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DATE: July 21. 1998 

TO: 
FROM: 

Tone McCoy, Division or Communications ~ 
Pete Lester. Division of Audlting and Financial Analysis (?[ t{~ \ 

RE: Docket No. 980SS8-TI , Preremd Vo~. Inc., Financial Analys.iJ\~~ Cenificate 
Application for lnuutacc lnLercxclwlgc Telecommunications Service 

Scct.ion 364.337 (3). Florida SWuccs. require$ the following : 

The c:ommissloo sba1J SJIIll a ccrt.if.cate of authorily to provide intnst.aU: mterexdangc 
teiCCXlltl!llllt\ins service upon a showina lhlt the applicant 1w wffiC~enl ccchnk:al. 
financial, and manaaeriAI capability to provide such service In the geographic ara 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) lbc l.egUialllrC finds !hal tbc: competitive: provi3ion of telccommunicauons service. 
including local excbanac: tc:lc:conununications service. is in the public Interest 

(4)(d) The Commission shall w:rcise its exclusive jurisdiction in order to. (d) Promote 
competition by encouraging new elllrllUS into telc:commurucations markets 

Regarding the showing or financial capability. the Finance staff has analyzed the: Ull!llldated 
fU111lCial stliCIIlC:IIIS of Prefeucd Voice. loc. (Prefc:md) for the period ending March 31. 1998. 
An audit could c:hange one's opinion of the company's fiDillCw condalion. As the anacbcd 
schedule shows. Preferred has adeqUAte: liquidity but has negative: c:ommon cquuy. For the 
period. the company reports a loss. 

\CK __ In this maner, Preferred is asking for a cenificacc to provide IXC &c:fVlce. Staff notes the: 
limited narure of the appUcaLion lllld that no customer provided funds appear to hc: at risk. For 

\FA - purposes of granting a certificate bued on the filllltiCilll information provided. the financial 
\a'l' --Cllpabllity nppears marginal. 

~ ... , 

_ ..Although an analysis of the fiDillCial stau:mc:nu reveals the applicant i$ in :a mugi1wl financaal 
nosition, the: applicant altests to its flnatlCial e.apabillry to provide: and mainlllin the proposed ---tc:lccommunicatlons servic:c: by noung that it will rc:ccive coruinaed capnal infusions from ats 

- --riivc:stor ifOUp. St.alr I10LCS the company has raised I SignlfJC:alll level of debt. :and that II will 
- --1h'lllliVC audlccd fllli.DCW statemmts. Based on lhiJ showin&. the applicant appears to mc:c:t the: 
_ _..o_na_nclal capability wodard of Section 364 337, Florida Statutes. 
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DOCKET NO. 980558-. 
PREFERRED VOICE, INC. 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

03l31l9B 

CURRENT ASSETS $882,284 

CURRENT LIABIUTIES 457,916 

CURRENT RATIO 1.93 

CASH 82.284 

COMMON EQUITY (1 , 797 ,280) 

TOTAL DEBT 2,310,112 

NET INCOME (253,945) 

RETURN ON EQUITY NEGATIVE 
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