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ORIGINAL 
.BEFORE THE fLORIDA PUBLIC SERVICE COt~HI SSIOII 

DOCKET NO. 980001-EI In re : f~cl and purchased power 
cost recove" 1 clause and 
generating performance incentive 
factor . 

AUGUST 5, 199A 

STAff ' S PREHEARING STATEt1 ENT 

Pursuant to Order No . PSC-98-0814-PCO-El , the Sta ft 0 1 the 
F'lorida Public Service Commission fj l-.!S its Prehe.n lnq Sl.JLI"mf."nl . 

a. All Known Witnesses 

Staff has no witnesses at this Lime . 

b. All Known Exhibits 

Staff has no witnesses al this Lime. 

c . Sta ff' s Statement of Basic Position 

Staff ' s positions are preliminary and based on materials filed 
by the parties and on discovery. The preliminary positions 
are o ffered to assist the parties in preparing for the 
hearing. Staff' s final positions will be based upon all the 
evidence in the record and may ditfer from the preliminary 
positions stated herein . 

d . Staff ' s Position on the Issyes 

GENERIC IU2L ADJUS'JMZNT :ISSUES 

IS~UE 1 : What are the appropriate final fuel adjustment true-up 
amounts for the period October, 1997, thr-ough March, 
1998? 

STAff: FPC : $10 , 825 , 869 underrecovery 
FPUC Marianna: $125 , 045 over tecovcry 

fernandina Beach : $121 , 303 overr•1cov.- rv 
GULF: $225 , 379 und~rcocovory 
TECO: $53 ,414 overrecovery 
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ISSUE 2 : Wl ... t ar'O! the appropriate est imated fuel a(l justment t rue
up amounts for the pe r iod April , 1998 , through Septembe r, 
1998? 

STAFE: FPC : $7 , 578, 770 overrecove ry 
FPUC Marianna : $47 , 88 5 ove rrccovc r y 

fernandina Beach: $125 ,825 ove rrecove t y 
GULF : $1 , 097 , 022 overrecovcry 
TECO : $3,950,955 overrecovery 

ISSUE 3: What are the appropri ate t otal fuel adjustmant true- up 
amounts to be collec ted/refunded? 

STAEE : FPC: $J , 2q7, 099 underrecovery 
FPUC Marianna: $172 , 930 over recovery 

Fernandina Beach : S2 47, 128 overrecovery 
GULF: $871 , 643 overrecovery 
TECO : $4,004, 369 overrecovery 

ISSUE 4; Whot is the appropriate recovery perioo ~o cotlect/re tund 
the total fuel adjustment true-up amounts? 

STAFE: Three months . 

I SSUE 5 : Should the Commi s sion allow t hl.' e l ec tric ut111ues to 
keep their levelized fuel cost recovery factors at t he 
rate set by Order No. PSC- 98-041 2-FOF-E! , issued r~arch 
20 , 1998 , in Docket No . 980001-EI , for the peri od 
October, 1998 , througn December , 1998? 

STAEE; Yes . To bridge the three month gap b e tween the 
e xpiration of the current fa ctors and commenc ement of t he 
12- month annual fa c tors r equired by Order No . PSC- 98 -
0691-FOF-I:'U, issued !1ay 19 , 1998, Doc ke t No . 9802 u9- PU , 
the Commission should allow t he elect r ic u til t lles to 
keep their levelized fuel cost recovery (acto rs at t he 
rate set by Order No. PSC-98-0412-f'OF-EI , issued March 
20 , 1998, in Docket No . 980001-El , fo • t he pe ri od 
Oc tober , 1998, through Occombcr, 1996 . Thl !l woul d 
l nc rease admi ni strat ive e fficiencies l o r Lhc Commtssion 
and the parties, and would dec rea se confusion for t he 
electric utilities ' customers. 
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Jssue 6: What are the appropr~ate levelized tucl cost re~overy 
factors for the period October , 1998 , through December, 
1998'? 

STAFf : FPC : 
FPUC : 

GULF : 
TECO : 

2 . 122 cents per kwh . 
Marianna : 2 . 365 cents per 
Fernandina Beach: 2 . 326 ccnls per 
1. 626 cents per kwh. 
2 . 337 cents per kwh . 

kwh. 
kwh. 

1ssue i; What should be the effective date o( the new fuel 
adjustment charge and capacity cos t recovery charge fot 
billing purposes ? 

STAff ; The new factors should be effective beginning with the 
first billing cycle for October , 1998 , and thereafter 
through the last billing cycle for December, 1998. The 
first billing cycle may start before October 1, 1998 , and 
the last billing cycle may end i!Cter December 31 , 1998 , 
so long as each customer is billed for th r ee months 
regardless of when the factors became effective . 

rssue 8; What are the· appropriate fuel recovery line los!l 
multipliers to be used in ca lculat..ing the fuel cost 
recovery factors charged to each rate class/delivery 
voltage level class? 

STAFF; 
rrc: 

fPUC: 

Delivery 
voltage Leyel Group 

A. 
B. 
c . 
D. 

Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Rate Schedule 

Marianna 
All Rate Schedules 

Fernandina BeAch 
All Rate Schedules 

Mylr iplie r 

1. 0000 

1.0000 

Line Loss 
Mult iplier 
0 . 9800 
0 . 9900 
1.0000 
1.0000 
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GULF : 

Tf.CO : 

See t able below: 

Group Rate Schedules• Line Loaa 
Multipli ers 

A RS , GS , l. 01228 
GSD, GSDT , 

SBS OSII 1 , OS tV 

B LP, LPT, SBS 0 . 99106 

c PX , PXT , SBS, RTP 0 . 96230 

D OSI , OSll 1.01228 

~The multiplier applicable to cus tomers taking 
service under Ra te Schedule SBS is delcrmirwd as 
follows : customers with a Contract Demand in the 
range of 100 t o 499 KW will use the recovery (actor 
applicable to Rate Schedule GSD; CUSlOmer:s with <1 

Contract Demand in the range of 500 LO 7,4 99 KW Will 
use the recovery factor applicaule to Rate Schedule 
LP ; and customers with a Contract Demand ove r 7 , 499 
KW will use the recovery factor applicable to Rate 
Schedule PX . 

Group Mult lPller 

Group A 1. 0012 
Gr oup Al n/ •l • 

Group B 1.0013 
Group c 0.9687 

"Group Al is based on Group A, 15\ of On-Peak and 85i. of 
Off-Pea k. 
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ISSUE 9 : What a r e the appropda'te fuel Cost Re·-·ovcry f".tctors fo r 
each rate class/ delivery voltage level class ~dJuSted 
for line losses? 

STAff : 

FPC: 

Group 
A. 
B. 
c . 
D. 

fPUC : 

fuel Cost factoJs 
Delivery 

voltage Leyel 
Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Standard 
2 . 083 
2 . 105 
2 . 126 
1 . 969 

Marianna 

RS 
GS 
GSD 
GSLD 
OL, OL-2 
SL-1, SL-2 

fernandina Beach 

R.ge Schedyle 

RS 
GS 
GSO 
OL 
SL, CSL 

4 . 2J2t/kwh 
4.167i/kwh 
3 . 716t!/kwh 
J.S87t/kwh 
2.1815i/kwh 
2 . 1814Mkwh 

Adiuumeot 

4. 025t/kwh 
3 . 863t/kwb 
3.565t/kwh 
2 . 59 It/kwh 
2 .591t/kwh 

I 1m<: 
On- Pe..t k 
2 . 689 
2 .71 8 
2 . 74!> 

(cents/kWh) 
0 1 U:!" 

or f -Peak 
1 • 754 
l . 7 I 2 
I. 790 
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GULF : See table below: 

Fuel Coat Factors ¢/ltWB 

Rate Standard Time 0~ u •• 
Group Sohedulaa• on-Peale ott-Peak 

A RS, GS , 1. 646 2 0 169 I . 39~ 
GSO, 

GSOT, SBS 
OSI II , OSIV 

B LP , LPT , 1 . 595 2 . I 02 1 0 3~? 

SBS 

c PX , PXT , 1. 565 ;> 0 0 62 l 0 3?6 
SBS , RTI' 

0 OSI , OS11 }. 463 N/A II I !;. 

' The recovery factor applicable to customers takinq 
service under Rate Schedule ~BS is determined as 
follows : customers with a Contract Demand In the 
range of 100 to 499 KW will use the recove ry (al· t o r 
applicable to Rate Schedule GSO; customers wi th a 
Contract Demand in t he range of 500 t o 7 , 499 KW wil l 
use the recovery factor applicable to Rate SchedulP 
LP ; and customers with a Contrac t Dema nd over 7 , 499 KW 
will use the recovery Lac tor appl icdbl e t o R~ t e 
Schedule PX. 

TECO : Standard On - P1:ak l.lf!- Pt:d k 

Group A 2 0 354 3 . 33 4 I . 88 3 
Group Al 2 0 101 o/<J n/a 
Gro up B 2 0 340 3 0 J 14 I . IJ72 
Gro up c 2.264 3 . 206 l. 811 
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ISSUE 10 ; li hat is the appropriate revenue :ax !actor to bt> app l1cd 
in calculating each company's levelized flJCl factor for 
the p rojection period of October, 1998 , through December, 
1998? 

STAff : f'PC : 1.00083 
f'PUC Marianna : 

fernandina Beach : 
GULF : 1 . 01609 
TECO : 1 . 00083 

1 . 00083 
1 . 01609 

COMPANY-SPECIFIC FUEL ADJUSTMENT I SSUES 

Flo rida Power Corporation 

ISSUE 118 ; 

STAff : 

ISSUE llB ; 

STAff ; 

ISSUE llC; 

STAff; 

Has Florida Power Corporatio n coni i rrned ll ' 
validity of the methodology used to detcrmin« tl ' 
equity component o f Electric fuels Co rporation ' :s 
capital st ructure f o e calendar year 1997? 

This issue should be deferred until the November, 
1998 , hearing set for this docket. 

Has florida Power Corporation properly calculdted 
the market price true-up tor coal purchases from 
Powell Mounta i n? 

This issue should be deferred until Lhe November, 
1998 , hearing set for this docket. 

Has Florida Power Corporcl Lion propecl y ca leu Ia ted 
the 1"97 price for Wd terborne transportati on 
services provided by Elect r ic fuels Corporation? 

This issue s hould be deferred until the November , 
1998 , hearing set for this docket. 
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Tampa Electric Company 

ISSUE 128; 

STAff; 

IS~UE 128; 

STAff: 

ISSUE 12C; 

STAff: 

ISSUE. 120; 

STAff; 

ISSUE 12E; 

;',jTAff; 

What is the appropriate 1997 benchmark pnce for 
coal Tampa Electric Company purchased from Its 
affiliate , Gatliff Coal Company? 

This issue should be de ferred until the November , 
1998, hearing set for this docket . 

Has Tampa Electric Company adequately just1f1ed any 
costs associated with the purchase of coal from 
Gatliff Coal Company that exceed the 1997 benchmark 
price? 

This issue should be deferred until the NovemJ..,.u , 
1998, hearing set Co r this doc ket . 

What is the appropriate 1997 wate Lborne coal 
transportation benchmark price for transportation 
services provided by affiliates of Tampa Electric 
Company? 

This i ssue should be defe rred unt il the November, 
1998, hearing set fo r th is docket . 

Has Tampa Elec tric Company ddequately justl f 1ed any 
costs associated with transportation se rvices 
provided by affiliates o f Tampa Electric Company 
that exceed the 1997 waterborne transpor tati on 
benchmark pric~? 

This issue should be deferred until the Novembe r, 
1998 , hearing set for this docket . 

How should Tampi1 Eloctr lr· cont Juuc tho tempo r.uy 
base rate reduction pursuant to the :Hipulet i on 
approved by the Commission by Order No. PSC-96-
1300-S-EI, in Docket No. 960409-EI, iss ued October 
24 , 1996? 

Tampa Electric should reflect the $25 million 
temporary base rate reduction as a line-item credit 
on customers ' bills over a 15 month period which 
commenced October 1, 1997 , wi th the reduction 
netted against 1999 refunds wh ich may have 
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otherwise been made pursuant to the s tIpulati on 
r e ac hed i n Doc ket No . 950379-E:I and approved in 
Order No . I'SC-96- 0670 - S-E:T , issued May 20 , 1996. 
The temporar y base rate r:eductjon is 0 . 130 
cen ts/ kwh on average and should be adjusted [or 
each rate class according l o the line toss !aclors 
calculated i n I ssue 8. 

GENERI~ GENERATXNG PERFO~CE I:NCENTIVE FACTOR ISSUES 

ISSUE 13: 

STAff : 

ISSUE 14 : 

STAff: 

What is the approp riate GPif reward or penalty for 
performance achi e ved during the penod October , 
1997 , t hrough March , 1998? 

This issue should be deferred unti l the November , 
1998 , heari ng set for t his docket . 

What should the GPif targets/ranges be for the 
period October, 1998, through December, 1998? 

This issue should be deferred unti l the liovembe r , 
1998 , hearing set for this docket. 

GENERIC CAPACITY COST RECOVERY FACTOR ISS UES 

ISSUE lSA : 

STAff: 

ISSUE 158 : 

STAFF: 

ISSUE 16A; 

STAFF ; 

What is the appropriate final capacity cost 
recove r y lrue- up amount for the period October, 
1997 , through March , 1998? 

TECO : $347, 147 underrecovery 
fi'C : $2 , 311 , 764 underrecovery 

What i~ the appr opriate final capac1ty cos t 
recovery true-up amount for the period October , 
1996, t hrough September , 1997? 

Gulf : $1 , 478 , 455 ovcrrccovery 

What is the estimated capacity cost recovery 
t r ue-up amount f or lhe period April , 1998 , through 
September , 1998? 

TE:CO : $66,430 underrecovery 
FPC: $3 , 306, 747 unoerrecovery 
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ISSUE lbjt; 

STAff : 

I SSUE 17 : 

STAFF ; 

ISSUE 18 ; 

STAFF; 

ISSUE 19 ; 

STAff ; 

ISSUE 208 : 

STAff : 

What is the estimated capacity cost 
up amount for the period October , 
September , 1998? 

Gulf : $2 , 389 , 778 underrecovery 

n•cov<~ ~y true-
1997 , through 

What is the total capacity ccst recovery true-up 
amount to be collected/ refunded? 

TECO : 
FPC : 
GULF : 

$413 , 577 underrecovery 
$5 , 618 , 511 underrecovcry 
$911 , 323 underrecovecy 

What is the 
collect/refund 

appropriate recovery perlnd t o 
the total cap<~city cos t recover y 

true-up amounts? 

Three months. 

Wha t is the appr opriate projected uet pu rchased 
power capacity cost recovery amount ~o be lnc1uded 
i n the r ecovery f actor for tht.: p••n o d Octob<n, 
1998 , through December , 19987 

TECO : 
FPC : 
GULF: 

$6,418,433 
$80 , 217 . 280 
$2 , 148 , 430 

Should the Commission allow Floddd Powe r 
Cor poration and Tampa Electric Company to keep 
thei r capacity cost recovery factors Ht tltP rate 
set by Order No. PSC-98-041 2-FOf-EI , issued Barch 
20 , 1998 , in Docket No. 980001-EI. Lor the penod 
October, 1998 , through December, 1998? 

Yes. To brldge the three month g •P bclWoen Lhe 
e xpiration of the current factors and commencement 
of the 12-month annual factors set forth in Orde r 
No . PSC-98-0691-FOF-PU, issued May 19, 1998 , Docket 
No. 980269-PU, t he Commission should al l ow florida 
Power Corporation and Tamp.. Elec t.rl c Company to 
keep their capacity cost recovery tdctors dt lhe 
r ate set by Order No . PSC-98-0412-FOf'-E! , issued 
March 20 , 1998 , in Docket No . 980001-Er , Cor the 
period October, 1998, through December , 1998 . This 
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ISSUE 208; 

S TI\f"F; 

would incroa!H' <ldmln l strativc t'lll 1 nclt!'l tH the 
Conunu1sion t~nd Lhe pa rt.les , t~nd wou I d lo•c r•'· •se 
confusion for f"lorida Power Corpor.,tt on ' :~ .a nd 1'<~mp" 
Electric Company ' ~ customers. 

Should the Conunission allow Gul l Powt•r t ··mp.my t o 
keep its capacity cost recovery 1 ,1 l'll 1t tlu tilt• · 

set by Order No. PSC-97-104 5-ro r-E I , ' •• 1t•!.l 

SeptemberS, 1997, inOockc No . 'tWCOI·~t. t o : thP. 
period October, 19:18 , through Dccerr.t•cr, I'J'lil~ 

Yes . To bndge the three month tpp bet w••••n the 
expiration of the current factors .1nd coll\l!l••nc••mt>nt 
of the 12-month annual factors S<'l t •>rth 111 .)rd•·r 
No . PSC-98-0691-F'Of'-PU, lSsued May 19, I 'J'J8 , Pock• l 
No . 980269-PU, the Conunission sho~lld .Jllow Gul t 
Power Company to keep its capacity co:1 t •••co•:• r Y 
factor at the rat.e set by Orde r No . l'~j(' '1 / 104!J
f'Of'-EI, issued September !) , 1997, in Docket No. 
970001-EI, for the period October , 1998 , through 
December, 1998. This would increase ddmlutsuauve 
efficiencies for the Conunission .1nd th•· I' ut11•s , 
and would decrease confusion for r.ul f l'ow.•r 
Company's customers. 

ISSUE 2 1; What are the projected capac.Lty cost r ecove1 y r •• ctor" t o r 
the period October, 1998, through Decembt•r, 1"''~7 

STAFF; 

fi'C : 

RESIDENTIAL 
GENERAL SERVICE NON-DEMhND 

@PRIMARY VOLTAGE 
@TRANSMISSION VOLTAGE 

GENERAL SERVICE 100\ LOAD fACTOR 
GENERAL SERVICE DEMAND 

aPRIMARY VOLTAGE 
@TRANSMISSION VOLTAGE 

C/\r'II<'ITY JU:I'OV ~;RY 

fA('TOR (CI::NTS/ KWH l 

I • 00 ·1 
.79'> 
. 78 I 
• '179 
.518 
• 66? 
.6!JS 
.(;411 
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fPC: (con · ':.I CAPACITY RECOVERY 
FACTOR (CENTS/KWH) 

TECO : 

Gulf : 

CURTAlLABLE 
@PRIMARY VOLTAGE 
@TRANSMI SSION VOLTAGE 

INTERRUPTIBLE 
@PRIMARY VOLTAGE 
@TRANSMI SSION VOLTAGE 

LIGHTING 

. ~55 

. J 49 

. 544 

. 5 l9 

. 5 14 

. 509 

. l92 

CAPACITY RECOVEP'( 
FACTOR !CENTS/KWII) 

RS , RST . 186 
GS, GST, TS . 181 
GSO, GSOT , EV-X . 139 
GSLO, GSLDT , SBF, SSE'T . 123 
IS-1&3, IST-1&3, SIH-1 &3, SS IT-1& 3 . 01 1 
SL/OL . 022 

RS, RST 
GS , GST 
GSO, GSOT 
LP, LPT 
PX, PXT, RTP 
o.,-l , OS-11 
OS-111 
OS-IV 
SBS 

CAPACITY RECOVERY 
fACTOR (CErnS/KWff ) 

. 054 

. 052 

. 039 

. 035 

. 029 

. 013 

. 031 

. 06~ 
• 0 J I 
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e . Pending Motions 

Star ~ is not aware of any pending mot tons at th.is t :me. 

f . Compliance with Order No. PSC-98-0814-PCO-EI 

Staff has complied with all ~equ1~ement~ o! th~ Order 
Establishing Procedure entered in th1s docket. 

Respectfully submitted this 5th day ot Augu:Jt , 1998 . 

-
/'7{L~d 
~E~AUGH 

Staff Counsel 

r:orida Public Se~vice Commtsalon 
Gerald L. Gunter Building 
25 40 Shumard Oa k Boulevard 
Tallahassee, Flor1da 32399 
{850) 413-6199 
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