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FLORIDA POWER CORPORATION AND WITHLACOOCHEE RIVER ELECTRIC 
COOPERATIVE, INC. FOR APPROVAL OF AMENDMENT NUMBER 011~ TO 
TERRITORIAL AGREEMENT IN PASCO COUNTY 
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INTERESTED PERSONS MAY PIIRTICIPAT£ 

CRITICAL OATES: NONE 

SPECIAL INSTROCTIONS: NONE 

FILE NAHI: AND LOCATION : S : \PSC\LEG\WP\980597 . RCM 

Pursuant to Section 366.04121 (d), Florida St~tutes, the 
Comm1ssion has jurisdiction "to approve terc.torial aqret>ments 
between and among rural electric cooperatives , municipal electric 
utilities , and other electric utilities under its jurisdlctton.• 
As an exercise of lts jurisdiction, the Commission approved florida 
Power Corporation (Florida Power) and Withlacoochee River Electric 
Cooperative, Inc .' s (WREC) oriQinal territorial agreement by Order 
No. 19610 , in Docket No. 990234-EU , issued July 5, 1988. 

On April 29 , 1998, Florida Power and WREC filed a jolnl 
stipulation and petition for approval of Amendment Number One to 
t he territorial agreement . The proposed amendment is attached 
hereto as Attachment A. Florida Power and WREC request th is 
amendment for the followin9 reasons: (1) to continue each utility's 
efforts and policies to avoid uneconomic duplication o t servlce 
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facilities and (2) to avoid and eliminate circumstance' wh1cl nay 
cause potential duplications and possible hazards. 

PISCQSSIQH OF ISSUIS 

ISS!IJ 1 : Should the Commission grant the joint supulall.on and 
petition by Florida Power Corporation and Withlacoochec Rlvo·r 
Electric Cooperative, Inc . , for approval of Amendment !lumber Ont' to 
tho l e territo rial agreement in Pasco County? 

R!COHHEHpATIQN: Yes . The Commission should grant florida Power 
Corporation and Withlacoochee River Electric Cooperative , I nc .' s 
joint stipulation and petit ion for approval of Amendment Numbe r One 
to their territorial agreement 1n Pasco County. This otmondment 
minimizes cost to the affected ratepayer~ . avo1ds placlny unuue 
financial burden upon florida Powe r's and WR~C ' s ratepayers , and is 
in the public i nterest . 

STAll AHALXSIS: florida Power and WREC have agreed to two changes 
to t heir territorial boundaries i n Pasco County . First , Flortda 
Power would transfer one ratepayer t o WREC. WRE:C currently serves 
this ratepayer, the City of Now Port Richey' s pump station at the 
Magnolia Valley subdiviston, at the request o f florida Power. 
florida Power has not received any response from tl·e r.ltepdy<'r 
concerning whether the ratepayer supports or opposes the 
territorial agreement amendment. 

Second, Florida Power and W~EC have <1g reed to trans11•r l'ight 
ratepayers to Florida Power . On approx1mately Novemb1•r l , 1998 , 
WRE:C will t ransfer the eight ratepayers to Florida Powl'r at ter 
Florida Power has celocatcd its !<Jcilities due to the planned 
widening of Rowan Road . Rowan Roild tocms the western bounda ry of 
the territory to be transferred. 1\s provided by Section l.l ot lh~ 
terri t oria l agreement amendment , WREC shall also tr.1ns!er to 
Florida Power all secondary !aci l1L1es used exclusavcly to ~c rve 
these ratepayers when the transfers occur . WREC has not received 
any respon~e~ from the eight ratepayer s concerninq whether lh" 
ro3tep.:>yc ra aupport o r oppose tho torrtcori.al aqreemen• 1mo>nrlm••nt. 

As provided in Section 1. 3 of the terr itortill aqro.!!mont 
amendment , neither utility will pay the other utility any 
compensat ion for the trans!er ot !ac1llties or ralcp1ycr:L WRf.' 
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has ind1.cated that it will not incur any incrementill cost.:t tor ltt<• 
transfer of either the one ratepayer from flondcl l'o.,er or the 
eight ratepayers to florida Power. To tran.:t!er the c1ght 
ratepayers from WR£C, however, florida Power has lndtC•Ited that ll 

will Incur costs of $3,000 to install one ac.ldlllon"l pol•• .Jnd 
secondary extensions t o connect those ratepayers to Flor trJ.t I'•>Wl•r' s 
distribution system. 

When t wo utilities transfer ratepayers between e1c h otho•r , the 
utilities should minimize the impact on the affected rdtepayers. 
Therefore, each utility has agreed t o waive the initi•l deposit for 
the transfer red ratepayers usually imposed on new rtltept~yers. 

florida Power will maintain the right to impose t1 deposit on 
ratepayers who subsequently do not maint11in excellent credit. In 
addition, WREC has indic11ted that it wi ll pay the eight transt~>rred 
ratepayer s the appropriate amount of capital credtLs on an otlnual 
basis as H they were still WREC ratepayers . Moreover, based upon 
data provided by each utility, the eight ratepayers transferred 
from WR EC to florida Power should not experience a slgntftcant 
reduction in reliability due 1.0 the propos ad amendment. f1 n.;ll y, 
the City's pump station will no\. exper .encc any c h.lnJ .. !tt 
reliability because WREC already provides servlre to it. 

This amendment promotes the more efficient u:~c o I fl o r l da 
Powe r and WREC's facilities wilh ln and near thP attectud ••r~as. 

Also , this amendment should allow Florida Power and WREC t o t~vo td 
uneconomic duplication of their facilities. ~oreovcr, lhts 
amendment is consistent with the original Flortda Power-WRE~ 

territorial agreement and Commission policy on tcrrltOttal 
ngrccmcnts . Therefore, the Commission should approv" f.mundrr<>nL 
tlum!Jer One to the territorial agreement between rl o r td.J I o w1•r dnd 
WRE:C. 

ISSVE 2 : Should this docket be closed? 

J3ECOIOCINQATI ON: Yes. If no person whose substanu.;J iutetP:.ts 
arc affected by the Commission ' s proposed agency action fllus a 
protest wi thin 21 days of the order, this docket shoulcf u~ • l nsed. 

STAJ7 AHAI,XSI S : If no person whose subslanual lntl'r••st · •rt· 
affected by the Commission's proposed agency action ftles a ru4uust 
for hearing within 21 days o! the order, no further action will be 
required and this docket should be closed. 

- 3 -



OOOO,.T !(). 980597-W 
JULY 9 , 1998 

• • AIT AO l!.ll:m' A 
PAGE l Ot' 7 

AMENDMENT NUMBER ONE TO TERRITORIAL AGREEMENT 

BETWEEN WITHLACOOCHI!J! RIV!R ELECTRIC COOPERATIVE, INC. 
AND FLORIDA POWER CORPORATION 

IN WEST PASCO COUNTY 

~ 
Section 0. 1 Thla Is an AGreement made and entered Into as of tho ~ 6 day of 

January. 1998. by and between Wrthlaoooc:hee River Eledl1e Cooperative. Inc. ("'NREC") 

an electnc cooperative organized and exlltlng ulld•• the IIWI of the Stlta of Florida and 

Florida Power Colporat.lon ("fPCj, a private oorporatlon organized and exlltlng under the 

laws of State of Florida. This AGreement constitutes Amendment Number One to the 

Territorial Agreement between WREC and FPC dated October 9. 1988. and approved by 

order of the Florida Publlc 5eiVIee Commlulon In Order No. 19610,1n Oocllet No. 880234-

EU lsst.Jd on July 5, 1988. 

WITNESSETH 

Secllon 0.2 WREC and FPC doalre to make minor changes to the cooperative 

temtonal area and the company teni1orial area referred to In Section 1.2 and 1.3 of the 

territorial agreement Spec:ltaJiy. WREC and FPC have agreed on two (2) changes. the 

farst to Exhibit A. page 24, and the .ACOnd to Exhibit A, page 45 of the temtorial agreement. 

Section 0.3 The ~rpote of the two (2) changes It to continue the efforts and 

policies of both utllitles to avoid the uneconomic duplication of service facllitles and to 

continue to avoid end eliminate circumstances giving tin to potential duplications and 

possible hazards. 

Section 0.4 Thlt AGreement shall not be binding on the partl8S. end shall have no 

force and effect unless and until it Is approved by order of the Fkxido PubliC Service 

Commission. 

S«tlon 0.5 The Ianna and conditions of the AGreement between the partles for 

modification of the territorial agreement are set fotth as follows: 

Section 1. 1 Amendment to Exhibit A, paoe 24. The attached Exhibit 1 to this 

Amendment shows the current territorial area of the parllea In the area deflned on that 

Exhibit. A detail to that Exhibit II attaehed Mnlto as Exhibit 1-A "Exlsling Supplement to 

Page 24". Exhibit 1-8 ahowllhe agt'Md on change to the boundary line and territonal area 

between the partlea which would ttanafar one customer ldanllfled by the aeMCe loaluon 

number of 80-65 trom FPC to WREC. This customer Is currenUy being aerveo by WREC 

at tho request of FPC. ·-, 
f l"1 •• - .... 

. . )~ DOCIIHfNT HUHIJ(R·DAT[ 
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Section 1.2 Amendment to Exhibit A. page 45. The parties have egnted to mod tty 

tho ten1torial boundllY ahown on EJchM)It A. pege 45 or the ten1torial egreement a a shown 

on the attached Exhlblta 2·A and 2-8. Exhibit 2·A shows the exlatlng ten1torial area and 

boundary between the two parties. The triangle ahaped area on page 45 c:olof ooded blue 

Is currenUy served by WREC. The partin have egroed to u.nafer tha service to those 

wstomera to FPC, and to thfMefote amend page 45 of Exhibit A aa ahown on Exhibit 2·8 

attached hereto. There are eight (8) w siOmert currently served In that area by WREC 

who would be lranlferred to FPC. T'hete aJIIOmers wiD be tranlferred at the time of FPC's 

facilities relocation nocesaltated by the planned wldenlng of Rowan Road. At the lime of 

the transfer, WREC lhaiMo lnlnlfer to FPC all of Ita aec:ondaly facllillel used exclusively 

to serve these customer~. 

SO<:!Jon 1.3 Upon fuU execution of this Agreement by the par1lea. the customers 

affected by the transfer, 1 lilt of which Is attached hereto 11 Exhibit 3. will be notified by 

the appi"'j)fiete utlllty that the pallles have entlfed Into this Amendment to the terntonal 

agreement and that It hla been submitted to the Florida Public Service Commission for 

approval. A comparison of the rttes of the two utllltJea will be furnished to the affected 

wstomerw. Nellher patty &hal pay the otner any compensation for any transfer of fadlitles 

or customers contemplated herein. 

Section 1.4 PreraquisJtB approval .. The provislonsoflhls Agreement amending the 

temtorlal agreement are subject to the regulatory authority of the Florida Public Service 

CorTIIlllulon and appropriate approval of that body of the provisions ~ thra Agreement 

shall be a prerequisite to the valldlty and applicability hereof. and neither patty shall be 

bound hereunder until that epproval hal been obtslned. 

Section 1.5 Except to the extent es modified hereln. the original agreement shall 

remain in full force and effect aexotding to Its terms. 

Wlthlacooch .. Rlvar Elactrlc 

Cooperatlva, Inc. 

Attest: 

s'eCietAiry I 

Dated: P' /11 
t-----

Florida Power Corporatlon 

By: -'~(J.c, ..6 6 · ....... __ 
Jl-1 senior vice-President 

Aneac 

Aaslflant SecreUiry 

Dated· t/ l.f,/tt ¥ 
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