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May 27, 1998 

PERSONAL DELIVERY 

Blanca S. Bayo, Director 
Division of Records and Reporting 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Be: 

Dear Ms. Bayo: 

Application Fonn for Authority to Provide 
lnterexchange Telecommunications Service 
within the State of Florida by Williams 
Communication• 
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Enclosed herewith for filing is the application referenced above. a Petition for 
Waiver of Bond Requirement, and a check from Williams Communications in the 
amount of $250 to cover the cost of filing. Thank you fO"r your assistance In this 
matter. 

GRAY. HARRIS & ROBI . P.A. 
Enclosures 
cc. W111lam H. Gault, Esquire lk..JJ: ,.r,_, 
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J BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

' 
In re: Appllc:.Uon of 
Williams Communl<;ationa, Inc. 
d/bla Vyvx, Inc. for authority 
to provide lnt...-xch•nge 
telecommunication• aervlce 
within the Stlitli of Florida 

) 
) 
) 
) 
) 
) 

Dockot No. 'h' Dlr q 7 · t~. 

PETITION FOR WAIVER OF BOND REQUIREMENT 

WILLIAMS COMMUNICATIONS, INC. dlbl• VYVX, INC. ("Williams·). by and 

through its undersigned counsel, hereby petitions the Florida Public Service Commls::ion 

iFPSC") for waiver of the bond requirement for interexchange carriers requiring deposits 

from customers for amounts greater than the estimated charges for one month's service. 

Pursuant to Florida Administrative Code Rule 25-24.490(2), ·a company may apply to the 

Commission for a waiver of the bond requirement by demonstrating the financial resources 

and income to provide assurance of continued operation under its certificate over the long 

term: As described below and demonstrated in the financial materials attached hereto as 

EKhlbit A . Williams has more than ample financial resources to start-up and sustain 

operations over the long term and to assure that all prepaid amounts will be fulfilled and 

deposits will be reimbursed during the normal course of business. Pursuant to Sect1on 

120.542, Florida Statutes. Williams also submits tha t application of the bond requirement 

rule would create a •substantial hardship· for Williams and that the pro-consumer purposes 

of Florida Administrative Code Rule 25-24.490 would be well served by the FPSC's grant 

of this petition. Thus, Williams believes that the grant of its petition for waiver is warranted. 
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I. Wllllama' Capitalization, Financial, Commitments and Projected Income for 
Florida Operations O.monatraw that a Waiver Should Be Granted. 

As described in the Application. Willlams seeks authority to provide interexchange 

telecommunications service within the State of Florida. Williams Is a wholly-owned 

subsidiary of Williams Communications Group, Inc .. which in tum Is a wholly-owned 

subsidiary of Williams Holdings of Delaware. Inc. The Williams Companies. Inc. •s a 

publicly traded Fortune 500 company and is. solidly profitable. The Williams Compan1es. 

Inc. has total assets of almost $14 billion. The Williams Companies is financlng Williams 

for the construction of all necessary facilities covered by this Application. as well as the 

construction of the network set forth In the map att.ached as Attachment E to the 

Application. The Williams Companies ha:s agreed to finance the construction of the 

facilities necessary to provide services under this Application. Nationwide, Williams has 

plans to invest an additional $2.7 billion to expand its fiber-Optic network 32.000 m1les by 

the end of2001 . 

Williams will be initially Investing approximately $35 million in 1998 for the 

construction or acquisition of its Florida facilities as mapped In its Application. Such a 

substantial investment in Florida's telecommunications infrastructure provides additional 

evidence that Williams is committed to continued operation under its certificate over the 

long term. 

II. Section 120.542 Showing 

Pursuant to§ 120.542(2), Florida Statutes, Williams submits that an application of 

the bond requirement rule would create a ·substantial hardship· for Williams. For purposes 

of§ 120.542(5), Florida States, ·substantial hardship" means a demonstrated economic. 



r 

technological, legal. or other type of hardship to the person requesting the variance or the 

waiver." In this CAse, application of the bond requirement will create a ·substantial 

hardship" for WiHiams inasmuch as it will cause Williams to: (1) tie up thousands of dollars 

in a bond: (2) Incur the cost of administrative expenses associated with maintaining the 

bond; and (3) suffer a competitive disadvantage vls-8-vts competing carriers thgt have been 

granted waivers of the bond requirement in tho past 

Pursuant to § 120.542(5), Florida Statutes, Williams sets forth the following: 

(1) Will iams requests that the FPSC grant it a waiver of Florida Administrative 
Code Rule 25-24.490(2). 

(2) The type of action requested by Williams is the FPSC's grant of this Petition 
for Waiver, 

(3; Grant of such waiver is justified by the following facts: (a) Williams has more 
than adequate capitalization, financial commitments and projected income 
to start-up and sustain operations over the long term and to assure that all 
prepaid amounts will be fulfilled and deposits will be reimbursed during the 
normal course of business; and (b) application of the bond requirement will 
creata 8 ·substantial hardship" for WiliiRms because it will cause Williams to 
(i) tie-up thousands of dollars in a bond, (il) incur the costs of and 
administrative expenses associated with maintaining the bond, and (iii) suffer 
a competitive disadvantage vis-a-vis competing carriers that have been 
granted waivers of the bonding requirement in the past. and 

(4) Grant of the waiver requested would serve the pro-consumer purposes of 
Florida Administrative Code Rule 25.24.490(2) because Williams has 
demonstrated that 8 bond is not necessary to protect consumers' interests. 
Moreover, grant of the requested waiver will allow Williams to compete more 
effectively with other providers of long distance services by ensuring that 
W illiams' reg.ulatory/administrative burdens are similar to those of It:; 
competitors. 

Ill. Conclualon 

Williams' nearly $2.7 billion in capital expansion by 2001 , and Its substantial 

Investment In Florida facilities should provide the FPSC with adequate assurance that it will 
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be able to launch and sustain operations over the long term. Consistent with§ 120.542, 

Florida Statutes, Petitioner hereby respectfully requests that the FPSC grant the requested 

waiver of bond requirement. 

Respectf4UY submitted 
this :U>~ay of May. 1998, 

WILLIAMS COMMUNICATIONS, INC. 
d/b/a VYVX, INC. 

By.·~~~~~~~~~--~----
Thomas A. Cloud 
GRAY, HARRIS & ROI~IN~~ON 
201 E. Pine Street, Suite 1 
Orlando, Florida 32801 
(407) 843-8880 
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Form 10-K 
SEC URITIES AND EXCHANGE COMMISSION 

WulllaJ!:oa, D.C. 20549 

(Milk Oae) 

Oll ANNUAL REPORT PURSUANT TO S£C110N 13 OR 15(4) Of' 
TH£ SECUIUTIES AND EXCH.A.NGE ACT Of' 1934 (FE£ REQUIRED) 

For tile a-1 )'Ur e114H D«emkr 31, 1995 

0 
OR 

TRANSIDON REPORT P URSUANT TO SEcnON 13 OR IS(tl) OF 
TH£ S ECURmES EXCHANGE ACT Of' 1934 (NO FEE REQUIRED) 

For til• traullloa ptrlo4 froa to 

Com•ialo• Fl~ N .. 1kr: 1_.174 

The Williams ·Comoanies, Inc. 
(r-t- et ~ u ....... l. ~tt _ , 

Dtlawart 
(Siw •-..,_... et ........ ...... ........,...., 
Ou William c~attr 

Tulu, Oklahoma 
(,U 4ms o( ,n.d,.S neat!,. .SC.) 

74171 
cu, c ... , 

Rc:gisu"'nt's Telephone Number. 
(918) 588·2000 

SECURJ1l£S REGISTERED P URSUANT TO S£cnON ll(b) Of' TH E ACT: 

Common Stock, S 1.00 par Yaluc 
Preferred Stock Purchuc: RiJhll 

S2.21 CumulauYC Preferred Stock. 
S 1.00 par value 

New York Stock Exchanse and the 
Pacific Stock E>.chansc 

New York Stock Exchanac 

SECURmES REGISTERED PURSUANT TO S EcnON l l(al Of' THE ACT: 
!Nex~c 

I ndicatc by chcc.k mark whether the registrant ( I) hu filed all reporu required to be tiled by Section I J 
or IS(d) of the Sccuritica Exchanac Act of 19)• durinathe precedina 12 mex~tha (or for IIICh sboncrpcriod 
that tbc res!strant wu required to file tuch repottJ), and (2) hu bee11 wbjcct to such filina rcquiremcnll for 
the put 90 daya. Y c.s 181 No 0 

Indicate by chcc.k mark if d~lofure of delinquent 6lcn puTIU&llt to Item .OS o( Replation 5-K iJ not 
contained herein. and will not be contained, to UK belt of registrant'• knowledJe, in definitive proxy or 
Information llatcmeau incotpOrated by reference in Part Ill of tbiJ Form 10-K or any omcndmcnt to thla 
Form I(). K. 0 

Tbc aarcptc market value o( tbc rqlatrant'1 votlJII IIoc:lt bcld by oona.tliUatea u of the c:.IOK o( buainCA 
on March 22. 1996. wu approximately SS. I billion. 

Tbc number of ahllU of the registrant'• Common Stock oulliiJldlna at March 22, 1996, wL• 
104,6Sl,Oil, cxc:.ludina 2.280,246 1b1UU held by the Company. 

DOCUMENTS INCORPORATED BY REF£R£NCE 

Ponioru of the rcgiltrant's Proxy Statement proparcd for the tollcltatlon of proalea in CCXInc~tion with the 
Annual Meetlna of Stockholdera of the Comp&ny for 1996 aro incorponttcd by rc(ercnc:"C In Part Il l 

EXHIBIT "A" 
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THE WILUAMS COMPANIES, INC. 

(a) Comnl Dt-.tlopiiiUI of But-

FORM 10-K 

PART I 

The Wllhams Com~nics. Inc. (Ill< "·Company" Of "WUI11mt") waJ iiiCOfpOnl<d under lhc lawt of lh.c 

S1a1c of Nevada In 1949 ~nd wu reincorporated under the lkwa of the Stale of Delawar: an 1987. The 

principal uecutivc officu of the Company arc located 11 One William• Center. Tutu. Ot.lahoma 74172 

(telepbonc (918) S88-2000). UniUJ the COIIIUI olhcrwiac requires. rcfcrcncu to 1he "Company" and 

" Willi.tmJ" b<rcin anclude The Walllaau Cocnpama. l ac. LOIS 1U subsidiariCJ. 

On January S. 199S. th< Cocnpany sold tb< nctwotlt scrvi«J operotioru or Wllliomt TelccocnmuniC1liiOIU 

Group, Inc., iiJ tclccommunic:ationJ aubsidiary, to LODS Cocnmunications, Inc. for S2.S b1llion 1n cash, (tile 

"WNS Sale"), The Com~ny retained Willlamt Tclecommunlc. tloru SystcmJ, Inc .. a tcltcommunicatlon$ 

equipment supplier and kf\'icc company, and Vyn. Inc:., which open1es a video network speclaliLin1 in 

broadcast tclevisloft applialions. The Company has rcpofled the oc:twotlt ICfVi«a operanons as daac:onllnucd 

operatioru foe IIIWICI&l reportilll fl"lpOIU. Sec Nocc l ol Notes 1D Consolidated Fin&naal Statements. The 

Company UKd th.c proceeds from the WNS Sale to pay otr shon·tcnn ercdil (actin Ia. fund the ac:quu111on of 

T nnJCO Ene'l)' Company dis.c:vucd below, finance lu 011aol111 capital procram and for other uses. 

On December 12, 1994, the Company entered Into a rncracr .,rccment With TrtnKO Enei'J) Company. 

Under the llrccmcnt, the Company acquired approumatcly 60 percent of Tnn>eo Encrc Company'a 

common llock throua)l a c:uh tender olfer completed In Janvary 199S. On Aprilll. 199S,thc Trans.c:o Encrc 

Comp.11ny 51ockholdrrs approved an IIII'Ccmcnl and plan of m~IJH w~rcby Tran>eo Enc'J)' Company became 

a ,.holly owned aubs1dwy or the Cocnpany ell'cc:livc May I, 199S. Total value of the tranaachon ,. .. mD<c 

thilll Sl billioct, andudan& cash, 11ock and the auumpticc! ol TniUCO Enc'l)' Cocnpany debt As of May I, 

199S. the Company caused TnniCO Enc.I'J)' Company to deci&K and pay u dmdends to the Company all or 
Tr.~nKG Enei'J)' Com~ny's interest in TranJCOntinental Gu Pope Line CocpOfltion and Tcau G~ Tnnsmu· 

sion Corporation. In addition, the Company continued Transco Enc'1)' Company's program of disposlna or 
nonQGre UJCIS. Sec Note 2 of Notu to ConJOiidated rananclal State me nil. 

On January 16, 1996, the Company acquired a • 9.9 pen:cnl antcrul from Ita partner 1n Kem R1vcr Ou 

Tr.~rumwion Company &ivinl tb< Company 99.9 pe~•" OWDCnhlp or this natural ~at pipeline system The 

purchase price wu S20S million Sec Note S of Notu to ConJOiidated Financial Statemenu 

(b) FlnAIIdal Information About l•daflry Sta-u 

Sec Pan II, Item 8- Financial Stat.mcnu and Supplementary Data. 

(c) Narntht Oacrlptlon or BushNU 

The Company, thtOU&h •~bsldaanu, b capacd lo 'be lrtaaporll'- and uJc of ..atural 1aJ and related 

ac:llYltocs. natural pa pthcnna. PfOCCUlDI aDd prod~Ktioo acuvilia, the tRNpOn&Uoo of petrOleum producu. 

natural au tndlna. natural ~at liquids markclin& aod provides a variety of other producu and services to the 

<ncrl)' Industry and financial lnslitutlona. The Company alao Ia cnpacd In the lclccommunicallona bualncu. 

In 199S, the Company'tsubaidlariu owned and operated! (I) four lntcntalc naturalp pipeline ayatcma and 

had a SO percent lntcrcat m a tlflh: (II) a c:ommon c:arricr trlldc and petroleum producu pipeline system, and 

(in) natural au pth<rin& and procusiaa facilhiu and prodllctioo propcttlu The Cocnpany alao tndea 

natural ~at and markcu oatural 1a1 liquicb.. The Cocnpu~y's tclccommllnic::atioo.a subaidaanu olfer d.:ua. •OKc 
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Nc• York Cuy metsopobWI aru. The ty~tcm Kt'f'U C'\&Oiomcn 10 Tc:us ud tile clc ... n too~tbc.&Jt ud 

AtlantiC scabo&rd IIIICI IIICIItioDcd abo¥c. llldlldlnt IIIIVOf mc.tnlplbtaa II'CU lA G-.sa, Nonh C&toluu, 

Nc• York. New Jcm:y IIICI Pcansyl'tula Eft'CCIM M•y 1. 199S. tbe opcnuoe ol CCtW• pn>diiC1100 &tU 

fte.huu were truufcrml 10 WiUWna r~eld Sc~ Group, 1 ..c_. u tftilaatcd -Jl&IIY 

P1ptl1•t Systtm """ CUSIIJI'Mn 

At December ll, 199S, Tri!IICo'uyatcm had ai!WrthM deh.-.ry eapacuy of appnulmatcly) 1 Bel of I'" 
per day from productioo aru.s to ita pnmary markcll. Ua1n1 1U U:ody L1M and markct•area stonac upKtty. 
rr•n..:u can dcli•cr an oclditlonal 2.7 Bcf of au per day for o •ystcm·wtdc delivery c:aJ*'IIY total of 
approllmately 6.4 Bcf of au per day. Eacludlna the production ern f.c1htics operated by WllliomJ r1cld 
ScrviCC.I Group. Inc .. TnDICO'I ayatem b compCIKd of approa1motcly 7,}00 mi.lu of matnllnc and bran<:h 
cnonsmiulon pipelllles, 37 compres101 llatiooa and 1~ 11on,c loeauons. Comprculon faclliuu tl 1 tea level 
rated capacity 10111 approlllmatcly 1.2 million honcpo'Ncr. 

Tnuuc:o'a mejor au cnnsponation cullomcl"l .,.. pubhc utllilia and muJ1klpal1tlcJ thll pt0Y1dc 
r..lldcnlial scrvicc to apptaaimacdy lS million people and serve numuoua commercial and 1ndu11nal u.cn. 
ShiPf'Cl"l on Trusco's pipcllllc J)'J1cm Include publoc uu1icics, muaicipaliucs, lalnsutc ptpehnu. d1rccc 
Industrial users, clccllical JCDCIIIOI"I, merkctCI"I and pnlduccrs. Tti.IISCO'a WJcll cua1omcr in 199S ICCOUOled 
for approaimllcly 14 pcrccnt of Trusco'a lOIII operauna rc.-.nuca. No Olbcr ciUlom« accounlcd for more 
chan 10 percent of lOial ope.,..tlna revcnun. Transco's firm tramponation a,r«mcntaarc ac:nc rally lona·tcrm 
aarccmcntJ with vanoon apintion dales IIICI a.:count for 1hc mejor portion of TtuKo's business. Acldmon· 
ally. Transco olfct"l inlcnupllble transponallon scrvlecJ under apccmcnta tbll arc acncrally sbott term. 

Transco hu nalural au stonae c:apa.;uy In five undcrpou'!d ston,c licldJ located on or ncar its popchne 
syatem and/or market areas and opc,..tes lhrcc of lhuc IIOfi&C fields and a llqucJied natural au ( LNO) 
uoraae facility The totals~c c:epaclty a•allablc 10 Transco and lt.a customc11 from such 11on,c Relds and 
LNO focll1ty is approximately 219 Bcf of au. Storaac e...,achy pc rmils Transco's customers to lnJcCI cu Into 
11oraac durina the summer and olf·peak periods for deUvcry durina pc11k winter demand pcrloda. 

Mojo- ExpGIIs/on Profrcrs 

In Aui"Jl 199S, Transc:o announced iu SeaBoard 97 EAparuiOn ProJctt. The proJ«l u upec1ed to 
provtdc an aclditlocW liS MMcf of au per day of firm t...nsponalKIII capac:lly from po11111 of n:cc1p1 on 
Transco's utdy Uac lD Tti.IISCO's nonbcastei'D masUI &tU by tbc 1991-1991 W'lntu hceuna - To 
render th11 scrvi«. Transco wtll c:oesuuc:c oom~ •nd ptpcltnc looputa faalttics 11 an u umated eotl of 
SIIS m1IIIOft. Tti.IISCO pla.M to lllc 111 mld-1996 fat F£RC epproval of the projCC1 

In Occobcr 199S, TtaJUCO filed fat F£RC app!Oval of tbc SunBdt Eapana>On ProJect. The proJ«l • 1ll 
pro•tdc acldulOCial llrm uansportalloe caplldty to maskell 111 Georpa. South Cuoluu IIICI Non.b Carol1na. 
The Sun Belt uparuioe Pf'Cijeel will provide a lOla! o/146 MMcf of paper day of 1\rm '"nsportalioft c:epa.;uy 
to c .. suna and new Tnnsco cvslG~Ml"l by the 1991·1991 winlcr bcatiltl scuoa TtaASCO's f'ERC apphcation 
estimates the ce»l or lhc c.tpUUlon 10 be approlllmatcly SIS million. 

In NOYCmber 199S. Trusco uoounccd the lllina for f'ERC appo•al of the Pine Needle LNG stonac 
project The facility b to be cocucructcd IIICI owMd by TRIIJCO IIICI scvcnJ of ita major customcl"l and W'lll be 
locoted nur TrtMCO's maialiDC aystcm In Guilfonl .• Nonh Carolin.t. The project WIU h•vc 4 Bcf of IIOfiiC 
Clp<ICIIY ud 400 MMd of au per day of whbdnswal C.ptiCJiy. TfiJIIQ) will operate the fiClllly IIICI ha.,. • 
35 percent owocnhlp interest. The ptOjcQ II c~ed 10 be ha scrvkc by tile .-d qiW1cr of 1999 The 
F£RC epphe&IIOO CS'I"'ItC'I tbc- ol tbc project to be $107 malliOO. 

In December 1995, T,._ ud sc ... ral major automcn -Deed tbc CIJ\llllal PtpebJic 5ymm 
p<OJcct The pro)CCI 111voiYU tbe aocqui1Ulon olu u inlq l1·mlk ptpcbnc 1n Nonh C&t011A1 end c:oeJU\IC110ft 

of a 6S·m1lc popcbliC ca&c-. Couwctlon of 11141 plpdiAc u&c..- u ~ted 10 bo complclcd by the clld 

of 1999. Trusco wdl operate lbc ca:pudcd popehac J)'Jtcm and h .. c a 4S perccat OWIICI"Illlp tnterJII Tocat 
ce»IJ of tbe acquialloo IIICI utculon arc capcc:tcd 10 be $97 millioo. 
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accounted for mon: than 10 JKn:cnt or total OJKratina rcvcnuu. NonhwcJt Ptpelines firm tr.uuponatoon 
agreements arc acncrally lona-tcnn aarccmcnu witb various CJtpiration dates IJid account (or the major 
portion or Nonhwell PlJKijne"s busineu. Additionally. Ncwthwcll PlJKiinc olfcn intcnuptoble tnln.ponauon 
SCM<c under apcmcnts that arc acncrally sbon term. NO(Ibwcst Plpdlnc"s transponotion ..,,..,.($ rcprc· 
sen ted I 00 IK"'""' o( iu total thnM~ahput in 199S. 

Nonhwc.st PiJKilnc completed mainline capansion projects that ,.ere placed Into a<Mcc on D«cmbcr I. 
199S. These upansion projceiS lncn--d system capacitv by an additional 144 MMcJ or au per d:sy •nd 
:odded 14.820 honcpowcr or new compression ond 44 mtles or pipeline loop line to NO(Ih,.cst Pipeltnc"• 
system. 

As a pan or its tra.nsponstion JCMccs. NO(Ih,.ut Pipeline utlllua uDdcraround s10raac ractlttocs •n Utah 
and Wuhmaton cnablinJII to balance dilly m:cipts and deli.-crlca. NO(Ibwut Pipeline 1bo owns and ope mea 
a liquefied natural J1f liOIJ&C plant in Wuhinaton •bich prcMdu 1 tKcdle·pc~klna service ror the •Y•tem 
These IIOflllt racilities have an oun:aatc delivery eapecity o( appco.timatcly 973 MMcr or au per day 

~''"'"' Srotutla 

The followinatablc summarizes aas ules and tran.portalion data tor lhc penods indtcatcd 

Gas Volumes (TBtu): 
Gas salu • . . . .. 
Transponation . • . • •••.• 

Toutl throuahput .. 

Average Dally Tnansporution Volumes (TBtu) 
Average Dally Firm Reserved Capacity (TBtu) 

TEXAS GAS TRANSMJSSION CORPORATION (T)CG) 

1995 '"" 
826 679 

826 679 - -2.3 I 9 
2.4 H 

... J 

lA 
606 

624 -I 7 

TXG is an intcnlltc natural au transmtuoon company which owns and OJKratcs • natural I"' ptpclonr 
syJtcm uriginllina in abc Lou11iana Oulr Coast area and on cut Tc.ut and runnina ,encnlly nCit\h and CJUI 

through Louisoana. Arkansas, MiSJU.ippi. Tenncuu. Kentucky, lndian1and into Oltio. with •mallcr diomcocr 
lines c•tc.ndins into Illinois. TXO"s direct mattct ara encompa.ua ctal\1 Jlltcs in tbc South and Mod..,cso . 
and indudu the Memphis. Tennessee. l ouisville. Kentucky. Cincinnati and Dayton. Obto. and lndLtnapohs. 
lndhana. metropolitan a.rcu. TXO abo hu indirect market acecas to the Nonhcut throuah lntcrconnecllc>ru 
with unaffiliated pipelines. 

Piptlint Sylttm Dnd CIUtOm•rs 

At December Jl, 199S. TXG"s system. havina a m.tinlinc delivery capadty ot approaimotcly 2.1 Btl or 
S"' per day, wu composed or appcoslmatdy 6.000 mllca o( m.tinlinc and branch tranamiuion pipehnct ond J2 
compressor Slatlons havina a sea lcord rated capacity totallna approxunatcly S•8,000 boncpower. 

In 1995, TXO ti'IJIJj)CHted J1f to cullom•n in louisiana. Arbnoas. Mismsippl. Tcnncucc. Kentucky. 
lndiona. Illinois and OhiD and to customcn In the Nonhcut JCtved ondorcc1ly by TXO. Ou wu traruponcd 
tor I JO distribution companies a.nd municipalities (or rculc to residential. commercial and industrial uscn 
Traruponation scrvku were provided to appn>Almatcly 200 andullnal cullorncn IJid proccWliJ pianu located 
along the system. At December 31. 199S, TXO bad transponation COfltracts with appcosimatcly 62S sbippcn. 
Transportation 1hlppcn include distribution companica. municipalitica, Intrastate pipeliocs, direct industrial 
uscn. cl«tric:al scncraton. markctcn and producera. The IIIJUI cwtorncr ot TXO In 199S accountc4 ror 
appro.tlmatcly II perocnt or lOIII OJKratlna revenue&. No other CUJiomcr accounted ror man: than 10 perocnl 
or total OJKrllina revenue&. TXO's linn transponatiDn apcmcnts arc generally Jona·t•nn aarccmcnt• with 
various upiration datu and acc:ount for the major ponlon of TXO"a business. Additionally. TXG olfen 
intcnupliblc tnansponatlon scrvicu under IIJRCmcnts thll arc ,encrally shon-tenn. 
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DunnJ 199S, a taJO<W firm tniiSpCMUt- COftlnKI WU CJLCCVtcd 10 dcl1>er natur•l 1JL> 11110 the l.u 
Vop1. Ncr.ach. IIIMkctlfta dunna the Winter .-.1h1. DciiYCncs oliO MMc( olau per dJy wtU be uuuated 

111 Dcc:cmbcr 1997 alld •Ill escalate to 40 MMcf olpa per dJy on a KJLj()f\•1 b.am an 1999 

Of1<rotfng StotfstlrJ 

The (ollo,.ing table summanzes tranaponallon data for the penO<h andat~tell 

Transpona11011 Volurnu (TBtu) . • . . . 
A•cra,c Oaaly T11MportJLIIOft Volumes (TBtu) 
1\vcrace Oaaly Farm Rucrvcd Ca~clty (TBtu) 

WIWAMS NATU RAL CAS COMPANY (WIIIIatall Natural Cas) 

.... 
!78 

76 
1~ 

... , 

Williams Natural Oas Is an interstate natural pa tran•maulon coa:.puy ,.hi<h u,.n, •nd opct~IC1 a 

natutJI JH pipeline system located tn Colorado. K.atUU, Mi>SOUn, Nebr.ul•. Oklahumo. Tuu and 

Wyomans. The system sef'"CS customers tn seven Slates. mclud•nJ maJOf metropoUt•n •rcas o( K•n>.11 •lid 
Miuoun. 111 chic( market arcu. 

l'lf'<IIM Systtna and CustDmtrJ 

AI December Jl. 199S. Williams Natural Gau.' t)•tem, h•YinJ a maanhne llcll•el') ca~Ctl) or 
•PI'roAamately 2 2 Be( ol J» per dJ). was compoocd o( IPI'<Oaamatdy 6.300 male • ..r maonllnc and branch 

trarumwion and stora~C p1pela11C$ alld 41 c:ompnuor 1111101\1 ha•-ina • 1e1 lc•cl wed up.acll) tutahna 
~PI'roAimately 240.000 honcpower. 

In 199S. Walliams Natural Gas traruponed J» to cullomeD in Colorado. Kan..u. ~~~~-n. Nebr.u"•· 
Okl•homa. TeAJU and Wyomana. Gas wu transported for 71 dbtnbution companlu •nd munictpolotou for 

ruole to residential. commercial and mduurial useD on •PP•o•amately SJO en au •nd to"""' Tr.arupollotlon 
w:rva~es ,.ere provadcd to aPI'roA.imatdy JSO lnduttnal cuatomeD, federal and state onatnutloru and ·~ncul · 

tural proccuina plants located pnncipally an KaJUai. Mououn an<i Oklahoma At December Jl . 199\. 
Wallaams Natunl Gas had taan.pon.ai>OII COIIIIICIS With appnllamatcly 20J ahappcn 1 r~n•puruuon •happcn 

an<ludcd dinnbutiOft companld. munlci~latiC1. antruune p1peii11C1.. darect ollduatnal u..:fl. clectnc:ol1ener•· 
ton . marketers alld prvdiiC<f1 

In 1995. approAimatcly JS percent alld JJ percent, reapecta vely. of total opcrallnJ auenue~ ,.e,. 

generated from 101 trantponation aervitcs to Willia ms Noturul Gos' t,.o loraut cullomcr•. Wutem 
Rcaourcca, Inc. and Mluouri Gas Encrar Comp.ny. Wutem Rewurcu •ella or ac~elb a•• tu rcaodentool , 
commcrc:ialalld lnduttrial cu11omcr1 principally In ccn:ain maJOr noearopohtan areas of Kana,u, Mw.oun Gas 

l:.nc'l)' ~ells or tuells au to auicknual. commercial :alld lndu11rial cv.t;tomcn pnnclpally in cenaan maJOI 
metropolitan areas o( Mauouri. No Olbcr customer accounted (or more than 10 percent o( opcrallnJ rc•eauu 

dunna 1995. 

A SIJDificant ponoon o( the transponauon semccs pro\'\dcd to Westem ReJOUrcu It punu1111 to 1 

l,.enty·ycllr traruponatlon ICrvocc aarccment. After the anltaalt,.O·)e.r penod endana an November 1996, the 
contract allows Wutern ReiOIIICCi. on twelve months pnor notice, to reduce contracted n~city if Walluom• 

Natural Gas docs not mc:ct the terms o( a compctina oll"cr from another natural au pipeline to serve •uch 
capacity. Transponatloa services arc pnmdcd to Miuouri Ou Enerar under contr1CI\ pnmanly varyor.a on 
term• from two to n-c )'C&I1 These contracu do not hiYe "competiti•e out" JlfOYUIOM .. ducnbcd In 
connectiOn with the Western ReJOUtCCS' cOftlriCI. Punna 1995. thuc two customen entered into conlract> 

*•lh a competitor u pan ola lit~&atioll tcttlcment. The Western Resources contracts arc aubjec:t to state 
rcaulatory approval and hunnp before tbc Kanw Cooporatlon Commwloa (KCC) .. h1eh were conducted 
an September 199S. A dccb1011 on whether to •PI'rovc the cOfttract• hu been stayed by the KCC on haha of •n 
October 199S FERC Nllna uscnina federal juriadictlon over the compctotOf The competotor has •PIICJLicd the 
I ERC decision. u well as the authority olthc KCC to atay the COfttracts aPPfOVal ptoo.ecdana. Whak the 
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rarabk·takc or minimum-take cWms. For lnlonn1tlon on ouutud1n1 WIICJ wuh rupcct to contract 
rdonnauoa. au pvrdluc dcllacocics 'and related replalOC)' wuu, 1« Note 17 of Not~ to COCISOIMbted 
f1nancial StotemcnlS. 

COMPETITION 

Compc:thion lor ftltwal au ll'llnspon&tion hu intenttllcd in recent yean due to cunomcr acccu to Other 
popc:hnct. ~te compc:thlvcnca~ 11110111 plpc:llncs. CUltomen' dcure to how: more than one 1uppher and 
reaullltol)' devdopmcnlS. FEA1.. 's stated pwpoec lor lmpkmcntiQa Onlcr 636 wu to lmJNO'tC the compc:uuw: 
muc:ture of the natural au pipc:linc illdwtry. Future utniution of p1pc:hnc capidty W111 depc:nd on 
compcuuon from ocher pipcU- ucl alt.autl~~e fuel$. the acocnl level o( natural au demand and weather 
condllioru. Eleeuiclty and dis11lbtc fuel oil llt'C primal)' competitive fomu o( enciJY lor =idcntial and 

commucia.l martelS. Coal ucl ralchW fuel oil compc:te for induttrial and ekc1ric acncntion mortelS. 
Nuclear power and power puldwcd from arid amnacmenu •mona electric: utilities olso compc:te with ,u
fired l'ft"er generation In certain nwhlS. 

A.s mentioned, when mtNctured tarill'a became ell'cctivc under Order 1>36. 111 •upplien of natunol au 
"m able to compc:tc for any au martell ca.pablc o( bcina JCrvcd by the plpc:linu uslna I\OndiscriminatOI)' 
traruponauon JCrvicu pnl'idcd by the plpclinca. As the Onlcr 636 replated en1111onmcnt hu moturcd, many 
popc:lines have laced rediiCCd lcvds o( avbecribcd capidty u coali'IICivaltemu cap!R 1nd cwtomcn opt to 
reduce firm ca~ty uodcr COOII'IICI in f•- o( ahcmat•vc IOUrca or traMmou10n •nd related ~emcu Tlm 
...ue. kno-oo11 Ill "caplldty IW'IIbacJt" iD tbc iJidiiSII)', IS fordfta tbc pipclil'CS tO eYafUitC tbc C~CIICCS or 
mo)or demand reductioN on f)'Stem utj)izalion and co.t stNcture to rcnwnin1 cunomcrs. 

The Company is awuc that several stotc juriJdicuon1 hove been anvolved In amplementina chen1u 
somilar to the chanacs that haw: occulTCd at the federal lcvcl under Onlcr 636. Such actmty. frequently 
referred to as "LDC unbur.dlina." hu been m~t pronounced In the atatcs of New York. New Jc~Ky ond 
PcnMylvania. In New York and New Jersey, rcp.ladont rcpnlina "LOC unbundlina" were enacted dunna 
the put year. and PcnnrylYania iJ eapcclcd 10 act on an "LOC unbllndlina" JHOII1m In 1996. It b upected 
thot these rcaulohons wiD ~ftCOW'I&C putcr competition in the natural au morkctplacc. 

OWNERSHIP OF PROPERTY 

The lac:tht~« ot each •atcntate natural PI plpc:lone llt'C acnenlly owned on fcc However, a 1ubltantool 
ponion of each pipc:line'a facllitlea is corutNCicd and maintained pvnuant to npu-of-way. eucmealS. 
pcrmots. hccMU or c:onacnu on and acroa propertie1 owned by oth~ra. ComprciSOt alltions, with oppvncnont 
lacihtocs. aJC located in whole or In part dtberonlanda owned or oa tiles held under lcasu or pc:rmht tuucd or 
approved by public authorltle~. The rtcna< lacllltica arc chher owned or contracted under lona·term lcates or 
c.ascmcnu. 

ENVIRONMENTAL MA'ITEJtS 

~h ttllcntatc Dltvral PI p~pc:linc is tubj«t 10 the Notional EDYUOOUnentll Pt"'.:cy Act and federal. lfltc 
and local l•wt and rcaulatiocu rclatlna to cn.U. nmcnlll quality eoouol. Manaacmcnt belieYCS thot. Wlth 
respect to any capital capcndltvm ucl opcndoo ud mabttelWICC c.\p<MU rcqvtrcd to meet appl~e&blc 
environmental standords and rcaulatiOCIS. FERC would vanttbc rcqullite rate relief 10 that, lor the moot pan. 
such upc:ndituru would be I'CCO¥Crable In ratca. For this rcuon, manqcmcn1 belle¥<• that comphoncc "'"h 
•pplicablc cnvuonmcntal rcqulrcmcnto by the lntcrofltc plpcllnu IJ not likely to bow: 1 motorial elf..:t upon 
the Compony'• cunlnp or compc:tluvc pothion. 

For a dtKUuion o( .,.aAc "vinxuncatal luuu involrina tbe lntcntate p~pc:llna, includin1 u 11m11cd 
cleanup c~u UJOCiated whb certain pipeline actlvitlu, sec "E<Irironmcntal" under Monaaemcnl'• Oilcuuoon 
and Analytis o( Fwllclal Condition and Ruulu ol Opcntiono and Noce 11 ol Nocu to COCISOiidoted 
f1n•ncial Stllcmcnu 
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Oklalloma and IOUlhwat Kaaau. whicb IIC owtKd by W"dli&ms Natural Gu, an anihatcd company. and 
opcntcs natural ps plhcriJI& and proo:aama fec:Wtlcs loc:a1ccl botll OCIJhotc and otrshotc 1n Tcus and 
Louisi&lla, which '" owned by Transco. an aJIIIlatcd compuy. 'The facilities •ntcd f01 aniiOAICJ '" the 
aubject of applic:atiocu for ordcn pennlllina abandocuncnt so tile fadlities c:u be LnAJfcmd to W•Uwru rode! 
~Mea. Oat~ JeMCa JWOViclcd tndudc the aathcrina of ps and treatlna or coal scam ps 

CIUlot.un tJNI Opuotk>tu. Fadlitlu owacd and .,atcd by Willwru Field Scmccs con111t of 
appro~lmatcly 12.000 milca of plhcrina pipelines. II ps 1te11Jna pluu and 14 ps proo:aatnJ planu (6ve of 
which '" parliaUy 0W11cd) which have an aureaate daily Inlet caplldty o( 6.7 Bel o( au Catherina and 
proo:aalna customen have direct IICCCU 10 lntcntatc ptpelinca. indudina aJIIllatcd pipelines. whk:b provide 
accw to m11ltlplc muteu. 

Ourina l99S, Willianu F'~eld Services pthcrcd natural ps for 286 customcn. Tho 1&11"1 aathcnna 
customer accounted for approalmatcly II percent of toul plhcrcd vohunu. Ollri111 199S, natural ps was 
ptOCICUCd for a touJ of 101 euatomcn. Tho three l&raell C:UIIomcn accounted for appro.Umatcly 26 peru<~t. 
12 pcrcc11t and II perce111., respectively, of toul proecsscd \'Oiumu. No olher customer ecc:ountcd for more 
than 10 pcrccDI of plhcrcd or proecsscd oolumu. WiUianu F'~eld Scrvlcca' aatherina and proo:aa•na 
apecmcnu wilh Jvac euatomcn aK JC'I(rally loft&·tcnn qrcc.mcau 'lritb various capinhon elates. ThcJc: 
lolla·tcnn &pecmcftU aa:ollllt (or tbc majority of tbc pi ptbcrcd and ptOCiCUCd by Wtlliams riCk! ~mcu 

Liqulcls catrac1cd attbc pc-ot:Q~ina plants arc ethane, propatlt. blltanc and naturalpsollnc. Durilla 199S. 
liquid produc:u were sold 10 a toul of S2 custorncn under abort-term c:onti'ICIL The four 1&11"1 c:ullomcn 
accounted for approdmatcly 32 percent. II percent, 16 percet~l and IS percent, rcapcc:tiYCiy, of total hquid 
produc:u volumes JOid. No other euatomcr KCOUntcd for more !han 10 percent of \'Oiume• JOid. 

Opttolllll Srorlstla. The followina table aummarizca aatbcrina. proce.ulna and natural au liquid 
volumes for the periocla lndicat~d. The Information Includes opcrlllons auribut~d to facllhlu owned by 
Affililled entlllca but opcntcd by William• F'tcld Scrvicu: 

Ou oolumcs (TBtu. uccpl where noted) : 
OathcriQa ....................... . 
Proc:wina ....................... . 
N llural ps liquid tales ( mUiloo.J of pllocu) 

Producrl011 

1.806 
406 
29t 

.... 
89S 
l92 
281 

789 
l2l 
29S 

Williams Acid Sctvlca, tluouah a aubaidwy, owns and opcntes producina au IC&Jebold propcc1ica in 
Colondo, Louisiana. New Mc..dco. Utah and W)'OIIIina-

Gtu R~Jtrvu. AI of Dcccmber 31, 199S. 1994 and 1993. Williams Field Scrvlcu had proved developed 
na1ural ps rcJCTYa of 292 Be(, 269 Bcf and 229 Bc:f. rupcc:tlvcly. and proved undeveloped rcJCrves oC 
222 Be(, 220 Bcf and 319 Bcf, rapcctlvely. 01 Williams Acid Services' total proved rucrvcs, 96 percent arc 
located in the San J11111 Bu!A of Colorado and New Mulco. AI diaCUJJcd below. William• F'~eld Services 
conveyed au I'CKI'Yct to !he WUIIanu Coal~ Ou Royalty Trust in 1993. No m~ diKovcry or other 
(avonblc or advcnc c"""' hu caused a alpl&ant chuac In callmatcd au rcJCfYCJ dnc:c year encl. 

II 
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Williams Field Services 11 subject to various federal, sUIIe and local laws and n:aulauons n:launa 10 
eftYIIOCimcntal QIWity con1rol. MIUIII"mut k hc:vcs thai Willwru Field Sc:mca' opcrauons an: 1n subs1an· 
hal compl~&n« wilb amiq C:DYliOCIIDC11UII kaaJ ~in:mcnu.. Manqcmenl upecu 1ba1 compl1ancc •rib 
such e.t111ina cnviroamcnlal lcaaJ n:quircmcnu Will 1101 bl\'c a malcnal ad•enc elfeel on 1hc capttal 
upendotun:s. camlnas and .zompe1ltlvc potltlon of Williams Field Services. 

WIWAMS ENERGY SERVICES COMPANY (WESCO) 

WESCO. throuah subsidiariu, ofl'en a full ranac or producu and services 10 enev m~rkcu lhrouahoul 
Nonh America. WESCO's core businw Includes natural ps and cnerJY commodily tradlna aclivulcs, 
eneiJY·rclatcd price-risk manqcmcnt prod11cu and acrviccs and computer·bucd informauon producu 
WESCO wu iliCOfpCMatcd in 1993. Sec Noec IS of Notes to COIIJOIIdslcd Financral Smemenu 

TN>dl111 Artivltlu t111d Strvktl 

In additioo 10 lu own natural ps tradina opcratioa.a. WESCO condiiCu ccn11n rutu11l p.s 1rad1na 
opcratiOIIJ fonncriy c:ondiiCicd by a auiMsd.iuy of Trusco fac'l)' Company as •-ell as 1h1rd party tnchna 
activities manaacd by an allillatc. WESCO trades natural ps throuahovt Notth Amcnea. pnmanly scrvtna 
local distribution company markcu In the eastern and midwestern United SUites. The Operauna Sue1uucs 
prucntcd below, (c. periods pncw to 199S. rcprucllt ~"-">' uistln' fi~~~naallradlnJ KIVI«J conduClcd by 
Williams subsidiaries. coupled with third·party tndina scmc:es pnMde:d by an alliha1c and do 1101 include 
opcralions preYicllsly conduetcd by the Tranaco Ene:IJ)I Company subsidiary. 

WESCO scrwa a Cllllomcr base: of aP!)rOximalely 700 companies acrou lu na1ural aas 1radona 
opera lions, witb ncl revenues primarily derived from sales to local distribution companies, Olhcr aas ... ukclen 
and certain end-users. WESCO'a ps tradlna IClivhies arc cond~tcd on both lntenlltc and inlnutalc 
pipelines, whh most sales oclivhy coordinalcd with lnnJponation alona pipeline f)'tlems owned by Wi11i3ms. 

WESCO olrcr~liruncial insuvmcnts and dcriva.1ivcs to producer~ and COI\Jumcr~ or cnciJY ;u "ell .u 10 
fi~W>C>~I entities partlcipauna rn cnciJY pri«· risk manqcmcnL WESCO abo en1cr1 rnto cn<IJ)"rclalcd 
financtal lnstNmcntJ 10 manqc market price ft...:tuas-.. The Cllllomcr base fc. lhcsc aciiVIIIU " compnscd 
of 01her ps marlccuna and 1rad1na companies, cncll)'·bascd cntilies and brokcr~tradana•• enera> commodt· 
uc.s. Sec Note IS of Notes to COIIJOiidatcd Financial Stale menu.. 

lllfonrrtJtiOtt f>rod~~>NJ 

In 199S, WESCO markcled various computcr·buc:d tradina and 1rader·match scMccs 1ncludtna 
Chalkboard, an dce:tronic ttlldcr·m1tcb 1ystcm for buyer~ and seller~ of liquid fuel>, cnadc otl and refined 
products; Strcamlioc, 1 physical cub forward ps tnwltna system localed a! seven US . hubs. and Capacny 
Central, 1 na111ral au pipeline capaehy lnrormation syslcm. These produc11 arc uuhzcd pnm~nly by a 
customer base of approdma1cly 200 cncrtY·bascd companies under shon·tcrm acrvicc commitmcn11. The 
informoulon producu' arebiteclu1c waa developed In 1993 ~nd lntroduce:d to the marketplace In 1994. These 
ae:tlvitlca have not bce:n ptOfital»c to dste as co.u o( estabhshln& markclina liquidity and product uuac sull 
outpecc 1hc n:tunu rrom this dcvclop!Da markcL 

Elfecuvc January I, 1996. Slreamlinc and Capacuy Central were c:ont. ::.Utcd to a hmtled h•biluy 
company Ilona with the enciJY·related lnfonnatlooiCIV~«~ or a PuEncrQ Corp. sut...dwy. The n:w c•llny 
(Ahra EIKrcY Tcd1D01cps, LL.C.) Is owacd c:quaiJy by WESCO aad P&llfac'l)' 

0/HN>IIIIf StDJillla (do/fan I~ miiiiOtU. >Oiwmtl 111 TBrw} 

Opcratiq prclit ..... .... .............. . .... ... ............. . 
Natural ps physical tradina ................... .. 
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The opcrauna sutitlics act fonh below relate to the system's opcrat10M for the ptriocb 1ndicatc<l: 

Sh1pmcnts (lhowands of barrels): 
Refined products: 

Guolincs ........ . ............... . 125.060 120,682 109,841 
Dis1illa1es ..•............. •.. ...• ••. •.. 61.238 6 1.1 29 SU08 
Aviation fuels .. .. .. • .. . • • .. . . • • . .. • • .• 12.SlS 9,S2) 11,12) 

LP.OIKS .... ....... ................... . 12.839 10.849 9,778 
lube utratted fuel oil .......... . .. .. • .. • 4,462 0 0 
Crude oll ..... ........ ......... .... . .. ... .. ~ ~ 3.388 

TOtal shlpmcnll .. ..... . . . . . • . . . . . .. . .. .. • 216,994 ........... 203,245 ........... 185.638 =-
Daily a•enac ( thousands of b3m:ls) •••.••• .•.•.. • .•. S9S SS7 S09 
Avenge hJul (miles) ...... ............. .. . 269 284 279 
Barrel miles (millions) .................. .. S8.J26 57.631 51.821 

Revenues (milliona): 
T rnnsponation .. . . . . . . . . . .. .. .. • .. .. .. • • .. .. • .. ... S1 '7 0 Sl 68.0 SISJ.O 
Nontrnnsponation . .. . • • . • . • . . • • . . . • .. • . .. . . ... 65.7 41.7 ~ 

S24!.7 S209.7 St 79.3 
-=-=- = = 

Avcral!c traruponation revenue ptr barrcl U2 U3 S.82 

Williams Pipt line bepn movina a new lube extracted fuel oil product 1n 199S from an Oklahomo 
refinery to Toltdo. Ohio. throuah a joint movtmcnt wnh ot her camers.. Volume movements approAtmatc 
28 thousand barrels ptr day 

In 199S. 7lshipptrs 1111nsponcd volumu lhrouah the syllcm. The seven laraut shipptrs accounted for 
S4 ptn:enl of traruponalion revenues.. The hiahul transportation revenue·producin8 sh1pptr • •counted for 
appro~matcly II ptrccnl of 1111nspor1alion revenue• In 1995. Nontnnsponation •<tiY1tics accounted lor 27 
percent of total revenues in 199S. The inc~UJC In nonlransportauon revenues 11 primanly due to upanded aas 
liquids aptrations. 

AI December 31, 199S, the S)'ltem was directly connected to. and received producll from. II opcrallns 
rcfinencs reported to have an aurcple crude oil rcfin1n1 capacity of over 900,000 b.rrcb ptr day E1,:ht ul 
!hue refineries ore located In Ka.MU and Oklahoma. two in Mtnn-la and one in WlKOIIfin The sy•tcm •bo 
received products throuab connectina piptlinca from Other refineries loc:alcd in Illinois. Indiana, K•nsa.. 
louisian•. Mon11na, Nonh Dakota, Oklahoma and Te.tas.. Crude oil Is received throuah connections in 
KanJas and Oklahoma. The refinenca. which are connected ditcctly Of indirectly 10 the syllem. have access to 
a broad ranac of crude oil producina arcu. includlna forcirn sourcu. LP·psu 11c transponed from au 
produt1ng and storaae arcu in ccnt111l Katuas lhrouah conncctina piptlincs 1n Iowa, Kan-. Missoun, llhnoll, 
Nebrulta and South D3k01a. In a<lditica 10 rnaJcina deliveries to company-owned tcnntnaiJ. the system 
delivcn producu to third·~rty tcrminab and connedina piptlines. 

The re6ninJ indunry continues 1o be aJrecled by environmental rcaulauons and chanatna crude supply 
pottcms.. The Industry'• response to enVIronmental reaulations and chanaina >upply pollems """directly all'ect 
volumca and prodLOCU lhlpptd oo the WWianu Pipe Line s)'ltem. EPA reaubuons. dnYCn by the Cl<•n Air 
At1, require rdi!IUJ 10 chana< lhe compoaition of fuel manufat1ured. A piptlbw:'s ab1lity to rcJ.pond 10 tltc 
cll'ccu of rcaulttica and chanJina supply pa.ncrna wtll dctc:nnine lu abiluy to nulntain and capture new 
market •haru. Wllllanu Pipe Line hu auccessfully responded to chanacs in d1utl fuel compoaiU<>n •nd 

: •\ product supply and hu adapted 10 new auolinc addili~ requirements.. Rcfonnubtcd auollnc reaulatooru 
have not yet sianilieantly alrccted Williams Plpt Line. Withams Pipt Line w1ll continue to J)Olltion itsclf to 
respond to chanaina reaul11iona and aupply pancrna, but h is not poaiblc to predict how future ch•nac• in the 
markelplllCC will all'eCI Willl.ms Pipe line's market areu 
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onarketina area, or conservation and convenion elforu by fuel consumen may adversely atrccl the volumes 
available for 1ranspona1ion by Wllliams Pipe line. 

Ownmllfp of Pi'Of'frfy 

Williams Pipe Line's ayslem 11 owned In fee. However. a subslanllal ponion o( lhc sys1em Is ope~ted, 
c:onslructcd and maintained punuan1 to rialna-of·way, eucmenll. penni._, tlccruu 0< conKnll on and across 
propcnies OWIKd by Olhers. The lerminaU. pump stations and all Olber facilities of the system arc locat<d on 
lands o•••ncd in fcc or on lands neld under lona· term leua. penniu Ot contraeu Manaacment behe•cs that 
the system is In such a condition and mwua.ned in such a manner th.ll it ts adequate and suJ!idcnt for the 
condutt of business. 

EnviiOIImtnrol Morttn 

WiUiams Pipe Line's opcratiOI\S arc subject lo VanouJ fedc.ral, stale and local laws and rcaub tions 
rclatina to environmental quatll)' control. Manaacmcnt believes lhat WiiiWnl Pipe Line's opcrllions arc on 
substantial compliance: witb ubllna cnvironmcnllllcJal rcquircmcnu. Manqcmenl cApccU 1h11 comphanee 
wilh such cxisllna environmental lcaal requirements will no1 have a rt..,lerial adverse effect on the capilal 
expenditures. eaminp and competitive poshion of Williams Pipe line. 

WiUianu Pope Line has been named by lhc EPA as a pOicnlially rcsponsoblc pllt)' u defined on 
Seclion 107(1) of the Comptehcnsivc Environmental Rcspon.K, Compcuation, and Ltabilil)' Act. for llliC on 
Sioux Falls, Soulh Olkol&. This she was placed on lhe Na1ional Priorities li11 in July 1990. In Apnl 1991. 
Williams Pipe Line and the EPA executed a.n adminillratlvc conscnl order under which Williams Pope Lone 
aarecd to conducl a rcmcdial lnvesliaatlon and feasibility sll'dy (Ot thilsite. The EPA i .. ued its " No Aco1011" 
Record of Decision in 1994 COftCiudinJ thai there were no 1oJnoflcant hazards auodatcd wilh the sate ••bJ<CI 
to two additional yean of mDfdtonna fD< ancnic In cenaon eilit1111 monltorina welts.. Mon11on111 should be 
complete in the ftrst quancr of 1997. 

WJWAMS ENERCV VENTURES. INC. (WIIIIanu E-v Vuturu) 

Anolbcr subsidiar)' of Williams Holdinp, ' Villiams Ene'l)' Ventures. is combined fO< financial rcponona 
putpCIKS wilh WOiiams Pipe LiM, althouah Williams Ene'l)' Ventures' ac:tivulu arc not included in the 
Williams Pipe Line opcrallna Jtalistia on pace IS hereon. Williams EM'I)' Ventures is cna•aed an I he 
manufaclurina and marketina of petroleum product.l and o•yscnatcs. Willlama EnetJY Ventures also owns • n 
approximate 70 pereenl intcrcu In a 30 million aallon per year clhanol plant in Ncbnuka lh•t beJ•• 
operatl0111 in No~mbcr 199S. William• Ene.'l)' Ventures operates the facility and markcll the fuel cth1110l 
ou lpuL In addulon, oo Auaull I. 199S, Williams Enc'l)' Ventures purchased Petin EnetJY CoMpany on 
Peldn, Illinois. for Sl67 millioo. The Pekin Ene'l)' fKilil)' produces 100 million aatlocu annually of fucl ·,..aclc 
and industrial ethanol and variolu coproducu. 

WIUJAMS T£U:COMMUNICA110NS SYSTEMS, INC. (WirTtl) 

WiiTcl provides data, voice and video communications producu and acmcu to a wkJc vancty of 
customers nationally. WiiTcJ Is stratcpcally - ltioncd in the markctplaec with me>« than 100 ...UU and 
service locationsthrouahout the United States, over 2,800 employees and over 1,200 tloctcd scrvi« vehicles. 
WiiTcl employs more lhan 1,300 lcchnicians and more than 4()0 .. les rcprcacnlatlve.t and aalc• suppon 
peroonncl oo acrvc an cstlmlled 40.000 commcrdal, aovcmmcnlal and lnstltulional customers. WiiTel's 
customer base ranp from Fonune SOO corpontlons and tbc Fc<kral Ocwcmmcnl 10 nnall privalcly-owncd 
entities. 

WirTcl orr en Ill customers I full tmy o( dat,l . voice and vodco MIWO<k interconnect produCts lncludona 
dlaHal key aystems (JCncrally dcaiJncd for voice applications with fcwor than 100 lines) , pnvatc branch 
cachana• (PBX) syslcnu (acncrally dcsianc4 for voice appllcatiO<ll with arcatcr 1han 100 linea), voice 
proccuins systems, lntcracdvc voice response systems. automatic call diJtributlon applicatiOfts, caiiiiCCount· 
ina systems, network ~itarina and manaacmcnt systems, duktop video. routers. cbaAMI blab. lntelli~nt 
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microwave comm1111tc:ations I.CfYica for a Federal III"IIC)'. ta subject to FCC n:culot iOM u • commo11 a mer 
microwave liccMC:c. These n:culations have minimal impact on WIITcl's opcrat>OM 

THE WILTECH GROUP, INC. (WIITtdl) 

WIITcch. throuah tublidbriq, JCCQ to develop arowth oppor1unhiu in the tel«ommunocatoono •nd 
tcchnolosY indu1tries. Wi!Tcch cum ntly c011ducu iu busincu throuah two pnncopal opcn11n1 sublodoancs. 
Vyva. In~ and Wllliam1 Leamina Network. Inc. In Oc:tobcr 199S. WliTcch acquorcd • 22 perttno ontcrenon 
ITCmcdiaConfcn:ndna Company. The tnvenmcnt II expected to upond Wi!Tcch's oiTcrincs '"the "•dcocon· 
ferenana. tc.lcconfcn:ncina ..nd enhanced ru services marl!.cu. The toul COI1 of the lTC in•utmcnt. toacthcr 
with the ICG Wireless Scrvict~' &SKU and NUS Tralinina Ccwporation acqubmons dotcu~d below. os 
approximately SS I million. 

VYVX, INC. (Vyva) 

Vyva offc!l fiber-optic tclevbion trarumlsaion services nationwide. It provldu thcac broadc-ast·quality 
"'rviccs as an ahematlve to satcnlte and microwa¥C tclevidon trarumiuions. Vyva primarily proVIdCJ backhaul 
or polnt•to-polnt transmission of newt and other PfOVIIIlmlnc between two or more cusromcr locll11ons For 
example, the Vyva network is used for the bloldcas1 COYCraJC of mJjor pn)(usional sponlna event" Vyv•'s 
cusrome!l Include all of the major b!Oidast and c:able networks. Vyva abo proV1du vodeoc:onfercncon~ 
buslnw television urvices. 

In l99S. Vyva announced the ac:qu!Jition of four teleporu (includina satellite canh station facllotlcs) 
from JCO Wirclcu Scrvlcu. The tclcpotts arc loc:ated in Atlanta. Ocn.-cr. Los Ancclu and Nc" York 
(Canerct. NJ.). The acquisition will enable Vyva to provide both fiber-optic backhaul and satellite 
diJiribution services. The acquisition. wbkh is subject to cc.nain conditions. lncludinathc rcccopt of rcaulatory 
approvaLs. iJ expected to c:lotc in tbc flllt half or 1996. 

Rtrllllltory Mlltttn Vyvx it subject to FCC rcculltlons u a eomn1011 earrier with rcprdto ccnatn ol tl\ 
existina and future trarumiuion urvlces and 11 subject to the laWA of ccnain states aovem•na public utitillcs. 
Operation of to-be-acquired satellite earth statioru and CiCMaln Other related trarumiuion facilities arc abo 
subjcc:tto FCC liccnsinaand other reaulations.. Thcsc rca:ulatioru do 1101 ha.-c a stpificant impact on Vp •·• 
operations. 

ComprtltiOtt. Competition for Vyvx's fiber-optic tclc:v111on transmission opcratiOM u den•cd pnmanly 
from companies olferina video transmlu ion serviecs by mc&nJ of satellite fac:ilitlcs and to a lcucr dearee from 
companies olferina tranJmi1Jion serviecs via microwave factfltlcs or fiber-optic cable. 

Federal tel«ommunications reform leaillation ena.ctcd in FebruiJ)I 1996, Is dcsiancd to oncrcuc 
competition in the lona distan<:c ma.tket by sianiflc:antly libcrah~ina current restrictions oo market entry. In 
particuw. ReaionaJ Bell Opcratlna Companies arc permilled to provide 1ona distance scrvicu, includina but 
not llmioed to, video trammlsaion services. >ubjcct to ccrt&ln restrictions and conditions precedent. Moreover. 
public: utilities arc pcrmined to provide tclccommunicatloM services. includlna Jooa distance services. throuah 
"'paratc subsidiuiu. Tbe leaislltion also calls for tarilf forbearance and reluation of rcculation over common 
carriers. Any impact such lcplation may hevc on Vyva c:anno1 be predicted at tbb time. 

WILLIAMS LEARNING NETWORX. INC. (WiUiaiiU Lcamln1 Network) 

Williams Lcamina NetWOtt. form<rly Williall\l Knowledac Systems. provides computer·bucd open tO< 
trainina primarily to the cn"')' Industry. Williams Lcamin1 Network has llcculn1 .,rccmcnu with over 
I SO cuu omc!l in the oil and au pipeline. terminal and lnlcfdna industria. 

In Oc:tobcr 199S. Wllllall\l Lcamlna Network acquired N\JS Trainlna Corporation. This acquisition 
a••cs Williams Lcamlna Network a farse library of vidco-b&Kd end multimedia trainina producu fot the 
chemical. rctinina and utilil}' induttriu plus an upandcd eustomer buc and sa.lu forc.c. 
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Otbcr tb&n u dacribcd uodu Item I - 8111inu.a and in N01c 17 ol N01u 10 Coa'Oiidalcd FilWidal 
Statements. tbcn: uc 1>0 matctlal pcadina lcpl ptO«ecltJIP. Williams is 1ubjcc1 10 ordhwy rovl.h" lhlpllon 
Incidental to ilS busincucs. 

With n:spccl 10 lhc Ouota lillpllon clcJcribcd ln N01c 17. certain pii"IICJ bao;e Jubkqucntly filed a 
mo1ion With FERC n:qucsllt~~lbal FERC utablish an addilional proc:cedlna 10 -.IeSer claim~ for additional 
refunds The claimed ICklilloaal n:fuads pertain 10 amounts paleS Oak011 (rom NO¥Cmbcr I, 19U. lhfOVIh 
AprillO. 1993. NCIIO TraiUCIO'f lataat. 1bc dai!Md eddllloaal n:funds apPrO~lnwc S90 minion. TraAICO bas 
filed documents with FERC oppoefll the motioll (or addmouJ n:fullds. The admlaistralive Jaw judac'• itoillal 
dccisiocl in this c:uc pc!Uinecl oely 10 periods al\cr AprillO, 199), and. if fllllalncd. would n:qui.rc Tr...- to 
refund 10 ratcpaycB approxlmalcly S75 millloG. 

I tea 4. Su.USIH -t MtUUn ,. • ... «4 t~/ S«.rit)' Holtkrr 

No! applicable. 

I s«:ull•t Otllan of WIUJaas 

The namet. .,..... poaillocu aDd earliat election datu or the e&c.:uli~ olllc:cn ol w miams arc: 

-Ke uh E. Bailey 

John C. Bumprner. Jr .••• , •.•• 

Jamu R. Herbster ........... . 
J. Furman lewis .. .. .... , .. 
Jack D. McCanby • . • • . . . . • 

Gary R. Bclitt . 
Stephen L Cropper 

lloyd A. HiabiO'oOer • . •. ....• 
Henry C. HiBCh ............ .. 
Howard E. Janzen , , ..... , .... . 
Brian E. O'Neill ............ . 

,_ ... a.. ..... 
Sl Clwmun ol lbc Boetd. Pn:aidcnt. Chief E.ucutive 

Of!iccr and OircCIO< (Principal l!.o.ecutive <>mccr) 
5) Senior Vice li'n:sidcnt - Ccfporatc !Xvclopment and 

Plannlna 
54 Senior Vice Pn:sldcnt- Adminlstnllorl 
61 Senior Vice Pn:sldcnl siMI Genen.l CouiiJ(J 
53 Senior Vice Pn:sidcnl - rUWICX (Principal Fillanaal 

Oftl«r) 
46 Cootrollcr (PnllCipal AccounllJII 015ccr) 
46 Pruaclcnl - WiDianu Pipe Line. w.n.ams EncfJY 

Sci'Yicu and Williams Eac'l)' Ventun:J 
61 Pn:sidcnt - WIDlams Field Scmcc• 
53 Pn:sidcnl - Wtllianu Tc.l«ommunicauons Sysltma 
41 Pn:sldcnl - The WiiTcch Group, Inc. 
60 Pn:sldcnl- TraJUCO, N011hwcs1 Pipcliot, Kern River, 

TXO aDd WUiianu Natur•l Gu 

01.01-79 

01.01·92 
07-lS-86 
01.01-92 

01.01·92 
01-22·16 

OS·II·9l 
01·21·92 
12.01·94 
01.01·88 

All ol lhc above ol!lcen have buD employed by Williams 0< its subridiaricJ u ol!lccn or othcnwuc fO< 
more than live )Uf'S and have bad DO other cmploymau cluritla sucb period. 
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11.- • 6. Stltcui Fi .. aciallH.ta 

The follo..,na fi.uncUI data arc an rnteval pa11 ol, alld should be rud on conJunctron "rth. the 
consohdated financiOll statements alld notu thereto. I nfonnation cooccmina aian1ficant trends 1n the finannal 
condmon and results o( opcnrliOClJ u contliMd rn M&J~a~Cmctlt's ~ alld Anii)~J ol F1nann1l 
Condmon and R<>ults or Operauons on pqu F·l tbrou&h F-9 or th11 rcpon. 

,,., .... Itt) I ttl .... 
CMUU... nCJrJ4 , . .un ••N•c•) 

Rc\cnucs • . .. • 0 •• S 2.8SS.7 SI ,7SI . I SI .79H S1.98l S Sl ,704 s 
Income from continuina operatlont' 299.4 164.9 18S.4 10.11 697 
Income (rom diJCOntinucd operations • • • 1.018.8 94.0 46.4 2S2 40.1 
Fully diluted eaminp per share: 

Income from continu1na operations 2.76 1.52 1.11 91 .69 
Income (rom dllCO!Itinucd operations . 9.12 .92 .4S . 28 .ol8 

Cash diyjdclldJ per common llharc • 1.08 .lA .78 76 10 
Totalusets 11 December )I .••.••.•• 10,49-1.8 S.226.1 S.020.4 4,982 .l 4,2·114 
Lo•a·term obli&atiocu at December l I 2,1740 I.J07.8 1.604.8 l,bil 2 I,S41.9 
Sroc:kholckn' cqu1ty at Occcmber )I ),11'7.1 uos.s 1,724.0 I.SIIl 1,2200 

• Sec Notes S alld 6 ol NOles 10 Consolidatcd Financ~al Sutcm<nll (« discuuioa ol11&n1ficant :wet .alu 
and v.ritc-oll' of project COSIS. 

" Sec Note l or Notes to Consohd1ted Flnanctal Slltemcnll for discussion or the .a1n on the ule ol 
di~eonunucd opcrariOM. 

llrm 7. Muartmtat's 1llu~ulo• ••tl A .. lytlt uf Fiu•rla/ Co•iltlo. uti Rt~rlts of O!Hr•tlo•r 
Rr•ull• ol 0 J)«WIIon,s 

/99J VI /994 

Nonh,.cst Pipeline's n:vcnucs lncruscd $16.7 million. or 7 percent, due primanly to the Sl6 m1ll1on 
le•e~l O( I ponion of ttrlllft Die rc(uftd ICCNID aftd iftcn:ascd tranJpGI\111011 DICI pul IIIlO etf«l on 
No•cmber 1994, paniall) oll'sct by the complcllon In 1994 of bdhna conlnKI ·n:f«mallon turc~rgct 
Marnhnc throushput iacn:ascd 22 pen:cnl: boo> ever, re•·c11ucs wen: 1101 ~II)' lllfccted due to the ctfecu 
or the st121&ht·fiacd·nnable rate dcscan prcscnbed by the Federal Ellcr&r RcculatOI}' Comm1uoon (FERC). 
Opcrauna ptelit increac4 Sl l.6 cmlhoa. « II per«Dl. due primanly to hiabu transponatiOft ratcs alld the 
approarmatc Sll million net elfcct or two reserve accrual adjustments, ~ltially oll'sct by SS m1lhon. or 
ll percent. hiahcr operations alld malftlcnancc cJpcllkJ. The reserve accrull adjwtmcnlt involved • 
S 16 molhon adjwlmcnt 10 rate rdulld accruab because ol fav012blc rate c:&iC ckvclopmcnlt. pan !ally olfsct by 
a lou accrual (included in other Income- net) in connection with • lawsuh lnvolvina a rormer transpunauon 
(USIOmcr. 

Williams Natural Ou' n:venuca decreased SS7 million, or 2S pen:cnt, and com and operatlna capcnsu 
dccn:aud S62 million. or 40 pcn:cnt, due primarily to Sl6 million 10"'-.:r direct billlna o( purchaKd au 
•d]uJimenls and lower contracl·n:formation n:covcty or S21 million. Operatina profit ckcrcaud $).8 mllhon. 
ot 8 percent, due primarily 10 lbc abJc:nec o( the 199-t n:vcnal o( cJtCCU cootnct·n:/onnatron accruab ( 
S7.4 million and Sl.2 million from lower 199S •~raae finn n:acnoed capecily, panlally oll'sct by S4 6 m1lhon 
n:suh1n1 from hl&her avcraac firm n:acn-cd apKII)' ratu. elfccu~ Aurust I, 199S. alld hl&hcr ll«qe 
revenues of Sl.7 m1llion. 

TtalUCOCIIiMalll Gu Pipe U.C'a ncvuucs wen: S12SJ 1n1llioa 111 199S, while-~~ &Del upcasca were 
SS60 m1lhon and ope.ratlna pro61 wu SI6S m1llion. Throvahput wu 1,410.9 T81u •n 199S (lot chc period 
subsequent to the acqulsatioo dale) Tran_,lincftlal Ou Pipe Ltnc pbt!ed new, hlahcr ralcs Into etrccl 
Scprcmber I. 199S, subjecl 10 refund Markal·trll ckhvcrics rn 199S and 1994 were appro.llmatcly lh .ame 
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Phocn1~. Williams EneiJY Ventures' mulls Improved in 1995 whh a 5-400.000 opcrallna lou compared 10 on 
S8.1 million opcratin& lou In 199<1. 

WilT d's revenues ine~d $98.3 million. or 2~ pcrc:ent, due primarily 10 S30 million from new systems. 
S28 million from ellistina syatcm enhancements and $37 million from contract maintenance, moves, adds and 
changes. These amoun11 include the cfl'cct of the acquisitions of BciiSoutb Communications Systems in 
March 1994 and JackacHI Voice Data. completed in October 1994. The number of ports '" urvicc at 
December 31, 199S, hu increucd 14 percent u compared to December Jl, 1994. Com and opcratin& 
eapcnsc1 increased $79 millio., or 26 percent. due primanly to the ineruJC in volume of ulcs and JCMoes. 
While the Sll million. or IS percent, In=- in scllina.acncral and 1dminlltrativc capcnJCs Is due pnmanly 
to hiahcr revenues. tbc aellina. acne.-! and administrative capcnae to revenue percent dccltned from 
19.2 percent to 17.7 pe!Ulll. rcJiectina better lcvcra,sing of the company's u isuna infrasuvcture. Operatin& 
profit increucd S9.4 mUI.ion. or SO percent. due pnmarily to increucd activhy In n<w system ules. 
enhanc:ements to exiltina syatenu.. maintenance and tbc full-yur 199S lmp.tC1 t>f two 1994 ~equbitions and 
cost control efl'ons. 

W11Tcch Group'a rcvcnuca i~ S14 million. or 120 percent, due pnmarily to Sl S mtllion 1n hiahcr 
occ:u1onal and dedicated dlaJtal television KMccS rcvcnuca and tbc efl'eet of an aequuluon durina 199S. 
Billable minutes from occulooal Krticx in~d 110 percent and dedicated Krvicc voice pdc cquiYlllcnt 
miles at December J I, 1995, incrcucd SO percent as compared with Dcocmber 3 I, 1994. The S6 million. "' 
22 percent, increase in -t of ulcs and the S I 0 million increase in aellina. acne.-! and administrative upenscs 
reOccu the overall inc:rcuc in ulca activity and hiabcr expcnKS for devciOj)ina additional produclJ and 
services. Operatlna lou decrcucd $I million, or 71 pert:ent, due to biabcr demand fO< WiiTech Group's dian~l 
television services, which produced volumes auf!ieient to result In opcratina profit for the fourth quarter. 

General corporate upenscs i.ncreucd $9,7 million, due primarily to a S6.4 million increase in charitable 
contributions. ineludina S5 million to The Williams Companies Foundation. Interest accrued lncr.:a>ed 
S 132.1 million, due primarily to the S2 billion oum:anding debt wumed :u a result of the Transc:o Encr&Y 
acqubilion, lniG~GJI eapitaliud inc~ucd $8.) million, due primarily 10 inmucd capcndilurcs for aathcnna 
and proceuing racllitiea and Northwest Plpclinc'a ca;panslon projects. lnvutln& Income incrcaud $.44.) mil· 
lion, due primarily to interest earned on tho invuted. portion of the cub proceeds from the sale of Williams' 
network JCrvlccs operations In addition to an Sll million incrcasc in the di•idend rrom r .. uaul( Inc. The 
199S lou on ules of uscts rcsulu rrom the ulc or the IS pert:ent interest in Tcauplf Inc. (sec NoteS) . The 
1994 aain on sale~ or uscu rc.sulu from the uJc of 3.461.500 limited partner common uniu In Northern 
Border Partncn, L.P. The 199S write-off' of project cosu results from the cancellalion of an underaround coal 
psificatlon projcc:l in Wyomina (Jce Note 6). Other income (cxpenu)- net in 199S Includes •PPf'O-\Imatcly 
SIO m1llion or minority intcrcst capense usochted with tbc Transco Enerty mcracr. $4 million or di•idcnds on 
subsidiary preferred Jtock and S4 million of IOJScS on ules or receivables. pan1ally o/rJCt by $11 molhon or 
equity allowanoc ror funds used durina coostnletioll (AFUOC) . Other income <••pensc) - net '" 1994 
includes a credit for $4.8 million from the rcvcnal t>f previously accnt.ed li.abilitks usocia1cd With ccrta1n 
Royalty TNS1 coatinacncica that expired. Also included is appnuimatcly S4 million of upensc rebted to 
Statement or FIIWICial Accountins Standards (FAS) No. 112, "Employcn' Accou.ntina for Pootcmploym<.nt 
Bcncliu." whic.b relate• to potlcmploymcnt beocfill beins paid to cmployeu of companiC.I prc•IOUaly !Old. 

The S20.l million lncrcasc in the provision for income tuca on continu1na operations iJ pnma.nly a resuh 
of hiaher prc·tu Income, panlaUy olfJCt by a lower cfl'cctivc income LU rate rcsultina from S29.8 million of 
prcYiously unreCIOIJIIJCd tu bencfiu rcaJhcd u a rc:sult of the ulc or Tc.tuplllnc. (ace Note S) and an 
$8 milhon income tu benefit rcsultlna from tctllcmcall with tul111•utboridu. The clfccdvc Income tu rate 
in 1995 iJ alanlfic:antly leu than tho (c:dcral statuiQI)t tate. duo primarily to the prcY!ously unreeosniud tu 
benefiu rcalit.cd u a result of the ule or the in~t in Tc.t.Uavlllnc:. Income tu crcdill from coai·JC&m 
gas production and I'C.CIOIJlition O( an $8 mnlion income tu benclit rcaultinJ from selllcmcntl with tuina 
authoritlu. partially ofl'~et by the cll'ccu of atatc Income tuca and minority lnteretL The clfectl•c fnc,omc tu 
rate In 199~ II lower tba.n tho 1tatutory rate primarily ~uac or Income tu crcdllt from coai·JCam au 
product1on, partially olfut by alate Income tuu (ICC Note 7). 
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WUbams EIKIJY Services' 1\\~nuu dccreued $97.1 million. or 27 perecnt. due pnmarily to lo,.cr natural 
gas ~lcs volume~ and prices o( S4S million, lower 1\\lincd·pnlducttradina mafliru and the S4S mtlhon effect 
of reponina these tradin& aetivniu on a "net maflin" b:uis. dfeclivc July I. 1991. Casu and opcraung 
open~ dctrei!Kd 29 pen:cnt. due tO lower natural aas pun:buc volume$ and pncu of S4{) mtllion and the 
S4l million effect of reponina re.Rncd·product tllldina activities on a " net marain" basu, pantally off>et by the 
cost of dcvclopina lona·tcrm cneray industry busincucs. Gencntl and adminlstnatlvc upenscs incrca>ed 
44 percent. rcftccting the COStS Of CIIObJishinJ appropriate administrative and project ••pport grllupi tO >CIVC 

growing business activities. Opcnnlng profit was SSOO.OOO in 1994 compared to S7.9 million In 1993. Pricc•nsk 
manngement .. rvkes' results continued tO be profitable but were lower by S6 million In 1994 than i993 
becau>e of reduced guollne and dt>tlllatc marains and the effect of loc11lon prlclna differcntlab In refined· 
producu trading activities. panlally offset by on improvement In natu111l au tradina mar&iM rcllwing 
incKucd volumes. Costa to develop lona·tcrm eneray industry opponunitlu abo advcr>ely oiTected opcroung 
profit. Results from natural gas marketina activities increased by $2 million In 1994 compared to 1993. 

Williams Pipe Line's shipments incn:a>ed 9 percent, due primarily to new volumes resuiuna from the 
December 1993 acquisition ora pipeline Syttem in soulllcm OldabomL Revenues (lncludin& Wtlhams EncraY 
VcntuKS) lncKased $130.2 million, or 12 pen:ent. due pnmarily to hiabu sbtpmcnts. incrcucd aas ltqutds 
and fractionAtor opc.111tio1U of$30 mUiion and petroleum scrviccsactivi tiu of S 106 million. The sllJhtly ht&hcr 
a•en,e transportation nate Ksulted primarily from loaaer hauls into lllc nontlem rc11ion and overall tncrcascs 
in tariff rates, clfcetlve Oeec.mber I. 1994. and June I, 1993, paniaUy offiCI by lo-..er nates on sboner haul 
mo>ements from new business. Casu and opcralin1 upenscs increoud S 12S million. or 94 percent, due 
primarily tOps liquids and fractlOOIIOf opcllltions, addition.al open tin& t.cpen-. petroleum SCIVICU I CI,.IIics 

of SI04 million and the coal or dcvelopina lona·term cnef8Y indunry buJinuscL Operatln& pro/it (includtng 
Williams Enef8Y VentUK1) increased $4.8 milhon, or 10 pen:cnt, rcncctina SI S millton from increa>ed 
shipmenu and a favorable lntunance >enlcment, panially offset by hiahcr opcrattna and mainte nance 
cxpen>es. Openatlna pro6t al10 Includes S9 million of cosl.i from dcvcloplna lona·term cnefiY tndustry 
tn•e51ment opponunities. Included In 1994'• other income - net i• approximately SS mtll ion or cosu for 
evaluating and determinina whether 10 build an oil refinery ncar Phoenix. 

WiiTel's revenues increased S9J.8 million. or Jl pcrtcftt. due in Jorae p~n 10 the Mnr(h Jl. 1994. 
acquisiuon of B<:IISouth'a cuSiomcr equipment Slllcs and >ervicc operations in 29 states, ns evidenced by 3 

52 pcn:cnt incre~UC in the number or pont. Com and operating cxpenSCI and selling. acneral und 
administrative cxpenSCI lncrcuc:d 3 I percent and 20 percent. respectively, due to the incrc~UC tn volume of 
equipment sales and scrviceJ.. Operatina profitlncreaKd to $18.9 million •n i994 from S9.S mtlhon tn 1993. 
primanly rcsultina from hiahcr sales volumes, panially offset by an increuc tn sclllna. scneral and 
administrative CJ<pert>C$. MatJins were level between 1994 and 1993. *bile scllina. aencraland 1dminutrau•e 
cxpen~ u a percent of !\\venue decreased in 1994 compared 10 1993. 

WiiTech Group's rcvcnuu and opcntina losses for 1994 and 199l ore primarily from Vyv>. Inc.'s 
swnchcd fiber-optic: television transmission services. Results of Vyvx's operatiocu improved stanitiantly tn 
1994: ho,.cver. the operations in both periods were not profitable as auffiCicnt volumes hid not been achic•ed 
to suppon the infmtrueture in place. Revenues incn:ucd S6.S million. or 48 pen:cnt, in 1994 rcft~cting hipcr 
occasional and dedicated diahal television sct'-ices, "'hicb helped reduce opcratina IO»U 34 percent from 
Sl7 mtllion in 1993 tO $1 1.3 million in 1994. 

General corporate upenscs dccreucd $10.4 n tllion, retlccuna lower supplement.! retirement benefits 
(sec Note 9) and tnccntivc compenAtion accrvals. lntcKSt accrued decreased $S.4 million, pnmarily because 
of lower "ffcctivc intcKSt 1111<1. panially offset by hiaher aven ge botrowma level .. Interest capitali<cd 
decrc:lsed S4.4 million, Kllectin& the completion of Nonhwest Pipeline's mainline upansion, which wu 
placed in service April I, 1993. Investing income dccreucd SI S.6 mtlllon, due primarily to lower Investment 
levels and lower equity eaminas for Apco Araentinl Inc •. in addition to the aalc of 1 ponion of Williams' 
intcKst in Northern Bolder P1nne11, L.P. Tbe 1994 gain on soles or assets KSulll from the aalc of 3,461.S..'v.l 
limited panner common unill io Nonhcm Border Panncrs, L.P. The ptn on aaiCJ of useta in 199l rc.ouhs 
from the sale of 6.1 million units in the WIUiama Coa.l Scam Gas Roy•hy Trust and the aalc or the intnutote 
natural gas p•pellnc aystem and Olher Rlatcd as>ets in Louisian.a (sec Note 6). Other tncomc (npensc )- net 
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Tenns of c:ertaln bonowiaa .,umcnll limit transfer of funds to William• from Its subsidlatiu. The 
rellnCIIOM have not impeded, norm they upcaed to impede, Wllliamt' abllhy to meet hs cash rcquircmcnu 
'" 1he future. 

Subsequent to December 31. 199S. WiUI&ms entered into a S20S million thon·tenn bonowi111 acrcemcnt 
to financ:e the purchase of the rcmaln•na lnterut In Kern River Gaa Transmwoon (ke Noce~ S and IJ) 
OunnJ 1996. WilhamJ upecu to finance capi1alupcnd•tu1u, invutmrnu and worluna·capllal rcquircmenll 
lhrough nsh acnrr&ttd from opcradOI\1 and the uu of its SSOO million bank·credil fKilhy or pubhc 
drbt / rquuy ofTcnnJI. 

OptNJtllll Actmtfts 

Cash pt'O¥idcd by coalilluiq opendna actillidc:s wu: 199S- SS29 m1ll1011. 1m- SilO milliocl; and 
199J - Sl87 million. Accrued liabllhle~ lncrtaJCd, due primarily to the Income tu and other liabllitiu 
lWOCiated with the sale o( 1hc DCtworit fCMccs opentlocu In addltioo to the acqu•siliocl of TIU.ICIO Enei'J)' 
The increases in ree~<ivablcs. lavcntOf)'. ocher current IWCtl. property, plant and equipment, other noncuiTCnt 
:well and dcfeiTCd clwJcs. payablu. lona·lcrm debe. ckfrmd 1ncomc tnu. and ocher llabtliuu pnm&nly 
refkct the acquisition of TI'IJIJCO Encray. In addldon, the lncrtaJC in rccc•••ble~ wu partWiy olrsct by a 
SS6 m•llion 1nc:reuc In the level of rcccivablu aold Cath pnMCkd by d11C00t1nucd operatiOns w11 
1994 - Sl69 million: and 1993- Sl62 million. 

Fmallrinr Actrvltfu 

Nel caJh provided (Ukd) by fi~ xtividc:s wu: 199S- ($1.4) blll1011, 1994 - SSO m1llion. and 
199) - ($220) m1lhon. Notes payable ckcrcucd, reftcctlnathe repayment of thcJC no1u wtth the proceeds 
from the sale of the nctwofk kMccs operatiocls. Lona·tenn debt principal pa)'ITICniJ net of debt pn>cceds •ere 
S610 milloon durina 199S. Lona·tenn debt proceeds, net of principal paymen11 and catty utlnauiJhmrnl or 
deb! ,.ere S24 m1ll10n durina 1m Le~~~~·tenn debt principal paymcnllt01alcd Sl92 molloon dunna 199} 

On JulW)' II, 1995, Wtlliama acquii'Cd 60 paa:nt ofTruJCO Eac'l)''l outstandlaa eom.,_ noel< 1n a 
c~Uh tender olrcr (O< $4)0.S million. Williams acquired the remaln•na 40 pcn:en1 of TnnJCO EnerSY'• 
ouutand•ng eomtnQfl stock on May I, 1995. throuah a mcraer by u chana•nathe rtlnlln•na Transco Enci'J)' 
common ltock fO< •PProaimately 10.4 million shares or Wllllamt wmmon uock valued at Ul4 mllhon. 
Addotoonally. S2.l billion In prcfciTCd stock and debt obliptiocll of TraniCO Enci'J)' was wumcd by Wilhoms 
Wdhamt made paymcntJ 10 retire and/or tcrmlutc approximately S700 mllbon of Tr&NCo Enci'J)''I 
borro>o•naa. preferred Jtoct. illterat·ratc 1W11pa and ule of rec:emablc racdotiCs As pan of the mcra<r. 
W1lhamt cxrhanacd TI'IAICO Eac'l)"s SJ.SO cumulati¥C c:onvutlblc prcfrrrcd uoct fot Wolham•' Sl SO 
cumulatovc 100n•ertlble preferred llock (kC Note 2). The cash portion of the •cqulsnion 1nd the paymenll to 
re tire and /0< ttnn1natc nrious TratuCO Enci'J)' faciUtlu were financed with the proccl<ds (tom the ule of 
WolliomJ' network urviccs operations (sec Note l). 

Ourina 199S. WilhamJ u.c:hanacd U milliocl shares of hs S2 21 cumulathc prcferrcd 11ock wnh a 
canytnJ nl~ ol S69 m~ (or 9.6 percent clebnturcs with a fau nlue of S7U m1llloe (see Note 14) 

The 199S proceeds from wuance of com- !dOCk Includes $46 2 mllliocl ftom the &ale of 1.2 mdliocl 
shares of Williams common 11ock, held by a tubddlary of Williams and preVIOUsly clwtticd 11 trcaaury 11ock 
In the Conaolidatcd 8alanec Sheet. in addition 10 ecru.ln WlUlam~ bcncfil plu llock purclwu and uetd1e of 
11ock optooos under Williams' Jlock plant. The m~ty of the procccdJ from wuanc:c of comtnOfl uock •n 
1m and 199} resulted rrocn «naaa Williams bcAdll plu stock purdwu alld ucrcuc olttock ope-• under 
Williams' stock plan (ICc Note 14). 

Durin& 1994, Williams and one of Itt tublldlatiu pun: hued I ).1 m1lllon share a of Wilham~ comtnOfl 
uock on the open market for $407 minion. Subltantlally all o( the pun:hascs were linaMed wllh a S400 million 
bank-credll aarcement. In 1995, the outllandln& amounll under the credit aarcement ,.ere rt~Ntid from !he 
proceed• of 1hc ulc of Willlams' nctwotlt IC1"t'kla opcnuons, and tiM credot acrcemcnt •u terminated 
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Williams is a pattlcipant in «<Uln environmcnlllactivitlcl In Ylliol1l atqa lnYOIYi11J weumcntlludiu, 
cleanup operations and for ~dial ptOCeiiCI. The •hcs, aomc of which arc not c:umntly owned by William• 
(JCC Note 17). are bci11J monitored by WIIUamJ, other polcntWiy rcspcwiblc pattlea. U.S. Environmental 
Protection AJcncy (EPA), or OIM:r fOVCI"'IllKDIIl authoritla in a coordinated cll'ort. In addition, WtUiams 
maintains an adi.c monh~ propam (or iu conlillu.cd rerncdlalion and cleanup of CCIUin ailcs connected 
with iu rdlncd producu plpcUnc activitlc1. Wllllanu bu both joint and ae.cral IWHlhy In 10mc or thcoe 
activities and JOie responsibility In othn.. Cum:nt CJtimatCJ o( the moulllcdy c:oeu o( rueb clcuup acti•hlu . 
after payments by other partlca. arc a~matcly $86 mUiioa. all of wblcb is~ at December 31. 199S. 
Williams upccll to JCClt recoYCT)I o( ~matcly S1l million or the acaucd coati throuah future rates. 
Williams will fuod tbcse c:oeu from opctalioDI andfOC' available bank~il facilities. The actual cosu 
incurred will clcpeod oa the ft.oaJ amount, type and eluent or COIItamlnatlon di.JcoYCred at tbCJC situ. the linal 
cleanup Jtandald:a maodatcd by the EPA OC" other SQvcmmcntal authoritlca, aod other (acton. 

Sub~~~tt~tE'"u 

In Ja.nuary 1996, the Wi.lllamJ Boen1 or Dirccton incrcucd the qu.lltet!y cash dividend on WiUiam1 
common stock to S.J.4 per aharc, a 2S.9 percent incrcuc over the prcviou.l amounL 
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lliE WD.J.JAMS COMPANIES. INC. 

CONSOUDAT£0 STATEMENT OF INCOME- (C-1•4«4) 

Y-.!Mo4~lt • 

Primary caminp per common and eommon-cqulvaknt tbarc 
(Notes I. land 8): 
Income rrom continulna opcnulona .......................... .. ........ . 
I ncomc from discontlnucd opcratioos .......... . . ... .. ... ......... . . .. . . 
Income bcfcn cxtraordlna.ry lOIS .... ...... . ............ . ............. . 
Extraordlna.ry lou .... . . . . ., ............... . .•........... . ..... . .. . .• 

Net Income .... .... ......................... ................ ...... . 

Fully diluted e11minp per common and common-cquiY&Ieat tharc 
(Notes I, land 8): 
l ocomc from continulaa opcratlona ................ . .. ....... ....... . 
I ncomc from dilcont.inued opc.ratlona .......... . ... . .............. .. ... . 

Income before cxtraordina.ry lost ........... . ................ .. .... , .. . 
Extraonlinary lou ......... , .................... .. .... . .......... . .. 

Net income . : .............................. .. .............. · · · · · · .. 

See aecompanyina notea. 
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TH£ WIUJAMS COMPANIES, INC. 
NOTES TO CONSOUDAT£0 n NANCJAl STATEMF.N'TS 

/'I ole I - Su ... mory of &lllllkul 1«0.,.111& polk la 
Notllrt of OfWrtJIION 

The Williams Companla. Inc. (Williams) opctarion~ ate lotaccd in che Uniccd Sc11cs and coru.uc pnmarily o( the followtQJ: five llllefttatc nacural ps pipeli~ lotaccd in chc cuccm. mldJOUih. Gulf Couc, mcdwc11 and nonh,.cstrcciofts: nllural ps Jllhcrina and proccssina faahlles en chc rocky mouncacn, midwcsc and Gulf Couc realons: enciJY tradin& chtouJh0\11 1he Unhed Stales: pelroleum p<Odum ptpehnc in chc midwest tcJioa, and 113lional clalll. .-oicc aod video communic:allon producu and ;cmccs. Addi11011al cnformat:on abouc chc.sc buslnusu 11 contained throuahout che followlna notu. 

8aru of prtSt iiiCIIOII 

Rcvenuu and opcrauna profil amounca include the opctalina ,.,.lulu of TranKo EneiJY Company (Tta~sco EncTJY) llncc iu January II. 1995. acquuhioo by William• (ICC NOie 21 The cranJpcw111XN~ opcntiocas from Truuco Enc'l)''l two incentlle nacural ps pcpelinn arc rcpo«1ed scpa~accly ,.,tlun Wilham• lncencacc Nacural Gu Sysccms (ace N01c 4) , Transco EneiJY'I ps pchcrinJ opcracions arc included u pan of Williams F'1eld Sctvi«s Group, aod Transco Ene,.Ya ps matkelina opcralionJ arc cncluded en Wclhams Ene'l)' ScMCU. 

Revenues and opcrallna profic ~nu for 1994 and 199J have been rcclaulficd co conform co currcnc year dassJfiacionJ. Commodicy pncc•mlt manaacmcnt ar.d tndin& opcriiiOIIIand encrar·rclaled lnfonnaiiOII ICM«S opctacions are included in Williams Ene'l)' ScMccs. L!Ciuid fuels opcra110ns arc rcpo«1cd u pan of Wllliama Pipe Line and conlinuc whh 1hc Williams Encray Yenlu~ name In addition. ccnacn nacuralau marlc:clin& opc.talloru formerly tqiOCted u pan of Welham• Fceld Services Group 1rc cncludcd on Wdbams EIKIJ:)' Scmcu. Tile WirTech GIOUJI, ll'llkh 0\0!11 a national fibcr.q.ck nec,.ork, was prc•oously reponed on ocher revcnuu and opcnuina profic 

Prlnrlplt~ of NHUOitdol/0#1 

The consolidaccd finAncial slalemcncs include chc accouncs o( Williams arid hs m&JOflly·o.,.ncd •ubsod,.r· ocs. Companies In •hich Williams and ocs sublidiariu own 20 peranl co ~ percent of I he va1ona common stock. or 0\herwlJc eacrclJC •ufticicnl lnftuencc <r<er optralina and financial policies of chc company. arc accounced for under chc equity mclhod 

Uu of t~llmaru 

The pteperalion o( financial staccmenu en confonnicy ,.,,h acncrally acccpccd accountcna pnncoplu rcqui~ ma,....mencco make CllomAIU aod wumplloru lhal atfeccchc amouncs ~poncd en I he COIIJOiidaccd financial scaccmcnll and accompanyina notu. Aclual rcsulu could differ rrom lh06C cslimaccs 

Culo ond ~~~ tfl"IVGitntJ 

Cuh and cub equivalcnll include demand aod rime dcpotlll. c:utlllcatu of dcpotll and olh<r markccable accuriciu whh maturiciu of lhtcc months or leN •hen ac:qulrcd 

Tnuuporrat/0#1 o11d tuloontt flU lmbolon«.J 

In the COUIIC of provldina tranJpcw111ion ICtVieu to cu..tomcn, the llalural ps popcloncs may rcc:ct•c ditfercnc quantitlu of (II f~m sblppcn chan rho quantiues delhctcd on behalf o( 1h- shippers Additionally. lbc pipelines and other Williams subaidlarica lran.tpotl PI on variow plpciJnc tYJicm• which may dellvct dctfcrcnl quantl:ics o( PI on tbcit behallthan the quanlllic• ol ps r«clvcd. ThcJc lnnJICIKIM rcauh '" JU cransponaclon and eu:hanac Imbalance rccdvablu and payablu which arc ~covered or rep11d In cash or 
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TH£ WIWAMS COMPANIES, INC. 

NOTES TO CONSOU OAT£ 0 FINANCIAL STAT£M£N1'S- (Coaclautd) 

Other Wolhanu openulons cnccr onco encrcy-rcl&tcd financoal irutNmcnu (pnmanly fucuru concracu. 
opuon concracu and swap a&rccmcncs) co hedac apinsc markcc price lluccuotooru of ccnain rommodicy 
invc:ncorios und sales and pun:huc con.mlcmcnu. Unrcaloud and rulized allins and ~ on chuc hcd~c 
concraccs arc deferred and rccosnlzed In income when chc relaccd hedged item is recosnozcd. Thue roncrocu 
:tn: cvaluaCcd CO dcccrminc thaC Chert IS a hiJh correlation bccwccn ChlnJCS in the marktC value or ohc hedge 
concracc and fair value or tbt hedJcd iccm. 

Caplrall:atlon of int<rt~t 

Willianu copitalizcs intcrut on major projcc11 dunng corutNction. lnccrcsc is capitaloud on borro,.cd 
funds Md, where rcplacion by chc FERC uiscs, on inccmally acncnucd funds. The races uJCd by rcgulaccd 
companies ore calculaccd In accordan« wlch FERC Nics Rates uJCd by unrcaulated companies approunace 
the averaae intercsc nile on rclated debt. lnccn:st capitalized on incemally aencrJCcd fundJ is included on other 
income ( upensc ) - net. 

lnromt ta.u~ 

Williams includes che opc.racions or hs subsidiaries on ns con10hd11ed federal income tu rccum f)c ferred 
income caxes are eompuced usina che liabilicy mechod and arc pruvidcd on all ccmpolllry dofl'crencu he c .. <en 
che financial basl.s and che cax bws of Williams' asscu and liabolicics. 

Eomlngs pu short 

Primary caminas per share orc based on chc sum or the ovcraae number of eommon shares oum~ndona 
and common·sh:uc equivalencs re~ulcins frQm ~~OC~ goptions •nd defem4 JhareJ. fully d!lyted (~mong• per 
shore for 199S assumes coovc:rsion of chc Sl.SO convenible pn:fcrred scock inco common scock dTccc"c 
May I. I 99S. Shorcs used in dccerminaclon or primary uminas per share are as follows (in chOUi:lllds) 
1995 - 102J)46; 1994 - 102,470: and 1993 -·99,91 I . Shares used In dcccrminacion of fully doluced eamong• 
pc:r share an: IS follows (in thou&ands): 199S - 104.SSJ. 1994- 102,S02: and 1993 - 103.171. 

Noct 2 - Traasco Enel'l)' aequlslclon 

On January 18. 199S. Williams ocquircd 60 peKCttll ol Tronsco E~rcy·s ouutandons common 11oek on 1 

cosh cender olru for ~30.5 million. Williams acquired che rcm11nina 40 peKCnC of Transco l!ncrgy's 
ouucondins oommon scoek on May I, 1995. chrouJh • meraer by ••chansina chc rcmaonona Tran.co l:.nerxy 
eommon scoek for approximacely 10.4 million shares of Williams eommon scock valued ac Sll4 molhon. 1'hc 
ocquisition is accounccd for IS 1 pun:bue wicb 60 percent ofTransco EneiJY's rcsulu or opc.rations oncludcd on 
Williams' Consolidaccd Scatcmenc of Income for che period January 18. 199S, throusJI April 30. 199S. and 
100 percent included bcainnina May I, 199S. T.~e purchase price, includlna cransaccion fees and ocher rebced 
cost.s, is approJtimacely $100 million. eacludlna $'2.3 billion in preferred nod ond debt obli&acions of Tr:~nseo 
Energy. The acquired asseu and llabi!Jties have been recorded based on an allocation of the purchase price 
with substancially all of the cost in c.ICCU of Trans.c;o Energy's hlscorical canyina amouncs allocaccd 10 

propeny. plant and equipment of che cwo intencace mtural ps pipeline systems. The euh ponion of che 
acquiJition was financed with che ptoclecd• from che sale of Williams' necwork ~rvicco opcraclons (a<e 
Nocc 3). 

Tran5CO EneiJY wu cnJaacd primarily In chc nacuralaas ptpcline and natural ps markeclna busoneucs. 
Wolliams hu sold •ubscanrially all o( Transco Enci'K)I's coal opc.ratiol\1, coalbed methane properties and 
ccnaln pipeline and pcherins operation•. Ruuh• of Of)Crations and th&fi&CS In che canyina •mounc or these 
buJinc.l.ks durina the holdlna pulod and from the ulclmacc dospotlclons &R rcftccocd In cbe purchase pncc ~nd 
ore noc macerial. 
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ntE WIWAMS COMPANIES, INC. 

NOTES TO CONSOUDATED FINANCIAL STAnMENTS - (Coatla•t4) 

Note <I - Wlllla•s lattntalt Nit•,. I Cu S,.ct• - 0.0roftotp ... 

Nonh .. c:st Pipeline ...•..•...• 
Williams N1tural Gu ..••••.•..•••.. 
Transcontinental Ou Pipe Line ...••. 
T cus Gu T ransmiuion •...•....•..• 

Note 5- lartlllaa acthllln 

Invest menu: 

S 2SU 
174.) 
12S.l 
21U 

s 1.431.1 

....!.!!!.. 

rna.s 
231.) 

S-469.1 -

"" '"" ---.--...,--
S276.S SIIS.7 

29<1.1 45.0 
16S.O 
64.0 

SS70.6 S3&9.7 - -

.... '") 
SIO.. I s 91.8 

48.8 41 .0 

SIS2.9 Sll9.1 - -

Kcm River Gu T,.nsmluion Company. at equity (~) ••.••.•.••.••..• 
Tcusculf Inc. ( IS .. ) .............................................. . 
Other. at equity (Yil)'iaa OW1>CnhiJ» (rom ).~ to SO.) •••..••..•......• 

s 171.6 s 179.4 
ISO.O 
49.7 14.2 

44.1 Other. 11 cost ..••... .. .•.•....•....•.....•.•••.....••....•....••.. 

Sl07.6 - Sl79.1 -
AI Dcccmbcrl I. 1995. tert1ln cquhy Invest menu. with 1 carrylna vlluc or SlO.I million. have a market 

Y;~lue or SBI.S million. 

In 199S. Williams sold iu IS pcrecnt intcrur io Tuuptr Inc. (or appnru-tdy Sl24 millioo tn cash. 
,.Juch =ulted in an al\c:r-tu pia o( appnWmaicly Sl6 mWioa bcaUK o( ~viowly unrecopued tu 
bcnciiu included in the p10•ilion (<K income: wu. 

Subsequent to December ll. 199S. Willi1ms acquired the rcmainina lntercat tn Kern River Gu 
Transmission Company for S20S million In cash. The acquisition will be accounted (ot u a purehasc In 1996. 
end the u:ecss purehuc price wilt be alloc:ated 10 property. plant and cq11ipmcnt. 

Sumnwittd ftnancill positioa arsd reaulll o( opcratioal fot Kcm Rivcr Gu TI&IUmWioa Company arc 
presented below. 

Cu.mnl I.J.I.Cla • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • 
Noo-cumnt uscu. principally natural gu tranamluion plant .. 
Cum:nt liabilltlc.t .. • . . . . . . • • • • . • . • . • • • • • . . . . • . • . • . . . • 
Lona·tcnn clebl • • • • • • . • • • • • • • • • . • • • • • • • • • • .••.••••• 
Other non<Um:nl habilltiu .....•• •......••.•...........•. 
Panncrs· cquit·y .•.............................••.•...•.. 
RevenUe.~ ...••. 
Coell and c.apcnkl .... - .•....•.•..• . .. • ................. 
Net inc:omc .••..•.... . .••..•••••. . ••••..........••..... 

f·21 

'"" 
s SS.4 

994.S 
(47.)) 

(620.S) 

....ill!.!.> 
s 2jl.() -s 117.0 

6S.7 
38.0 

t ... __!!!!._ ,_, 
s 91.) s 80.1 

1.026.) 1.028.7 
(16.9) (62.1) 

(643.2) (662.9) 
li09.S) l66.9) 

S 21S.O s 316.9 

s 179.0 s 17U 
S4.9 41.7 
Jl. l 42.1 



1lfE WlUJAMS COMPANIES. INC 

NOTES TO CONSOUDAttD FINANOAL STATEMENTS- (C .. IIaiM4) 

ReconciJiatioas from lhc pcvvisioa for iJic:oa:le IUU attnbutablc tO COCIIIDUUI& operations at the SUtUtoty 

r.ue to the provision for income w~ arc u follows: 
_!!!L .... t"J 

1M.,_) 

Provision at sututory rate •• , ........................... . Sl40.S s 86.J SI04.J 

l nctc~ (n:ductiont) Ia wu resuhiD& from: 
IDCTnSC in stllutory w rate on bcJUuUn& o( year dcfemd tu 

blbnec:s ........ 0 0 . .. .. ... ........... .. .. 0 0 ••••••••••• IH 

State income Wet ..... .. . .... . ... .... .. ... .......... .... . IJ.S 8.0 8.2 
(18.7) ( 14.9) (12.8) 
(29.8) 

Coal-seam w crc4lu ....... . ..... ... ................... .. . 

Dccru.sc in valuatioa aJiowUICC for deferred tu IWC!tt .••.• •.•. 

R.-ersal of prior w accruals . . .......... . ................ .. (1.0) 

Other-net. ..... . .. .. .............................. .. 4.S ~ ~) 
Provision for IJICOmc wcs . . . . . . ............... . ......... .. . $107.0 s 11.7 $112.6 -- - -
Dcfcmd rncornc wcs ~ellect the net w ctrecu or temporary ditre~encu bct,.'Ccn the carryina amount• 

of usctt and liabilities for llnaocial putpOKa and tb.e amouau u.aed ror tMOmc tu purpoks 

S•am6canl cornponuu of dcfemd w liabllitia and uscu u o( December J I arc u follows: 

"" 
,.,.. 

(M_-,--
Deferred tu llabdltlcs: 

Property. plant and equipment • • .. • • .. • . • • . . .. .. .. . .. .. • .. . .. $1 .669.2 S104 6 
lnvutmc:nlJ . . . . .. . . . . . . . . . . . . . . ....................... ... .... . 969 81.9 

Other ............... . ............................... ...... .. 248.1 74.7 

Total defemd w liabilities ... ... . . ........................ . 2.014.2 861 .2 

Deferred tax u>ets: 
Dcft,md revenue a ..................................... . 2l.S 40.0 

Investments ........ . ................................ ....... .. ll.J SS.9 

Ra.tc reJu.nds . . . . . . . . . . • . • . .. . . . • . • • . . . .. .. • . . . . . . . • . . . • . . . . . . . •.. 707 )2.0 

Accn~cd liabilities .............................. . .............. .. 226.4 64.2 

Minimum tu c·rc.diu ......... , ..........•.. . ..........• , •.. , .•.. 91.9 
01ber ........... . ............................. . ..... ........ . llO.S .-11! 

Total dcfemd tu: usctt ........... . ............ .......... . 666-l 28S.2 

Valuation allowallc:c for dc!cmd tu: &ACtt .. • ••.•••••....••.. 6.A __!!.! 

Net deferred tu: aactt , • .. • • .. .. . .. .. • .. • ............... . 6S9.9 .llli 
Net dcfcmd w habihtks • . . .. . ...... .. .................. ........ . SI ,JS4.J S60S.8 -

• Rcdaul6cd to conronn to current claui11catioa. 

The valuauon allowanc:c for dcfcmd tu aucu dc=.ucd Sll.4 mru- and Sl .7 miUion dYniiJ 199S and 

1994, rctpcctivdy. 

Cub paymcnu for iiiCOIIIe we. are u Collowl: 199S- S34l mlllloo. before tcfund.J o( S9 mtlhon: 

1994 - S II l mlllioft, before rct'llodl o( S6 mlllioa: IDd 199) - Sll9 million. 

P-l.J 
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THE WUJ..IAMS COMPANIES, INC. 

NOTES TO CONSOUDATED FINANClAL STATEMENTS - (C01dnt4) 

Nolo 10- l•tHtoriH 

'"' .... -- --·-· Nat ural pa iJ' u llduJround 11on,c: 
TranscofttiMnlll Ou Pipe UM ( LIFO) ........................ .. 
W1Uiam1 £ncrcy Service~ ••.................•..•.. . ........•.. . •.•. 

s 21 .4 
6.0 
2.2 

8.7 
9.9 Other . . . . • .. . . . . . . . . . . . . ....•.•............ .. ......... , ... , , .... 

P~lrolcum piOIIucu: 
Wllll11111 EDc!JY ScMcc, ................................ • · ...... · · 
Otbc.t ....................... . ... ..... ............ 0 ••• 0 ••••••••••• 

Maccr!als and suppUc.: 
WiiTcl ......................................................... . 
Otbcr .... ... ........................ ······· ..... . .............. . 

Otbct • .......................... . ................................. 

12.8 
27.4 

21.2 
87.1 

___1J 

I ) .S 
19 2 

lU 
)2.4 

Sl89.0 SI I2.J --
lnvcncoriu valued oo lhe LIFO mclhod 11 December )I , 199S, approAimalc <11nul aYCI'liC -•· 

Noce II - l'ropo1ty. plul all4 ._.1,_u 

U»c 
North~t Pipe: line . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . 
Willia.mJ Nat~ Ou . . . .. . . . . ......•... . ....... ... 
TtiiiJCOCitiMalll Ou Plpe LIM ............................... . 
Tca.aa Ou T~ . . . ................................. . 
William. Field SciYU• Group. . . . . .. .. • .. . . . .. . . . . . . .. ...... . 
Williams Pipe l ine . . . .. . . . . . .. . .. . .. • .. • . . . . . . . • . ...... . 
WifT'cl . • . . . .. . . . . . . . . . . . . . ..•.....................•....•.•. 
WIITech Oroup ................................. ..... · .. · · • · · 
Ot.bct . ............................. ...... .... .................. . 

A«Umulated deprcciatioll 

''" , ... 
IMIIIIMII 

S 1.40l.S 
761.6 

2.7S6.7 
917J 

2.124.9 
1,02J.J 

SS.l 
90.7 

I4S.5 
9.471.7 

( 1,464.0) 
s 1,01 .. 7 

S 1.27H 
74SO 

1.27) 2 
8096 

)2. 1 
69.S 

106) 

4.)11 I 
(1,1171) 

s ),124.0 

Commhmenb (or eoaswction and acqui.lhlon ol propcny. plant and equlpmeDI arc appnulmatcly 
S~ minioft 11 Occcmber )I, 199S. 

The FlAUCial ACCOUAd .. Studardl 8oud lw luucd a IICW _.Iiiia IUIIdatd.. FAS No. 121. 
"Accouncilla for the lmpelnncat ol J..oea-Livcd Aucu and for l.olla·Uvcd Aucu 10 be Dt.po.cd Of." 
clfcetive (« lbcaJ yc.an beliJualq al\u December IS, 199S. The llandard. W'illdl will be adoplcd Ia tbc 6nt 
quancr ol i996, i.1 1101 Clpcclcd 10 haY'C a material cft'ect on Wolliamt' ftnanclai poahlon or ~•ulu of 
opcn11ion1. 

F·l7 
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THE WUJ.JAMS COMPANU:S. INC. 

NOTES TO CONSOUDATED fiNANCIAl. STATEMENTS- (Coelleur<l) 

Dtbt 

The Williams Companiea, Inc. 
ReYOIYilll credit loaJu • • • • .. • .. • • • • • • • .. . . .. • • • .. ...... 
Debentum. 8.875ft- IO.lSft. peyablc 2012. 2020, lOll and 

2025 .. .. .. 0 ••••••••• ' • • • • • • • • 0 ••••••••• 0 ••••• 0 ••• 

Notu, 7.5ft- 9.625ft, payable throuah 2001 ...••••..•.•..• 
Capilllleue obliaetlo!U. ll . lft ....................... .. 

Nonhwcat Pipeline 
Dcbentum. 7. 12Sft- 10.6Sft. payable chrouah 202S ... ... . . 
Adjlllllble rate n01cs. payable throuab 2002 • • • • • • • . . . . ••.• 

Williama Naturtl Gu 
Variable rate notes. payable 1999 ..................... . .. . 

Transcontinental Gas Pipe Line 
Dcbcntlll'U, 9.125ft. payable 1998 thi'OIIab 2017 • .. .. .. .... 
Notes. 8.12Sft-9fo. payable l996. 1997 and 2002 •.•.•..•. . 
Adjwllblc rate n01cs. payable 2000 (tubjcct to rcmarltetina In 

1996) ... ......................................... . 
TcJ<u Ou Transmiuion 

NOlcJ. 9.62Sft and 8.62Sft. payable 1997 and 2004 .......•.. 
Williams Holdillp of Delaware 

Revolvina credit loans • . . • .. . .. . . . . • . .. . . . • . • .. . . . ..... 
Williams Pipe Line 

NotCJ. 8.9S'J. and 9.78ft. payable throuab 2001 •.••.•.•••.. 
Williams E.ncrgy Ventures 

Adjustable rate notes, payable 1996 throuah 2002 . . . . . • . . . . 
Other. payable th1'041Jh 1999 . . . . . . .. • . . . • . .. .. . . • . ••.. 

Current ponion or lona·tcrm debt. ......................... . 

• At December )1, 1995. 

...,...,... ·-........ rwtr• IM 1,.. 

6.~ 

9.6 
u 

9.0 
9.0 

6.) 

9.1 
8.7 

6.2 

9.0 

9.) 

8.3 
8.0 

IM-1 

s so.o 

S871 
842.4 

369.2 
117 

IJO.O 

ISJ.O 
381.1 

12S.I 

2SS.9 

ISO.O 

110.0 

21 .0 
6.3 

J.I9J.9 
()19.9) 

$2,874.0 
g 

S JSO.O 

379.7 
J6).8 

JI.O 

293.0 
IJ.) 

IJO.O 

120.0 

10.0 
1,690.8 
(JBl.O) 

Sl.l07.8 

Durina 1995, Williams replaced iu S600 million credit qrecmcnt. whicb wu tc:hcdulcd to terminate in 
December 1995. with a new SSOO mnlion qrc.ement. Under the new credit aarcemcnt. Nonhwcst Pipeline, 
Transcontinental Gu Pipe Line. Tuu Gu Transmlulon, Williama Pipe Line and Williams Holdina• or 
Dcbware. Inc. have acccu to varioul amounu o( the facility wbllc Willlama (parent) has KCCU to all 
unborrowed amounu. Interest ratu vary with culf'Cnt market condltlonJ. Certain amounu oulltandlna at 
December 31. 1995 ... odcr !his facility clo 1101 reduce amounu available to Williams In the future. The 
••allable amount at December 31, 199S. is $610 million. 

In Januaty 1996. Williams Holdlnas o1 Oetawua. Inc., a lllbddlaty or Williams. l"ucd S2SO nulhon ol 
6.lS percent debenturca due 2006. 

In January 1996. Wllllama entered Into a S20S million abon·tcrm bonow!na aarccment to 6nancc the 
purchuc of lhe rcmalnlna SO pcR:Cntlntercst in Kcm IUvcr Gu Transml.,lon Company (tee Note S). 

F-29 



THE Wlu.IAMS COMPANIES, INC. 

NOTES TO CONSOUDATI:D FlNANClAL STATEMENTS- (Coatllll..t) 

Durin& 199), Willlanu called f« redemptioll or iu J,OOO,OOO shares of ouutandona SJ.87S convenoble 
eachangeable preferred Sloclt. SubstantiJIIy all of the preferred shares were con~ned onlo 7 6 million sh~rcs of 
Wolliams common 11ock. OividendJ per share of S.97 were recorded durina 1991 

Subsequent to Dttcmber Jl, 199$. lhe boud of din:c1on adopted a Stockholder Rlahu Plan (the 
"Right.s Plan" ) to replace hs ewlina riahu plan which c•pi~rcd on February 6, 1996. Und<r the Roahtt Plan. 
each oullundin& aharc or conunoo lloclt bas OllC preferred stock purchase nab• attached Under ccnain 
condilions, each ri&hl may be curcised lo pur;chuc, alan eurcisc price or Sl40 (subjeC1 to adJustmenl), one 
1 wo-hundrcdlh of a share of juniot paniclpallna preferred atoclt. The ri&hll moy be e•ucisct: only If an 
Acquirina Pe110n acquires (or obtains lhc riaht to acquire) IS penxnl «more of Willioms common noclt; or 
commences an olfcr for I$ pen:cnl or more of Wllliama common stock: or the board of do rectors determines on 
Ad~rsc Person hu become the owner of 10 percent or more of Williama common stock. The riahls. which do 
net have vocina riahls. expire in 2006 and may be rcck:cmcd at a price or S.OI per riaht pnor 10 their eApinuion, 
or within a specified period of lime after the occurrence of oc:naln evenll. In the event • pcrJOn becomes the 
owner of more I han IS percent or Williams com moo stock or the board of dinccton de1ermoncs thot a pcr10n is 
an Adverse Pcr1011, each holder of a riJbt (cxccpl an Acquuina Person or an Ad~rse Per10n) ahall have the 
ri&ht to recci~. upon Cllcrclsc. common slock havlna a value equal to two times the e•erdsc price of lhc ri&ht. 
In the event Wi!Uams is cllpled in a mc~r. business combinatiQII ot SO percent Of more or Wolliams au.:u. 
c~Uh 6ow or eaminp power is sold or trarufcrred, each holder of a ri&ht (uccpl an Aoquonnc Person or an 
Adverse Penon) shall ba•c the ript 10 ncccioc, upon c•uclsc, common stock ol the acquiring company 
having I value cquallO tWO timca the CAcrclSC price or the ria)U. 

Durin& 199S. the board of dlrcelon approved the Stock Plan for Non-officer Employeu (the 199S Plan) 
The 199$ Plan alona witb tbe 1990 S1ock Plan (the 1990 Ptan) penmhs Jnlntlna or vanous t)-pcs of owards 
including. but not limited to, flock op1ioru, stock·app~ciJit ion nshu. restricted 11ock and deferred stock. The 
199S Plan providu for &1\\ntina of awards 10 key non-offlecr e mployees. The 1990 Pl•n Is used for annuna of 
•wordJ to c•ccutivc officers of William&. Such awards may be Jlllntcd for no coruidenuon other thon poor 
und lulurc service.. The purchase price per share for llock opllons and stock·apprccoatoon nahu may not he 
ICSS than the fair-market value or the stock on l.bc date of .,ant. AMI her Sloe~ optiOn plan p<ovidcs lor the 
grnntina of non-qualified options to non-employee directors. Opuons under the 1990 Pion acner•IIY become 
exercisable in three annual installments bcginnlna within on.c year ufter arant. Option• under the 199S Pl•n 
aencrally become uerciublc aner five yean, subject to :tccclcrated vcs1ins ol ccnain >lock prices arc 
achieved. The optlonJ eapire 10 years aner gnnt. 

The followina summary reOccts option traDSIC1ions dunna 199S. 

Shares under option: 
December 31. 199<1 ....................... , ...... ... . 
Granted ... .. .. .. ........................... . 
Canceled or surrendered . . . . . . . . . • . . • . . . . • . • . . • • . . • 
fltchlnJed options from Traruco Enc'1)' ac.qulsllion - net .•. 
Ellcrciscd . .. .... .. ...... .. ... .. ....... . .... ... ...... . 
December J I. 199S . .. . .. . . . . • .. ....... . ..... . .. . 

Shares exercisable December 31. 199S •••••....•. •.... 

S.urt Per tJAn Tota.l 

2.8114.008 S II · lO 
2.261.0S8 JO. 40 

(81.892) 14· 40 
I.02•1.2SO 21 · 172 
(&.41,491 ) 11·40 

5,24S,9ll 511 · 172 

4,4211 .. 7 

(MilO... I 

S 6S 
80 
(21 
3S 

_ill) 
SI SJ -

Under lhc plans, Williams panled 65, .. $, 127,706 and 91,$04 deferred shines in 199S. 1994 and 1993. 
tcspectlvcly, to key employees. Deferred share• an: valued u the date of award and arc scncrally eha'l<d to 
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Tli£ WIWAMS COMPANIES, INC. 

NOTF.S TO CONSOUDAT£0 FINANCIAL STATEMENTS - (Co•clned) 

factors includina closina uchanae and ovcr· the·«KKnter quotations. the term• of the cont"'ct. cr<dll 
constderationl. time value and volaulity facton unclcrlyona the posrttonJ. 

Corry/111 omouniS '"'" folr >-olwts of Wr/1/ams • finanttlollnst,..mtnlJ 

Asset (liability) 

t"' 
c~ Folr 
A-M v.-

t ... 
Clnlioc 
A-01 

IM-.t 

Cash and cub equivalents • • . . . . . . . . . . . . 
Notes and other non-curTent receivables •... 
Investment in Te.usaulf Inc ....• .. ..•... 
Notes payable . . . . . • • • • • .. .. ......... . 
Lon&·tcnn debt. includlna curTCnt ponion 
Interest-rate swaps .•••• 
En<rgy·relatcd tradina: 

Asscu .. 
Liabilities • . • •••. 

Energy.relatcd hcdaina: 
Assc:ts • • • • • . • • .................... . 
Liabilities . . . . . . . • • • • . . • . . . • . • . . • 

~ 90.4 s 
2S.7 

(J. I9J I) 
( ., 

102.S 
(28J I) 

2.9 
(.6) 

90.4 s J6.1 s 
2S8 6J. I 

ISOO 
(S07 0) 

(; 476 7) (1,6S76) 
( 10 4) ( l) 

IOl.S 227 
(283.1) (I HI 

4.S l 
(3.2) (8S) 

fak 
VII• 

J6.1 
62 J 

ISO.O 
I S07 01 

( 1,679 91 
I 4 

227 
( JS8) 

J 
( 8. Sl 

The above asset and habllity amounu for ene'l)'•relat<d hedaina repreacnt unrealized aainJ or los..:' •nd 

do nol include lbe related defemd ii!IOilnU. 

The 199S l"<f'IIC fan value of the eiiCIJY·rclatcd tradona &nelS and habolrtocs u U7.l moll10n •nd 
Sl44 6 mollion, respectively. The 1994 averaac falr value of th< en<'l)'·rcl•ted tradtnJ assets and habohuu u 

S9 2 mollioa and SI.S mrU1011, fC19«tovcly. 

Wolh•ms has recorded liabiliues or $24 milhon and U 7 molloon at Dccemb<r ll. 199S and 1994, 
rcspccuvely, for ccru.tn &uarantecs thAI qualify u financ:tal tnJtnrments. It u not pucucablc to uum.atc the 

fall valu< of thCIC &uarantecs b<caUIC of their unu&uaJ nature and unique chanctenSIICJ 

OJ!·bolann-sA«t ~rttJit and marlut risk 

Wtllianu is a panacipant in the followina transactions and arranacmenu that anvol•e financial1n11Nn>enll 
that have oft'·baWtcc·lhcet rut of ICCO<IntinJ lou. It It not prKIKibk 10 csuma1e the fan value of thac olf. 
bAlance-sheet finanaal trutnrmcniJ b<c:awc of their unUJual nature and unaque charac:terutKS. 

Wrll~nu IOid, •itb timhed rec:otli'K. ccruio rcccivabks The ~pte lrm1t uJiclcr t~ rcc:co,abl« 
facalruea was Sl90 milliOn 11 Occemb<r ll. 199S, and S80 mallion at Dcc:cmb<r Jl, 1994 (1994 balance all 
related to disconunued opcratloru). WOiianu ttccivcd $196 million or proceedJ in 199S, SilO milhon on 1994 

and none in 1993. At Occcmb<r 31, 1995 and 1994. Sl66 mtiiiOft and S80 millaon ( 1994 bAia~~ee all related to 
dtKonllnued opcrauono) of ouch r«:clvablcs hod been taold. rupccttvcly. Baacd on amounu outllandrna 11 
D<ccmb<r Jl. 199S. the mwmum contractual credit lou under the&c IITIDJCmenta lJ approximately 
S28 malhon. but the ltkchboocl of lou is remote. WIUlamo had no ritlt or crcdu lou for the amount oold 11 
Dcccmb<r Jl. 1994, b<causc amounts outstandifll related to dtKontlnued opcnuon. (Ke Note J). 

In conncct1011 •llh the ulc or unru '" the Wlllranu Coal ~am Gu Royalty Tnrst (Tnrst). Walhamo 
1ndemntlicd the TNJt aaaantt loua (rom «ttaln liliptlon (ICC N01e 17) and auarantecd manrmum JU pncu 
throuJh 1997 At December Jl. 199S and 1994. Wlllluu hu a recorded hAbolrty of SIO m1llion for thuc 
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THE WJUJAMS COMPANIES, INC. 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS- CConllnued) 

The nolionll quanlilics (or all lradin& financial irulrumcnu 11 December }1. 199$. •nd December Jl. 
1994. ore 3S (ollov.s: 

''" .,.. 
..!!1.!!... R.ahtt I' I tO< RC'CThu 

Fixed pric.:: 
Natural au (TIIlu) .. .... ... ............ ..... .. 873.2 847.3 181.4 179 s 
Refined proclucu and crude (MMBbls) .•. .... .... IS.9 14.9 11.2 12.5 

Y ariable price: 
Natural ps (TBtu) .... .............. .. ........ 1,841.2 I.SI7.2 8S.O IJ6J 
Refined products and crude (MMBbls) ...• • ... .. 2.8 2.S 2.S 2.S 

The net <:aSh now requirement related to these conuactsal December Jl. 199S, was S21 S mrlhon. AI 
December 31. 199S.Ihc avcrqc rcmaininalire or lhe 1radina RAed·pricc portrolio Is approxlmoacly 1100 ye•n 
and rour yean ror lbe tradina variable·pricc portfolio. 

In 199S. certain sas markeling operations or Willilms EneiJY Scl'\licca, alons with gu marltcllng 
opcratloru rrom TranJCO EncrsY. were combined with l.he commodity pricc·rislt manascmcnl ond lradrng 
activiliu or Williams Enetl)' Services. S11ch combination In 199S involves manaeins 1he price and orher 
business risks and opportunities or such pbyaical ps lradins IICiiviliu and any related financial rnwumenu 
previously accounlcd ror as hedges in eommon·risk portfolios wilh Williams Enetl)' Scl'\liceo' other li~ancral 
instruments. These former marltcllns aclivities. coruiJtlma or buyina and sclline natural cas. throush 1994 
were reported on a "arou" basis in the Consolidated Stotement or Income u revenues and profil·center cosu. 
Concurrent whb completing 1he combination or such ac1ivities with the commodity price•ri.sk man~gement 
ope.ratlons in the 1hird quarter oC 199S. the related con1Tat1 riahu and obliJalions along with Jny related 
finllftcial lnslrumcnu prcvioosiy accounlcd (or as hcdgu. were re-corded in the Consolidated Balance Sheer on 
a currcnHnulc.et·value basis and the related Income stalement presentation was chansed to a net basu Such 
re~ftUCS reported On a 8T0SS bruit thi'OUJh the fint IWO quarters or 1995 were reclassified IO 3 net ba>U 
concurrent with I his chana• in the third quarter or 1995. Following is a summory or Williams Eneray Servrces· 
rc. vc n u c..s; 

tftS ~ 

Finoncial irutrument 1nd physical 1111dina market gain.s - net .•.•... . ... s 6S.8 s 1~.2 

Gross markelins "'venues . . . . . • . . . . . . . . . • . . . . . . . . . . • • . • . . . • . 617.7• 249.2 
Gross marltetlnJ cosu . . . . . . . . . . . . • . . • . (S99.2) • 
Other .... . .................................... ............ . __!.1 __ .l 

s 8S.8 S26l.7 - ==-= 
• Through June JO. 199S. 

Conctntrar/011 of crtdlt mk 

Williams' cub equivalent~ consul of hiah quallcy securities placed with variow major financial 
irulitulioru with blah credit ratines. Williams' investment policy limits its credit exposure to any one flnaneilll 
institution. 

At December 31. 1995 and 1994. approximately 62 percent and 40 prm:nr. f'>&pectlvcly, or receivables 
&f'> for the sale or lranspot1ation of natural au and related products or SCI'\IiCCS, Approximately 27 percent and 
JO percent or receivables at Dc.ccmber ll. 199~ and 199•. rcspec1ivcly. arc ror telecommunications and related 
IICI'\Irccs. Na1ural au customers include plpelina. diuribulion companies, producers. ps marlc.ercn and 
industrial uscn primarily localcd in the C&Jtcm. nor1hwc.stcm and midwcs1em United Statu. Tclecommunica-
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1lf£ WI.UJAMS COMPANIES, INC. 

NOTES TO CONSOUDATED f1NANC1A L STATEMENTS- (Co•ll..,t4) 

lnfomullon (or bu>ineu scaments ts u follows 

ldcnutiablc aucts at December )I: 
Nonh,.nt Popelinc • . .•...•.. , •.....• 
Willt•m• Natural Gas .. • . . . ................ .. 

Trun>conunental Gas Pipe line . ... .. .. • • . .. .. . .. .•••.. 
Tuu Ga~ Transmission ............ ...... ......... .. 

Williams F'teld Services Group . .. .. .. . • . • . .. . .. .... . 

Wolli.1ms EM'I)' Scrvi«s ............................ . 
Williams Pope line . .. . .. . . . .. .. . . . . .. . . . . .. . . . .. .. . 

WtiTel. ..... .. . ................ , ............... . 

WiJTcch Group .. . ... ... ... . .............. ........ .. 

lnvc.Jtmc.nts . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . • . • •••. 

General CO<Jl<'Bl< and Olhcr . . • .. .. . . .. .. • • .. .. • .. • .• 

DtSCOnllnued operations . . ......... ...... . .. . 

Consolidated . . • • . • • . . • .. .. • . • . ......... , 

AddotiOnt to propcny, plant llld cqu•pmcnl: 
North,.ot Ptpelone .. ..... . ........ . 
WiiiW!u Natural Gas • • . . . . . . . . . . . .. .. .. .. • .. • 
Transcontincnlal Gas Pipe Line . .. .. . .. .. . . .. • .. ..... 

Tc.xas Gas TnnJmission . . . . . . . . .. ... •..... . . ....... 
Williams Field ScM«s Oroup .•••••••..•••• 

Willi2m• Pope line . • • • . •.... 
WtiTcl ........... .. 
WtiTech Group , .... , , ......... .. 
Gene111l corporate and other ....... . , ••. , ..... .... . 

Con>Oiidatcd . . . • .. ............ .. 

Dcprccoollon and dcpletoon 
Nonh,.cst Popelonc . . . • •• , , ••. . 
Williams Natural Gas . . • , .... ..... .••• , .. . 
Transcontinental Gu Pipe Line ....................... . 

T uas Gu T IIIUmiulon • . .......................... . 
Wdlo•ms Fteld Scmccs OnM~p . .. . . . . . .. • .. .. .. .. .. .. 
Wdhams Pope ltne ..... , ................. .. 
WiiTel. ,. • , . • ........... . . . .... , .......... . 

WiiTcch Onoup • . . . . • • • .............. . . 
General corpontc and Olhcr , , , • .... 

Consolidated • 

• RcclusiJicd u ducrlbcd '" Note I. 

f.}7 

'"' 

s 1.1~7 s s 1,028 0 s 1.012.6 
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s 
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SS S . .l ~7 

8 .I 7.4 4,0 

---=·~· _ __:1...=4 6.2 
s .169 ~ S ISO J S 1)78 



Tlf£ WIWAMS COMPANIES. INC. 

NOTES TO CONSOUDAT£0 FINANCIAL STATEMENTS - (Co.lla•t41 

rcalipment coSIJ. T1111 KCrval •u rncrca~ in Dcccmber 199S •• a ruuh ola Nhna by the US C0<1n o1 

Appeals for the Tenth Cucurt n:prdrna the tcmu of cc:narn conti"'CIJ with producen Wrlhanu Natural Ciu 

wrll make additional ftlrnp under the applicable FERC orden to n:covcr ruch funher -IS u may be rncurKd 

rn the futun: Willbms Natural Ou lw n:cwckd a n:aulatOI)' uact of approximately Sl~ mtlhon lor estimated 

future n:covcry of the fon:a01n1 COlis. 

On September 18, 199S, Tuu Oas recerved FERC opproval or a acnlement n:prdrna Tuu Oaf 

recovery or pstupply realipmcot costs. The tctllemcnt pro\'ldca that Tuu Ou will n:covcr 100 percent or 

JUch COJLI up to SSO million, will~ in -IS lncuncd bet~en SSO mOtion and Sao mtlhon. and Will abtorb 

ony such costs above sao mrtlron. The scnkmcnt abo u tends Tuu Ou' priana dtll'erentw mcchanrsm to 

November I, 1996. and beyond that date fot contracts In litlaatlon u or that date. Throuah December Jl. 

199S, Teus Ou hu pJid approximately SS3 million for au supply n:allpment -Is. pnmarily u a n:suh of 

contrKttcrmlutiotu., and hu ~«n~cd a habiiHy olappnwmatcly S27 million fot lu estimated n:m11nrna lli 

supply rcallanmcnt COils. Tuu Ou hu n:covcrcd appro• lmately s.u rnllllon In PJtupply rcahpmcnt co.ts. 

ond in accordance with the terms of Its scnkmcnt hu reconkd a rcaulatoty utet olapproaimately Sll mrllion 

fot the utlmated future n:covery ol 1uch coott. whrch Will be collected from cullomen over the neat two 

)can. Ninety percent of the cost n:covcry Is colkctcd th10<11h dcnwtd 1urchUJU on Tuu Ou' firm 

transponatlon ratca; the rcmalnina 10 percent is recoverable from rntern~pllblc transponatlon serviCe 

In 1913, the FERC iuucd Order 94-A, whicb permincd produccn to collect ccnarn producuon n:latcd 

eosu from pipehnct on 1 ret-.trvc basu. Punuant to FERC ordcn. Tc.ua Ou and TfiAICOftllncntal Ciu 

Prpe Line drn:ct boiled tbe:u customcn for 1ucb c:osiJ pa~d ~o prod-n. Ia 1990. the US C011n of Appub for 

the D.C. Circuit ovcnumed the FERC's orden authonzina drn:ct billina for such cosu In December 199S. 

Tc.ua Gu entered buo a liCtllcmcsu by "'hiCb 11 n:dvcd ru final reJuDd obliaatlons u 10 theac cosiJ 

frlliJCOtltincatal Cu Plpe Line hu n:101vc4 ilJ rtfund obhaauons ucq~t for an amount or •pproJtmatcly 

S7 mrllion. Trans.contincntal Gu Prpe Line hu rcfunckd that amount, n:tci'VIn& the naht 10 re<OV<I the 

•mount paid If tbc rvlina is rcvcncd on appeal. 

The fon:Joiftl accruals an: in acconlancc with Wrllrama' aceountrna polrc.u n:aaldrna the cmbhsbmcnt 

of such accn~ab which take rnto comrderatron cstrmared total uposun:, u discounted and ru• ·•e•ahtcd. u 

.,.ell:u COlliS ud other mks usoclatcd with the ditrercnc:c bet,.ecn the time COJIJ arc rncu rred and the trmc 

such COliS arc recovered from eullomen. Tl•e e.trmatcd pon1011 of 1ucb -IS recoverable from cuuomcn u 

dcfcrn:d or n:cwckd U I fCJIIIIICW)' UKt based 001 &D Ullmale ol UpeC1cd rccovcf)' o/the lm0<11tll IIIO"Cd by 

FERC policy. While WIIUams believes thlt thetc accrvaJs arc adequate and ;lie IJSOClated n:aulatoty amu 

arc appropriate, c:osu actually incurred~ amounu aetUJIIy recovered from cu11omcn will depend upon the 

0<1tcomc of various c:oun and FERC ptOCCcd~ tho Juccus of ~ttlcment ncaOJtiiiOlll and ••nous other 

(acton. not all or ,.h.ch arc pn:acntly fon:ucablc. 

Since 1989. Tc.ua Ou and Transcontinental Ou Prpe Lrnc ha•c had ltlldlu underway to lcat ccrta>o ol 

their factllllti for the pn:scnce of IOAIC and haunloua aubtranccs to clctcrmrnc to "'hll carcnt, I( any, 

remediation may be ncccuarr. Traruconllnontal Ou Pipe Line hli reaponded to data rcquuta n:&anlina such 

potential cont~iuuoa ol cci11JD ol iu litc.a. Tbc -u ~ uy such rcmcdlatioa will depend upon tbc tcopc of 

tbc rcmcdatloa. At Occcmbcr 31. 199S,tbctc aubJidlanco had rcJCn'Citotalina appro11mately S.CS mrllion for 

thetc costs. 

Ccnain Withams subtidiarica, lncludrna Tc&U Ou and Tran.-rtlncnral Ou Prpe Line, have been 

tdcnti6cd u potentially rcsponJiblc panlc.a (PRP) at •anous Superfund ~nd 111te •utc diSf>OIII 11te1 

Ahhouah no ururanccs cu be liven, Williams does noc believe that tbc PRP llatvs oltbctc oubtldranu Will 

have a material advcrae cll'cct 011 liS finuelaJ poshlon. re~rllu or opcrationa or net cuh ftoWJ 
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ntE WlWAMS COMPANIES. INC. 

NOTES TO CONSOU DATED f1NANCIAL STATEMEM'S - (("oaclaiM41 

lhe lawsuit. In addicion, 1r che Tnbc 11 succcurul lft ahowlftJ 1ha1 Wclliuu Producuon hu no nJhls 1n lhc 

coal·scam ps. Williams Production has asreed to pay to llhc Trull (or dlatributlon 10 1hen·curren1 unnholden. 
an amount rcpresenclna a n:tum or a ponion or the oriainal pun:huc price paid ror I he uniu While Williams 

believes chat such a paymcnl b no1 p<obablc, il has n:scrved a ponlon ol the proceed• from 1he ul< or I he unth 
en 1hc Tnm. 

In Ottobcr 1990. Dakou Oumca.._ Cocnpuy (Dakota), lhe owner ol 1hc On:a1 PWru Coal 

Ouiflcat- Plan1 ( Piut), filed >uil io tbc U.S. D11trict Coun cn North Dakota I(IIMI TraniC'OIItlncntal Ou 

Pipe line and 1hrcc ocher pipeline companies aikaioJ that the pipeliiK c:ompanics had noc comphed "'llh 1he11 
n:speC1ivc obhplions under ccnaln ps purthuc and ps ltaNportllion conltaC'I&. 0n Scpccmbcr 8. 1991, 

Dakota and the Ocpanmcal or JUJikc 0«1 bebal( ol 1hc Ocpanment or EneiJY filed an amended comp!A1n1 

addina as defendants ift the Jult, Tra11100 EnciJ)' Company. Transco Coal Ou Company (T111nsco EneiJY 

Company and Trtnsco Coal Ou Company beina wholly owned Jubaidiarlu or Williams) and all or the olhcr 

panncn in the pannenhlp that oripcally conJtNCicd the Plant and each or the parent compantu or theu 

cntilicJ. Dakota and tbc Ocpanment ol Justice IOUaht d:cdaratory and i11]unctlve rehc( and the rtCOVCI) ol 

damaaCJ. allesina that the four pipeliftc dercod&nll underpaid (ot p&. collccuvcly. u or June lO, 1992, by 
mote lhan S1J2 million piUJ lftiCn:Jt and rot additional damqCJ rot liiiiSponaliOII ICIYICCI and COSU 1nd 

capenscs indudinaanomcyt' fen Oo Mardi lO, 1994. the parties caccutcd defin111•e aan:emenu •htCh 

"'ould settle the litiptioft A&bjccllo final DOft·appcalabk n:plalory approvals. The tc ttlemenl IS abo >Ub)«'l 
10 a FERC ruhna 1h11 TrtnJCOntlncnul Ou P1pe l lnc'a uhltnJauchority 10 n:cover 1n rtttcs ccnllln coou 
rclaled to the pun:lluc and lranJpOflatioa ol ps produced by Dakota woll pen11n to ru purth:uc and 

1111nspona1ioa cosll Trarucontlncnlal Ou Pipe Line will pay Dakota under the Ierma or the tcttlemenl On 
October 18, 1994. the FERC iuued an otdcr eonsoliclatlna Transconclnental Ou Pipe Line's peu1ion (Of 

approval or 1he settlement whh almilar petitions pendlna rclallvc 10 two or the other lhrec pipeline compantC& 
(the lhird pipeline havina entered into a settlemcnl) and scttina 1he matter ror hcann1 belorc an 
admonillntive law jl>dfC. On Occcmbcr 29, 199S, lhe admon .. cnuvc llw )UdJC oasued an on111al deCIJIOn on 

which he concluded tb.tt lhe settkmcnl W&J imprudent I( the dec..- 11 upheld on appcol. Tnnsconuncnt.al 
Ou Pipe Line and 1he ocher two popclind would be n:qu1Rd to rdund to 1hcu e~»tomcn amounu collected 1n 

uccas ol the amouniJ deemed appropriale by the admlnialtall•e law )UdJC. The popeloncs 10-o<old be cnutlcd 10 

collcet the amoun1 o( any auch CUJiomcr n:(undl from Ouot1 The ~dnuniJtrttl~>c law )Udlc'• decu10n " 'II be 
•Pil<•lcd. hoiOever, 1n the event lhll 1he ncCCIIII)' rcaulllory approvab arc nol uhomatcly obt11ncd • nd 

Dakoll e1CC1S to condnuc lhe lilipllon. TtaniCOnlinental Ou Pope Line, Transco t:::neray Compon) •nd 

T111nsco Coal Ou Company Intend t.o viaoroualy defend the suit. 

In connection with aan:cmenll to ruolvc take-or-pay and other contract clai m.l and lo amend au 
purtbasc contraell, Traruconllnental Ou Pipe L1nc and Tcau Ou cadi entcn:d into cen11n tcttlcmcnt• ""h 

ptoduccrJ which may require lhe indcmntficaiiOn ol certain ewmJ (ot additiOnal royahlu '*btch I he produccn 
may be required 10 pay u a n:auh of such ~enlemcnt&. lu a ruuh ol A>Ch senlcmcnt&. TrarucO<uinenlal Gu 

l'lpe Line and T uu Ou have been IWnCd u dcrcndaAu 1n. rapcctlYdy, ail and t•o lawsuiiJ 1n • h1ch 
d&m&&CI claimed IJ&n:(IIC In CAOCM o( $ 1)) molllon. Teus Ou baJ Killed lu IWO lawaulU rot alolal COli of 
S3 7 mill10n. all bul $700,000 of whiCh,. rc.ovcrable u ltanaollon COtJII under Order 6)6 On July 17, 199S. a 
JUdJe in a Tcxu 11110 coun panted a mo11011 by T,.ntconli~K~~W Ou Pipe Lcnc lot pamal aum mary 
Judamcnt, n:jcctlnaa m~ ponion or 1he pwntilra claimaln one ol iu UWiulta. ProduccrJ may n:cc1vc o1hcr 

dcmanda which could n:auh In additional clalmJ. lndcmniflcallon fn~ royallles will depend on, amona other 
thlnJI, the apeclfic leuc proviJIOIII between lhc producer and lhe lcaaot and !he terms O( lhc lclllement 
bel ween 1hc producer and chhcr Transconuncncal Ou Pipe L1nc or Tuu Ou. Tcxu Ou may file to recover 
7S percent o( Ill)' IUCh addn-.1 a...-nu h may be tt:quln:d lo pay pui'IU&lll IO 1ndcmnollts for rDyiiiiCI 

unde1 lhe pnMsiOnl ol Onlu 521. 



THE WIUJAMS COMPANl£S. INC. 

QUAITERLY F1NANCLU. DATA (Uutl41tt4l 

Sumnunttd quanuty finad•l data arc u follows (rruU-., uccpt pn-tllatt a..-nu) Revenues and 
costs ond opcrauna e~JUCS (or tile aiA montha ended J11nc JO. 199S. have been ttclauifled to rcpon .. tural 
J.IU ulu net of related ps purchuc CUb. 

...... s-.1 ,..,. r-
'"' ()wottf 5e!!! 2-- 5e!!! 

Revcnuu •••••• 0 •••••••••••••• 0 ••• 0 •••• • s 642.4 $66) .9 S112.• sm.o 
Coats and opcratina expenJU •.•...••...... lSI . I ~. I 4ll.9 SI06 
Net income .... .. . ..... .. ... . . ........... , ....•• 1,018.9 U.l 61.S 77.S 

Primary umlnas per com~ &lid common-cqulvatcnt 
shatt . ••••• 0 ••• 0 •••••••••• 0 •••••••• II.S7 .79 .sa 70 

Fully dtlutcd caminp per eom~MG and common· 
cqutvale~~t ~ ................... ... II..SS .78 .sa 69 

!tN 

RcYcnuc.s ........................ .. ... . .. .. .. . s J866 $4 199 $461) $477.1 

Cotu and opcntina U~Je'*' 0 •• 0 • ••••• 241 s 274 0 JJS 4 J29 a 
I ncomc bcfOtt c:au-dill&l}' lou • . su 74 0 SS6 76.S 

Nettncome .... . ...................... S2.8 629 SS.6 7S 4 
Primary eaminp per com111011 &lid common~qutwalent 

share: 
I nco me before cxtraonlinary lou .... ,48 69 . SI 77 

Net Income ................ .48 S8 .SI 76 

Fully dtluted caminp per common and common· 
equivalent share: 

Income bc.rorc euraonllnary lou .. ' ........ . .<II 69 .SI 71 

Net iDCOmc •. 0 0 ••• 
41 Sl Jl 76 

The sum or eaminp per share (or tbe four quarten may not equal the tot.tl umtnp per share for the ycor 
due to chanp 111 tbc a-crqe number ol common lhareos ouut.tndtna. 

Ftnt·quaner 199S net income includes the aOer-tu 1110 of Sl btlhon on the u le ol Wtlhams' nct• ork 
.. rv>cu opcration.t {tee Note l o( Nota to COMOiidatcd Financul Statements) The Kcond quancr ol 199S 
tncludcJ a $16 million aftcr·tal! pia from lbc ulc ol Wtlburu· IS pcrccattatcrest In TcUSJUif Inc. ( .. c 
Note ' of Notu to Coruolidatcd Financial Statcmenu) and an sa million tocomc tu benefit reauluna from 
settlements wltll tal!ina autboritlu. Nottb•ut Pipeline's thtnl·quaner 199S opcralina profit includu the 
approl.tmale Sll millioct net favorable cll'cc:t or lwo racrvc occ:ru&l adjunmcnu. In tblnl-quancr 199,, 

Williams Field SclViccs Group rc_..jcd SlO miUlon of lnc4mc from the favorable rcaolutlon or conttnl"ncy 
iuucs lnvol•ina prevlotaly rcaulatcd plhcrina and proec;uina uaell, panially offset by an 58 million accrual 
(Of a fututt minimum price utural ps pur.buc commitment. 

Sccond-quaner I~ Includes a Sll million aaln from the nlc o( uaeu (Kc Note 6 of Notca to 
Conaolldatcd Finandal State menu). 
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TH£ WIUlAMS COMPA.MES, INC. 

IND£X TO CONSOUDAnD F1NANCIALSTAnM£NTS 
. 1- 14(a) I ... 1 

Covcml by n:port or lndcpcncknt auditon: 
Consolidated atatemcnt or IIICOIIIC fot the thn!c )'QI1 "'ndcd December 31, 199S ...... F-12 
ConiOiidatcd b&lucc allecl at December ll, 199S and 1994 .. .. ......... ...... . .. .. .. . . • F-1~ 
Cocuolidatcd atatCIMDt or lt«t:bolckn' equity rot the three )'QI1 cndeci!Xccmbcr ll, 199S . .. . F-IS 
Conlolic:atcd atattmcnt or cub flows fot tbc tbn:e )'QI1 cnclcd December ll, 199S • . . . . . . . . . • F-16 
Noca to cooiOiiclaled fteendel ltltaiiCAU ...... . . . .. .. • • .. • .. .. .. . .. • • . . .. .. . .. . • . . .. • F·l7 
Sebcdula (ot tbc tlaroe )'QI1 C1ICicd December ll. 199~: 

1- Cotldclllcd lln.udallnfotmalloo of rca!Jtrent • • • • • • . • . • • . . . . . . . . . • . . . . . . . . • . . . . . . . . F~ 
II - Vll111tioa and qualil'ylna ICCOU.ntl .. .. . • • • .. . • • • .. .. • ... ... .. • • .. .. • • • • .. . • • .. • • • F-SI 

Not CO¥Crcd by report or ladcpcnclcnt audlton: 
Quanerty filw>clll data (unaudited) . . .. . . . . . • • • .. .. • • . • • • • .. . • • • . . • . . . • • • . • .. • • .. . . .. F-4) 

All otbcr Kbedvlu b..: been omitted tinc:c the required infonnatioa is 1101 pruent Of il 1101 pruut 1n 
llmOWitl sutftdat tO rcqulR IUbmiuioa or the tc:bcduk, Of because tbc iDfotmatioo required il i!lcluclcd 1ft 
the financill Jtatcmcntl and nota tbcrcto. 



ntt WIUJAMS COMPANIES. INC. 

SCHEDULE 1- CONDENSED fiNANCJAL INFORMATION OF RECISTllANT- (Coiii•IM4l 

BAl.ANCI: SHEET (PAREN11 

ASSETS 

o-.... JI. 
t.., .... 

tMIItt.oo) 
Current uKIJ: 

Cash and casb equlvaknu ...................... , ... ......... ........ . s S1.6 s 16.S 
Due (rom ton10lidated subsidiaries ......... .. ... .... . ................ . , 131.6 131.4 

Reecl .. bles • • • .. • .. .. .. .. . . . .. .. • . . . . .. .. • . .. • .................... .. 28 .9 6S.3 
Investment in discontinued operations (Note l ) ........................... . 143.6 
Other .. . .. . . . . . .. . .. . . . . . . .. • . .... , • • • • .. . . . .. . • .. • .. . . . . • .. ISO 49 

T ocal cumnt aucu • • . • • . . . . •. 2H I 968.7 
Investments: 

Equuy on COOJOiidatcd sublidianca (Noce I) .. • . .. .. • • .. • • • .. ........... . S,SS I 4 1,634.8 
Reeco .. bles ( rom COOJOiidated sublldiaries .. . . ................. .. ...... . 681 387.8 

S,620 I 2.022.6 
Other .. 44 0 

S.620.1 2.066.6 
Propeny. plant and equipment- net ................. . ................. , .. 206 J6,j 

Other tUKIJ and deremd charaes . .. • .. . . • • . • • . . .. .. . . • .. . .......... . 23.9 14.8 

Totala.ss.cts .... . . . . . . . . . ...... . .........•. . , ............. . ... . ss1891.1 Sl.OS6A 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Current haboUtks 
Noles payable . . . . . . . . . . . • . • . • . • • . . • . . . . . . . • . • s s 7J8 
Due to COMoltdated subsidlanes.. . • • • ......... , .. .. .. • .. • .. . 291 9 IJ7 6 
AocounLS ,.yabk and I<X1'IICd liabtlilles . • • • • • • • • • • • ••••••.•• 100 2 841 
Lona·term debt due witbitl one year (Note <I) ....................... . 200 361S 

Total cumnt liabt1ihes . • . . . • • . • . • • • • • 4 ll I 6S70 
Lona·term debt ( Nocc 4) . .. • .. .. • .. • .. .. • • .. • .. ........... .. 1.4600 1630 
Lona·tcrm debt due to coltiO!Idated sut.ldlary ( Note " ) • . • • • . • • . . . • . . . • . •• 3600 
Due to coruolidated subsidiarica... . • .. • . . . • • . • . . . . . • • . . .. . • . . . • • 440 s 
Other liabilities •.•...•.. , ........... , .................... , .•.•.... •• 380 1110 9 
Stockholdcra' equity: 

Prc(emd llock ........ .. ............ , ...................... . ........ . 113.S 100.0 
Common 11ock ..................... ...... ....... ................... . IOU IOU 
Capital In C.IICCA or par value - - . • - . - . . . . • . • . • . . • .. . .. • ........... . 
Retained camlnp .. .. . . . . . . .. • . . • . . . • . . . . . .. • • • . . • . • • .......... . 

I,OSI I 9910 
I,91SO 716 s 

Unamonlud dc(emd c:ompeo.ut;oc. . • .. . .. .. .. .. • • . • • ........... .. !2 3) !Ill 
3,243 2 1,9106 

U.S. treasury llock ( Noces " and S) .. . .. ....... ....... . !S6 I) !<lOS I) 

Tocalstockboldcn' cquory . .. .................... .. 3,117.1 I,SOS.S 

Tocal habdiues and stockholders' equity . . • • . • . • . • .•..•••••.••• u 1&97 .7 Sl.OII> 4 
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THE WIIJ.JAMS COMPANIES. INC. 

SCIIEDUL£ 1- CONDENSED fiNANCIAL INFORMATION OF REGISTRANT- (Coaunurd) 

NOTES TO fiNANCIAL INFORMATION (PARENTI 

No1r I . Trusco t:.trv A~ulslllo• 

On Janu~ry 18, 199S. Williams acqu ucd 60 pcrcctll or Tl1llUCo Energy's OUISI~ndons common suxL on .o 

cash lender otTer for S430.S md~on. Wolliams acqull'cd lhc n:maonona 4() pcr«nl of T~n)CO l:.nc•k>"• 

outsiAndlna comtnOft llock on May I . 199S. lhrovah a mcracr by cxchanaina lhe n:mainin& Transco Encrl>' 

com~ llock for approAimaldy 10.4 million shara ol Williams com111011 llock valued at Sll4 molloon The 

acquulllon iJ acc:oun1ed for u ~ purdluc with 60 pcrttnl ofTranJCO Energy"• n:suhs of op:notoons included on 

Wlllloms' Cocuolidatcd Statement llf Income for lhc pcnod January 18. 1995. lhrovalo Apnl JO, 199S. and 

100 pcrccnl included bcainnirla May I. 19SS. Sec No1c 2 of Notu 10 Con10lidttcd Financoal Slllcmcnu for 

addilio111l lnfortMiion on the TraniCO Ener~r acqu11i11on. 

Nolr 1. Dlscot~ll•-' O!wnllou 

On January S. 199S, WiUiams sold iiS ncl,.ork scrv1«s op:rations 10 LDDS Communot,.oOIU I n~ 

(LDDS) ror S2.S billion in cash. The sale yielded. aaon or Sl btUion (ncl or incomc IU.CS or approarmalcl) 

S732 million) which il n:poncd u income from diJconlinucd opcnotions. Pnor period opcmlng n:suhs for 1hc 

nctwork KMCU op:ratlons &K reponcd as diiCOnunucd opc~uons. S« No1c l of l'lo1cs 10 Consolidatcd 

Flnana.al Statcrnenu for additional informatiOn on d~tonued op:notlons 

Nolr J. Sales or AsMIS 

In a 1993 public offcrina. Williams sold 6. 1 milloon unll> on thc Wolhams Coal Scam Ou Roy•h> Tru>t 

(Trull). whkh n:suhcd In ne1 pro«cds or Sill milloon and • prc·W aaln o( SSI 6 molllon The Trull 0""' 
defined net proli1s onlcruu on the developed coal-scam prop:r tocs in I he: San Ju~n B:llln or Nc" Mc\ICO and 
Colondo. "'hich were CCHOvcycd to lhc rrust by Wtlloams Produc1ion Company O..nershop of •n •lldoo•on•l 

3.6 molllon units remains with a substdoary or Wilham• 

Nolt 4. Lona·ltnn Otlll and WMJ 

OunnJ 1995. Wolltams wucd Sl60 million in con•crtoblc debentures and wamonu to a "boll;-o,.ncd 

substcb:uy on uchanzc ror 11.2 million sham or Wolli~ms common <~ock hcld by 1ha1 subsidiary (sec No1c Sl 

The convertible debcnlurcs bear tntcrcsl at 6 pctttnt , ma1urc to 200S and &R c:onvertoblc onlo 9.l molloon 

~h3ru of Williams common atoclo: at Sl8.SI per shan:. The wamonts aivc 1hc substdiary the naht 10 purch;uc 

7 S million shares or Williams common stock 11 $46.67 per slo~rc. 

Lona·lcrm debl due wi1bin one year at Occ:c:mbcr )I. 199• tncludes S.ISO mllloon or borru,.,onp under 

\Volhams· cn:dil qrecrnenL AmouniS "ere repa1d in J1nuary 199S 

Agrcptc mont mum ma1un1iu and llnklq·fund " qutrcmcniS, ucludon& lease paymcnu. for each or lhc 

nc•t five ;cmllfc u follows: 1996 - 520 million: 1997 - none, 1998- SJIO mollion: 1999 - SISO million. 

ond 2000 - SI7S million. Sec Note 13 or Noles 10 Consolid01cd Fln.oncial Statomcnu for addotional 

onformalion on lonJ·Icrm debt. 

Nolr S. Slockholdrn' E.Jully 

In connccuon wnh the May 1. 1995. mcrrcr wi1h Tnnsc:o Enc'IY, Wolllama cach•naed all " ' Truu.:o 

l:ncray's ouutandina Sl.SO c:umul11ivc convertible preferred ~lock for l.S million aharca or Wolloama' 

Sl.SO cumulalivc convertible prcfcrrcd JtOCL See Note 1• or Noou 10 Conwlldllcd hnanclal Slaocmcnu for 

addotoon•l onformllion on this eac!wlac. 

F~9 



TH£ WILLIAMS COMPANIES. INC. 

SCHEDUU D - VA.LUA110N AND QUAUFYING ACf'OUNTS(o) 

Allowu« for doubtful IC>COGJIUi: 

1995 ............................ . 
1994 ............................ . 
1993 .............. . ........... . . . 

(a) Dcdactcd (rom related UKia. 

s 7.9 
10.2 
17.) 

-
SJ .I 
4.2(d) 

.S(I) 

St.6(c) 

(b) Rqxac.nu bel•oc:n wrinu oil, DCt ol•-•lct &lid rcclaui6calioa. 

(c) Relates primarily ID acquilltloa ol bntiDCR« 

(d) Elldudes SS.7 million related to dbcontlnuccl operations. 

n o 
6.S(c ) 
7.6 

(c) Includes the diJCOntlnuccl opcratlooa bcahmlna babnco red aui.6c:ation of S3.6 miUion. 

(I) I ndudc:s $4.1 mWioD rcmu.l ol &IDOUJIII pnlouly IICCNCd. 

f·SI 

Sll .l 
7.9 

10.2 
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' (b) CcrtificaiC ol Dct,jp•lloe wltll rupcc1 1o the Sl.ll Cumalalh-c ~(c:m<l Stock (filed u E.lllibll4.lto the Rc,;.tntloa St11cment on Fonn S.l. 6Jccl Au,wt 19, l Y9l) . 
' (c) CcnifkaiC ol liiCIUIC ol Alllboriud Number of Shatu ol Scrla A JUAiot P&l1idpetlJia 

~(erred Stock (6lccl u E.lllibh l(c) 10 Fona 10-K rcw the year elided Occ:cmber ll. 1911). 
' (d) Ccnillcatc or Amendment of Rutated Ccnlllatc of l~ation. dated May 20. 1994 (filed u &hib11 l(d) to Form 10-K for tbc fiscal year ended Dcc:cmbcr 11, 1994). 
' (c) CcnifkaiC ol Dnipttloa with rupee~ to the Sl.SO Cumalati ... Coa.-cntblc Preferred Stock (likd u &hibill. l (cJ to tile f'loopcclus ud lalonnatloa Statc~Da~tto Amendment No. 2 to the Rcptratioo Statement on Form 5-4, 61cd March lO, 1995). 
(C) Ccni&catc ot locrcuc ol Authorized Number ol Sham or Scrica A Junior Panicipeti~~& Prdc:m<l Stock. 

' (I) RJahu Apemen I. dated u of Fcbnwy 6. 1996. between Wllllanu alld Flnt Cb~eaao Trust Company ol New Yott (6Jcd u &hibit 4 to Willlama Fonn S.K. ftkd January 2• . 1996) 
' (b) By·lawa orWillla.nu (ftkd u E.lllibitl to form 10-Q rcw the qU&I1cr elided September lO, 199)). 

E.llllblt 4 -

' (a) Form or Scllior Debe lodcaturc betwtta the Company alld Chemical Bank. Trumc, rclatlft& to the 1()1.4 .. Dcbeotura, due 2010; the 9" Dc.benturca, due 2021: the 814.., NotCJ, due 1991: Medium-Term Nocca (I.S()'I..9.)1..,). due 1996 lhrovah 2001; the 7\lrfo Nocct. due 1999, and 
the~~ .. Dcbcaturca, d1IC 2011 (filed u &hibit 4.1 10 Form S-l Rqiltratloa Statement No ll· 33294, lUcci Februuy 2, 1990). 

' (b) U.S. SIOO,OOO,OOO edt Aar«~t. dated u or fcbnwy 2), 1995, amona Williams and c:ctUin ol ita subalcllarica ud the blAb oamod thercla and Citibant, t-I.A.. u ~~C~~t (fikd u EJ.htbll 4(b) to Form 10-K few the e.cat year clldcd Occ:cmbcr l t, 1994). 
E.llliblt IO (iii) - Compcnatcwy PIIAI and Mana,cmen1 Contracu 

' (a) The W'alliamJ Companja. Joe. Supplcmcatal Retircmcot PlaA. ctrcctivc u or Januuy I, 1911 (6kd u E.lllibit IO(Iii)(c) to fonn 10-K few the year ended December ll, 1917) 
' (b) form ol l!mploynwat Aa;ruiiiC4t. dated Januuy I, 1990, between WUiianu alld ccnaln 

~cutlvc olllccn (1\lcd u E.lllibit IO(Iii)(d) 10 Fonn 10-K for the ycu ended December ll, t989). 
' (c) Fonn ol The WilliamJ Companict. Inc. Chan~C in Control Protection Plan between Willlanu and cmployeca (6kd u &hibh IO(Ui)(c) 10 form IO.K ror the year ended December Jl. 19&9). 

' (d) The Wllliama Compulea. Inc. 1915 Scock Option Plan (61cd u E~thibit A to Wilham•' Proq Statcmcot, datnd MatCb 13, 1915). 

' (c) The WUI!ams Compula., IIIC. 1911 SIOCI< Option Plan few Non·Emplo)u Dircclon 
(filed u Eahibit A 10 W'tlllamJ' I'n:lv Statcmcat, dated March 14, 1911) 

' (() Tbc WWlanu Companlca. IM. 1990 Stock Pia~t (filed u EAlllbh A to WUilarru' Pro>y StJtcmcnt. dated Mardi 12, 1990). 
(a) The WIIIJama Compula. lac. Scoct Plan (cw Nco.oe!ccr Emplo)ua.. 

' (b) The WUI!anu Cornpt.llict. !110. 1996 Stoek Plan (filed u E.llliblt A to WiiUa.nu' Ptoq StJt.cmcnt. dated Marcb 27, 1996). 
• (I) The WIUiama Compn._, lac. 1996 Stoek Plan ror Non-employee Dircelon (likd u E.lllibh 8 to Will!ama' Proxy StatC111Cllt, dated MatCb 27, 1996). 
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S ICNAT1JU:S 

Plmuat to lk ~abt-.ta of SeetiN 13 W 15(4) el 1M s.c.ridn Exduare Atf el 19)4, lk 
rtaistruc lw daly c:aue4 IIIII npon co .......... lu ktWl " 1M ~ tknuco 4a ly 
aul11orfu4. 

Dalccl: March 27, 1996 

THit Wn • ••NS CoMI'AI<IU. INC. 
( Rqiall'llll ) 

By: Ia/ DAVID M . HIOIU 

David M. Hiabcc 
AIIOnlt'y-ln·ftW 

Panuat to lk ~ el 1M Saau1da E.-..+a.,., Act of 19)4, IIIII "'P"1 lw lllou ola-4 bolo• 
~r liM follewiaa pu-. " Wlalf el liM ~ .. 1M a,Kklft ulll " liM 4acn 11141c:act4. 

~ Tldo 

/ 1/ K£rnt E. 8AIU!Y0 

Kcilh E. llallcy 

t at JACK D. M cCAilTIIY " 

Jack D. McCarthy 

t at GAilY R. Barn• 
Guy R. Belitz 

t al HAilOLD W . AHD£1lSE!ol0 

Harold W. Alldcncn 

/1/ RALPH E. BAILI!Y" 
Ralpb E. Bailey 

l si GUI"N A . Cox• 

t at TICOM AS H. Ca.uutSIIAI<K " 

Tbomu H. Cruibh111lt 

/1/ fllVIN 5. 0UooA1<0 

Ervin s. Dvalll 

, , , PATa.IOA L HIOOII<JI0 

Ia/ RoeU.T J. l.AFOtrTVH1° 

/ 1/ JANL~ C. Lawu• 
J.-a c. Lc.U 

Chalnnaa of rhc 8oatd. Pru ldcnr, ChiCf 
Eucvtioc oalccr (PriDdpel EllCC\IIIYC otli«r) 
and Director 

Scniof VIce Pruldcnc - Fonancc ( l'nncopal 
Financial Olft«r) 

Concrolkr (Principal Accoununa Officer) 

Oir<CIOf 

Oitccror 

Dir«<ot 

Di1«1or 

Dircclor 

Dorcctor 

.. 
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