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• State of Florida • n r •··· t' • ~ ~ _ .. I \ . I~\ 

~ublit 6erbiu ~mmission 
-M-E-M-0-R-A-N-D-U-M-

DATE: July 7. 1998 
TO: Ray Kennedy. Division of Communications ~ L-1"'\ t 
FROM: Pet.e Lester. Division of Auditing and Fmancial Analysis fj'J .W c- 1"\', ' 

Docket No. 980745-TI. Communuel. Inc .. Financ1al ..<naty~)s for Ccn11i~1e 
Application for Intrastate lnterexchAngc Telecommunications Service 

RE: 

Section 364.337 (3). Florida Srannes. requires the following: 

The commission shall gram a cenificate of authority to provide 1ntmsuue intcrcxchangc 
telecommunications service upon a showing that the applicant has sufficient techmcal. 
financial. and managerial capability 10 prov1dc such service in the geographic :uea 
proposed to be served. 

Also Section 364.01 (3) and (4) stntes thlll : 

and 

(3) The l..qislarun: finds that the competitive provision of telccommurue3tions '>CI''icc. 
including local exchange telecommunications serv1cc. 1S m the pubhc Interest 

(4){d) The Conunission shall exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entrants into telecommumcauons mnrkets 

Regarding the showmg of financ1al capab1licy. the Finance staff has nnaly1ed the unaud1tcd 
financial statements of Communltel. Inc. (Communhell for the period ending December 31. 
1997. An audit could change one's opinion of the company's financ1al condnion A~ 1he 
auached schedule shows. Communitel has adequate liquidity. a low level of ownership equny. 
and slight profitnbility. 

_ _ _ In this matter. Comrnunite l is asking for a cenificate to provide IXC service Stnff note~ the 
_ __ limited nature of the application. For purposes '>f granting a cemficate based on rhc tiiUIIlCial 

information provided. the fiiiAncial capability appears adequate 

CWU - --·nw: applicant auests to its fmaocial capability to provide and m3intn in the propo~cd 
CT R elecommunications service by noting that it has a strategic nerwork agrcc:mcru wuh 
f ~ lntert:ontinentnl Communications Group to prov1de the necessary fnciliuc:s Also. Comrnunucl 

has a SJOO.OOO lct~er of credit with Easlcm National Bank. Based on this showmg. the apphcam 
Lr - appears to meet the financial apability standard of Sect ion 364.337. Florida Stntutcs Ll' I 
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• 
DOCKET NO. 980745-TI 
COMMUNITEL. INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

AS 
OF 

llEC.EMBER 31. 1997 

330,828 

340,950 

0.97 

171 ,924 

14,729 

35,000 

0 

49,729 

30% 

287 

2% 
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