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VIA HAND DELIYERY 

Ms. Jackie Gilchrist 
Division of Water & Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 

Re : Hydratech Utilities, Inc . 
1994 Gross-up Refunds 
Our File No. 25021.07 

Dear Jackie: 

Attached for your information are several schedules put 
together by the Utility and its accounting consultants at Cronin , 
Jackson, Nixon & Wilson, CPAs to demonstrate that all refunds that 
can be accomplished for 1994 gross-up have been accomplished at 
this time. Included are the following doc uments : 

1 . A summary of verified gross-up refunds showing those for 
which checks have been issued and cashed and those which 
are non-refundable (Schedule No . 1) . 

2. Summary of gross-up tax refund allocation and calculation 
(Schedule No. 2). 

3 . Copies of endorsed and canceled chec ks (Schedu~~ No . 3) . 

4. Gross - up outstanding refunds (Schedule No . 4) . 

The final schedule shows the amount of gross - up refunds which 
-----~are non- refundable. With the except i on of one very small chec k , 

this involves two checks made payable to Mobile Land Develo pmen t , 
-----~Inc. These c hecks wer e i ssued i n early December and we re sent by 
----~certif ied Ma i l to the last known address for this ent i ty . We 

' 
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received a Return Receipt for one of these checks , but the check 
has never been cashed. The second check was returned as undeliver­
able . We have also tried contacting the development's office, 
however, Mobile Land Company sold its interest in property service 
by Hydratech several months ago and no address or phone numbers 
other than that to which the checks were sent is known by the 
current owner of that property and development . The current 
Developer promised approximately six to seven weeks ago that they 
would send us a letter making a claim to those refunds under their 
Contract with the original Developer . However, we have as yet 
received nothing from them and heard nothing further. In any case, 
it is the position of Hydratech Utilities, Inc. that under previous 
Commission precedent and general gross-up theory that a subsequent 
purchaser of land is not entitled to gross-up monies paid by a 
previous property owner, even if such a claim is made by the 
current Developer . In addition, both Developers have sold lots to 
individuals to which that gross-up relates . While booking these 
monies to CIAC will benefit those customers, paying the fund to 
either Developer will not. 

Based upon the above facts, we propose to book to CIAC a total 
of $9,641.07. 

I trust that this answers all of your questions concerning 
1994 gross-up refunds . 

During our recent discussions you also asked about 1995 
refunds and canceled checks. We have previously provided you with 
copies of a schedule showing the disposition of those refunds with 
the fronts of the checks that had been distributed some time ago . 
A similar situation will arise with regard to Mobile Land Develop­
ment, Inc. and we will propose that monies owed to Mobile Land 
Development , Inc. be treated as CIAC since our attempts at 
refunding monies from 1994 were unsuccessful , there is no need to 
make the same attempts with this same previous contributor. The 
reports for 1995, including all canceled checks, are being prepared 
presently and we should be able to send those to you within 
approximately the next week. 

Rotc, Sundstrom & Bentley, Uj) 

U.a ~ l'lnct ~. Tallahaucc. Flonda .\2~ I 
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Should you have any further questions in this regard, please 
let me know . 

Sincerely, 

FMD/tms 

Enclosures 

cc : Robert C. Nixon, CPA 
Mr. Phillip Keathley 

hydra \ 7gilchri8t.ltr 
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Rose, Sundstrom & Bentley, UP 
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Hydratech Utilities, Inc. 
Gross-up Outstanding Refunds 

For the Year Ended December 31, 1994 

1994 - Outstanding refunds lklc8 December 15. 1997 on Scbedule No, 2 

Mobile Land Development, Inc. (1) 

Mobile Land Development, Inc. (1) 

Mildred Tubridy (2) 

Total outstanding refunds 

$ 2,670.94 

6,940.25 

9,611 .19 

29.88 

$ 9,641 .07 

Notes: (1) During the year ended December 31, 1996, Westerra Management, LLS, purchased the 
rights to land formerly being developed by Mobile Land Development, Inc. Since obtaining an 
awareness to gross-up refunds, the companies are working to determine which entity has rights to 
the FPSC approved refunds for 1994. 

Hydratech Utilities, Inc. had sent cash refunds to Mobile Land Development, Inc. on December 15, 1997, 
with retum receipt requests. Only one receipt was retumed. The Company dedded to stop payment on 
both checks until Mobile Land Development and Westerra Management determine the rights to the 
refunds. Once this issue Ia resolved, Hydratech will reissue checks and forward refunds to the 
appropriate company. Further, all such information will be provided to the FPSC. 

(2) The Company has exhausted all means to locate this contributor and proposes this amount 
be transferred to CIAC. 

Schedule No. 4 



Gross-up refunds 

Hydratech Utilities, Inc. 
Summary of Verified Gross-up Refunds 

Baled on Order No. PSC-97 -0657 -AS-WS 
Issued June 9, 1997 

Copies of endorsed and cancelled checks 
(Schedule No. 3) 

Schedule of outstanding refunds and an 
undeliverable amount (Schedule No. 4) 

Summary of total gross-up tax refund allocation 
and calculation (Schedule No. 2) 

s 8,122.90 

9,641 .07 

$ 17,763.97 

Schedule No. 1 
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JOSEPH BURNS 
8107 SB COCORtJT ST 
HOSE SOUND, PL 33455 
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