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July 6, 1998 

TO: DIVISION OF RECORDS AN~ REPORTING 

(VANDIVER) J FROM : DIVISION OP AUDITING AND FINANCIAL ANALYSIS 

Rt: : DOCKET NO. 980001·£1 • • TAMPA t:l.Ji!CTRlC COHPANY 
AUDIT REPORT • CAPACITY COST · PERIUD ENDED KARCH 31, 1998 
AUDIT CONTROL NO . 98·094·2·1 

ORIGINAL 

The above· referenced eudi t report Ia forvardcd . Audl t excC'plloua docwo~n t 
deviations from the Unifora Syate• of AccounLA , Commlaalon rul~ or order , 
Steff Accounting Bulletin and generally accepted accounting rrlnclploa . Audi t 
dlacloaurea ahow lnforaatlon that may Sr.fluence the declalon proccas 

The audit wae prepared u.ing a 11icro co11puter and haa bean recorded on one 
di11kette . The dbketta may be reviewed u.lng 18K compollblo cqt~lpn>cnl end 
LOtUS 1· 2 ·l aoftware . There are no confidential vorkl ng pnpnrL nasoc I nlcd 
with this audit . 

Please forward e co11plete copy of thla audit report to : 

Tompe Electric Coapeny 
Angela Llewellyn 
P. 0 . Box Ill 
Taapa. rL 33601·0111 

DlN/ap 
Attachlllent 
cc: Chairaan Johneon 

Commiaaioner Clark 
Commieaioner Deaaon 
Co1111iaaioner Carcle 
Commiasioner Jacoba 
Hary Andrews Bene. Deputy £xocutlve Director/Technical 
La15el Services 
Olvlaion of Auditing and Financ ial Anelyale (Dovlln/Cau .ecoux/ 

Pile Po lder) 
Divlaion of Electric end Cea (Cing) 
Taape Dla t rict Office (HcPhereon) 

Reaearch and Regulatory Rovlew ( llarvoy) 
Office of Public Counael 
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

JUNE 24, 1998 

TO: FLORJDA PUBLIC SERVICE COMMJSSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the IICCOmpanying 
Cnpocity Cost Recovery True-up schedules for the llWO historienl six month periods ended September 
30, 1997 and March 31, 1998 for Tampa Elc:c:tricCompany. These schedules wen: prepan:d by the 
Utility as part of its petition for cost recovery in Docket 98000 l-EI. There is no confidential 
information associated with this audit. and there are no audit sto.fT minority opinions. 

This is an internal accounting report prepared after performing o. limited scope audi t. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
slllff in the performance of their duties. Substantlal additional work would lulve to be performed to 
sntisfy gene. ally accepted auditing standanis and produce audited lino.neio.l suuements for public use. 

In our opinion, the sebedules referred to above present fairly, in all material respects. the 
utility's books and records nulintaincd in conformity with the accounting practices prescribed by the 
Florida Public Service Commlssion. 

·I . 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining. on a test basis, certllin LranSilctions and account 
balances which we believe are sufficient to base our opinion. Our examination did not cnlllil 11 

enmplet.: review of all financial tnu\SIICtions of the company. Our more important audit procedures 
are summa.ri7.ed below. The following definitions apply when used in this repon: 

Compiled - The· exhibit amounts were reconciled with the genentl ledger, and accounts were 
scanned for error or inco.naistcncy, 

Veri I)' - The item was tested for accuracy, and substantiating documenllltion was examined. 

REVENUE: Compiled Capacity Cost Recovery (CCR) revenue w1d agreed to the filing. 
Recomputed CCR revenues using approved FPSC rate factors and company-provided KWH snlcs. 
Reconciled Utility ''revenue recap" report to the genentl ledger o n D test basis. Judgemenllllly 
selected a SIIIDple of customer bills (from Fuel Clause Audit) to verify the proper CCR revenue rate 
was charged. 

EXPENSES: Compiled capacity costs. Agreed capacity costS to Tampa Electric Company billing 
statements. ldcntilfied costs by vendor. Performed audit test work of capacity cost payments to verify 
that Qualifying Focilitics were paid according to contract for electric power supplied to the utility. 

TRUE-UP: Recomputed Cf'R true-up and interest using FPSC approved amounts Md interest mtcs. 

OTHER: Performed IIIIAiytical 1cview on cap;tcity costs and recovery revenues 11!1 lll1 old in 
determining scope and level of risk of the audit. Reviewed notes from reading Boord of Director's 
Minutes and outside auditor workpapen. 
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T NIIPA EUCTRIC ct:JtiiPI>H'( 
CN'N;JTY COST RECCIII£RY ~ 

CAlCUlA TlON Of' IHTEI<£ST PROIIISIOH 
FOR TlE P£RIOO APfUl 11187 TKlOUGH SEJ"T'EM8ER 11187 

--
I II !11 (l) (4) (5) 

ACl\JAL ACl\JAL ACl\JAL ACl\JAL ~T\.W. 

APRil "-'Y JUNE JU.Y AUGOSl 

1 IIE(;HtNO Tli\.E-1.1' ~ 21~ (311,100) (771,051) (Pl061ll (121.-) 

:t EIOHO TRUE .uP .-MOUNT BEFOA£ IHJSI£ST (311,005) (1ee..$2:1) (1121.322) (815.120) ( 1.011&.307) 

1 TOT~ 8EOifHHG & ENO!HG TR\JE.UP NooiOUHT (118.279) (1.080,423) ( 1,587.3Tll (1.114 , 1110) ( I,NUTII 

(liNES I . 2) 

4 AII£RIIGE TR\JE.UP NJtJUlT I~ Of' UIE :1) ... .., (S40,212) 11W.•TI (124.CSO} (964.138) 

5 ,. AA T1: ~ • F1A$T DollY REP BUS MCINTl1 $740 U20 5tiCO SS20 5~ 

II. INT AATl: ~ • RRST ~y SUISEOUENT WOHT'H 5.8:20 5tiCO 58:20 s 5110 55110 

+ 7 TOT~ (UNe 5 • UNE 8) 11 .:1110 11.220 II 220 11.200 11140 

I. A\I£RIIGE IHT AATl: ~~OF UNE T) 5.810 5&10 UIO seco 5570 

I. lloiCIHM Y AYO IHT AATl: '5 (UNE Ill :I) 0.413 0- 0.- 0.4111 0 <11114 

10 1HT IWMSION (UNE 4 X UIE e) (m5) (2.511) ($).738) ($1.6G) {lOll) 

-· 

(8) 
ACTUAL 
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(I 070 A8) 

(tll2.~7) 
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TAWPAELEC TRJC COMPANY 
CN>I>QTY COST RECO\I£R'Y Cv.&ISE 

CAI.CUlATIOH OF FIHAllRUE.VP AMOUNT FUR IH!i PERIOO OCTOO(R 11197 tHROUGH IAARCH 19911 

--(II m 0 0 (l) 1•1 (S) (S) (7) ACTUAl. ACTUAL ACTUAL ACTUAl. ACTUAl. ACTUAl. OC108ER NOVEMBER DECUIIIER JNotUNtY F(IIRUARY IAARCH TOTAL 

• IHT POW£R CN>I<CITY CHARGE II $ 1, 121,07S s 7't4,1SI ' 1,121,07a s 1,1 :s (lg() ' 1,117, 1 .. ' 1.016.92• ' S077.M 1 CN>I<CITY PAY1oi£HTS TO COG£HEAATOAS 1,028,54$ 1.~ ~~ '.t64.m 1«>t.m I.IISC.JIJS IJ'50U) 
0 

1 ( IIEIIGEHCY CN>ACITY CHARGES 0 0 0 0 0 0 0 ._ ( CN>ACITY RliVEH\IES I 
" • 7 0 7'!>S) 11 21~1 (ttO, <C27) (101.&e51 (181_16111 11•s.~ (!211.7!> I I ----5. TOTAL C#J'ACITY CHARGE$ · CUIUIEHT PE.RIOO l 1..0011,858 ' 1,701,27a ' l.O<A.I911 ' 2,0711~ l ueo.ott ' l,mO&I s tt.IIDI.IU t. JURISDICTlOH.<I. PE.RCEK'AGE 118 <l64llno !II <l64llno 118. <l64llno 

·-~ ·~ lNI411Qa~ 
7 NRISOICTlOH.<I. C#J'ACITY I'A'Y\EHTS l ~~ s 1,515.15:1 l..OIUQIS ' l,OQ~ l 

~---- s l.li&<.G'~ s It ,li2$1iD$ ·---···-· .......... ··-····· -··-····· ....... ,., .. . ......... _. --··--··-······ t. CAPN:JTY COST RECOIIUI'Y ltEVEHUES 1.325 ... ~~ 1.1134,175 2,0119.~ 1-.- 1.1&4,7SI tt.lNil.ll'l I HET 01' REVENUE T Mt.S I 

' PRIOR PE.RIOO TRUE·UP PROIIISIOH (S7.BI5) 157.515) (57 oBI 51 (57 .5151 (57,515) (57.513} (')<S.ONI ~ 10. C#J'I<CITY COST RECOVEJtY ltEVEHUES AI"PP.JCAkE TO CUAIIEHT PERIOO (NET 01' RE\/EN\1£ TAA£5) l 2,)A.JT.) s l ,eo.,11619 ' 1,117,2110 s l.lllUJ7 s 1,82li.IS. s 1,1127.24$ s "-~ ··- ' ~- ···-··-- ·-··--·· ··---
_, .. ___ _____ ...._.__ .. 

I I TliUE-UP PROIItSIOH FOR UOtffil · OYalJ 
(\HlER) RECOIIERY tuNE 10 .UH£ 7) s 2SUZl s 12t.711 s (IJIU4$) S (IS.DOI S (121,~ s (137,179) s U .CD 

ll.INTEJIEST PROIItSIOH fOR UOtffil Q.7<1ej (l.530) {Ulol) (2.419) (2.01) (2.717) (IUSO) 
fl. TRUE-UP 1 1NT£REST PftOIIISION UGINHitiO 01' (34$.018) 1,()04 le$,705 1CIS,341 14$.207 7a.PI ()CS.lllll IIIOHTl1· ~ R£COVEIIY 

14. OEf'EM£D TR\JE,.UP. ~ REeC:MJtr 1642.)11) (&Q.lll) (S42,ll2) (SQ.lll) (&Q.lll) (toQ,Jtl) f6Q..J i l) I 
IS. PRIOR PEIUOO TliUE-UP PftOIIISIOH 

• cou.ECTmiUIEFUNDE:Dt na liiOH1l1 57,515 57,515 57,515 57,515 57,515 57,51) 31$.-'». ENOOI' PERIOOTRUE-U>·~ 
RECOVERY (SUM 01' 1..1NE$ I I • 15) $ (l>fi.Dl s (Ci6.607) s (SJU711 S (~97.105) s (563.471) ' (IICU2t) s ~ ·--- ·---· ·---· .. ..__. ------- ~-- --.----· 
~· 
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TAMPA ELECTRIC COMPioHY 
CN'ACrTY COST RECO\I£RY CLAUSE 

C.AlCULATIOH ~INTEREST 1'110\IISJ0fl 
FOR THE PERIOO OCTOIIER 1!187 THROUGH MARCH 11198 

. . 
(II (21 Ill (4) (5) ACTIJAL ACTIJAL ACl1JAI. ACTIJAL ACTUAL OCT08ER NOIIEWBER OECEWIIER JN«JAAY FEBRUARY 

1. BEGINHING TRLIE-IJP AMOUNT {W1,400) (641.ll)e) (4511,E07) (53&.971) (497, Ia!) 
2. ~NO TRUE-uP AMOUNT BEfORE INTE:REST (637,562) (454,017) (534,837) (494,ee&) (5ei,041) 

1 TOTAL BEGINNING' ENDING TRUE-uP AMOUHT (1 ,814,1152) (, ,09S,l8S) (9!11.24() (I,Ol1,es7) (1,051!, 141) (UN£8' • 11 
4.. Avav.GE. TRUE-uP AMOUNT(~~ UNE 3) (812.<81) ($47,11113) (495,811) (515 819) (S29C'14) ,.,.,......,._ 

~ --~ 
.,.......,... ... ~ .... 

5. 1HT. AA TE ,. • fiRST DAY REP. BUS. WONTH 5530 $530 5.560 5750 5500 
I. INT. AATE,. • FlRST DAY SU8SEOUENT loiONTH 5530 5~ 5.750 5500 5530 

1. TOTAL (UHE S • UHE 8) 11.060 II 0S0 11.310 11.250 IIIXJO 

l Avav.GE. IHT. AATE ,. ~ ~ l.lNE 1) 5530 5.545 5.&55 5815 5.515 

~I. WOHTHlY AVO. INT. AATE ,.(liNE 8fl1) 0 <81 0<182 0.471 0.489 0.4$) 

10. INT. PROIII510N (IJNE 4 X UNE 8) ($3,7~ (2.530) (12.334) (12.418) ($2.434) ........... -----·- ----·----- --- ------· 

I 
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(e) 
ACl1JAI. 

lotARCH 

(5«3.418) 

(643,141, 

(1.2011,818) 
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Cunvnw-:-: .. B: 
Jn JA 1.. Jolll'o'SOII. CIWIIMA.~ 
J TlMY DEAsoN 
su~ .... ~ F CtAAx 
JO£G.UCIA 
E. l£01'1 JAC0115. Ja.. 

STATE Of' FLORIDA 

On""" Of 1\teo<b\ '- Ill ""' ""' 
8LA.'('AS 8AIO 
OW:C"!ott 
(1~)411-6770 

,tlublit 6trbta ~mmi~~ion 

Angela llewellyn. Regulatory Affairs 
Tampa Electric Company 
Post Office Box Ill 
Tampa. Florida 33601..0111 

July 7. 1998 

Rc: Docket No. 980001 • El ·Tamp Electric Company 
Audit Repon · Capacity Cost • 12 Month~ Ended Mlllth 31. 1998 
Audit Comrotll98-094-2-1 

lknr MJ. Llewellyn: 

The enclosed audit repon is forwarded for your review. Any comp:ul) re)po~ filed "llh 
this office within ten (10) work days of the obove cnse will be forwarded for conssdcration by the 
Sill IT anolyst in the pn:par.uion of o recommendation for this cnse. 

Thank you for your eooperntion. 

OSB/ABF 
Enclosure 
cc: Public Counsel 

Sincerely. 

~s: ;.,.'~ . ~ 
Division of Audit ond Financial An41ysis 
James Bensley 

CAPITAl. CIRCU: OFfiCI: CEN'TtR • lS.O SIIII~IAMO 0 .\ K Doll f\'AMO • T.\IIAI"""'' ' • l'l.JlJ99·01$0 
A a Atnt.attu At t.Wt 411••1 o,...,t••lt) l•phr)•r 

'•t.ftt Sfnkt (' .. .au'-'e W«-bMUJ ww•l.Kn..••• l•trnft [._.til , .. IMt .,pw.et.rt.-n.•:t 
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