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DOCKET NO. 980616· 1fU - REQUEST BY COUNTY-WI D£ UT LITY 
COMPANY FOR APPROVAL OF TARIFF FILING FOR NEW CUSTOM£R 
CLASSIFICATION FOR 1" METER IN MAR ION COUNTY. 
COUNTY : MARION COUNTY 

AGKNDA: 06/30/1998 - REGULAR AGENDA - TARIFF FILING - INTERESTED 
PERSONS HAY PARTICIPATE 

CRITICAL ~1: 60-DAY SUSPENSION DATE: 07/06/1998 

SPECIAL DfS'l'IWC"l'XOMS : NONE 

riLl~ AaD ~TIOM: S : \PSC\WAW \ WP\980616.RCH 

County-Wide Utility Company (utilit y) is a Class C utllity 
ACK _____ located i n Marion County. The utility provides water service only. 

Based on tlhe 1997 Annual Report, at t he end o f year 1997, the 
AFA -----utility had 37 4 customers, all residential; recorded r evenues of 
\PP $77,047 and expenses o f $82,800, esultlng in ne t oper~t inq loss of 
CAF $5,753. 
CMU _ _ _ 

On Hay 6, 1998, the utility f iled for approval o ! a general 
____ service tariff sheet containing a new customer c lassl l icalion Cor CTR 

EAG 
u: 1 

u·. 

an one i nch meter pursuant to Section 367 . 091(5) , florida Statutes. 
-----The utility added a general service customer whi ch r ec eives water 
-----through an one inch meter on April 23 , 1998. The c urrent tarlft 
_____ sheet only has charges f or the S/8 x 3/4 inch met e r . In the 

Ot C utility' s proposed tariff sheet, the utility also changed t he b l oc k 
-----ranges of water consumption for its 5/8 inch mei.IH r rom 1 to 

RCH cur rently approved tariff without any justification. 
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DOCKET NO. 980616-~ 
OAT£. 06/18/1998 

DXSCQSSIQN or ISSQIS 

• 

ISSQI 1 : Should the utility's proposed tacit! sheet containing the 
charges for the new class of service of the one inch meter be 
approved on a temporary basis? 

81CQHM'!'%TIQI: Yes, the utility's proposed charges for the one 
inch meter should be approved on a temporary basis and should be 
effective for service rendered on o r after staff's approval of the 
filed tariff sheet pursuant to Rule 25-30.475(1), florida 
Administrative Code, provided the customers have received notice. 
The revenue collected from the one inch meter should be held 
subject to refund. The unllty should provide proof that the 
customers have received notice within ten days after the date of 
the notice . Further, staff also recommends that the services for 
the 5/8" x 3/4" meter should be charged according to th.• tariff 
sheet effective on June 1 , 1998. Pursuant to Section 367.091(3), 
Florida Statutes, a utility may only impose and collect those rates 
and charges approved by the Commission for the particular class of 
ser · ice involved. (CHU, FLEMING) 

STA17 ANALXSII: The utility's proposed charge for the one inch 
meter is calculated by using the 5/8" x 3/4" size meter as a 
foundation, and then applying the AWWA's meter equivalent factor as 
the usage cha racteristics on the foundation (~.5 times the 5/8" x 
3/4 " meter charge). Staff believes the utllity's methodology 1s 
reasonable, and the \.tility' s proposed charge Cor th~ one inch 
met or is justified on a temporary bas is. Section 367. 091 ( 41 , 
florida Statutes, states that ~c any request fo r service of a 
utility shall be for a new class of service not previously 
approved, the utility may furnish the new class of service and fix 
and charge just, reasonable, and compensatory r-ates or charges 
therefor. The Commission may approve such other rates or charges 
for the new class of service ~~ich it finds are just, tcasonablc, 
and compensatory. 

Section 367.091 (4), Florida Statutes, also states that a 
schedule of rates or charges so fixed shall be filed with the 
Commission ~o~ithin 10 days after tho service 1s furnished. The 
utllity began providing the one inch meter service to lhe customer 
on April 23, 1998. The Commission teceived the filing on May 4, 
1998. The utility's filing is timely u~der the statutes since the 
tenth day after the initiation o f service was Sunday May J, L998. 
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DOCKET NO. 980616~ 
DATE: 06/18/1998 • 

Pursuant to Rule 25-9 . 005(~), flortda Admlnlstrative Code , a 
utility which files a new or additional service classtficatlon or 
rdle schedule must provide the estimated annual revenues to be 
derived from the service and the estimated number o ! cuslomers to 
be served. The utility cannot accurately estlmate annual revenues 
to be derived from the one inch meter service due to a variety of 
!actors. However, the utility expects that the revenue derived 
from the one inch meter service to be $50 to SlOO per monLh, 
resulting in annual revenues of $600 to $1,200. According to the 
utility, there may be three or f our more customers over the next 
few years that may request this service. 

In the utility's propose~ tar1ff sheet, the utility changed 
the block ranges of water consumption for its 5/8 inch meter from 
its currently approved tariff without any justification. Pursuant 
to Section 367.091(3) 1 Florida Statutes, a utility may only 'mpose 
and collect those rate and cha r ges approved by the Comm1ssion for 
the particular class of service involved. A change in any rate 
ached le may not be made without Commis~lon's approval. Staf f also 
believes the pr oposed declining rate structure Cor both the 5/8 
inch meter and t he one inch meter is not consistent with the 
Commission's conservation water usage policy. Staff believes it is 
reasonable and necessary to do further investigation on how to 
reconstruct the rate structure. 

Based on the abov" analysis, staff believes the utility 's 
filing meets the statutory requirement s , and the utility should be 
authorized to charge for services already provided. Therefore, 
staff recommends that the proposed charges for the one inch meter 
be approved on a temporary basis, and the revenues collected from 
the one inch meter service should be held subject to refund in the 
ev~nt that further investigation indicates a need to subsequently 
reduce the payment. 

Staff also recommends that the services tCJr the 5/8 " x 3/4" 
meter should be charged according to the tari ff sheet effective on 
June 1, 1998. Pursuant to Section 367.091(3), florida Statutes , a 
ulil i ty may only impose and collect Lhose rates and charges 
approved by the Commission for the parttcular class of set vice 
1nvol11ed. 
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DOCKET NO. 980616~ 
DATE: 06/18/1998 • 
ISSUE 2 : What is the appropriate secu rity to guarantee the 
revenues collected on a temporary basis for the one inch meter 
service? 

BICQHHZNDATIQN: The utility should file an escrow agreement to 
guarantee the revenues collected on a temporary basis from the one 
inch meter service. Pursuant to Rule 25-30.360(7), Florida 
Administrative Code, the utility shall provide a report by the 20th 
of each month i ndicating the monthly and total revenue collecteu 
subject to refund. (CHU, FLEMING) 

STAfP ANALYSIS: The utility did not have or.e inch meter service 
prior to this filing, therefore, staff !Je lieves chat it is 
appropriate to require that all the revenues colle~ted from the one 
inch meter service during the temporary period be placed in escrow 
in order for staff to further investigate the appropriatenees of 
the charge. 

The escrow account should be established between the utility 
and an independent financial institution pursuant to a ..,ritte'1 
escrow agreement. The Commis sion should be a party to the written 
escrow agreement and a s ignatory to the escrow account. The 
written escrow agreement ehould state the following: that the 
account is established a t the direction of this Commission for the 
purpose set forth above, that no withdrawals of funds should occur 
without the prior approval of the Commission through the Director 
of the Division of Records and Reporting, that the account should 
be interest bearing, that information concerning the escrow account 
should be available from the institution to the Commission or its 
representative at all time.l, and that pursuant to Cosentino y. 
Elson, 263 So. 2d 253 (Fla. 3d. DCA 1972), escrow accounts are not 
subject to garnishments. 

The utility should deposit the funds to be escrowed in the 
escrow account each month. If a refund to the customers is 
required, all interest earned by the escrow account should be 
distributed to the customers. If a refund to the customers is not 
Lequired, the interest earned by t~e escrow account should revert 
to the utility. 

The utility should keep an accurate and detailed account of 
all money it receives. Pursuant to Rule 25·30.360(7), Florida 
Administrative Code, the utility shall provide a report by the 20th 
of each month indicating the monthly and total revenue collected 
subject to refund. Should a refund be required, the refund should 
be with intereet and undertaken in accordance with Rule 25-30.360, 
Florida Adminietrative Code. 
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DOCKET NO. 980616~ 
DATE: 06/18/1998 • 

In no instance should maintenance and &dministratlve costs 
associated with any refund be borne by the customers. The costs 
are the responsibi l ity of, and should be borne by, the utility. 
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DOCKET NO. 980616~ 
DATE: 06/18/1998 

ISSOJ 3 : Should thill docket be closed? 

• 
QCOUQIPAtiO!! : No. If a protest is fl led within 21 days of tho· 
issuance of the order, this tariff should remain in effect 
temporarily with any increase held subject to re!und pending 
resolution of the protest. If no protest is filed, the docket 
should remain open pending furthe r analysis by staff. CCHU, 
FLEMING) 

S'l'Airr ADLYSIS: The current rate structure of the utility is a 
flat charge within a spec1fied range, plus two gallonage blocks 
with declining unit charge for consumption which falls Wlthin each 
specified block. Staff believes this rate structure discourages 
conservation and is not consistent with the Commission's agreement 
with the water management districts to implement an effective, 
statewide water conaerVltion policy. Staff believe:~ further 
investigation is needed to reconstruct the rate structure. 

If a protest is filed within 21 days o f the issuance of the 
order, this tar iff should remain in effect temporarily with any 
increase held subject to refund pending resolution of the protest . 
If no protest is filed, the doc ket should remain open pending 
further analysis by staff. 
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