 116.60S 31 S.728 

Net (deeftaN) laaeaM In casla ud cull eqa!Yalnll . ... . ..... . 
Cub and cub eq•l•al«IIIJ. bqlaaJJta of period ......•. . .. . • • .. 

Cash IDd cull f<IIMHaiJ, tad of period ...... , .... , ....... .. 

(S.IS9) (19UII ) 31,80. 
8,837 20.~8 17~244 

s 3.678 $ 8.137 s 204,0.8 
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• 
NEXT£1.. COMMUNlCAnONS, INC. 

(Pami!Oely) 

SCHEDUL£ 1-CONDE.NSED FINANOAL INFOlMAnON OF l£CJST'11ANT- Ccoallaoot4t 

NOTES TO CONDENSED FINANOAL STATEMENTS 

I. For IICCOWI~ pollda ud Oilier iDfannalioe ~ tbc mcaaUta of capl&li.ud tcnns. tee the NOla tO 

lhc CceiOiiclt.S Flaudal Slatemcau of Nc.nel Commnkatlalu l ac. ud SublldJanu, tlldlldcd 

clacwhcrc hctda. 

2 The parent company IIICCOUJIU for iu lnvuuncnu in sublldiarics by the cquny method of accountlna. 

3 The parent COIIIpU)' ~ tu pro-iliaD (bcodit) rqxacau lhc diJI'crcDCC hctwttll wa computed oa a 

mnoo!ldalcd bNiJ ud I&XCI calmllled by lhc At.idwic:a 011 I lq!U'IIC ICIUt11 buu 

4. Etrcctive October 9. 1997.1hc parent compuy Ulipcd and trus!~md to 1 wboUy-d aubiidwy all of 

the parcnt company's n,lll. thlc ud lnterutilll.lld to account• rcceivablc and hucrcompany accounu now 

owiQI. or In tbc foturc owiQI. to the p~nnt compuy from each of the sublldiarics dalpted u rcatrlcted 

IIACiu lhc Ncxtd lodamlra. Alllllipmcau ud UI.Aifen of llldllatercocnpuy IIC'CDCIIU were tceclldcd 

II I c:oouibalb 10 capilaJ 10 the aiQI of the ~I of lhc -.u rcctivabk ad lntcn:ompaD) 

-au •Pisaocl ad UI.Aifmed. 

5. The parent company hu an qrcement whh cacb of ita wholly-owned aut.idiarics whercby the parcnt 

company provides admllllrtra:tlve tcl'Vica for cadi of lu &ublldiariu ud cbUJU the sut.idiarics a fcc 

equal 10 tbc acnaal COli£ lac:llmd ill pc.rfor'llli&t& thciC ldminbuative acMccs. The rca clwJcd 10 lbc 

sub&idian.cs fot lhc pc.rfC~nD~~~C~t of w!mlalnn!M scrvka IOUicd appnll'lmaldy S 141.0 miU>OCt. ~0 6 mil· 

bon ud $23.<1 mlltio.t for the yean caclcd December 31, 199'7, 1996 aad 199~. rapccuwly 

6. Subtequent u. Dcccmhcr 31, 1997, the p~nnl c:otnpany trut.femd iu 15.7'6 equity interest in Cleamct 

Ccmmunlcatlocu Inc. to Ncxtcl latcrudollll u a ooadltloa to the 1998 Nl Notes otrerina. The lnveatmcnt 

u rcc:ordcd 11 fair matlc.ct value with a balance ofS77.1 mlllioa at Dcccmhcr 31, 1997. 

7, CciUUI pn« ycar amnunta haw bcc:n rulusj6cd 10 coeform Wltb lhc current pRKDI.Itloo 
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• • 
NEXTD. COMMUHJCAnONS.lNC. AND SUISlDLUJES 

SCHEDULE 0- VA.LUAnON AND QUAlJFYINC ACCOUHTS ,.. .. ..) 

-· ~ .. = :.1:::.1 c-.. ...... -ul 0 ° t 

Y car Elided De c 1 uber 3 I, 1997 
AUowucc r« Doubtrlll A.cc:ouall ••• . .•• Sl0,774 S$5,62J S7.111 S(l6,9l.S) -Year Ended December 31. 1996 
Allowanoc rOf Doublful A.cc:ouDII , , • , , . , 1J.3U 

Year EDdcd Doccmbar ll, 199S 
! 61%a u1• 77 ! ().90) ) 

Allowance ror DoublfDI Acx:ouall •.•. , , , s 1,123 s 1,9)6 - S2.5ll - s (1,065) 

( I ) Pnmarily aJlorwucca ol ICCI'ind oompulca. 

F· l7 

-· ... ., ..... 
SS6zS90 

SIO.'T74 -
~ 



NXLDCOMPANY • . orlda P.S.C. Tariff No. I 
Tltk Sheet I Pa&e I d/bla NeX!CI Lone DlsWicc 

TITLE SHEET 

Bf.'iAI ,£ IEL£COMM\JNICADONS SERVICES 

This tariff appliu to the resold Jooa distance lnlrn:xcbanac ~elccommunications services 
fum1sbcd by NXLD Company, d/b/a Ncx.LCIIAoa DiJwx:c between one or more points~ the 
State of Florida. This wilT is on file with the Florida Public Service Commlsaion. and copies 
may be inspected. durina normal business boun, at 14SO G SUeet, N.W . • Suile 425, W!.!hington, 
D.C. 20005. Telephone Number 1~39-6111 . 

luucd: Aprllll, I 991 
IJaiCid by: Thomas D. Hicltcy. AssisWit Secrewy 

1450 0 Stteet. N.W .. Sui~e 425 
Wul".fnaton, D.C22000S 

Eirecuve 



NXLO COMPANY • eu,rlda P.S.C. Tariff No. 1 
Orialnal Sbcct No. 2 dlbla Nexkll..onl Diswlcc 

CHECK SHEET 

The sbccu of this wiff are effec:dve u of the dal.e shown at the bottom of the reapc:ctive 
sheet(s). Original and reviled lbccu u named below comprise aU changes from the: original tariff 
and are currently in effect u of the date on the bouom of lhls paae. 

SHEET REVISION 

I Ori&inal 
2 Original 
3 Original 
4 Original 
5 Original 
6 Original 
7 Original 
8 Original 
9 Original 
10 Orig.lnal 
II Oriainal 
12 Original 
13 Original 
14 Original 

• New or ~vised page . 

lssvcd. April 11, 1991 
laued by: 

SHEET REVISION 

1$ Orialnal 
16 Oriainal 
17 Original 
18 Original 
19 Original 
20 Original 
21 Original 
22 Original 
23 Original 
24 Original 
2A Orlainal 
25 Original 
26 Original 

Ello:crlvc 
Tbomu D. Hlc)(ey. Asslswu Secrcwy 
1450 0 Street, N.W .. Suite 425 
WasbJnaton, D.Cl 20005 



NXLDCOMPANY • . orida P.S .C. Tariff No. I 
Original Sbcel No. 3 d/bla Nexttl Long Oillaoce 

TABLE OF CONTENTS 

Title Sheet .......................... ....•...... . ... • ............ 

Check Sheet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 

Table or ContcnU . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . .... 2 

Symbols . . ... ... ... . . . ..........•..................... • .. . ... . 3 

Tariff Form.at . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . • . 3 

Section 1 • Teclmical1'enns and Abbreviations ........ . ............. ...... . S 

Section 2 - Rules and Regu!J.tions . • . • . . . . . . . . . . . . . . . . . . . • . . . . • . . . . . . . . . 7 

Section 3 · Descript.lon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . 23 

Section 4 - Ra.tt Schedule . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 

luued: Aprill:l, 1998 
Issued by: Tbomas D. Kickey. Ass islam Secreury 

14500 Stnet, N.W., Sulte42S 
Wuhi!IJ!On, D.C220005 

£ffec1hvc: 



NXLD COMPANY • 
dlb/a Nextel Loaa. Olsunce 

. loricla P.S.C. Tari!T No. I 
Orlalntl Sheet No. 4 

SYMB01.5 

Tbc followina are tbe only rymbols used for tbe purposes indicated below: 

0 • Delete or Discoolinue 
I • Cbanse Rcsultina In An lncn:ue to A Customer's Bill 
M • Moved From Another Tariff Localion 
N • New 
R • Chanae Reaultina ln A Rcduc:tlon 10 A Customer' a Bill 
T • Chanae In Text or Rqulalion But No Chanae In Rate or Charge 

TARIFf FORMAT 

A. Sheet Numberina • Sbcct numberaappear io the upper right comer of the page. ShceU are 
numbered sequentially. However. new sheets are occasionally added to lhc tariff. When 
a new sheet is added between sbccU already in effect, a decimal Is added. For example, 
a new sheet added between sheets 14 and IS would be 14.1. 

B. Sbeet Revjajon Nyrnbers ·Revision numbers also appear in the upper right comer of each 
page. Tbesc numbers are used 10 detcnnine the most current sbcet version on file with the 
Commission. For example, the 4th revised Sbeet 14 caoccls the 3rd revised Sheet 14. 
Because of various suspension periods, deferrals. etc. the Commission follows in their 
tariff approval pi'OCC$$, the most current sheet number on file with the Commission is not 
always Lbc tariff page in effect. 

Issued: Aprllll, 1998 
Issued by: Thomas D. Hickey, Assiltani Secrcwy 

1450 0 Scrcct. N.W., Suite 425 
Washlnaton. D.C32000S 

E!Tecdve· 



NXLD COMPANY • 
dlb/a Nextd Lona Distance 

TARIFF FO&MAT (Coot' d) 

. orlda P.S.C. Tariff No. I 
Orisinal Sheet No. S 

C. Pmmpb Numberjna &xrurnsx: - 'There are nine levels of paragraph coding. Each level 
of coding is subservient 10 Its ncxt higher level: 

2. 
2.1. 
2.1 .1. 
2.1.1.A. 
2.1.1.A.l. 
2.1.1.A.l.(a). 
2.1.l.A.l.(a). l. 
2.1.l.A.l .(a).l.(i). 
2.l . l .A.l .(a).l.(i) .(l). 

D. Check Sbccts- When a witrfllina is made with the Commission, an updated check sheet 
accompanies the witr filing. The check Jheet lists the sheets contained in the tariff, with 
a cross refereuce 10 tbe c:urrent revision number. When oew pages are added, the check 
sheet is changed 10 reflect the revision. All revisiom made in a given filing are designated 
by an asterisk (•). There will be no other symbols used on the check aheet If these are the 
only c.hanaes made 10 it (I.e., the format, etc. remains the same, just revised revision 
levels on some pages). The witr UJCT ahoold refer to the later! check sheet to find out if 
a panicular sheet is the most current on file with the Commission. 

Issued: April ll, 1998 
ISIUCd by: Tbomu D. Hiclcey. Assistant Secretary 

1450 G Street, N.W .. Suite 425 
Wuhlngton, D.C42000S 



NXLD COMPANY • 
dlbla Ne.11tcl Lon,c Dilunce 

.orida P.S.C. Tarirr No. 1 
OriJinal Sh«t No. 6 

SECTION I. TECHNICAL TERMS AND ABBREviATIONS 

Acrrn Une • An arranaemcnt from a local excb&nge telepbone company or other common 
carrier, usillg either dedicated or swi!Cbcd acx::ess, which connects a Subscriber's location 
to Carrier's location or swhcblng center. 

A\Jihodntjon Cqdc • A numerical code, one or more of which may be assigned 10 a 
Subscriber, 10 enable Carrier 10 identify the oriJin of service User so it IJIIY rate and bill 
the call . All llltborization codes sball be the sole propeny of Carrier and no Subscriber 
shall have any propetty or ocher ri&ht or interest in the use of any particular authorization 
code. AuiO!Jlltic DIUllberina ldenlil1cation (ANT) may be uaed as or in connection with the 
authorization code. 

Autoputik Numbering ldcnt!Ocatlog CANO • A type of aignalillg provklcd by a IDeal 
excqe telephone company wblc:b automatically iderulfa tile local c:xcqe line from 
which a call originales. 

Caajc:r or Comp;my • Refc:ra to NXLD Company, d/b/a Nc:xtd Long Diatancc:. 

Commjss!oo • nerc:rs to the Florida Public Service Commission. 

Common Carrier • A company or entity providing tclecommunlcatloru scrvic:c:s to the 
public. 

luued: A priJ ll, 1991 
l..ucd by: Tbomu D. Hlc:kc:y. Alsiswu Sccma.ry 

14~ 0 Street, N.W., Suite 425 
Washington, D.CS2000S 

Etfcctlve. 



NXLD COMPANY • 
d/b/a Ncxttl Long Disunce 

.orida P.S.C. Tariff No. I 
Original Sbce1 No. 7 

SECTJON 1. TECHNICAL IERMS AND A8BRE\'IAIIONS (Cont'd) 

Subscrjber!Customer - The penon or legal entity which erucn into arrangements for 
Carrier's telecommunications setVicea and is responsible for payment of Carrier 's services. 

Telecommunjcatjons - The transmission of voice conu:nunlcallons or. subject to the 
1rnnsmission capabilities of tbe aervice. tbe transmission of dau. facsimile, signaline. 
metering, or other similar communications. 

ll.G1 -The pe110n(•) utilizi.Da Carrier'' services. 

Issued; April2l, 1998 
Issued by: Thomas D. Hickey, Auiswu Secretary 

1450 G Street, N. W .• Suite 425 
Wuhitlatoo, D.C620005 

E!fectlvc: 



NXLDCOMPANY • . orlda P.S.C. Tarlff No. I 
Orlalnal Sheet No. 8 d/bla NCX~CI Looa DisWlce 

SECTION 2. RW BS AND RFPULADONS 

2 . I Appl jcat!on of Tariff 

2. 1.1 This tariff coolllns the reaulatlons and ra&tJ applicable 10 lnll'ls&atc rculc 
telcoommunlcatlons $Crvlces provided by Carrier for telec<>mmunleatlons between 
points within the Swe of Florida. Carrier's s.e.rvlca are furnished wbject to the 
availability of facllltiCI and subject to the terms and conditions or this tariff. 

2.1.2 Tile rates and reauJations contained In this tariff apply only to the sc.rvica 
furnished by Carrier and do DOC apply, unless otherwise rpeciticd, to the lines, 
facilities, or services provided by a loc:al cxc.banac telephone company or other 
ClWJ!mon c:anicr for use In ICCCalna the services of Carrier. 

2.1.3 Tile Subscriber Is entitled 10 limit the use or Carrier's services by Users at the 
SUbscriber's facilities, and may usc other common earrien in addition to or in lieu 
of Carrier. 

h-'ued: Apc1lll, 1998 
Issued by: ThomtJ D. Hickey, AuisWll Sccrewy 

14.50 0 SIJ'CCI, N.W., SUite 425 
Wuhina10n, D.C72000.S 

Etrccuvc: 



NXLD COMPANY • . orida P.S.C. Tariff No. I 
O~slnal Sl>eet No. 9 d/b/a Nextel Long Dilwlec 

SECTION 2. RW RS AND REQULAIIONS (Cont'd) 

2.2 Ug of ServjCCJ 

2.2.1 Carrier's aervlces may be used for any lawful purpose COIIISiMent with the 
transmission l!ld swiu:hing parameters of the u:lecommunicat.ioJU lfacill~ utilized 
In the provision of services. 

2.2.2 The use of CIITicr't I«Vk:es 10 make callJ which mlaht reasonably be expected to 
friaJltcn, abuse, tormclll, or lwus another or in such a way u to unrcuonably 
lnlerfen: with usc by others Is prohibited. 

2.2.3 The usc of Carrier's aervices without payment for service or attempting 10 avoid 
payment for service by fraudulent means or devices, schemes. false or inyalld 
nwnbers, or fahe calling or credit cards Is prohibited. 

2.2.4 Carrier's services are available for usc twenty-four bow's per day. seven days per 
week. 

2.2.5 Carrier does llQ( transmit messages pu.mwu 10 lhiJ tariff, but its services may be 
used for that purpose. 

2.2.6 Carrier's services may be denied for nonpayment of charges or forr other viot.tions 
of this tariff upon five (5) working days' writtcn ootice. 

Issued: April n , 1998 
W:ucd by: 1bo.mu D. Hickey, Assistant Secretary 

14SOG Street, N.W .. Suiu: 425 
Wuhl.ngton, D.C82000S 

Effec~lvc: 



NXLD COMPANY • . orida P.S.C. Tariff No. I 
Original Shed No. 10 d/b/a Nelttel Long Dlsunec: 

SECTION 2 . RID es ANP R£GULATIONS (Coot' d) 

2.3 LiabUirv of CArrier 

2.3.1 Elcept u otherwise silted in !his aectioo, lhc liability of Carrier arising out of 
either: (1) lhe furniJhina of its services, including but not limited to mistakes, 
om!Jslons, interruptions, dclayt. ormo11, orolherdcfCCII, rcprt$CJll.ltions. Or U$C 
of lhesc services, or (2) lhe faUun: to furnish Its service, wbctbcr caused by acts 
or omission, shalt be limited to the extension of allowa.ncc:s to the Cw•omcr for 
inl.crruptlons in service as set forth in Section 2.S . 

2 .3.2 Except for lhc extension of allowances to the Customer for intemJpdons in service 
as set forth in Section 2.S, Carrier sha.lJ not be Hable to a Customer or third party 
for any dim:l, indirect, spcclal, incidental, reliance, consequential, C:ltemplazy or 
punitive damagCI, including, but not limited 10, loss of revenue or profits, for any 
reuon whatSOever, including, but not Hmlted 10. any ace or omission, failure: co 
perform, delay, interruption. !allure: to provide any service or any failure: In or 
brc:akdown of facilities associated with the scrvicc. 

2 .3.3 The lbbllity of Carrier for errors in billing that rc:sull in overpayment by the 
Customer Jh&ll be Umiu:d 10 a CTcdlt equal 10 lhc dollar amount c:rronc:ous!y billed 
or, in tbe event that payment has been made and scrvicc has been discontinued. to 
a refund of lhc amount erroneously billed, uoleu ordered by the Commission. 

blued: April n, t998 
luucd by: 'Thomas D. H iclcey. Ass iJLint Secrellry 

14SO G Street, N.W., Suite 425 
Washington, D.C92000S 

EJTcctive: 



NXLD COMPANY • 
d/b/a Nlllttcl Lona DlstanU 

. orlda P.S.C. Tariff No. I 
Original Sheet No. I I 

SECTION 2. RW ES AND REQUI.ADONS (Cont'd) 

2.3 LiabiliiV ,of Carrig (Cont'd) 

2.3.4 The liability of c:arrler shall not extend to: 

A. Any act or omission of: (I) the Cwtomer, (2) any other ent ity furnishing 
&erVice. equipment or facilities for we in conjunction with services or 
facilities provided by Carrier: or (3) common c:arrim or warehousemen: 

B. Any dellly or failure of performance or equipment due to causes beyond 
Carrier's control, including but not limited to, acts of God. fires. floods, 
etnhqualces, hurricanes, or other cawtrophes; national emergencies, 
insurrections. riots, wars or other civil commotions: suikcs, lockouts. work 
stoppages or other labor difficulties; c:rlmlnal actions talceo against Carrier; 
unavailability. failure or malfunction of equjpment or facilities provided by 
lhc Cwtomer or third parties; and any law, order, reVJitt ion or other 
action of any aovemlng authority or agency thereof: 

C. Any unlawfUl or unauthorized use of Carrier's facilities and services; 

tuucd: Aprlll%, 1998 
Issued by: Thomu D. Hickey, Assistant Secretary 

14.50 G Sueet. N.W . • Suite 42.5 
Wublngtan. o.aawoos 

Effectlve: 



NXLD COMPANY • . orida P.S.C. Tariff No. I 
Oria!nal Sheet No. 12 d/b/a Ncxtellong Distance 

SEcnON 2. RW F.S AND REGULATIONS (Cont'd) 

2.3 Wabmty of Carrier (Cont'd) 

1.3.4 D. 

E. 

F. 

G. 

Ubel, slander.lnvuionofprivacy or infri:ngemc:nl of~tents. trade secrets. 
or copyrights arising from or in conncctlon with the transmission of 
communications by means of Carrier-provided facllil.l.es or services; or by 
means of the combiD&tion of Carrier-provided facilities or services with 
Customer-provided facilities or services; 

Breach In the privacy or security or communications transmltud over 
Carrier's facilities: 

Cbanies In any of tbe facilities. operations or procedures of Carrier ,that 
render any equipment. facUlties or services provided by tbe Customer 
obsolete, or require modification or l.lteration or such equipment. facilities 
or services, or otberwise affect tbeir use or perforrnlllCe. except wbere 
reasonable notice is required by Carrier and is not provided to the 
Customet, In which event Carrier's liability is limited as set forth in 
subsection 1.3. 1 or this Section 1.3. 

Defacement of or damage to Customer premises resulting from the 
furnishing of services or equipment on such premises or the installation or 
removl.l tbereof: 

luued: April ll, 1998 
Issued by: Tbomas D. Hickey, Assis11111 Secrewy 

J4SO 0 Street, N.W. , Suite 42S 
Wuhlngt.on, D.O l2000S 

Effective: 



NXLD COMPAIO' • 
dlb/a Nextell...oo& Diaance 

. orlda P.S.C. Tariff No. I 
Orljinal Sbeet No. 13 

SECTION 2. RULES AND RF.QULATIONS (Cont'd) 

2.3 Liabiljrv of Carrier (Coot'd) 

2.3.4 H. injury 10 propeny or lnjwy or death 10 peraons. including claims for 
payments made UDder Workers' Compensation law or under any plan for 
employee disability or death beoc:fiu. arising out of. or caused by. any ac:t 
or omiJSioo of the CUJiomer. or lbcconsuuction, insullation, maintena.IICC. 
prc:se~U, use or removal of the Customer's facllhks or equipment 
connc:cted. or to be connc:cted to Caaiet'i facilities ; 

I. Any intentional, wronafulaca of a Carrier employee when such act is 001 
within abe scope of the employee • a responsibilitiei for Carrier and/or is 001 
autboriud by Carrier; 

J. Any reprcsenwions made by Carrier employees that do 001 compon. or 
that are inconsistent. with the provisi.ons of tbls TarifT; 

K. Any act or omission In connection with abc provision of 911. E911 . or 
similar services Involving emergencies; 

L. Any ooncompletion of calls due 10 nctworlc busy conditions; 

M. Any calls 1101 acrually auemptcd to be completed during any period that 
scrv!ce is unavailable. 

IJ$\led: Apri12l, l9M 
lNUed by: Thomas D. Hickey. Assistanl Secretary 

14~ 0 Street, N.W . . Suite 425 
WuJUnaton, D.072000S 

Elf carve: 



NXLD COMPANY • 
d/b/ a Nextel Lona Distance 

. oncu P.S.C Tariff No. I 
Origonal Sheer No. 14 

SECTION 2. RULES AND REQULADONS (Cont'd) 

2.3 Liability of Carrier (Coni' d) 

2 .3.5 E•cept as otherwise provided for by applicable law or regulations or determined 
by a coun of competent jurisdiction and unless due to Carrier· s neg I igcnce. Carrier 
shall be indemnified, defended and held bannleu by the Customer or end user 
from and against any and all claims, lou, dcllWlds, suits, expense, or other action 
or any liability wtatJOever, Including attorney fees . whether suffered, made. 
instinucd, o.r assencd by the CUstomer or by any other pv1y, for any personal 
injury to or death of any penon or pcnoos, and for any loss. damage or 
dcsttuction of any propcny, Including enviroiiiDCllLI) conwnlnatlon. whether 
owned by the CUstomer or by any other party, caused or claimed to have been 
caused directly or indirectly by the instillation, operation, fatlurc to opeate, 
maintenance, presence, condition, IOClltion, use or removal of any Camcr or 
Customer cquipmcnl or facilities or service provided by Carrier. 

lr.sucd: Aprilll , 1998 
l.uucd by: Thonw D. Hickey, A.sl!Sllnl Secretary 

14SO G Street, N.W .. Suite 425 
Wuh!naton. D.O:UOOOS 

Effectl\e 



NXLD COMPANY • 
d/b/a Nextel Long DisW~Ct 

. orida P.S.C. Tariff No. I 
Original Sheet No. IS 

SECTION 2. RULES AND RF&ULATIONS (Cont'd) 

2. 3 Liability or eamer (Com· d) 

2.3.6 Curler assumes no responsibility for the availability or performance of any cable 
or satelllte systems or related facilities under the control of other entities. or for 
other facilities provided by other entities used for service to the Customer. even 
if Carrier bas acted as the Customer's agent in arranging for such facilities or 
services. Such facililies are provided subject to such degree of protection or 
nonpreemptibllity as may be provided by the other entities. 

2.3.7 Any claim of whatever nature against Carrier shall be deemed conclusively to have 
been waived unleas prese.oted in writ.in& to Carrier within one hundred and eighty 
(180) days after the date of the occurrence that gave rise t.o the claim. 

2.3.8 CARRIER MAKES NO WARRANTIES OR REPRESENTATIONS. EXPRESS 
OR IMPUED EITHER IN FACT OR BY OPERATION OF LAW, STATUTORY 
OR OTHERWISE, INCLUDING WARRANTIES OF MERCIIANTABIUTY OR 
FITNESS FOR A PARTICULAR USE. EXCEPT THOSE EXPRESS I.. Y SET 
FORTH HEREIN. 

Issued: Aprll22, 1998 
Juued by: 1bomas D. Hickey, Assistant Secretllry 

14SO 0 Street, N.W., Suite 425 
Washington, D.042000S 

Effecuve. 



NXLD COMPANY • 
d/b/a Nex1cl Long Di5unce 

. lorida P.S.C. Tariff No. I 
Origil\ll Sbcet No. 16 

SECTION 2 . RULES AND REGULATIONS (Conl'd) 

2.4 Responslbll!lig of the Sub5cril!cr 

2.4.1 The Subscriber is responsible for placing any necessary orders: for complying with 
tariff regulations: and for assuring that Uscn comply with tariff regulations. The 
Subscriber shall ensure compiWice wlth any applicable laws. regulations. orders 
or other requlremerus (as they exist from time to time) of any governmental entily 
relating to services provided or made available by the Subscriber to Users. The 
Subscriber tS also responsible for the payment of charges for calls originated at the 
Subscn"ber's numbers which are not collect. calling c.trd, or credit card call.s. 

15Siled: April 22, 1998 
luued by: Thomas D. Hickey, Assistant Secretary 

14SO G Street, N.W .. Suite 42S 
Washington. D.020005 

Effective: 



NXLD COMPANY • 
d/b/a Nex~l Lons Dislanee 

.lorida P.S.C. Tariff No. I 
Oriainal Sbeet No 17 

SECTION 2. RUI f-5 AND REGULATIONS (Coni" d) 

2 .4 RespoNil!ilities of !he Subscriber (Cont'd) 

2.4.2 Th.c Subscr iber must pay Carrier for replacement or repair of damage to the 
equipment or facilities of Carrier caused by negligence or willful act of the 
Subscriber, Users. or others. by improper use of !he services. or by use of 
equipment provided by the Subscriber. Use.rs, or others. 

2 .4 .3 The Subscribe1 must pay for the los.s throug.h theft of any Carrier equipment 
installed at Subscriber's premises. 

2 .4.4 The Subscriber Is rupoNible Cor payment of !he charges set forth in this t.ariff. 

2 .4.5 The Subscriber is respoNible for compliance with the applical!lc regulatioN set 
forth in this tadff. 

2.4 .6 Th.e Subscriber shall indemnify and save Carrier harmless from all liability 
disclaimed by Carrier as specified in Section 2.3 above, arising in connection with 
the provision of service by Carrier, and shall protect and defend Carrier from any 
suits or claims agaiN! Carrier and shall pay all expenses and satisfy all judgments 
rendered agaiNt Carrier in connection herewith. Carrier shall notify the Subscriber 
of any suit or claim against Carrier of which it is aware . 

Issued: April :U, 1998 
lsrued by: Thomas D. Hickey, Assislllnt Secretary 

1450 G Street, N.W. , Suite 425 
Wuhington. D.Q6Z0005 

Effecuv.. 



NXLO COMPANY • 
d/b/a Nutel Long Distance 

. olida P.S.C. Tariff Nu l 
Orij Ina I Sheet No 18 

SECTION 2. RULES AND REGUV.TJONS (Confd) 

2.5 Ca!ICCI!ation or lmerryrujon of Services 

2.5. 1 General 

A. A service is interrupted when it becomes unusable to the Customer. t.x .. 
lbe Customer is unable to transmit or receive. because of a fa ilure of a 
component furnished by Carrier under this tariff. 

B. J\D interruption period begins when the Customer rcpons a service, facility 
or circuit to be Inoperative and releases It for tcsting and repair. An 
interruption period ends when the service. facility or cii'C\Iit is operative. 

C. lf the Customer repons a service. facility or circuit to be inoperative but 
declines to release it for testing and repair. the service. facility or circun 
is considered to be impaired but not intt:rrupu:d. No credit allowances will 
be made for a service. facility or circuit considered by Carrier to be 
impaired, unless Carrier is ordered to do so by the Commission. 

luucd: Aprilll, 1998 
Issued by: Thomas 0 . Hickey. Auistaru Secretary 

1450 G Street , N.W .. Suite 425 
Washington, 0 .0720005 

Effecuve 



NXLD COMPANY • 
d/b/a Ncxtcl Long DisWIU 

SECTION 2. RULBS AND REGULATIONS (Cont 'dl 

2.5 Caocel!atjon or Inteuyptjon of Services (Cont 'd) 

2.S.2 Limitatioos on Allowances 

. oncu !".S.C. Tariff No I 
Original Sheet No 19 

No credit allowance will be made for any interruption of service· 

A. due to the negligence of. or noncompliance with the provisions of this 
Tariff by, tny person or entity other than Carrier. including but not limned 
10 the Customer or other common carriers connected to the service of 
Carrier; 

B. due to the failure or power. equipment. systems. or serv1ccs not provJded 
by Carrier: 

C. due 10 circumstances or causes beyond the control of Cnmcr, 

D. during any period in which the Customer continues to use the service on an 
impaired basis: 

Issued: April :U, 1998 
Issued by: 10oow D. Hickey, Assistant Secretary 

1450 G Street, N.W .. Suite 425 
Washington, o.a&ooos 



NXl.D COMPANY • 
d/b/a Ncx1el loOJ Dbl.lnee 

. lorida P S.C Tanff No I 
Orla.lnal Shw No 20 

SECTlON 2. RW.ES AND REGULATIONS (Conl'd) 

2.5 Cancelllljon or Interxuptlop of Services (Cont'd) 

2 .5.2 LlmiLitions on Allowances (Conl'd) 

E. during any period when the Cwtomer lw released service 10 Carrier for 
maintenance purposes or for implemenunion of a Customer order for a 
change in service arrangements; 

F. !hat occurs or continues due to !he Customer's failure 10 authorize 
replac:cmetu Of any cJcmeoU Of special CORSirUCIIon: and 

G. !hat was not reported 10 Carrier wilhin lhiny (30) days of the date .that 
service wu affected. 

2.5.3 Application of Credits for Interruptions of Service 

A. II shall be Customer's obligation to notify Carrier 1mmcdintcly of any 
service Interruption for which a crcdh allowance is deSired lkforc g•vmg 
such notice, the Customer shall ascertain Uuu ihc trouhlc 1s not being 
caused by any action or omission by the Customer or by any equipmem 
furnished by the Customer and connected to the underlying fac1lilles-based 
carrier's facilities 

B. Credil allowance for the Interruption of scrv1ce wh1ch IS not due 10 
Carrier's testing or adjwti~. to the Customer. or to failure of channels or 
equipmem provided by the Cwtomer. are subject to the general liability 
provisions set forth In 2.3 herein 

C. Credits for imerruptions of service, for which charge~ arc 'pec11ied on the 
basis of per minute of u.~. or on the wage of a fraction off n m1nutc. sllll ll 
in no event eltc:ccd an amoum provided for under th is tari If 

luucd. April 22. 1998 
luucd by: 'Thonw D. Hickey, Auistant Secretary 

1450 G Street. N.W .. Suite 425 
Washington, O.Q!l!0005 

Eflecuve 

l 
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NXLDCOMPANY .. 
dlb/a Nutel Long Dimnce 

SECTION 2 . RULES AND REGULATIONS (Cont'd) 

2.5 Cancellation or lntcquption of Scryitcs (Con!' d) 

. lorMU P.S C Tanff No. 1 
Ouauul Shecl No 21 

2.5.3 Application of Credi!S for Interruptions of Service (Cont'dl 

D . Credits for interruplions of ~erv~ce. for which charges are lp«tficd on the 
basis of monthly usage, that conunue for more than lwcnly· four (24) hours 
arc as follows: 

Credit Formula: Credit .. AlB X c 

• A • • ou!lge time 1n hours 
"B • • lOIII days in month 
·c· -total monthly charge for affected facility 

E. No credit will be allowed for nn interruption of :;crvice. for which charges 
arc specified on the basis of monthly usage. whtch doe~ not endure 
continuously for al least twenty-four (24) houl'$ ~ fler the time the 
Subsc riber notifies Carrier of the interrupuon 

2 6 Bjllmg Amngemenu 

2.6 . 1 Tb: Subscriber Will either be billed direclly by Carner or liS tnlermcd1ary. or 
clurges w1ll be included in the Subscriber's regular telephone btll pursuant to 
billing and collection agreements established by Carner or 11~ tntemlCdtary wnh 
the appliable telephone company. 

2 .6 .2 Carrier will render bills monthly . Payment is due withtn thiny (30) days after the 
Subscriber's receipt of its bill . 

2. 7 Valjdatjon of Credit 

Carrier reserves !he right 10 validate the credn wonhinas of Subscnhen or Users . 

l.uucd: Aprilll, 1!191 
luued by: lltomu 0 . Hickey, AssiSWll Secretary 

14SO 0 Street. N W .. Suite 425 
Washington. D .aawoos 



NXLD COMPAI'CY • 
d/b/a Neml Long. Distance 

.lorida P.S.C. Tariff No I 
Orlg il141 Shcec No. 22 

SECTION 2. RULES AND REGULATIONS (Cont'd) 

2.8 Contested Charges 

All bills arc presumed accUfllte, and shall be absolutely binding on !he Subscriber unless 
written objection is received by Carrier within one hundred and eighty (180) days after 
suth bills arc rendered. In the case of a billing dispute bc:twr:cn the Subscriber and Carrier 
for scrvioc furnished to !he Subscriber, which cannot be settled with mu1ual satisfaction. 
!he Subscriber can ta.ke the following course or action within one hundred and eighry ( 180) 
days of the billing date: 

2.8.1 First, lbc Subscriber may request, anJ Carrier will provide, an in-depch rcvcew of 
the disputed amount. (The undisputed portion and subsequent bills must be paid on 
o cimely basis or !he service may be subject to disconnect.) 

2.8.2 Second, if there is still a disagreement abouc the disputed amount after the 
inve.stigation and review by a manager of Carrier. the Subscriber may file an 
appropriate complaint with !he Florida Publ ic Service Commission. The 
Commission's address is: 

Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399 

Or by contacting Carrier ac 1-800-639-6111 during normal busancss hours. 

2.9 Cgrnmjssjon Ordered Refunds 

Carrier will follow Rule 25-24.490 that incorporates Rule 25.4. 114 en calculacing 
and paying interest and any refund. cxcepc deposit refunds. that may be ordered 
by !he Commission. 

Issued: April ll, 1998 
Issued by: Thomas D. Hickey. Assistant Secretary 

1450 G Sltec:t, N.W., Suite 425 
Wuhlngton, D.C2120005 

Effecuve 



NXLD COMPANY • 
dlb/a Nc..:tcl Long OislllllCe 

.orida P.S.C. Tariff No. I 
Original Sheet No 23 

SECTION 2. RULES ANP REGULATIONS (Cont'd) 

2.9 Billing Emirv ConditioN 

When billing functioN on behalf of Carrier an: performed by local eJ~change telephone 
companies, or others, the payment conditiON and regulatioN of such companies apply. 
including any applicable inten:st and/or late payment clutrge conditioN. 

2.10 Peoosjts 

Carrier will not n:quiJe deposits from Subscribers. 

2.11 I&w 

All federal eJ~Cise lUes, and State and local sales, use. and similar wes, an: billed as 
separate items and an: not included in lhe quoted rates . Gross receipts lall will no. be 
billed as a separate line item. 

Issued: Aprilll, 1998 
Issued by: Thomu 0 . Hickey, Assistant Sc:cn:tary 

1450 G Street. N.W .. Suite 425 
Washington. 0 .<:2120005 

Effeelivc. 



NXLD COMPANY • 
d/b/a Ncxtel Long DisWlCC 

. orida P.S C Tutrf No I 
Original Shut No. 24 

SECTION 3 • DESCRWJJON 

3 . I Degdotjon 

Carrier provides resold dirc:ct-<lialed lnterexchange telecommunicat ion.~ services. Calls are 
rated based on the duration of the call. 

3 . 1.1. Message Telc;communlcatlons Service 

This service is available to the Commerci.aJ Mobile Radio Service customers of 
Affil iate of Car.ic:r. Service Is available twenty-four hours a d;;i' . three hundred 
11111 sixty-five d.tys a yc.tr . 

3.2 Calculation of Usage Rates 

3.2.1 Bill ing for calls placed over Carrier's network is based on the duration of the call. 
Unless otherwise stated herein. calls are billed in one mmute lrutial and one second 
additional billing increments. with any fra.ctional ponion of n call being rounded 
up to the next h.igbe$t billing ineremcru. Timing begins when the called station is 
answered (i.e . . when two-way communication, often referred to as 'conversation 
time,· is possible), as determined by standard industry methods generally in use 
for ascertaining answer, including hardware answer supervision in which the local 
telephone company sends a signal to the switch. A call is terminated when either 
pany (called or calling) hangs up. 

3.2.2 Rates arc not distance sensitive. As such. mileage bands arc not applicable to the 
scrvicu offered. 

3.2.3 Unless otherwise indicated, rates do not vary depending upon day of the wcc:k or 
the time of day (Day. Evening. and Night/Weekend). 

3.3 Mjnjmum Call Completion Rale 

Carrier will ensure an industry standard blocking rate no greater than P.OI . 

t .. ucd April 22 , 1998 
Issued by: Thomas D. Hickey. Assistant Secretary 

14SO G Street, N.W .. Suite 425 
Washington. D.C2lWOOS 

Errecuve 



NXLD COMPANY • 
d/b/a Nextcl Lona D~ 

. lorida P.S.C. Tariff No I 
Onglnal Sh«t No 25 

SECTION 4 • RATE SCHEDULE 

4 . I Rotc Schedules 

'The regulations set fonh In this section govern the application of rates for services as set 
fonh in other scct.ions of this tariff. 

4 . 1.1 Message Tclecommunjc.atjoos Service 

Bale Pc:r Mjnytc 

24 hours a dAy, 7 days a week. $.12 
365 days a year 

4.2 yte Payment Charge and Returned Check rn 
Carrier may impose a late payment charge not to exceed 1.5 ~ per month (or the 
muimum nte allowed by law) on any bill not paid within th1ny (30) days of the 
reecipt . The Subscriber shall be responsible for aU costs Incurred in the collection 
of unpaid charge or in any other action to enforce payments and/or obligations 
arising under this tariff. A charge of up to twenty-five (25) dollnrs ($25.00) will 
be imposed for returned chccb. 

4.3 &s:to[Jtjon of Scryjg; Cb&rges 

Carrier does not impose a charge for restoration of service. 

4.4 Promotions 

Ca.rrier may from time to time offer promotional services. These promotions will 
not discriminate among similarly siruated Customers and will be approved by the 
Commission with specific swting and ending dates 

Issued April ll, 19M 
lsned by: Tbonw D. Hickey, ASSIStaru Secreury 

1450 G Street, N.W .. Suite 425 
Washington. D.Cl4l0005 

Effccti'C 



·~ 
NXLD COMPANY • 
d/bla Nutt I Lon& Distance 

SECTION 4 - RATE SCHEDULE 

4 .5 Special Rates for !he He!ldlcappcd 

. orldl P.S.C. Tariff No I 
Onaual Sheet No. 26 

In the event that Carrier offers services in addition to Message 
Teleconununlcations Service or lfCarrier's services become time-of-day sensitive, 
the following language applies: 

4.5. 1 Djrectorv Assiuancc 

In the evcm that Carrier provides Directory Assistance, there shall be no charge 
for up to fifty (50) calls per billing cyc.le from lines or truiW serving individuals 
with disabilities. Carrier wll charge the prevailing ll.riff rates for every call in 
excess of fifty (50) calls within a billing cycle. 

4 .5.2 Hearing and Speech Impaired fcrsons 

lo the event Carrier's aervlces become time-<>f-day sensitive. intraS~;~re roll message 
rates for TDD users shall be evening rates for daytime calls and night rates for 
evening and night calls. 

4.5 .3 Telecommunications Relay Sc:ryice 

The charge for illl1Utate toll calls received from the relay scrvace will be fifty (50) 
pcn:ent off of the otherwise applicable rate for a voice nonrclay call except that 
wbe.re either the calling or called pany indicates that either pany is both hearing 
and visually impaired, the call shall be discounted sixty (60) percent off of the 
otherwise applicable rate for a voice: nonrelay calL Thc above discounts apply only 
to time-sensitive elc:menu of a charge for the call and shall not apply to per call 
charges such as a credit card surcharge. 

Issued: Apri112, 1998 
Issued by; l1lomas D. H lckey, Assisllnt Secretary 

14SO G Street, N.W. , Suate 425 
Washington. D.OStOOOS 
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