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I)ATE: June 19. 1998 
TO: 
FROM: 

ltE: 

AvA Rny Kenn.dy. Division of Cornmunicntion) , ~ fldl _ 
Dnvld J. Draper. Division of Auditing & Financia.l ,\nnlysis (_, trrc...-
Docket980697-TI. Williruns Communicntions. lne. dlblo VYVX. Inc .. Request for 
Waiver of Bond RequiremcnL 

Rule 25-24.490(2). Florida Administr.llive Code. states ns follows: 

An interexchange compony moy require o deposit as o condition of 
service ond moy collect ndvon.ce poymcnl$ for more than one month of 
service if it maintains on fil e with the: Commission o bond covering ats 
current Mllll\c.c: of deposits ond odvnncc payments (for more than one 
month's service). A company may :apply to the Commission tor u 
woivc:r of th.c: bond requirement by dc:monstr11ling thot 11 possesses the 
linOJKio.l rcsoun:es and income to provide assur.mcc of conunucd 
operation under its ceniticote over the long term. 

'The Finance staff has analyz.ed the 11uditcd fll13nCial statements of Williams t'ommunacauons. Inc 
dlb/o VYVX. Inc (Williams) for the periods ending December 31. 1997. I ')96 and t•>95 As the 
nnachcd schedule shows. Williams hns minimal liquadit) . hut rep<>rts sullici.:nt cnmrnon cquu~. 
Jdc:quotc lntrn:st covcrnge and positive net mcomc wr the po:nods Willi.um ha' ncarh Sl -l hallil>n 
an c:~pita.li.loluon ond linancaal commauncnts. SuuTbdac\CS that \\'ilhanl) h!b demonstrated o~d.:qUJtc 
linoncial resources M<l income to assure the longevity of us operations. lllc com pony has nl"~<) 
invested billions ofdollnrs in its construction of a nata onwide fiber-optic nct\\url. .tnd \\Ill invc:,t un 
additional S2.7 billion in expanding the ncmorl I unher. \Valhams "'II he nniiJI:) 111\'C)tan.: ACK 

/JFA 
--:1)5proxamntcly S3S mall ion an 1998 for the: constructaon or acquasiuon of tl) llond:~l.acahtac:s. 

APP In addition to meeting the requirements of Rule 25-24 49()(:!). Florida 1\dmma~tr.tll\.: t'<!Uc. lc>r 
CAF waiver of the bond requarcmenl. Willic.ms'5 pet ilion lur \\ill\ cr mt»t abo meet the r•';lUarcments tll --Chaplc:r l:!O.S-12. Flondn Sllltutt"l Under tha~ ~tntutol)' requaro:ment. a pctll ioru:r rcquc)ll111! a \\'111\ C:r 
CMU ofo Cumnu.saon rule must lirst demons~ratc thnt the purpose of the undcrlymy stn':ate wall othcrwio;c 
CTR - he-sel'\cd if\\'llivcr c>f thc rule: is gronted. Seeondly,thc pctiuoncr must dc:mun,tratc thut ~~'nllnucd 
EAG _ .:nforccmcnt of the rule would result in substontial hardship for the pcllllnncr m 'cCII.tt<' pnnctplc' 
LEG of faimes.~. 
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StaffbeliC\-es lhn1 Williams's petiuon m«t~ the requarements ol Ch:~ptcr I :!0.5-12. Honda St:nutcs. 
First. the peti tioner has demonstmtc:d that the pro<onsumer. public imo:rcst pu~t)C;'' (tf Chapter 
364.03 and 364J37. Florida Sltltutes. underlying Rule 25-2-1.490(2). FlonJa ,\dminiSlmllvc <:ode. 
will be served iflhc: Commission grunts the waiver request. Williams has dcmonstr:ncd th:n o bond 
is not nc:«ssruy to protect consumers' interests in this sitWltion bc:c:lusc of its subslunu,;l finunc1al 
resources nnd overall stabilny. 

Secondly, lhc: company has demOil)lmtc:d !.hat lhc: Commission's cnforcemcN ul lhe bond 
requirement would result in submntial economic hardship for the company Entorccmcnt ot the 
bond requirement would force: Williams to invest a grent amount of money in u bond nnd its 
associated expenses. Given Williams's financial stnbility nnd siz.c. the posung of o bond is not 
necessnry to protect lhe public intc:rcst. Accordingly. stnlT rc:commcnds that Will iams's wnivc:r 
petition be gmnlc:d. 

cc: Division of Legal Services 
Division of Rec.ords and Reponing (2) 
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Williams Communications, Inc. d/b/a VYVX, Inc. 
Bond Warver 11equest 
Docket No. 980697-Tl 

December 31. 
'Oolarl .. ,.._,, 1997 1996 

Current Assets S2.255.9 S1.890 1 
Current Liabilities 3,027.4 2, 199.3 
Net Working Capital (771 .5) (3og.2) 
Current Ratio 0.75 0.86 

Common Equity $3.429.5 $3,260.0 
Preferred Stock Issued 142.2 161.0 
Total Debt 4,565.3 4,376.9 
Total C:tprtal 8,137.0 7,797.9 
Equrty Ratio 42.1% 41 .8% 

Interest Expense $388.6 $353.0 
EBIT 838.0 898.4 
Interest Coverage 2.16 2.55 

Net Income $271 $362 
ROE 7.91% 11.11% 

Source Company's IO·Ks for 1997. 1996 & 1995 

1995 

$1,343.8 
2.049.9 
(706.1) 

0.86 

$3,013.6 
173.5 

2.874.0 
6,061 .1 
49.7% 

$263.4 
1,983.0 

7.53 

$1 .318 
43.74% 

• Net Income lor 1995 oncludes $1 018 8 rTlllllon of 111<:0m11 from dJSConbnued oaerar>ans • m.s amounr were e•cluoeo ROE for 1995 woukl have been 9 93% 
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