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DATE: July 7, 1998 

Tommy Williams, Division of Communications O A~~ TO: 
FROM: Pete l...esler, Divisioo of Auditin& and Fin~rx:lal Analy1is\ '&- {If 
RE: Doc:kct No. 980613-TX, Vaflcc: Telecom, loc .. Financial Analysis for · · 

Appl!c:ariaD Cor Alta11ative l.A)CI) Bxcbtnae Tdocanawmlc'ltlons Service 

Section 364.337 (1), Florida Swuta, RqUires the followiJ!a : 

1bl c•• , , " ltlll ... a~ file+ k) to pCHIIID ,,._"Wive 
............ tt.l ... 4\ • ...... ,. le • trdmkel. 
m•nepial c:apabiHcy 10 provide u:h itlrlcc .In me JOOIJaphk area Pf'OI~I.JD 
served. 

Also Section 364.01 (3) and (4) JWes that: 

and 

(3} The Lealalaturc flnds that the competitive provision or telecommunications service, 
iocludillg local excbanie telecommunications service, is In the public interest. 

(4Xd} The Commission shall exercise it& exci~U:ve jurisdiction in order to: (d) Promote 
competition by encouraging new enuanu Into telecommunications lllllik.ets ... 

Rega.rdlng the showing of fUI&DCi.al capability, the Finance staff has analyzed the a.udlted 
financial sWtmenu of VarTec Telecom. loc. (VarTec) ror the period ending December 31. 1997. VarTcc: requested and was granted c:onfldenuality for ats ft.nancial utfomuuion. 

In this matter, Vaflcc: is asking for a certificate to provide alternative local exc:hJ.nge 
telcc:ommunlcalions service. St&ff DOtes the limited nature of the application. For purpo.ses of 
~ a ccni.facate based on the fmancial information provided. the financ ia l capability appean adequate. 

Ill ' The applica.nt attests to its financial capability to provide and mainUlin the proposed 
CAf telecommunlcatioos service by nodng tba1 it supports long-term bonds in its capital suucture and 
CMU __ _;it bas c.redit lllTIJl&emenlS with fiJWIC:IaJ institutions. Based on this showang, the appl.icant 
CTR appears to meet the rlnanclaJ capability 5II.Ddard of Section 364.337, Flonda Statutes. 

EAG cc: Division of Lepl Services 
LEG --- Division of Records and Reportina (2) 
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