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R.e: Requat lor Ea&apacy I.Diaim Rata within a Staff Alabted Rate Cue (S.\RC) for DWt Groves Eltata.lDe.la Puco Couty, Docket No. 980726-WU 

Dear Mr. Pouer. 

We have rcvicwa1 tbc utlliry's 1995, 1996, and 1997 &llllU&I repons alona wtth other 
lnformation provided by you to dclermioe tbe feuibllity or emcraency interim rates m this SARC. Wbcn an Ulllylia II doac to dctcnnlnt II a urlllty Is eligible for cmcrgc.ncy interim 
rateS, stafr review~ operUioD a.od malrcmana: expe! -a a1q with tu.ea Otbcr than Income. 
Commiqjnn policy bas been to review ~y occcsmy dayo((Hiay opcnuoa cxpc!UCI and ~Ct 
in tm5F£Y u.rim res, a.od ooly where tbere is imaw!iltt! and UlJtttl Deed in very unique c:iml!!l1!!!oces, IUCh II~ or aDCI'Jenc)' inlcrtotmCCtlon. Depreciation, amortizatlon.Af A and rctum on capital are not CODiidcred in tbe m:Uyais. AI"P 

~r Sat!'sam.l)'lis &bowl a $30,088 cub &bonfaJJ when uaq tbe lnfonna1ioo obwncd from -
tbe utilily'a 1997maaal n:pon. AI IDC!IIIloncd above, tbcso fi1un:s do not include dcpreci.atioo~"-1U
lmOrtization, or~ on Clpilal. Of the $30,088 cub abortfall. over 72'1 ($21.752) of it is: !~ 
related to aalarlcs &Dd beueftta of the ownera or relativ~. oonc of whlcb was preaeru prior ut • , 
1996. An lllllysb of opcndoo and maim...,.,.... CXpc:tliCI sbowa 16.42~ ($4,941) of~ lbort!al1 wu aa:ribwd to pun:huca of utility pl&Dl whlcb abould have been capillllzcd insltad 
of cxpenltd. A r!'licw of tall rc:quircd by the J::)eptnmeu of Eaviroomtma.l Prot.cctioo and 
Southwest Florida W~ttr Mamaencoc Diltric:t show a aumbcr of tcs11 wbicb oecdcd 10 be 
amort.i:lLd baled on tbclr required ta:qucncy, and not all cxpenaed in one year. All teatS were anoua.liz.cd by sW'f which n:dncccf the &mOWil of contnctual scrvica-lelting from $4,811 10 
$3,621. Ow:mk:aJ apt•• wu anmqllnd due 10 tbe a"""U'l of aqua liiii cow requll'Cd. 1bc ctcmical ea:pn• ICCOillll waiDcr j by $2,528 10 Loclud.e six 32 pllon barrela of aqua ma;· 
per year u your leuer hxtQtrd wu ocedcd. Tbese anaJyiCS do not prohibit the allowaucc or dlsallowancc of QOIII from lnclndon within tbe SARC, only thai they should not be allowed for 
emergency inlcrim ra.tel. 
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The utllity'a lul rate cue (Doclcct No. 800712-W) wu processed 18 years aao. Our 

analysis sbowllhat tbe IUil.lty will e:xpa ience an estimated cub lbortfall of $4,73 3. It appean 
the prescm c:uh lbxtfaU bas bceD CIUied by tbe udl.lty oot ftlina for timely rue relic(. 
Although rep&irl m1 rq:bc"'I"ID baWl bceD made 10 udliry plaDl. illbould be Clql«lcd in the 
normal coune of utility ope:radooa, and oo unique ctrcnmawnee Ia evident. Bastd on our 
analysis, aft" would DOt be lllie 10 rccp:a emeap:a:y nres with1D the ICOpC oi the utillty 'a Jtalf 
usisted me cue. 

For your iafOi"lltioo, I am mr,hina a copy of Order No. PSC-96-12.84-POP-WS, i.uued 
October 15, 1996, iD Wbich dlo CIIM"'"h" dcaicd a sulf J'f'!OO!IU!Y'nd•t!on for c:IDCI'&ency mes 
for 1 udlity wblch wu iD dlo pcocca ~ a SAR.C. They expreued tbe!r po&ltioo that emetJC!ICY 
rates abouJd be a.Uowed oaly wid!.iD a receiYCBhip ai!!l•doo 01 wbm the udliry can prove 
c:nrane circumst•rrea and dire aecd. I am abo enclosina a copy of staft"a worbbcct UICCI In 
the anal yais. 

SiDce we CIJIDOt ~ a I'OC"'"'I"'wt"doo 10 !be CQjT!!DiploJl for emetaency raJeS iu this 
case. the ncx1 step MJald be to aead 01 a lcUcr requcstina wilhdtawal of your request for 
C1DCtJC11CY nra. Otbcrwilc, lll1r will bave 10 ao 10 Aaenda m1 recommeod fonnal denla1 of 
your n:quest for emerJC11CY r&ICS. U you bave any questloua, pleue feel free to eontaet Mr. 
R.oben Cuey II (8.50)413-6974. 

Sincerely, 

RJC 

ex Division or Wa= and WuteWa~Cr (Willis, R.endel.l, C&lcy. Ed warda) 
DiviUoo or Lepl Servicca (Rcyea) 
Diviaion or R.cc:on1l m1 ~ (Pile) 
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DIXIE GROIIES ESTATES, INC. 
TEST YEAR ENOIHO OECB""U1, 1111 
ANALYSIS Of WATER OP!RATIOH J.MO 

MAIHTEHAHCI! ElCJifiHSU N1D TAXES 
OllER~ INCOME FOft EMEROEHCY AATES 

CHIQM !1\t!M p 

Cftf!ADQH MG "''PI!''WZ '*' I 

L'"' QTHD THAN,.,.., w 

STATE NJ VALClftOI TAXES 
LOCAL PROP£J( I Y TAX 
FEDeRAL INCOME TAX 
STATE INCOME TAX 
R£GUlAT'OftY ."aaEMFIT FEE 
COfU"OAATE AaEWAl. 
INT ANGIBl.E 
PAYROll 
UCEHSE 

ESTIMATED CASH FI.DN 
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18116 1M 1111 STMF 

PER UTlL 11"E1' 11TJ- PP 1JT1L ADJUST. 

1 21uoo 1 25.»7 1 ze..ca • 0 

• 0 • 0 • 18 • 0 
lOI 1.11111 1.m 0 

0 0 1,5112 (1,5112) (11 
0 0 0 0 

1,0:W 1,140 1.1111 0 
200 200 1115 0 
28 48 42 0 

0 134 0 0 
0 II 0 0 • 1,1513 • 3::221 I USOi 10.6ezl 

I 1,010 I (1.002) ' ()() 0118) 

1. a-tM. llenellta, 8lld IMI'I'"II ... ol-. 8lld ........ •••lOwed (121, 7152) 
2. Aqaoa '·'IIG CXMt .. • 2 •• -*led IZJSU. 
3.. (a)~ fM ol-NIIII!Wd (Q.2liO) 

(b) OEP 8lld 8WfWMD ft~Q~*-~1111111111 ........ar.tel (I 1 , 180) 
(~ u.y...,. ""*f*i!INd hewiiMI'I 1' a 1 r..-.11 (14~11 

TOTAL 
PER ST/.FF 
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