
DEPOSiT 

0817• 

• 
DATE 

JUL 2 3 9.11 

VJA OVERNIGHT DELIVERY 

• 
July 22. 1998 

Florida Public Service Commission 
Division of Communications 
Certification & Compliance Section 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

qB!)o/31-T/ 

RE: Application ofPIECA Communications. Inc. 

Dear Sir or Madam: 

Enclosed for filing are an original and six (6) copies of the Application of DJEC A 
Communications, Inc. ("DIECA") for a Certificate of Authority to provide local 
exchange service in the State of Florida. 

Exhibit E of DIECA 's Application is confidential and to be filed under seal. not for 
public disclosure. 

Please date stamp the enclosed extra copy of this filing and return it in the self addressed. 
stamped envelope provided. Should you have any questions concerning this filing. please 
do not hesitate to contact the undersigned. 

Respect fully Submitted, 

<~ 
~~c .~-

Bcla A. Gary ~ 
Carrier Relations Counsel 
Direct Dial : (408) 490-4564 
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Commissioaers: 
JUUA L joHNSON, CHAJ:Rl,.tAN 
J. TEUYOEASON 

SUSAN F. CLAJU< 
JoE GAJlClA 

E LEON JACOBS, JR. 

• STATE or FLORIDA ORIGINAL 
OMSION Of COMMUNICATIONS 
W A1. TO 0 'HAfsEL.EER 
OIUCTOit 
(850) 413-6600 

EDcloled )'OU will fiDel tbe lpplicatioo fOIIDI to provide: 

( .f ) 

( ) 

( ) 

( ) 

( ) 

( ) 

ALEC 

IXC 

AAV 

OSP 

STS 

MLDA 

~Telecommunications Service; 

~Telecommunications Service with 
Attem.tive Acceu Vendor Service; 

~Telecommunications Service with 
OpeiiD Service Provider Service; 

Sbarecl Ttlllllt Service; 

Muld-Locatioo Dilcouut Agreptor 
TelMOI!U!IuaicatiODI Service Provider. 

Otber ettec:hmentl iDclude !eleYaat iDformation ad requinmeDta. 

Upon receipt of tbe completed fonDs staff will malya the material and ~ a 
recomrne:ndatioa to be preiCDted to tbe Commillion. FoUowina its decision, you will be advised 
of the outcome. If your 1pplication is approved you IDUit follow all applicable rules. If your 
application is DOt lpiiiOVOd you will be DOti.fied of fUrther requirements. 

Should you have 1DY questions, pleuc do oot beli18le to call me at (8SO) 413 - 6S86. 

Tbomu E. W'llliams ID. Fnaineer 
Bmau of Service Evaluation 

CAPIT ..U. ClltCU Om a CI.NTU• 2s.o SHVNARD OAK lot1L&v AD • T Al.I .. AH.UIU. n Jllt9~~ 
Aa ............ ~O.,.. I) lrt' ya .__.!.4riCONTA.CTaJ'IC.$TATE.fL.US 



**NOTE** 

The application and associated rules 
contained in this application are 
subject to change. 
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FLORIDA PUBUC SERVICE COMMISSION 
CAPITAL CIRCLE OFFICE CENTER- 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

APPLICATION FORM 
for 

AUTHORITY TO PROVIDE (ALEC) 
ALTERNATIVE LOCAL EXCHANGE SERVICE 

WITHIN THE STATE OF FLORIDA 

INSTRUCnONS 

+ This form Ia uaed for an original application for a certificate and for 
approval of tale, -ignment or tranlfer of an exilting alternative local 
exchange certificate. In cue of a aale, aulgnment or trllr"afer, the 
Information provided shall be for the purchaser, aaaignee or transferee. 

+ IUipond to eech it11m req• .ted In the application and appendices. If an 
item Is not appHcable, pleale explain why. 

• Uae a separate sheet for each anawer which will not fit the allotted space. 

+ If you have questioiw about completing the form, contact: 

Florida Public Service Commlaalon 
Dlvlalon of Communlcationa 

Certification & Compliance Section 
2MO Shumard Oak Boulevard · 

TallahaaaM, Florida 32311.0881 
(810) .13-1100 

• Once compfltld. submit tbt original and •lx CEU cop;n of thit form along 
wtth a non-t'lfuodlble application fee of $250 mlde pavable to the Florida 
public Servjce Commiaa!on at the aboye lddreg. 



APPLICATION FORM 

1. This it an application for .J (check one): 

(/, Original authority (new company) 

( ) Approval cf transfer (to another certiftcated company) 
Example. a certificated company purchaaea an existing 
company and desires to retain the original certificate 
authority. 

( ) Approval of .algrwent of existing certlflcllte 
(to a noncertiftcated company) 

fpmpll, a non-certificate company purchaaea an existing 
company and desires to retain the certificate of authority 
rather than apply for a new certificate. 

( ) Approval for tranat.r of control (to another certificated company) 
Exam Pit. a company purchases 51% of a certificated 
cornp.ny. The Commiuion must approve the new controlling 
entity. 

2. Name of applicant 

DIECA Communications, Inc. 

3. Name under which the applicant will do buslneu (dlbla): 

Not applicable. 

4. If applicable, please provide proof of fictitious name (dlb/a) registration. 

Fictitious name registration number: ___ _ 

FORM PIC.ICIIU I (11111) 
~ br Chaplier HUU , ... 2 



APPLICATION FORM 

B. State whether any d the oflicerl, directors, or any of the ten largeat atodd\oldera 
have previoualy been adjudged b8nkrupt. mentally Incompetent, or found guilty 
of any felony or of any crime, or whether auch actiont may result from pending 
proceedlnga. If to, pleae explain. 

9. 

None of DIECA's officers, directors, or any of 

DIECA's largest stockholders have been adjudicated bankrupt, 

mentally incompetent, or found guilty of any felony or of any 

crime. 

If incorpor8ted, plla• provide proof from the Florida Secretary of St8te that the 
applicant hal authority to operate In Florid•. See Attachment A 

Corporate chart8r number: F9 a o o o o o 2 1 o 4 

10. Pleale provide the rwne, tile, adchu, telephone number, Internet addreu, and 
fac:li'nlle runber for the person MNing u ongoing liaiton with the Commiuion, 
and if ditfwent, the a.llon raponaible for this application. 

- Email: jearl~covad ,com 

6849 Old Dominion priye 

Suite 220 

McLean, VA 22 101 J.'ho no : (703) 734-6221 

11 . Pteue list oCher states in which the applicant is currently providing or has applied 
to provide local exchange or alternative local exchange 1ervice. 

See Attachment B 
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APPLICATION FORM 

1. This is an application for .J (check one): 

( ~ Original authority (new company) 

( ) Approval of transt.r (to another certificated company) 
Example. a certifleated company purchaaes an existing 
company and dMirel to retaJn the original oertiftcate 
authority. 

( ) Approval cf 8lllgnment cf axisting certificate 
(to a noncertiflc:ate company) 

Example. a non-certificate company purchuea an existing 
company and desirea to retain the certificate of authority 
rather than apply for a new certific8te. 

( ) Approval for transfer of conbot (to another wrtiflcated company) 
Exlmp!e. a company purchase~ 51% of a certificated 
company. The Convniuion must approv. the new controlling 
entity. 

2. Name of applicant 

DIECA Communications, Inc. 

3. Name under which the applicant wiU do buslneu (dlbla): 

Not applicable . 

4. If applicable, please provide proof of ftctitioua name (dlbla) registration. 

Fictitious name regiltlation number: ___ _ 

FORM NCICMU I (11111) 
Req&Md "' a.pw ,...,., , ... 2 



5. A. 

APPLICATION FORM 

National mailing 8ddreu lnctudlng atreet name, number, po1t office box, 
city, atate, zip code, and phone n&.mber. 

c/o Covod Cpmmynicotipns Cpmpen¥ 

3560 Bassett Street 

Santa Clara, CA 95054 

(408) 490-4500 

0 

B. Florida mailing 8ddreu Including atreet name, number, post office 
box, city, atate, zip code, and phone number. 

National Registered Agents, Inc. 

526 E. Park Avenue 

Tallahaaaee, FL 23301 

(800) 822-5436 

6. Structure of organimtion: ..J Check appropriate box(s) 

( ) Individual ( .A Corpcntion 
( ) Foreign Corporation ( ) Foreign Partnership 
( ) General Partnerlhip ( ) Lintted Partnerahip 
( ) Joint Venture ( ) Other, PleaM explain _____ _ 

7. If applk:ant " an lndtvtdual, partnerlhip, or joint venture, please give name, 
title and addreu of eech legaJ entity. 

FONI NCICIIIU I (11111) 
........ .., a.., MUJ1 , ... 3 



APPLICATION FORM 

8. State whether atrf d the oftlclra, dnctorl, or any of the ten largest ltockholdera 
have previously been adjudged bankrupt. mentally incompetent, or found guilty 
of any felony or of any crime, or whether IUCh actionl may reault from pending 
proceedlnga. If 10, pleaM explain. 

9. 

None of DIICA'• officers, directors, or any of 

DIECA's largest stockholders have been adjudicated bankrupt, 

mentally incompetent, or found guilty of any felony or of any 

crime. 

If incorporated, pluM provide proof from the Florida SecrNry of State that the 
applicant haa authority to operate in Florida. See Attachment A 

Corporate charter number: F 9 8 o o o o o 2 1 o 4 

10. Pleaae provide the rwne, till,~. t.lephone number, Internet addraa, and 
facsimile number for the per1011 lefYing • ongoing liallon with the Convnillton, 
and tf different, the ~ ~ for this application. 

Jamei -. .Earl - Email: jearltcovad. com 

Associate General Counsel 

6849 Old pominion Driye 

Suite 220 

McLean, VA 22101 Phone: (703) 734-6221 

11 . Please 1st other ..... in which the applicant Ia currently providing or hu applied 
to provide local exchange or alternative local exchange Mrvice. 

See Attachment B 

,OHM NCJCIIU I (11111) 
Reqund br C..., MUif , ... 4 



APPLICATION FORM 

12. Haa the applicant been denied certification In any other state? If so, please list 
the atate and reaaon for denial. 

Applicant has not been denied certi f ication in any 

other state. 

13. Have penalties been Imposed against the applicant in any other state? If 10, 
please list the state and reason for penalty. 

Applicant has not had penalties imposed again s t 

it i n any othe r state. 

14. Please indicate how • CUitomer can file a Mrvice complaint wtth your company. 

15. 

16. 

Pleaae complete and ftle a price list in accordance with Commission Rule 25-
24.825.(Rule attached) 

See Attachment D 

Please provide all available documentation demonatrating that the applicant has 
the following C8J)abflttiel to provide alternative local exchange service in Florida. 

A. Financial capability. See At t a chment E 

Regarding the lhowing of ;,nJnctal capability, the following applies: 

The application lboyld contain the applicant'• ftnanclal statements 
for the moet recent 3 yeara. Including: 

FOMI PSCaMJ I (111N) 
Reqund ., a.., M4..D1 , ... 5 



• 

APPLICATION FORM 

1. the balllnce sheet 

2. income atatement 

3. atatement of retained earnings. 

Further, a written explanation, which can include auppotting documentation, 
regarding the following ahould be provided to lhow financial capablity. 

1. PIMM provide documentation that the applicant haa aut11cient 
financial capability to provide the requested service in the 
geogr.phic area proposed to be served. 

2. PIHM provide documentation that the applicant haa sufficient 
financial capability to maintain the rwq~ urvice. 

3. PluM provide documentation that the applicant has autricient 
financial captlbllty tD meet ita lease or ownership obligations. 

NOTE: Thil documentation ""Y includl. but II not limited to. 
financ;ill atatomenta. • orpitded prpftt •od Iota atatement. crtdn 
mterencn. qwdl burMI 01Q0111. and dMcriptionl gt bullrwg 
relltioolbM wlb flnlncil!l lnltltutlon•· 

If available, the finandal atatementa should be audited financial 

lbdenMNrtl. Se e At t a c hme n t F 

If the ..,pUcant doea not have audited financial lt8tementa, it ahall be 10 atated. 
The unaudited ftnancial Ita...,.,_ lhould then be ligned by the appliCIInft chief 
executive ofticer and chief hleill oftlcer. The llgnaturettbould lthtlt thlt the fiDIOcia! 
statements are true and correct. 

B. Managerial capabiUty. See At tachmen t G 

c. Technical capability. See Attachme nt H 

(If you wiU be providing local ~e iiWIIched telecommunications aervice, 
then state how you will provide acceas to 911 emergency aervioe. If the natunt of the 
emergency 911 service 800111 and funding rnecMnllm II not equivalent to that provided 
by the local exchange companies In the arua to be aerved, described in detail the 
diffentnce.) 

6 



APPLICATION FORM 

AFFIDAVIT 

By my signature below, I, the underligned officer, attnt to the accuracy of the 
lnformltlon contained In thll ipplloltlon lind attached documents and that the applicant 
haa the technical expertiae, ma,.,..l .t>ilfty, and financial capability to provide 
a~ local exchange MrVIce In ttw State of Florida. I have read the foregotng and 
declare that to the beat of my knowledge and belief, the Information Ia true and correct. 
I at1e1t 1hat I have the atthortty to lign on behalf of my company and agree to comply, 
now and in the future, with d appbble CorM1iaaion Nlea and ordera. 

Further, I 1m awa,. that pur8uant to Chapter 137 .oe, Florida ltatutn, 
"Whoever knowlngiJ rnakea a faiH atat8ment In writing with the Intent to 
mlalead a public MtYant In the performance of hla official duty ahall be 
guilty of a mlac:lemeMor of the aecond degNe, punlahable aa provided In a. 
771.012 and •• 771.013" 0 

orna.J: JL<~ 
Slgriat&n Date 

Trtle: \rP -t- (s~ne ra.../ r!ot.tnSe l c'fvY) '1 ~ 0 - L{ 5 lo0 

Address: 35(oO '& ss~f+ <;-1-y-.,..."' 1 

Sun +c, Clar o ( A 

q c., ( >'J y 

7 

Te6ephone Number 

• 



AITACHMENI A 

Certificate of Authority to do Business in Florida 



•partmtnt of 6tatr 

I certify the attached II a true and corNet copy of the application by OIECA 
COMMUNICATIONS, INC., a VIrginia corporation, authorized to transact 
buatneu within the State of Florida on May 12, 1998 u lhown by the recorda 
of this office. 

The document number of this corporation ia F98000002704. 

CN&Oftll ... l 

Given under my hand and the 
Great Seal of the State of Florida 

at Tallahassee, the Capitol, this the 
Twelfth day of May, 1998 

~B.'~ 
. ..9nnbrn ~· ~llrff.tltttt 
~ .. crriltrv of~tat .. 



, e • 
APPLICATION IIY FORIIGN CORPORATION FOR AVTHORIZAnON 

TO TRANSACT BUSINESS IN FLORIDA 

IN COMPUANCE WITH SEC170N 601./SDJ, FLORIDA. STATVTES, 171£ FOLLOWING IS 
SUBMJ1TED TO REGISTER A FOREIGN CORPORA.170N TO TIU.NSACT BUSINESS IN THE 
STATE OF FLORIDA.: 

1. _ __.7 ...... 1m-~o ,i&t? 1o=_o l=rG~rcr-c Fi!fUi&i'. ifiPijti r;,) 

st. 

(Cumal..aiq ..sdreu) 

a.1C/cc.•lfrAb\M"'ioafitM se02iccr a~d ctl,frJ lewfc./ Rusint!Sf:fS. 
~·> tl OGlpcllliuo ...... ill ........ « COUIIIry 10 be cmied cu ia ca."* tl 

N 

-u -· 
~ 
(.."' ... 

9 Na•tan4atrtetiCidNI of Florida rqltetrtd lltDt: (P.O. Box or Mail Drop Box fWI 
acccptlble) 

Office Address: ~2(, E . fttck tlyt . 

Having IH1n 1IIIIMil tl.f rtllskml agat tlltd to acapt •m« of Jlf'O"SS /or 1M~ naud 
corpoi'QIIon at 1M J11!a aullfl'*d II! tNs .,Ucatkln. I ""'tY 11«q1 iM appoji'IIIMnl 4f 
r~Ktst'nd ~ tllittl tlfl!WI to act Ill tiiLJ "'lflidty. I fimltlr .. , to comply wltlt 1M Jl'O'!Islons of 
aff stahltiS n/atlw to tlw prr:1pn lftl CCIIIjkN Dn/OI'JIItlll« Of"'.)' duti1s, ilntll am filMI/Iar witlt 

andocco;;;;:tiliJfJ!tt:.m.?JuriUL, Jn (. 
11 . Attached is a c:eniftcate o( exilteace duly au ' not more than 90 daYI prior to 

delivery of this application to the Department of State, the Secretary of State or other 
official h&vina custody of corporate recorda in the ju · ion under the law of which it is 
incorporated. 



• 12. ·==-olaftlceraandlordincton: (Street lddraaONLY-P. 0. Box 

A. DIRECTOU (sar.t add,_ oaiJ· P. 0 • Bo1: NOT acceptable) 

Chairman: Cl,•clcJ T, McMinn 
Addnu: IGO ~A.,tt+ st, Scj6 C{,Qi, CA fS:O('i 

Vice Chllnnln: )kM "kc•n' 
Addrea: 1£'0 IA,,.,tt s~. 

s ... t, Cl&NS. ctt f£O~'i 

Director: "TimAth'f f· L.c b'f 
Addreu: 3 £60 i1 cuff Sf. 

S...ta '''"· l.A 1Q~'1 
Director: ---------------------------------------------~nu: ____________________________________________ _ 

B. OmCDI (..,_ ....,_ •111· P. 0. lo1 NOT acceptable) 

Presideat: C kcclts J. M' M r'n n 
Addreu: 3 ((,{) i4lssgt+ sf. 

Ss"+s C(4C.ft. CA '1~(>~"{ 
V.ce Praidlal: ))be"" kbc,t\fil 
Addral: t (leO 14•1< ff Sf-. 

~a&fa Clcce CA 1 ~CS'l 
Stcrttuy: ))\,D+., "!.....,,.,, 
Address: 3~lp0 'l.g.ssctf sf. 

Sc~h C lccw. Ctl 'jS"D£1 
• 

Treasurer: /,·w.o't~'1 ~. L:r/,'1 
Address: 1~40 '&sstif Si.. Scn±fi Clare Cit tf£DS""lf 

0 

NOTE: lfn~. you may attach an addendum to the application 1iJtina additional 
officen and/or directors. 

IJ · ~·-£......£ff::.... ,.";;,01/..., h.ed ~""""" 12 Ol'iiW oppheotoon) 

1.0 
eo -ii -. ., 

;rz -· I'.) , 

c.n 
0 

£? 
:Er,., 
,_~,.., 

':jc--, 
- ~ -,..., 

;:, _ 
, _:::. .., 

-~.-: 

- : . 

. -· -.. , 



• 
FLORIDA DEPARTMENT OF STATE 

Sandra B. Mortbam 
8ecntary olatat. 

May 12, 1998 

SUNSTA TE RESEARCH 

Qualification documenla for DIECA COMMUNICATIONS, INC. were filed on 
May 12, 1998 and -~.- document nwnber F98000002704. Pleue ...rer to 
thil nwnber whenever oon.ponclng witt thll ofllce. 

Your corporation II now qualified and authorized to tranaact buaineu In Florida 
.. of the file date. 

The certification you rwqueeted is encloled. 

A ~ amual r1IPOf1 wiU be due this office between January 1 and May 1 
of the year following the calendar~ of the file dele. A Federal Employer 
l<*tlftCallon (FEI) IUnber wll be Nqulred before thil NPOf1 can be filed. If you 
do not already have an FEI number, pie ... apply NOW wtth the lntemal 
Revenue by oa1Hng 1-800-828·3878 and requntlng form SS~. 

Please be aware tf the corporate addFMI changes, It Ia the responsibility of the 
corporation to notify thia oftloe. 

Should you have etPJ ~'G thla matter, pleiM telephone (850) 
487-8091, the Foreign ax Lien Section. 

Jennifer Sindt 
Document Examiner 
D~~~nofCo~ Letter Number: 098A00026307 

Division ofCorporationa- P.O. BOX 6327 -Tallahaa•ee, Florida 32314 



• • 
AppliCIDt bu certificates of authority in the following jurisdictions: 

California 
Illinois 
Maryland 
Musachusetts 
New York 
Oreaon 
Vii'Jinia 
Washington 

Applicant bu peodiaa certificate of authority applications in the following 
jurildictiona: 

Colorado 
Delaware 
Gocqia 
New Hampshire 
NewJeney 
Pennsylvania 
Texas 
Washington, D.C. 

Filed, Pending Authorization 
Filed, Pending authorization 
Filed, Pending authorization 
Filed, pending authorization 
Filed, pending authorization 
Filed. pending authorization 
Filed, pending authorization 
Filed, pending authorization 



• 
ATIACHMENI C 

Castomer Service C...,....tl 

DIECA will maintain the following toll-free customer service number for the 

convenience of customers: 

(888) ~2-6823 

In addition, customers can file a service complaint by contacting DIECA at: 

DIECA Communications, Inc. 
c/o CoVId Communications Company 
3S60 Bauett Street 
Santa Clara, CA 95054 



• 
ATIACHMENJ D 

Price List 

Non-rccurrina and monthly recurring l'lk!lipply for each Dedicated Service 
furnished by the Company. Monthly rccurrina rate" vary accordin6' to the time period 
for which tho Cuetomor comrnlta to take tho IOI'Vice. Unlesa otherwise noted. three 
atandard rate elementa arc used in calculating tbe monthly recurring rate for each 
service: 

A) I qrel Qiajhutjgn Cbaoncl fLOC): This rate element applies to each 
end-point of a digital channel provided to a Customer. 

B) Iptqpffis.c Cbanocl Mjlcuc-Fixql: This rate element applies per digital 
cblnnel whenever there is mileaae auociated with the channel; a digital 
cbannclbu milcaae auociatcd with it when the endpoints of the 
chlnnel 11e loclaed in Jee>JfiPhiC arcu nonnaJiy served out of separate 
local excbanp carrier ("LBC" end offices. This rate clement applies 
per circuit endpoint. 

C) lnlGrofficc; Cbaoocl Milea~Jc-Pcr Mile: This rate element applies 
whenever there ia mileage associated with the digital channel. The unit 
rate it multiplied by the number of mil• (Interoffice Mileaae) between 
the two LBC -s offices serving the aeopaphic areas in which the end 
points of the channel are located. Interoffice Mileage ia determined 
accordina to tho V clH coonJinatot method 10t forth In tho NA TIO~AL 
l!XCHANOE CARRIER ASSOCIATION, INC. TARIFF F.C.C. No. 4. 
Fractions of a mile are rounded up to the next whole mile before rates 
are applied. 

6.2 e- aoa Mixql Ymdpr Services 

DS3, DS2, OS I and DSO Service may be provided aa either Buic or Mixed Vendor 
Services, dcpcndina upon tho availability of facilities. Basic Service rates apply 
when both eodpoinla of the channel arc served by tbe Company's network. Mixed 
Veador Service l'ltll when one endpoint ofthci trlnlmiuion channel i• served by a 
local excblnp cmier' 1 network (Mixed vendor Services arc provided via a 
combination oftbe Company's facilities and local exchange carrier facilities). 

DS3, DS2, DSI and OSO channela where both endpointa are served by a local 
exchange carrier's network will be provided at the sole discretion of the Company, 
on an Individual Cue Basis (ICB). 



• 
AITACHMENT D 

Price Liat 

Non-recwrina and monthly recurring ratelipply for each Dedicated Service 
furnished by the Company. Monthly rocurrina ratc1 vary accordins to the time period 
for which tho Cu1tomor commit• to take the ~«Vice. Unleu otherwise noted, three 
1tandard rate elements are used in calculatina the monthly recurring rate for each 
service: 

A) Lgc;al Dicjbutign Clwmol (LOC>: This rate element applies to each 
end-point of a digital channel provided to a Customer. 

B) lntcrpffice Cbapnel Mjlegc-Fixesl: This rate element applies per digital 
chalmel whenever there is mileage 1110eiated with the channel; a digital 
channel bu milcap uaociatcd with it when the endpoints of the 
channoltR loclaed in aeoaraphic arcu nonnally ICI'Ved out of lepal'lle 
local exchange Clrrier ("'LEC• end offices. This rate element applies 
per circuit endpoint. 

C) lnlGroffics Cbaoocl MileaKc-Per Mile: This rate clement applies 
whenever there il mileage usociated with the digital channel. The unit 
rate is multipliad by the number of mil• (lntaoffice Milcaae) between 
the two LEC end offices serving tho geographic areas in which the end 
points of the c:hamel are located. Interoffice Milcaac ia dctcnnincd 
IC(:()rdinato the VclH coortJinatet method •ct forth In the NATIO~AL 
f!XCHANOE CARRIER ASSOCIATION, INC. TARIFF F.C.C. No. 4. 
fractions of a mile are rounded up to the next whole mile before rates 
are applied. 

6.2 8 nic: an4 Mixesi Ycplpr Services 

DSJ, OS2, OSI and DSO Service may be provided u either Basic or Mixed Vendor 
Scrvicea, dependina upon the availability of facilities. Basic Service rates apply 
when both endpoinll of the channel are served by tbe Complny' a netwcn. Mixed 
Veador SCirvicc ntll when one endpoint ofthC trlnmliuion dlalcl ilaerved by a 
local exchlnp Clftier•• network (Mixed vendor Services arc provided via a 
oombirultion oftbe Company•• facilities and loca.l exchange carrier facilities). 

DS3. DS2, OS I and DSO channels where both endpoint. are acrvcd by a local 
exchange carrier's network will be provided at the sole discretion of the Company, 
on an Individual Cue Buis (ICB). 



• 
Optional fcaturca and functions are also available on an Individual Cue Basis, these 
are: 

Cross-Connection Charge: This rate element applies for cross-c:oMcctions within 
Company locations between one or more Cultomer services, or betwocn the services 
of different Cultomm. 

Multlploxlna CliiU'Kc: Thia rato olcmont 11pplloa whore lhc: Cualumcr roquc1111 lhul ats 
services be multiplexed onto higher bandwidth facilities for delivery to the 
Customer. 

DEXCS Port Cblrge: 1bia rate element applies where the Cuttomer requests that its 
services be connected to a DEXCS port. 

6.2.1 DS3 Service C+f.736 Mbpal 

This service consists of a DS3 (44. 736 Mbpa) capacity digital channel available on a 
24 hour per day, 7 day per week buia between two pointl. 

mE 1 DSJ RATES 
-

D'l'U IOITII 1 n. 3 n. 
TO 

IDIIB 

Local Distribution Channel 
(Per Channel) 
Zone 1 
Zone 2 
Zone 3 

Interoffice 
(FiXPd) 

:.!uno l,:l,J 

Interoffice 
{Per Mile) 
Zone 1,2,3 

$2, 250 $2,250 $1,620 
$2, 250 $2,2 50 $1,710 
$2,250 $2,250 $1,800 

Channel Mileage 

$ '/!)() $ '/ 5 0 $67 5 

Channel Mileage 

$39 $39 $35 

RATES FOR Dl!DICATEL> ACCESS SERVICES 
DS3 SERVICE 

5 n. 

$1,440 
$1,530 
$1,620 

$600 

$31 



• 
IDE I DS3 RATES 

,-,c· ""k! 

RA!'a **18 1 n. 3 YR. 5 YR. 
TO 

MOin'll ·-
Local Distribution Channel 
(Per Channel) $11 080 $1 , 080 $665 $585 

Interoffice Channel Mileage 
(Fixed) $540 $540 $486 $432 

' Interoffice Channel Mileage 
(Per Mile) $54 $54 $50 $43 

Installation Rate $800 Per Local Di atribution 
Channel 



• 
TYPE Il DS3 RATES 

. "<..: ...,.. .. , . 1 n . J n. s n. 
TO 

JI01ft'B 

Local Distribution Channel 
(Per Channel) $1,140 $1,140 $702 $618 ·-
Interoffice Channel Mileage 
(Fixed) $570 $570 $513 $456 

Interoffice Channel Mi leago 
(Per Mile) $57 $ 57 $ 53 $4 5 

Installation Rate $800 Per Local Distribution 
Channel 



3 DS3s 
Zone l 
Zone 2 
Zone 3 

12 DS3s 
Zone 1 
Zone 2 
Zone 3 

NOTES: 

VOLUME DISCOUNTS 
LOCAL DISTRIBUTION CHANNEL 

JK)Ift'll lATa PD Dl3 CJIAIIIIIL 
TO 

• ow 083'8 ICOII'l'll 
1 YR. 3 YR. 5 YR. 

$2,097 $2,097 $1,140 $900 
$2,097 $2,097 $1,170 $975 
$2,097 $2,097 $1,200 $1,050 

N/A N/A $825 $630 
N/A N/A $844 $653 
N/A N/A $863 $675 

I) IN ADDIDON TO mE ABOVE LOCAL DISTRIBtmON CHANNEl CHARGES. ADD TilE 
STANDARD FIXED AND PER MILE RATES. 

2) VOLUMI! lJISCOllNl'S WILL APPLY WJII!N A <1JSTOMP.R ORDF.RS lWO OR MORE OSJ 
CIRCUITS BElW~EN THE SAMI:! LOCA.llONS AT Tiil:! SAME ·nMJ: 



• 
6.2.2 DS2 SERYICE £6.312 Mbpsl 

This service consists of a DS2 (6.312 Mbps) capacity digital channel available 
on a 24 hour per day, 7 day per week buia between two points. No mixed 
vendor service is available for DS2 service. 

STANDARD D82 JATIS .... IDiii 1 ft. I ft, s n . 
!fO 

1, IOU~B 

Local Distribution Channel 
(Per Channel) $1,150 $1,150 $1,035 $920 

Interoffice Channel Mileage 
(Fixed) $570 $570 $513 $456 

Interoffice Channel Mileage 
(Pnl Mile) S29 $29 $26 $23 

Installation Rate $2 ,700 Per Local Distribution 
Channel 



• 
6.2.3 PSI SERYICE Cl.$44 Mbpal 

This service consists of a OS I ( 1.544 Mbps) capacity digital channel available 
on a 24 hour per day, 7 day per w"" buis between two points. 

IYPE I DSl RATES 

D'I'U --~· 1 n. 3 YR. s n. 
'1'0 

-"-= 

~ocal Diat~I~ution Channel 
$234 l?e r Channe $234 $211 $187 

1nteroffice Channel Mileage 
Fixed} $54 $54 $49 $43 

~nteroffi:r• Channel Mileage 
Per Mile Sl4 Sl4 $13 su 

Installation Rate $450 Per Local Distribution 
Channel 

WbcD more than ooe carcwt il pwdlued at lhc aa.mc: time and between the ume locations, each 
ldditiggal cirgait rrqjyg 50% ofl'tbc: aboyc LDC. apd tbe iostal!atiog rate 11 $M per addjtiooal 

~ 



• 
TYVC 11 PSI RATES 

;;. 

Mftl ..... 1 D . 3 n. s n. 
TO 

11011'1'11 

Local Distribution Channel 
(Per Channel) $247 $247 $223 $197 

Interoff i ce Channel Mileage 
(Fi xed) $57 $57 $52 $45 
Interoffice -Chaiinel Mileage 
(Per Mile) $1 4 $14 $13 $1 2 

Installation Rate $450 Per Local Oiatribut ion 
Channel 

6.2.4 FfQQtll DS 1 Scryice 

This service consilta of up to 28 OS 1 ( 1.S44 Mbps) digital channels, which are 
aagregated at a Company Node onto a standard DS3 circuit with Interoffice 
Mileage and a Local Distribution Channel at the terminating end. 

Fanout DS l's consist of 3 rate elements: 

1) DS 1 Local Dillribution Cbannela - Rated u a standard OS I Local 
Distribution Channel. 

2) Central Office Mylljp!cxml£ - Aurcsutc• lhc 2ij OS I '11 onlo OSJ 
interoffice facilities. 

3) DS3 Intc;mffice Mileaae/Local Distribution Channel · rated as a 
standard DS3 Circuit. 



• 
FANQQT DSl SERVICE BATES 

IIOift'll ..UBLY Ucuau.J --- TO 
8mtV%0 DCUaaDIG IIOift'll 1 YR. 3 YR. 5 YR. 

CODIGUJt&TIOU 
·~'"'"}i . 

DS3/l Mux Cl cc $400 $44 $44 $39 $3 5 
Node 0 0 5 0 
DS3 Channel 
Between a Standa rd DS3 Rate Schedule 
Client (One Local Distribution Channel Charge 
Premi ses ~nd a applies) 
cc Node 

Standard DSl Rate Schedule 
DSl Fanout (One Local Distribution Channel Charge applies 
Chan11ol to e ac h i ndividual DSl Fanned out from Node)) 

6.2.5 DSQ SERVICE 

DSO Service is a Digital Transmiuion Service ftamilhcd by the Company at 
transmission speeds of 2.4 kbps, 4.8 kbps, 9.6 kbps, 19.2 kbps, 56 kbps, 64 
kbps. or in multiples of S6 kbps or 64 kbps up to 1.544 Mbps. Such channels 
will bo conOsurod by the Compuny to trunamit digitul data at specified datu 
rates or analog signals converted to digital signals. 



• • 
STANDARD DSO BATES 

IIJII"'BL'I' a.cmtJlDfG 
DSO SD.VIC. ---UCUIU1KI DIO LOCAL DIO MILMGI 

• DI8ftiBUTIC* 
~ (DCB) 

2 wire vo ice $475 $27.00 $22 . 00 plus 
grade $0 . 50 per mile 

4 wire voice $475 $42 . 00 $22 . 00 plt.S 
grade $0. SO _E_er mile 

2. 4 to < 56 kbs $350 $4 5.00 $4.50 plus 
$ 5.00 per mile 

56 or 64 kbs $350 $45.00 $4. 5 0 plu• 
$5.00 per mile 

$250 X N $36 .00 X N $4 . 50 plus 
with $ 5.00 per mlle 

$3,000 X N 
MAX 



6.2.6 Fanout DSO Service 

STAIIDAIID 
ltA'n 

8L._,I 

Thia service consists of up to 24 DSO digital channels, which are apregated at 
a Company Node onto a standard OS 1 circuit with Interoffice Mileage and a 
Local Distribution Channel at the terminating end. There ia a minimum 90 day 
service period for each Hubbed DSO Service. 

Hubbed DSO's consist of 3 rate elements: 

I) PSO Local Djalfibutjon Cbaoncht - Rutcd 11s 11 stundurd DSO L01.:al 
Distribution Channel. 

2) Central Qftlcc Multiplexjpll • Aagregates the 24 DSO's onto DS I 
interoffice facilities. 

3) QSl lntorofficp Milea~c/Locul pjstdbutjoo Channel - Rated as a 
standard DS 1 Circuit. 

QSO FANOUT SERVICE 

--- ICOiftBLY UCUJUtiNQ 
UCUU%110 

II01ft'll '1"0 1 YR. 3 YR. 5 YR. 
MCII'IB 

DSl Service Apply Standard DSl Rate Schedule 
Standard DSl 

Non - Re curring 
Chargt: 

DSl/0 MUX li $0 $248 $248 $223 $198 
TC Node 

Apply 
DSO Service Appropriate Sta ndard DSO Rate Sc hedul e 

DSO Non-
Recurring 

Char_g_e 
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I Ill ......... C •lthwnt• ~~~ 
W•lrtul ('~ ( •lthWnt• CU\'t!o 

Report of Independent Auditors 

The Board of Oirecton and Stockholders of 
Covad Communicationa Oroup. IDe. 

• ,...,,.. \ 10 .... ] q(lll 

••• \11Jif""1'N4 

We bave audited 1M ICCOIDPMyiq COMOl.ld•te(l balaace Jbeet of Covld Communications 
Oroup, lac. u of December 31, 1997, IDd tbe related c:ouolidated staaemenu or operations. 
stockbolden' equity, aDd cub nowa for tbe year then eoded. Tbeae flDADClal swcmenu are the 
responsibility of the Compuy'a JDUIIeiDeDL Our responaibility is 10 express an opinion on 
these fmaoc:ial s.ta&emeDII bued oo our audit 

We cODducted our IUdit iD KtOrdaDce wilb poerally KCepted audilinJ acandarda. Those 
I&IDdarda require daal we plan IDd perform the audit to obCaiD reuonable usuruce about 
wbetber tbe fmuc:ill swemenu are free of awerial misaaaemeot An audit includes ewnilliDa. 
on a wt basis. evideoce aupponina tbe IIDOUDU aod discloaurea in the fanancial swemenu. An 
audit also includes useuma the ICCOUIUiq priDc:iple& Uled aDd sipificanl e.uimaaea made by 
manaaement. as well u evaluatina die ovenll fUWicial 11.1.1emau praenlllion. We believe that 
our audit provides a reasonable buis for our opiDion. 

In our opinion, the fanancial swemenu referred 10 above preaeot fairly. in all material respecu. 
the fiDIDCial position of Covad CommuniQtiooa Group. Inc. u of December 31. 1997, and the 
con10Udaled reaulta of ita operaliona and iu cub nows for the year then ended. in conformity 
with aeoerally acc:epced acc:ounti.q priDc:iples. 

January 16, IWK 
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Covad Communications Group. Inc. 

Consolidated Statement of Operations 
(Amounts in OOO's) 

Revenues ........................................................................................ ............... . 

Operating expeuea: 

Year ended 
December 31, 

1997 

s 

Network and product c:osts ..................... ..... .... . . .. .. .. .. . . . .. . .. . .. .. .. .. .. .. . .. .. .. .. . .. . ~ 
Sales, marketio&. pDenl and administrative ............. ............. ...... ............... 1.374 
I>epreciatiooiDd amortization.......................... ......................................... .. --~~'~0 __ 

ToW operatina e~ ..................................... ................................ ······ ..... __ ..;:;lz.,;491~-
Lou from operatiooa..................... ...................... ... . . . ................ ..... .... . . . . . . . . . . .. (1,4"72) 

Interest income (expeue): 
Interest income........................................... ....... ....... ............................... .... 167 
lntere.tt expense ............... ........... .... ................................................. ...... ...... ___ _.,(.;.oU.._)_ 

Net interest................................................................................ .......... ........... -~---·~'~'~
Net toss .............................................................................. ....................... .... . _ _..s_<.w .. • .. n ..... 

n.~ accompGIIyinl notts a" an ifiUKra/ port of tltnt jfflallcial staltt>Mflts. 



Covad Communications Group. Inc. 

Couolidaled Swemeat or Stockholders' Equity 
(~lDOOO'a) 

SeriiiA Sert.l 

c. ..... eo. ...... AMelaul ....... Pttfft'NII Ca•• 1 ,. ...... .... Stock ,... Catp!!l 

IDitial isSUIDCC of CN-IIOCt ......... s . s . s • s 46 

Repurdlue or Q)CIUftOD MOCk ............... (1) (f) 

IIIUIDCC of COBIIDOG IIOCt ................... I " 
luuancc ol Sflia A Prefmed Scock .... lJt 

Juuancc of Scria 8 Ptefelred Scoc:k 
(net or S43 or nnancins cotU) ... .. ..... ' 1.451 

Netas ................................................ 

Balance 11 Oeccllllber 31, 1997 ............. I . I • ! • SI.IM 

17tt accompanying notes are an inttgral part of thtst financial staltfMnlS. 

........ Tolal 

Ean .... SlodJioWen' 

(Deftdl) Es!llz 

s s .. 
(II) 

" 
lJt 

1,457 

(1,31!) (1,31!) 

I i!.!1Z! •!a• 
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Operadna acttndel: 

Covad Communications Group, Inc. 

Consolidated Statement of Cash Rows 
(Amounts in OOO's) 

Net 10$5 ................. ......... ..... .... ...... ...................................... .... ....... ....... ....... . . 
Reconciliation or net loss 10 net c:uh provided by (used iD) operalina 

ICtivitiea: 
[)eprec:illioa and llllortilllioD ............................... ... .............. ................. . 
Net chanpa in c:unent uaeu ud liabUttiel: 

Accounts receivable ..................................... ...... ................. .................. . 
Inventories .................................... .. ........ ... .... ................ .. ... ......... ...... . 
C>ther current uaets ................................. .. ... ..... .... ................ .. ... .... ... ... . 
Accounts payable ......................................................................... ......... . 
u~ revenaae ........ ............................. .... ... .. ............... ....... .... ........ . . 

Deambtr31, 
199'7 

$(1.311) 

<ltber cun.t Uabtlia....... ... . .... .. . .. ... . . .. . . . ... . .. . .. .. . .. . . ...... . .. ... . . . . . . . .. . . . . . . . . . --.~!----
Net cuh used in operatinJICtivities ................ ..... ........... .............. ................ . 

lnvesdna acd.td•: 
Purchase of restricted investment .......... ....... .... ........ ................ ... ............. .... . . 
[)eposits .............................................................................................. ... ... ... . 
Purchase of propeny aad equipment.................. ..................................... ........ _ ___............,..........__ 
Net c:ub used in iDYel&inJICdviliea ................. .................................... ......... . 

Ji'lDandDI adtYitlel: 
Principal payments under CApitalleue obU1ations 
Prcxeeda from common au>e:k auuance, net of repur~hue ... ....... .. ........ . 
Proceeds from Seriel A preferred stock issuance ...... .................... .. ..... .... ... .. .. 
Proceeds from Series 8 prefened IIOCk ilauiDC': .. .. .. . .. .. .. .. . . .. ... .. .. .. .. . .. .. .. .. .. . .. __ ..........,....__ 
Net cash provided by finaDCina ICtivitia .. .. . .. .. . .. .. . .. . .. . .. .. . .. . .. .. .. . .. .. . . . . .. . .. .. .. .. __ .;:;.&.;....;;..;......._ 

Cash aad cash equivalents at end of year ................................ .... ............. .. . . .. _ _..._......., __ 

Supplemental di&closures of cub flow information: 
Cash paid durin a the year ror iDte'"' .. . .. .. . . . . . .. .. .. .. .. .. ..... . . .. .. .... . .. .. .. .. .. .. .. .. .. _ ..... _......, __ 

Supplemental schedule of fWHl-cub investinJ and fmancinaactivities: 
Equipment purchued cbrouJh c:api11.11euea ............ ............. .. .. . .... .. . .. . .. .. . . .. _.._......,. ...... _ 
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Covad Conununications Group. Inc. 

Nota to Conaolidaced Financial Statements (continued) 

I. Nature or Operadoal and Summary ofSiplftcut Aa:oaatbli Patidtl 

Qraanizadoa aDd N.aun of Opendoal 

Covad CommUDiclliou Compuay wu oraanizled in Oc1ober 1996. Oa July 16, 1997, Covad 
CommUDicaUoal Oroup, Inc. (&be "Compuay'') wu iDcorponled iD lbe awe or Delaware. 
SimulWieOUI to the Company's iDcorporadoG. u eldaup apeemeal wu executed ~h 
effectively made Covad CommUDiclliou Company a whoUy-owaed subsidiary of lbe Company. 

The Company is a packet-baled Competitive Local Exc:banae Carrier ("CLEC'') which provides 
hiJh·JI*CI dala communicadoa eemca uliDI Diaital Sublcriber Line ("DSL") techno~oiY . 
Tbe Compaay'l ..W:. etlblla remOCIICCIII from homa to eaterprile LoQI Area Networks 
("LANs") IDd eDible lnt.erDet Service Provtclen ( .. ISPI") 10 otrt1 bip apeed lncemel KCeU to 
lheir end·UJen. The Compaay's services are provided over lliDdard copper telephone linea at 
CODSiderably fueer ipeedalban available tbrouJh a sundard modem. The Company maneu its 
services direcdy to ea&erpriaes (corporaliou. aovemmeat eatitiea. and educational institutions) 
tlw are increuiqJy empbuirinl remote LAN accaa to improve employee productivity and 
reduce opendq COlli. Tbe Company abo aaarteu ita lei'Yicea iDdirec1ly throuah ISPs that wish 
to ae1J hiab·.,..,.S laeemet ICCIII to IIDtlJ. and mecUum·lded Mioeues and subsequently 
couumen. Ulina the com.,..y• s DSL liaa. 

Tbe Compuy'a operations are subject &o aianifacant riJU and uncenainties includina 
compecilive. fivecial, dewlopmental, operational, arowth and e.lpanJion. t.echnoloJical. 
repdllory.IDd adler riltlauocialed willian emerJiDI buaiDess. 

SIIIIUIIU'J ol SAptftca• ACCOIIIIIIDI Polldll 

A. B..U ol.,_•ladoa 

Tbe coosolidalecl fiDIDCial sraaemeats of lbe Company mclude the accounts of all of its wholly
owned aublidilria. 1bere were no intercompany ICCOUDll and transactions which required 
elimination. 

The ~ecompanyina msemenu of operations, stockholders' equity, and cash flows includes 
$50,000 rec:e'ved dunna 1996 upon tu uance of the initial capiw stock of the Company and 
$2,000 expended iD 1996 for aeneral and adminlltrauve upeMC~. 

6 



• • 
Covad Conununications Group. Inc. 

Notes to Consolidated Financial Statements (continued) 

1. Natun of Opentto. Md s.nun.r, of Slplllcant Accounllna PoUdes (continued) 

SuiiUIW"J of Slplflca•t Accoanll .. PoUdel (coaiiNMCI) 

B. Revenuea.capl._ 

ReYeDue relaled to tanaDIIioD of eervice and sale of customer premile equipment is reco1nized 
wben equipment il deUwnd aDd inaWlalioa i.s c:ompleled. Reveaue from moalhly reaarrin& 
ler'Vice is rec:opifJed iD die mODib lhe JerVice is provided. Paymeaca received in ldvance of 
providing servka are recorded u unearned revenue untillhe period such services are provided. 

All hilhiY liquid iavaaDeDCI wida a maturity of three months or less from the date or oriJinaJ 
issuance are considered 10 be cub equivalents. 

D. Restricted Clllla 

Tbe Company bu $210,000 lD commercial deposits held in lhe Company's name but restricted 
as security for cenain of lhe Company' 1 capital leue arran1ements. This amount is reflected in 
other assets. 

E. lmeatortes 

IDveatories are lllred ll die lower of coat or mutet. Costs are baled on the first·i.n first-out 
method. 

F. Property and Equipment 

Property and equipment are recorded at cost and depreciated usina the ltrliJht·line method over 
lbe foUowiDJ e&timaled UlefuJ livea: 

Leasehold improvements.. .......... ............. .. ........ . . .. . .. . .. .. I 5 yean or lire or the leU! 
Electronic c:ommunic:auona equipment ........ ... ..... ..... ........ ... ....... ............................ S years 
Pumilure and fixtures ........................... ..................... ........................... .................. 7 years 
Computer equipment ....... .......................... ......... .. ............. .................. ................... 3 years 
Office equipment ...................................................... .. ........................... ........ 2 to 10 years 
Computer software ............................................. .......................... ................... 3 to 7 years 
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Covad Communications Group, Inc. 

Notes to Coruolidated Financial Statements (continued) 

I.N8blnof~uds.m•ll'foiSiplflcMIACICOUIIt181Polldti(COIItlaued) 

Stulunlry of Slplllc•t ACCIOMI .. Polldll (coatlnuecl) 

F. Property and Equlp .... t (coallauecl) 

The Company capilaliza iDfaDIIly ud exterDally developed software and ocher aecwork coau 
uaocialed wilb die dllip * ilplla tllldoa of cbe Comp~~fa network. Tbe Company 
elpec&IIO incur aipllk:u& DIIWOik COIIIlD me future. 

G. Equipment U .. r Capl..a UMII 

The Company leases cenain of ita equipment and other fiucl wets under capital lease 
qreements. Tbe asseu and liabilitia UDder capital leases ~ recorded at the lesser of the 
present value of agrepae future miDimum .._ paymenca. ineludinl atimated barpin 
purcbue options. or tbe fair value of cbe ..u under lease. wbicbever is less. AsleU under 
capital leue are 1monized over tbe leue term or useful life of the uaets. 

H. lncorneTuu 

From January l, 1997to Juoe 30, 1997, Covad Communications Company wu an S Corporation 
UDder tbe proviliou of die laeerDII Rewaue Code. Effecdve Juoe 30. 1997, Covad 
CommUfticaliou Company fenDinaaect ill S Corponlion status and became a C Corporation. and 
on July 16, 1997 Covad Communications Company became a whoUy-owned subsidiary of the 
Company. Under S Corporation provisiona, income or losses of Covad Commuoicatioos 
Company were reponed by lbe stockholders on tbeir individual federal and state income tax 
returns, and Covad Communications Company did not pay income LUe& or receive income tax 
benefits. 

The Company ICCOUD&I for iDcome tuea UDder the provisions of Swement of Financial 
Accountinl Standards ( .. SFAS") No. 109, "Accounlin1 for Income Tuea" which provide• for 
the eatabliahment of deferred tu UIC&a and UabUIUes for the net tax et'fecu of temporary 
differences between the carryinJ unouots of a.uets and liabilities for financial reponinJ 
purposes and tbe amounts used for iDcome tax purposes. M of December 31, 1997, the 
Company has deferred tax asseu related to federal and California net operatinJ loss 
carryforwards of approximately $700,000 and $120,000, respectively. The net deferred tax a.uet 
has been fully offset by a valuation allowaoce. The federal and California net operatinJ loss 
carryforwards of $2,062,000 expire in 2012 and 2003. respectively. Utilization of me net 
operatina loues is subject to a auba&antJaJ annual limitation provided by the Internal Revenue 
Code of 1986 and similar Slate provisions. The annual limitation may result in the expiration of 
net operaunalosses before utilization. 
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Covacl Communicaliona Group, Inc. 

NoteJ to Consolidated Financial Statements (continued) 

1. Natun of 0 .......... ..a ......, ot Slpllcul ACICOUd .. Polldll (condiMMd) 

S..•ary of Slplnc.t A .............. (eDIItiDMcl) 

1. V• of Estimates ill the Pnperallon ol Financial Stalelllellll 

Tbe preparation of fiDIDCial •••emeats in cooformity wilb aeoeraJiy accepced accountina 
priaciples requires ......--• &o IDike el&imllll IDd IIIUIDpdona that affect Che unoun" 
reponed in the fiDIDCial .. ._. .. IDd ICCOII.,.ayiq DOell. Actual reaults could differ from 
tboae eslimates. 

SFAS No. 107, "Dilclosura About Fair Value of FiDIDc:iallnauuments," IS amended by SFAS 
No. 119, "Disclosures About Derivllive FinaDcial lunameo" and Fair Value of Finlncial 
l.uUuments," which are effeedw for lbe Comp~~y'a December 31, 1997 financial atatements, 
requires disclosure of fair Vlhle iaformation about fiDaDcial instruments whether or not 
rccopiz.ed in the balance sheet. for which it iJ pnctkable to eltimaae that value. In cue& where 
qu~ced market pricu arc not available for ldenucal or comparable flnancaal lDI&Nments, fau 
valuea are based on estimara usiol cbe present value of estimaaed cub flows or other valuation 
leebaiques. The resultiDJ fair value& CID be sipifiCIDdy affected by the &SSWDpUODS used, 
iDcludina die discount rare IDCI eacimatea u co tbe amounts and dmiDJ of future cash nows. 

1be following methods and usumpcions were used to estimale the fair value for financial 
instruments: 

Calt tuUI calt •flllwWIIU. The catr)'ioa amount approximates fair value. 

Borrowiltfl. The fair value of borrowinas. iDc:ludina capital leue obliJilions and ocher 
obliJiliona, is eatimaled by dilcounlina tbe future c:ub nowa Ulina eacimated borrowinl rates 
at which similar type1 ot borrowinllrTIIlJeiDeDLS with tbe same remainina maturities could be 
obWned by the Company. For borrowinas outstandine at December 31. 1997. fair value 
approximates rKorded value. 

Durina 1997. the Company entered into capital leue amnaementa to finance the acquisition of 
cenaiD operatinJ assets. two of which have bar&ain purchase options. The principal value of 
these leases totaled $831.000 and was equivalent to the fair value of the useu leued 

9 



• • 
Covad Communications Group. Inc. 

NoteS to Consolidated Financial Statements (continued) 

Future minimum lease payments under capital leases are as follows: 

Year endtnJ December 31, 
1998 ........................................................................................................ . 
1999 ............................................. .................................................. .. ...... .. 
2000 ..................................................................... ................................... . 
2001 ................................................ ...................... .................... .............. . 
2002 ....................................................................................................... . . 

$ 339,000 
311.000 
215,000 
26,000 

~re,a!ter ........................................................................................... ....... -----
972,000 

Leu amount repreaentinJ interest.................................................. ................. (119,000) 
Less current portioa......... .... .... . . ... ............ .. ... . .... . . . . . . .. . .. .. . . . .. . . . . . . . . . .. . . . . . . . . . . . .. . -~<~U9~,000~)-
Total1onJ·Ierm ponion .. ......... ... .................................................. .. ....... ......... _ ... s .. s-.54,., .... ooo ..... _ 

Acalmulared amoniza&ioa for equipmeat under capital leases is reflected in accumulated 
depreciation and unonizalion for propeny and equipment. 

Tbe Company leases vehicles, equipment. and office space under various operating leases. 
Future minimum lease payments at December 31. 1997 are as follows: 

Total 

1998 .......... '........................................ .... .. .. .. .. . .. . .. .. . .. .. .. . .. . .. . . .. . . .. .. .. .. .. . .. .. s 405,000 
1999 . .. . . . .. . .. .. .. .. .. .. .. ... .. .... .. . .. ... ............ .... ...... .. .. . .. . .. .. .. . . . . .. . . .. .. .. .. .. . .. . .. . .. .. 164,000 
2000 .... . . .. .. .. .. .. . .. .. ......... .... .. ............................................................ .. ....... 65,000 
200 I ... . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,000 
2002 .. .. . . .. .. . . .. . .. . ... .. ... .. . .. . .... . .. . .. .. .. . .. ... . . . .. . . . . . .. . . . .. . . . . . . . . . . .. .. .. . .. . . . .. . . . . . . . . . . . . 65,000 
Tbereafter.. ... .. .. . .. . .... ..... ... . .. ... ........................... ............ ....... .................... ---::~364,~000~-
Total................. .... .. ... .. .. .. . .. . .. . . .. . .. .. . .... .. .. . .. .. . . . . . . .. . .. .. . . . .. . .. . .. . . . .. . . .. . . . . . . .. . .. __..s .. t ,miiiiiiiio(,,ooo--._ 

Rental expense on operatinJleases for the year ended December 31, 1997 was $131.000. 

to 
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Covad Communications Group. Inc. 

Notes to Consolidated Financial Statements (continued) 

4. Other Assets and Otlaer LlabWtles 

On December 30, 1997. tbe Company entered into a capital lease apeement (see Note 2) with a 
priDcipal balance of $316,000. AJ of December 31, 1997. this amount had DOt yet been received 
into tbe Company's bank KCOUDt and is, therefore. included u part of other current usets on the 
balance sheet 

5. Stockboklen' Equity 

Co•lld COIIUDUIIIcallonl Colapany 

In October 1996, Covad Communicalions Company wu aranled authority to issue up to 
10.000.000 shares of SIOCk. In May 1997. the shareholders of Covad Communications Company 
voced 10 amend tbe anicla of incorporation JraDtWi authority 10 issue two classes of stock to be 
delipWed "Preferred Stock"IDd "'Common Stoek". The number of llwa of Prefened Stock 
autborized wu 7.500.000 llwa with no par value. The number of slwa of Common Stock 
autborized was 12.500.000 slwes wilb no par value. 

In July 1997, tbe Compaay entered into an Excbanae Ap'eement (the "Aireement") with the 
sbareholders of CoVId Comanmications Company to convey to the Company 100., of the issued 
IDd outstandiDI sblrel of capilli stock of Covad Communications Company for capital stock of 
the Company. 

Cov..t CM••IIIc8doal Group, Inc. 

Common Stock: 
Upon formation of tbe Company in July 1997, the number of shares of common stock 
("'Common Stockj aulborized for issuance wu 2S,OOO,OOO wilb a pw value of $.001 per share. 
M of December 31, 1997,3,787,068 shares wer.. issued and outstandinJ. 

Preft"td Stock: 
Upon formation of the Company in July 1997, the number of shares of prefemd stock 
authorized for issuance wu 5,916,667. Of this amount. 2SO,OOO shares were desipaled as 
Seriea A Preferred Stock ("Series A") and 5.666,667 shares were designated as Series 8 
Preferred Stock ("Series 8"), each with a par value of $.001 per share. N of December 31 . 
1997. 2SO,OOO and 5,666,667 shares of Series A and Series B. respectively, were issued and 
ouutandine. 

II 
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Covad Communications Group, Inc. 

Notes to Consolidated Financial Statements (continued) 

The holders of Series A and Series Bare entitled to receive in any fascal year. dividends at the 
ra1e of $0.05 per share and $0.12 per share, respectively, payable in preference and priority to 
any payn'ent of dividends on Common Stock. The ripus to such dividends are cumulative and 
KCniC to the holden 10 die uteat Cbey are not declared or paid IDd are payable only tn tbe event 
of a liquidation. diaoludon or wiDdiq up of die Company. or ocher liquidity event (u deftned 
in the Certificate of lDcorporation). Tbe cumulative divideDds 11 December 31. 1997 for Series 
A and Series B were Sl2,SOO IDd $680,000, rapec1ively, none of whic:h hu been declared or 
paid. 

Subject to cenain adjustments aa tet fonh iD the Certificaae of lncorporatior .• each share of 
Series A and Seriea B ia c:onvenible in«> one lhare or Common Stoc:k. Bach ahara of S.riea A 
and Stria 8 u •dded 10 cbe number of vote~ equal to the number of llwes of Common Stock 
in wbic:b suc:b sblta of Series A and Series B. reapectively, could be convened. 

In the event of any liquidatioo or diuolution or windinJ up of the Company. either volunwy or 
involunwy. the holden of Seriel A and Ser."!S 8 are entitled to receive. in addition to the 
cumulaled and unpaid dividends, Sl.OO and SI.SO per share. respectively (the ''Initial 
Preference"), until a '"Liquidation Preference Threshold" is met baled oaa formula u tet fonh 
in lhe CertifiC&t.e of IDcorpora&ion. Alta payment or these preferences. any remaiDiD& amounts 
are distributed to the bolders of Seriea A. Series B. and Common Stock on a pro ra&a buis based 
on the number of lbara of Common Stock held by CKh holder on an tKODvened basis. lC the 
"Liquidation Preference 'Jbreshold" is met. the Initial Preference is eliminated and all amounts 
are distributed to the holder' of Seriea A. Series B. and Common Stock on a pro rat.a basas based 
on the number of abates of Common Stock held by CKh holder on an u-coovened basis. 

6. Stock Opdoal 

In 1997. the Company adopled the Covad Communications Oroup. Inc. 1997 Stock Plan (the 
"Plan'}. The Plan providea for the put of 5tock purchase riahts and options to purchase shares 
or Common Stock to employee.~ and consultants from ume to time u determined by the Board 
of Directors. Tbe opUODI expire from two to eilhl yurs afte.r the dale of Jrllll. The Plan tw 
reaerved 1,7S6,750 shares of tbe Compuy'a Common Stock for sale and issuance under the Plan 
at prices to be determined by the Board of Directors. 

12 
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Covad Communications Group. Inc. 

Notes to Consolidated Financial Statements (continued) 

6. Stodl OpdoM (conlinued) 

The followiDJ is a summary of cbe IWUS of stock options outstandinJ at December 31. 1997: 

2J!donl aa ........ !l Opdona Exerdlable 
WeiPtecl-

Exerdle A•• Wttptld-
Prta &ardll N ...... ol A ....... ..... Prtce .... Eurdle Pl1ce 

so. to 751,750 1.3,..... SO. to 19,tl7 SO. to 
$0.15 51"!! , .. ,..... SO. IS - SO. IS ...... 7.5,..,. $1.12 "1.17 SO.IO 

The foUowing table summarizes stock option activity for the year endine December 31. 1997: 

Balance u of December 31, 1996 ........... ... . 
Granted .................... ........................... . 
Exercised ............................................. . 
Forfeited ...... ......... ... ............... ............. . 

Number of Shana 
of COIIUDOII Slodl 

Balance a.s of December 31, 1997 ... ... ......... __ .......... _.. __ 

Optton Price 
per Share 

N/A 
SO.IO • $0.15 

SO.IO 
SO.IO • SO.l5 
SO.IO ·SO. IS 

The Company bas elected 10 follow AccoulltiD& Principia Board Opinion No. 2S, "Accounlinl 
for Stock luued co Employee-." ( .. API 25'') IDd rellled iD&erpml&ions in accountina for iu 
employee stock opdouud cbe disclosure oaly provisions of SFAS No. 123. "Aa:ountina and 
Disclosure of Stock·Bued Compenution," ("SFAS 123" ). Under APB H. if the uen:iae price 
or the Company' a employee atock options oquab the market price of the underlytnJ atock on the 
cUte of erant, no compensation il recoJnized. No compensauoo eJtpense wu recorded for the 
year ended De=nber 31 , 1997. 

SFAS 123 encourqes. but does DOt require, companies to recc>Jnize compen.satioo expense for 
stock options based on a fair value method or accountina u.sins valuatioo models desi&ned for 
traded options. Had the Company applied the provisions of SFAS 123 to the resulta of 
operation• for the Company. net eamin&l would not have been matenally dafferent from those 
reponed. 
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Covad Communications Group, Inc. 

Notea to ConaoUdated Financial Statements (continued) 

7. Year lOGO Compliant (Unaudited) 

1be Company is enaqed in the development of information systems to manaae VUlOUS upecu 
of lbe Company's operationa. All of lhele informauon ay..,ma will be in compUanc:e wUh ye11 
2000 nquiremen11. 

8. Subsequent Event (UMUdlted) 

Sub.equent 10 December 31, 1997,1he CompaDy obWned a $1.5 million revolvlntline of credll 
from a bank for pneraland corporate purpoaea. Tbe Company hu borrowed S I million aaainJt 
this line wbicb il the toW curreatJy available 10 tbe Company under the terms of the line of 
credit IJreemeDl Tbe IDDual interest rate C:harled on lhe outstanding balance is the bank· s 
prime rate plus 0.5~. 1be line of credit expires in July 1999. 

14 
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AUACHMENIG 

Maaaprlalud Teellalcal CapabWty 

DIECA is managerially and technically qualified to provide facilities-based and 

resold intracxchange and interexchange services in the State ofNew Jersey. DIECA's 

affiliated company, Covad Communications Company, provides ficilitiet·bued 

telecommunications services as a competitive local exchange carrier in California. and 

both are certified to do so in eight other states. Attached hereto as is a description of the 

management experience ofDIECA 'a key penonnel, demonatratina that DIECA hu 

sufficient telecommunications managerial experience to provide the proposed ser tices. 

Furthermore, by employing state-of-the-art technology, DIECA's services will be equal, 

if not superior, in quality to the services of other certificated telecommunications service 

providers. 

Attached hereto u Exhibit His a description of DIECA 's business and netwo."l< 

development plan. DIECA will fundamentally usc the aamc network design and 

engineering to provide services in Florida that affiliated Covad Communications 

Company has developed successfully in California. Its engineering and operational 

personnel include individuals who have previously worked for such companies as MCI. 

MFS, Pacific Bell, Intel, CISCO and BBN. The foregoing demonstrates that DIECA has 

the requisite technical experience to provide the proposed services. 



• 
IXHIIITG 

Qcudalloa o( Core M1111cmcat I cam 

QarlcaJ.McMIIa 

Charloa McMiM hu over twenty yean of experience In creating, financing, operating, 
and advising hijh technology companies 

In the last several years he has focused almost exclusively on infonnation technology and 
communications businesses. During this time Mr. McMinn wrote the business plan, 
developed the financial plan and wu the tint outlide investor in Internet in a Mall, an 
Internet Service Provider in Tarzana. California that hu pown to over twenty thouund 
subscriben ill ODe yeer. Mr. McMiM al10 rewrote the operating plan, provided strategic 
planniJla IUiJtance and invested in The Fourth Network, Inc., a company which designs, 
installs, and operates lntcmct acccaa servers for hotel guests. 

Through consulting work with Gemini Consulting, Regis McKenna, Inc., and his own 
coDJulting busincsa, CeC.C Consulting, Mr. McMiM hu also provided advice to large 
infonnation techDotosY complnioa. Mr. McMinn le.d a team of consultants to define a 
ltratel)' for Lucent, IDiel and a.o.dband Technologies to accelerate the deployment of 
Fiber to the Curb teclmoiOI)' by the Reaional Bell Operatini Companic•. He also 
provided ldviao to Ameritoch on the market and business strategy for Asynchronous 
Digital Subscriber Loop (ADSL) data services. Mr. McMinn also developed the strategy 
and businesa economics for a Satellite Multimedia Data Delivery Service for a Fortune 
25 technology company, defiDed aspinout busincu opportunity for a company with 
Digital Simultanooua Voice lnd Data (DSVD) modem technology and recommended a 
new product ltrltegy for the high speed video networking subsidiary of u large 
graphics company. 

Mr. McMinn's prior consulting work also included providing general management, new 
product planning and engineering strategy help for a market leading desktop video 
editing equipment company. and defining marketing strategy, determining market 
segmentation and conducting marketing focus groups for a startup desktop video 
teleconferencing company employing wavelet technology. 

Mr. McMinn alto hu oxton•'vo operating experience in htgh technology companies. 
From 1992 to 1993 Mr. McMinn wu the first President and CEO of Visioneer 
Communicatioal. He joined this four-person seed funded company investigating new 
data input devica for personal computers. He focuaed the company's strategy through 
over SO end customer feedback meetings, wrote the Business Plan, raised SS.5M in 
venture capital, hired 4 vice presidents, grew the organization to 20 people in six months 
and secured a manufactuliQi partner for the company. Visionecr Communications had 
1ts Initial Public Offering (lPO) in December, 1995. 
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Mr. McMinn hu alto held marketing and engineering roles in Silicon Valley companies 
including Director of Engineering and Director of Marketing for Megatest Corporation. a 
venture backed sta.: tup in the Semiconductor Test Equipment business. Mr. McMinn 
began his Silicon Valley career as the product manager of the 8086 microprocessor at 
Intel Corporation. While at Intel Mr. McMinn also served in several other Strategic 
Planning and Marketing Management roles. 

Mr. McMinn al10 bu extenaive venture capital experience in financing Silicon Valley 
startupl. Prom 1986 to 1992 Mr. McM:-m wu a General Partner at lnterWest Partners, a 
venture capital partnenhip located in Menlo Park, CA. While ot lntcrWcst Mr. McMinn 
wu rcaponalble for all upocts of the venture capital investment process for early stage 
technology companies. Mr. McMinn identified and invested in six high technology 
startups that retumed over S2SM in profit. Ho participatod actively in all aix invcatmontll, 
aervina on the lolrd or Directors of ftve. He aerved u the load lnvcator and board 
member in a.diua,lnc., the ftnt Macintosh graphics and desktop video company. 
Radius grew from less than $1M to over $150M and a successful public offering. Mr. 
McMinn participated in the decision process for alllnterWest Ill and IV investments, a 
60 company portfolio that bas returned over S I SOM in realized capital gains. 

Mr. McMinn is now a DireCtor and the President and Chief Executive Officer of Covad 
CommUDicltiona Company and DIECA. 

Mr. McMinn paduated magna cum laude from Brown Univenity in 1974 with o BSEE. 
He rccoived hil MSBR from Syraou10 tJnivonity in I Q76, ~tnd hi• MilA frum Jlurvurd 
Uu~tlnou School in 1978, where he wu a Baker Scholar graduate. 
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Pliny Kltypa 

Dhruv Khanna has been a practicing attorney for more than 10 years, specializing in 
telecommunications law, regulation md public policy as well as business transactions 
involving the Rqional Bell Openbon Companies (RBOCs) and other 
telecommunications complllies. He hu reprwentod such clients u Cable & Wireleaa, 
Intel Corporation. McCaw Cellular Communicmions. Southern Pac:ific Telecom, and 
Teleport Communications Group at more than 10 different state regulatory commissions, 
the Federal Communications Commiuion and the OFTEL. Mr. Kharma's 
communications law practice has included landline and wireless service issues and has 
involved local and lona distance service providers. His practice hu includod efforts to 
open telccommunieldoal markctt to comptdlion. obtain ccrtincatcs and intercoMectJon 
IITIJIIOIMntl ror local exchange competitors. 

In addition to telecommunications matters, Mr. Khanna 'a practice has included both civil 
litigation and commercial tranuctions. His litigation experience has included 
prosecuting fraud, breach of contract, and tort cases for individuals, small and large 
buaineuca, and proaecuting. and defending apinst, appeals at the California Supreme 
Court IDd other eow11. His tranllctional experience hu included Jrafting and 
neaotiatina qreaentl with such companies u AT&T, Bell Atlantic. BeiiSouth, 
Compaq. EriCUOD, mM. NEC, NYNEX. Pacific Bell, and US WEST. In addition, his 
trmuctional experieace includes ltart-up company practice and commercial transactions 
that run the gamut &om purchase and sales, co-marketing and technology licensing 
agreements. 

Mr. Khanna wu involved in efJ'orta on behalf of Intel Corporation to shape various 
proviaiou of the Federal Telecommunications Act of 1996. He has been at the forefront 
of computer industry and conswner group efforts against ISDN rate increases proposed 
by various RBOCs. Mr. Khanna hu been Senior Communications Attorney at Intel 
Corp .• aod baa also been the counsel for Intel's faxmodem, videoconferencing nnd 
Internet-related product lines. He hu been the counsel for Intel's Corporate Business 
Development group, focusing on business arrangementa involving the RBOCs and 
business opportunities created by the Telecommunications Act of 1996. 

Mr. Khanna graduated &om Dartmouth College in 1983, obtaining a Bachelor of Arts 
degree, with a double major in Economics and Government. He graduated from Stanford 
Law School with a JD in 1986. Mr. Khanna was previously an associate at Monison & 
Foerster. 

Mr. Khanna is now the General Counsel and Vice President ofCovad Communications 
Comparty and DIECA 
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Partial list of Mr. Kbanlla'a conference appearances and publications: 

1. Univcnit)' ofOrcaon School of Law, Innovation and the Jnfonnation Environment 
Conference, ••structural Regulation of the Telccommunicatio111 Industry: National and 
International Conloquences of a Global Network." Eugene, Oregon, November 3, 1995. 

2. ALTS Conference. "The CLEC Industry's Opportunities to Serve the Unmct Demand 
for High-Bandwidth Services." San Francisco, May 2, 1996. 

3. Telecommunications Reports Conference, 'The Economic, Technical and Regulatory 
Aspects of Interconnection." Wuh.ington D.C., June 18, 1996. 

4. One ISPCON. "Telco Regulation: Boon or Bust for ISPs." San Francisco, August 9, 
1996. 

S. Next-Generation Telephony, Tclccommunicatlolll Reports Conference. 'The Internet 
and Telecom Roaulatory and PoUcy Issues," Wuhiqton, D.C., October 24, 1996 

6. ()rep Law Review, Sprina 1996, Vol. 15, No. I. 'The Public's Neeo for More 
Affordable Bandwidth: The Case for Immediate Regulatory Action." Dhruv Khanna and 
Bruce M. Aitken. 
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ClauckHau 

Chuck Haas was at Intel Corporation for over fourteen years. He has been a Manager 
with Intel's Corporale Buaincu Development, focusing on opportunities in the broadband 
computer communicationa area. He hal been responsible for creating new business 
initiatives and cstablWling externally focused busincaa relationships in the field of 
residential broadbaud connections to the PC; from the formation of strategic alliances 
with major corporations to equity participation in early stage companies. He has played a 
principal role in the development of the company's Residential BroadbWld strategy for 
telephone and satellite companies (xOSUFibcr-to-the-Curb and sat.:llite modems). He 
has been involved in market IDd tcclmical trials with cable modems. and the fuJI range of 
computer communicationa hardware and infruuucturc from POTS modems, to ISDN 
and beyond. 

On bchal f of Intel, Mr. Haas negotiated the conduct of a market trial for cable modems 
with BellSouth, and has otberwite bad significant experience in negotiating agreements 
with communication service providers including cable system operators such as 
Continental Cablevilioo, Cox and Corncut. He bu also bad significant experience in 
negotiating a variety of commercial agreements with small and large vendors of 
telecommunications equipment vcndon auch u Lucent Technologies and Hybrid 
Networks. Mr. Haas wu involved in dcaign wins for lntel'ascmiconductor products into 
virtually all atate-of·tho·art communication• "'juipmont, inoludlna: wlrclc•• •witchca, 
SESS central office awitchca, 4ESS toll office awitchca, dia.ital crou-connccts, PBXs and 
SONET lightwave tnm110iuion equipment. 

Mr. Haas joined Intel in 1982 u a Technical Sales Engineer, moving two years later to 
the position ofField Applications Engineer. In 1986 he became Sales Engineer for the 
AT&T account. Mr. Haas was named District Sales Manager for the AT&T account in 
1990. 

In J 993 he was appointed Manaacr of Intel's NCCI (New Computer and Communication 
Industry) programs reporting to Intel Senior Vice President of Corporate Strategy, prior 
to assuming his current position in 1995. 

Mr. Haas graduated from Virainia Tech with n Ruchclor of Scicmcc tlcllrcc in Computer 
Sdcltlcc In 1982. 

Mr. Hau ia the Vice Prcaident of Marketing and Sales of Covad Communications 
Company and DIBCA. 

Partial list of Mr. Haas' conference appearances: 

I. National Communications Forum. "Intranet: The Company Network ofChoice" 
Chicago. October 1 6, 1996 

2. SuperComrn •96. Executive Panel. June 25, 1996 



• 
3. SupcrComm '96 . .. Unravolina Rcaidentlal Broadband". June 26, 1996. 

4. SuperComm '96. "The Connected PC: User Platforms for Megahit Copper Access 
Networks". June 26, 1996 

5. Paul Kagen Conference. 1995 



• 
D=p•.l ... pe 

Thomas J. Regan ia the Director of Collocation Operations of Covad Communications 
Company and DIECA. Prior to joining Covad, Mr. Regan was employed at Pacific Bell 
for 27 years. At Pacific Bell, his most recent position was Expanded Interconnection 
Service Product Manager, reporting to the Executive Director. In this capacity, Mr. 
Regan managed a 3000/o increase in interconnection service requests in 1996. He was 
responsible for the statewide management of Pacific Bell's offering and implementation 
of physical collocation by Competitive Local Exchange Carriers (CLECs) of their own 
CLEC equipment in Pacific Bell's Central Offices. 

Mr. Regan directed Pacific Bell's collocation teams involving personnel from Pacific 
Bell's Operations, Engineering, Real Estate and Security departments. He prepared 
Pacific Bell'1 complete market financial packqe for the FCC' a and CPUC'a reaulatory 
approval• on each reqUCit f'or new Central Offices and new interconnection products, as 
well as related tariffs. In addition, Mr. Regan managed Pacific Bell's collocation and 
billing and account crediting process for collocating CLECs. 

Prior to commencing hia role as product manager for collocation and exp.mded 
interconnection at Pacific Bell, Mr. Regan was a senior engineer for Pacific Bell 
responsible for a variety of large-scale network engineering projects. He participated in 
the deployment of new lwitch-bued products and developed new proccsaea to facilitate 
the introduction of new productJ tluoughout the Bay Area. 

Hi" RiKnificant p~jccta Include loadlnw tho irnJllcmontution of IS nuajur Advuncc Digitul 
Technology projecll; coordinating the engineering and provisioning of customer requests 
for large Centrex, Centrex-IS, PRJ ISDN, Voice Mail, SDS 56 and other tariffed 
products; and coordinating Pacific Bell's engineering and operations activities to deploy 
major new network products, aerving u the Network Technology Department's point of 
contact for field trials and fint office applications of new switch technology. 

In addition, Mr. Regan previously served as Pacific Bell's Service Manager for Bunk of 
America' s account in San Francisco between 1986 and 1990. He was responsible for 
ensuring Bank of America's satisfaction with all voice and data services which included 
63 data networks, three data centers, two alarm centers, a merchant services center, a 
business ICI'Vice center and a money transfer center. He completed acvcral key voice Wld 
data projecta for Bank of America, includins the six phase ATM. alann consolidation, 
point-of-sale transfer, circuit inventory, identification and rehome for north and south 
locations, fiber surveillance, and ADN on the California Data Network, and redu~.:cd error 
rates on the Bank of Amcricu voice network and converted it from analog to digital 
statewide, and improved its point of sale network capabilities and efficiency. 

Prior to 1986, Mr. Regan's positions at Pacific Bell included the following: Cu:;tomer 
Service Supervisor; Division Staff Training Facilitator; Distribution Services, Installation 
and Prewire Supervisor; and Distribution Services Cutover Supervisor. 
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DATE 

JUL 2 38 

VIA OVERNIGHT DELIVERY 

Florida Public Service Commission 
Division of Communications 
Certification & Compliance Section 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

RE: Application of PIECA Communications. Inc. 

Dear Sir or Madam: 

• 
July 22, I 998 

Enclosed for filing are an original and six (6) copies of the Application of OIECA 
Communications, Inc. ("DIECA .. ) for a Certificate of Authority to pt ::>Vide local 
exchange service in the State of Florida. 

Exhibit E ofDlECA's Application is confidential and to be filed under seal, not for 

public disclosure. 

Please date stamp the enclosed extra copy of this filing and return it in the self addressed, 
stamped envelope provided. Should you have any questions concerning this filing, please 
do not hesitate to contact the undersigned. 

Respectfully Submitted, 

~ ... G .G~ 
Bela A. Gary ~ 
rQrri~r Relations Counsel 

COVAD COMMUNICAnONS COMPANY 
3510 BASSETr STREET 
SANTA ClARA. CA 85064 

(408) 480e4500 

aJC0H VALUY IIAHK 
SANTA ClARA. CA ~ 

~1211 

•" 
l J 

16809 

I'll \ I 11 1111 
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