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DATE: July I, 1998 
TO: Rick Moses. Division of Communications & A t,M 
FkOM: David J. Draper, Division of Auditing and Fi.nancial Annlysis G ~ P C 
RE: Doc:Jcet No. 980782-TX. SouthNet Telecomm Services. Inc .. Financial Analysis for 

Cenificat.e Application for Alternative Local Exchange Telecommunications Service 

Section 364.337 (1), Florida Statutes. requires the following: 

The commissioo shah gnm 1 catiticat.e of authority 10 provide alternative local exchange 
service upon 1 abowina !hat the applicant has sufficient technical. fUliDCial, and 
managerial capability 10 provide such service in the geographic area proposed 10 be 
served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds that the compeuu~c provtstun of tch:comrnumcat•·lns )Crvtce. 
including local exchange telccommunicauons servtce. 15 m lbc public mtcrw. 

(4Xd) The Commission shall exercise its exclusive JUmdtcuon m order to: (tl) l'romotc 
competition by encouraging new entrants 11110 tclecommunt~:atiotb markets 

Regarding the showing of fUliDCt.a l capability. the Finance \laff has anah'lctl the unaudited 
ltn:tnctal statements of SouthNct Tclecomm Sc:rvtccs. Inc. tS:'I/TJ lor the pcrrod cndmg 
IA'CC!rnbcr 31, 1997. An uudit could chllnge one·~ opinu>n ol the company · ~ linancLll cunduion. 
A~ lhc llllaChcd schedule shows. SNT h:ls :xlcqu:nc liquidity. hut rcpons nq;ouvc common CtJUil~ 
Md ncgauvc net income for the penod 

_ __ In this matter. SNT i~ asking for a centficatt tn prov1dc .ll tcmnuvc lucal cxchan~te 
tc:lccommunications service. For purposes of granung a ~en.licatc ha~tl lin the lu\3nct3l 

- -- mlomuuion prov1ded. the finnncutl capabtllty appea~ mu.1mal 

cr.1 1 _ __ Although an analysis of the financial statements reveals the appltcnnt ts 111 " nuntmal finar~e1al 
Cll• position, the applicant attests to its financial capabtlity to provtdc and rnntnuun the: prnpu!oed 
Ef•• ---

telecommunications service: by noting that SNT proposes to operate u n resellc:r m the Mate: ol 
·- Flonda. nnd will incur mtnimal capiw or operaung expenses In Jddnton. SNT has ~red 

Lf • - --Mgmficant credit financing commitments in order 10 further guarantee the conunued prov1~ 10n 
__ of reliable tclecommunicntlons service to Florida ~kknts. Ba5Cd on this shnwmg. 1hc npphcnnt 
_ .1ppcars to meet the financial capability ~tandard ul <;ecunn 1().1 'J7. Flt•mln St.uutc\ 
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DOCKET NO. 980781x 
SOUTH NET TELECOMM SERVICES, INC 

ALTERNATIVE LOCAL EXCHANGE SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Moamngfuf Figuro 

AS 
OF 

12131/97 

$426,534 

328,435 

1 30 

70,483 

(1,964,168) 

2,347,926 

383,759 

NMF 

(903,160) 

NMF 
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