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State of Flor! • ORIGINAl 

,Jublit &trbia «:ommissiDn 
-M -E-M -0 -R-A-N-0-U-M -

DATE: July 21. 1998 )i 
Nancy Pruiu. Division of Communications 

1 
Y\~ TO: 

FROM: Pete Lester. Division of Auditing and FiiUlncial Analysis }1,. \~ \ 
RE: Docket No. 980756-TI. Discount Long Distance. Inc .. Financ!ial Analysis for 

Ceniftcatc Application for lntniSU.te lnten:xchangc Telecommunications Serv1ce 

Section 364.337 (3). Florida StarutcS, requires !.he: following: 

'The cornnlls$ion wll grant n cenificau: of authority to provide intrastate interexchange 
telecommunie<~lions service upon a showing that the applicant has sufficient technical. 
financial. and managerial e<~pnbilily lo provide such service in the geographic 31e:t 
proposed to be served. 

Also Secuon 364.01 (3) and (4) states that: 

and 

(3) 'The Legislalun: ftnds that the compelitive provis1on of telecommumauions service. 
including local exchange telecommunications service. is in the public sntcrest. 

(4)(d) The Commission shnll exercise iu exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entmnts into telecommumcatioos markets ... 

Regarding the showing of financial capability. the Finance Staff has analyzed the unaudited 
financial statements of Discount Long Distanct. Inc. (OLD) for the period ending December 31. 
1997. An audit could change one's opinion of the company's financial condition. As the 
auached schedule shows. OLD has odcqUllte liquidity, sufficient common cqu1ty Wld reponed a 
positi,·e net meomc for the period. 

In this matter. OLD is asking for n cenificate to provide IXC ~rv1ce. Staff notes the limited 
---.I"'WlUre of the application and th3t no customer provided funds appe:1r to be at risk. For purposes 
---<If groming a ccnifiCllte based on !.he: financial information prov1ded. the financ~al capab1l11y ___ nppcars ndcquote. 

'he applicant aucsts to its flllllncial capabilhy to provide nnd rnainuun the proposed 
-tclecommumcauons service by noting !hat. as a reseller. it will have: minimal capital mvcstmcnt 
~he company also notes that it has sufficient liquidity. Based on this showmg. the apphcnnt 

_ __ ,n,ppears to meet the financial capability standard of Section 364 337. florida Statutes. 
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DOCKET NO. 98075. 
DISCOUNTED LONG DIS't ANCE, INC. 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

l2&1/97 

CURRENT ASSETS S505,391 

CURRENT LIABILITIES 309,518 

CURRENT RATIO 1.63 

CASH 133,137 

COMMON EQUITY 204,145 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL :204,145 

COMMON EQUITY RATIO 100% 

NET INCOME 115,359 

RETURN ON EQUITY 57% 
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