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DATE: July 7. 1998 
TO: Tommy Willl&ms. Divisjon of Communications 0 ALJII\ 
FROM: Pete Later. Dlvlskln of Auditina I.Dd FlnancW Analysis {t- rr p Srnts 
RE: Docket No. 980525-TX. Kexas. lac. d/bla Capital Explor:uions. Financial Analysis : ~ 

for Ccnif~Ca~C Applicalioo for Allcrmrive Local Exchange Telecommunications Service 

Section 364.337 (1), Florida SwultS, requires the following : 

lbe commission Jhall grill! a ccnif!CIIe of authority 10 provide altemauve loc:~l exchange 
service upon a ahowlna lhal lhe applicar11 1\U sufficient teChnical. financrQI. and 
managerial capabiUry 10 provide sucb service in lhc geographic :tm1 proposed to be 
served. 

Also Section 364.01 (3) and (4) SUitS lhat: 

and 

(3) The Ltgislalute ftndJ lhat the COr::lpelitivc: provision of tc:JC:COmmunic.:llions r.crvrce. 
lncJudlna local exchange lc:lecommunications service. is in tlrc: public irnc:rc:st 

(4)(d) The Commiuino sball c:xercisc: its exclusive jurisdiction in order to: (d) Promote 
competition by enc:ounginJ new enua:nu imo tc:lecommunicalions markcu . 

Reganling the showing of fmancial apabillry. the Finance: staff has analyzed the unaudhcd 
fin.anc!.l statanents of KeJw. Inc. dlbla Capital Explorulons (Dpilll) iur the pc:nod ending 
December 31, 1997. An audit CXlUid change one's opinion of the company's fiJllllC~I condition. 

ACK As the attacbed schedule shows, Caprlll bas adeqwrte liquidity but rcpons negative common 
- - .... quity and negative net jncome. 

AFA ---
APP n this maacr, Capital is asking for a ccniflCilc: to provide :altcmauve local exchange: 
CAF' telccommu.nicat service. Sllff noces the limilc:d natun: of the application. For purposel of 
CMU ~a c:ertificalc bucd on the fm•uri•' infonmlion provided, ~ finarx:W capability appcan 

-----matgrnal. em __ 
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_ __ The applicam auesu 10 its fiiWICial capability to provide and malnuin the: proposed 
___ telecommunlcadons ICrvice by ~ thai h does noc require luge amoun•s of capr~ !1\Vcstmem 

and that the coo of leucd lines Is passed on 10 CUSIOmCt'S. h abo noces that r.s lw a line: of 
---..redu excccdlng $50,000. Based on this showing, lhe Rpplicanl appears to mc:c:t tlrc: finarx:ial 
--cacapabillry SUDdard of Section 364.337. Florida Statutes. 
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• 
DOCKET NO. 980525-TX 
I<EXAS, INC. D/B/A CAPITAL EXPLORATIONS 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

AS 
OF 

DECEMBER 31 .. .1.997 

100 

0 

100 

(480) 

580 

0 

NMF 

(580) 

NEGATIVE 

NMF=NO MEANINGFUL FIGURE 

• 
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