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• State of Florida • ORIGINAl_ 

l}ublit 6trbiu ctommission 
-M-E-M-0 -R-A-N-D-U-M-

DATE: July 7, 1998 
TO: 

FROM: 

Louis Yambor. Division or Communicauoru () D p..~,M I 
David J. Dna per. Division of Auditing and Financml Analysts · Jtf (..,. h\1 \ "' 

RE: Docket No. 980771-TI , HJN Telecom. Inc .. f':inanc tal Analysis for Ccnifi~e 
Application for Jnuasmte lntcrcxchange Telccommuniations Service 

Section 364.337 (3), Florida S~rutes, requires the following : 

lllc commission shall grant a ccnilia1.e ot authority to provide mtnSmte mt.ercxchangc: 
tclccommunicatioru servia upon a showmg that the: applicant h;as suffictent techmcal. financial, and managerial capability to provide such service in the gcognaphic area proposed to be served. 

Also Section 364.0 1 (3) and (4) smtes that: 

and 

(3) Tile l...cgisJalurc nnds that the COmpetitiVe proviSIOn Of telccommuntcations ~rviCC, including local e;cchange telecommunications service. is in the public •merest. 

(4)(d) lllc Commission shall exerctsc its excluJi"c: JUnlodic!tun m order Ill (d) r romote competition by encouraging new c:mrants tnto tclecornmumcatlons markets . .. 

Regarding the showins of financtal capability, the: Finance 5tllff ius analyzed the unauducd balance sheet of HJN Tc:lccom, Inc. (HJN) for the periOd endtna June IS. 1998 An audu cuuld o.:hange one's opinion of the: company's financi:al conduton. As the attached ~hcduh: ~hows. HJN h!IS adequate liquidity and sufficient common c:qutty. HJN is a )Ulrt·up co111p:10~ und lw 
not started operations or produced any income at this ume . 

AFA In this rnauer. HIN is asking for a CC"tiftcate 10 provide IXC ~rv•cc For purposes of gnaming 
APP a certificalc based on the fmancial information provtded. the: financial capabilily appears CAF adcqua1c. The applicant auesu tO its financial ca~bility 10 provide and rnaintam the: proposed telecommunications service by noting that HJN proposes 10 operate liS a rcscllc:r in the Male uf Ct.'U --'ARnoridn. and will incur minimal capital or operating expenses In addltton, I UN ullentb ru lurid CT!? •he provision of servia throuah internally generated c.uh nows. and to the: cxtc:nt necessary, EAr, from cash contributions from its principals. .Based on this showing, the applicant appears to meet the fmancial capability standard of Section 364.337. Aorida Sllltutcs. LEG ---
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OOCKET NO. 98077 .. 1 
HJN TELECOM. INC. 

IXC TELECOMMUNICA nON SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESfOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meaningful Flguro 

AS 
OF 

06/15198 

$250,000 

0 

250,000 

250,000 

0 

250.000 

100% 

0 

0% 

• 
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