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August 4, 1998 

Ms. Blanca S. Bayo, Director 
DMslon of Records and Reportlng 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 980007-EI 
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Enclosed are an original and ten copies of the Pre hearing Statement of Gulf Power 
Company to be filed In the above docket 

Also enclosed Is a 3.5 Inch double aided, high density diskette containing the 
Statement In WordPerfect for Windows 6.1 format as prepared on a Windows NT 
based computer. 

Sincerely, 

~ ,.,.....,~.a.A/1 p Ct~ 
AFA ~.tW~~Jin D. Cranmer 
A.PP Assistant Secretary and Assistant Treasurer 
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ORIGJNA.L 
BEFORE 1lJE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Environmental Cost 
Recovery Clause. 

) 
) 

Docket No. 980007-EI 
Filed: August 5, 1998 

PBERJABJNG STATEMENT Of GULF PO'~EJt COM PAN)' 

Gulf Power Company, rGuJf Power", "Gulf", or "the "Company"), by and through its 

undersigned attorneys, and purauant to Rule 25-22.038(3), Flori•h Administrative Code, files this 

prehearing statement, saying: 

A. APPEARANCES: JEFFREY A. STONE, Eaquire, and RUSSELL A. BADDERS, 
Esquire, of BeaP & Lane, 70CJ Blount Buildlna, 3 West Garden 
Street, P.O. Box 12950, Pensao>la. PL 32576-2950 
On bcbalfofOu!fPowcr CompAny. 

B WITNESSES: All wirnc:sses known at thit time, who may be called by Gulf Power 
Company, along with the subject matter ml iJaue nwnbers which will be 

covered by the witneiSr testimony, are u follows: 

Wi-mw 

(Direct) 

I. J. 0. Viele 
(Oulf) 

2. S. D. Crarun~ 
(Gulf) 

C EXHIBITS: 

Exhibit Numbq 

(SOC-I) 

(SDC-2) 

Subject Mottq 

Environmental Compliance Activit es, 
truo-up and projections 

1,2.,11 

Environmental Compliance Cost 
Recovery calculations, true-up and 
projections 

Wjtnc;;u Qtwiption 

1' 2, 3, 4,5, 
6, 7, 8, 9, II 

Cranmer Sdlcdules IA-8A (10196-9/97) 

Schedulcs42-IP thn•ugh 42-?P (10198 • 12198); 42-
1 B through 42-SE ( Ul/97 • 9/98) 

OOCUHrtiT HIIMDFR • OATE 
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p SIATgMENT OF BASIC POSIDON 

GalfPowcr Co"''P'u'• Stattmcat ofBuk Pmtdoa: 

It is the basic position ofOulfPower Company that the cnvirorunenUI.I oost recovcty 
factors currently in effect for the period ending September 30, I 998, n:niAin in effect through the 
period ending De<:ember 31, 1998. 

STATeMENT Of ISSUES AND POSIDONS 

IssUE 1: 

GULf': 

ISSUEl: 

GULF: 

ISSU£3: 

GULF: 

ISSUE.f: 

GULF: 

Gaede E•Ykotmcatal Cott RCCQYCO' lggq 

What ue tho approptiatc final environmental oost recovery true-up amounts for 
the period endina September 30, 1997? 

Over recovery $359,564. (Vick. Cranmer) 

What arc the estimalCid mviroomcntal cost recovery truc·up amounts for the 
period October, 1997 throug.'t September, 1998? 

Over rooovcry 5420,896 (VIc:k. Cranmer) 

What are the total cnvironmcn'lal oost recovery true-up amounts to be 
oollectcdlrefundcd? 

See Issue S. (Cranmer) 

What arc the appropriate projected mvironmental cost amounts to be inel udcd 
in the recovery factora for the period Odober, 1998, through December, 1998? 

See Issue s. (Crwuner) 

2 



• 

ISSUES: 

GULF: 

ISSUE 6: 

GULf: 

ISSUE 7: 

GULf: 

ISSUE 8: 

GULf: 

Sbould the Commission allow the electric utilities to keep their mvironmcn111 
cost recovery &elora at the tate set by Order Nos. PSC.97-l047-FOF-EI and 

PSC98-0408-FOF-EI for the projected period October 1998, through 
December, 1998? 

Yes. Thls will provide stability in rates for Oulra customers by avoidina one 
change in factors for the three month transitional period to be followed by 
another c:bangc in factors effective January I, 1999. Overall. the calculated 
factors for the fuel, capacity and environmental clauaea combined would 
coostitute an locn:ac of lppt'Oximatdy I% over the combined factors cum:ntly 
in effect. Deferral of thia 1% increue for three month.• has no material impact 
on Gulra CUIIOma1. OcfaTaJ would minimize tbc potential for CUitOmer 
confusion that would ocbcrwi.sc result fiom incrusina one set of fiCCOi"l 

(purchucd power C&l*ity) and decreasing two othen (fUel & purcbascd 
energy and environmeotal) with only minimal overall change. In lddition, 
deferral would allow the Company to avoid the ldministrativc activities 
required to implement chanp in the factors cffoctlvo Ocfober 1998. 
(Crurmer) 

What is the appropriate recovery period to collect the total environmental cost 

recovery IJUO.up amounts? 

See IssueS. (Cranmer) 

What should be the effective date of the new environmental cost recovery 
factora for billing purposes? 

1'bc approved factora in effect for the period ending September 1998 should 
remain in effect through the period ending December 31 , 1998. (Cnr.mcr) 

What depreciation rates abould be used to develop the depreciation expense 
included in the total environmental cott recovery amounts tD be collected? 

The depreciation rates used to calculate depreciation expense wa-e those rates 
in effect at the dme tbc schcduJcs were filed. Orter No. PSC-98-0921-FOF-El. 
Wucd July 7, 1998 (after the projection waa filed) leU forth new depreciation 
rata tha' arc efl'cctlvc retroactively to January I, 1998. Future filings will 
reflect an adjUitment to dcprceiation expense retroactive tD January I, 1998 and 
aoina forward for the newly approved depreciation rates. (Cranmer) 

3 



ISSUE 9: 

GULF: 

\ 
What are •he appropriate Environmental Cost Recovery Fector1 for each l'lle 
group? 

The approved factotl in effect for the period ending September 1998 shoul 
remain in effect through the period ending December 31, 1998. (Cranmer) 

Compgy..SJMdOc Earimawatal Coat Rccovca •••aa 

Gulf Power Cqmpany 

ISSUE 11: Wballldjustment, if any, should be lmde to the Environmental Cost Rccov 
ctiUIC to reflect an atllOWlt which may be in base ratea for the costs of the 
UDderpound fiad 1Unp tanks which have been replace by aboveground fUe 
storage tanka u reported in Audit Disclosure No. I of the Florida Public 
Service Conunluion'a Environmental Colt Recovery Claut.-: Audit Report Iii 
the Period Ended September 30, 1997? 

No lldjustmcnt should be made to the Environmental Cost Recovery Clause. 
Tbe UoderJround Fuel Tank Replacement Project (PE 4397) wu approved i 
Order No. PSC·94-0044-FOF-EI as a project tlw is in response to new 
c:nviloomcntal rqulations Mel that wu not oonaldered in OuJra last l"'te 
(VIck. Cranm--.r) 

E. SmULAr'O ISSUES 

GULF: Gulf Is wilting to at.ipulate that the testimony of all witnesses whom no one 
wishes to cross examine be insc:ned into the record as tbouah read, cross 
examination be waived, and the witness's attendance at the bearing be excused. 

G PENQINO MQTJONS: 

GVLF; None. 
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H. ODiER MATIERS: 

GW.f; To the belt lcnowled&o of counsel, Oulfbu complied. or is able to comply, 
with aiJ rcquiremcntl set forth in the orc:len on procedure anrl/or the 
Commilslon rules aovemin.s this prebearins swement. If other iSIUC$ are 
raised for determination at the hearinas tet for Ausust 26-28, 1998, Gulf 
respcctfully requests an opportunity to submit additionalawemeots of position 
and, ifnec:eaary, 61o tdditional testimony. 

Dated this 4nS day of August. 1998. 

RcspecttUlly submitted. 

~tiM'· 
JEFFREY A. STONE 
Florida Bu No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0074SS 
BecP&LaDe 
P. 0. Box 12950 
,100 Blount Buildina) 
Pcnucola, FL 32576-2950 
(850) 432-245 I 
Atto111eya for Ga.lf Power Compuy 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Environmental Cost Recovery ) 
Clause ) Docket No. 980007-EI 

--------------~~----' 
Certfficate of Service 

I HEREBY CERTIFY that a copy of the foregoing has betJn fumlshed 
this l.Jtt. day of August 1998 by U.S. Mall or hand delivery to the following: 

Leslie J. Paugh, Esquire 
Staff Counsel 
FL Public Service Commlaslon 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M. Chllda, Etqulre 
SteeF, Hector & Davia 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

John Roger Howe, Esquire 
Office of Public Counsel 
clo The Florida legislature 
111 W. Madison St., Room 812 
Tallahassee FL 32399-1400 

Lee L. Wlllls, Esquire 
Ausley & McMullen 
P . 0 . Box391 
Tallahassee FL 32302 

Joseph A. McGlothlin, Esquire 
McWhirter, Reeves, McGlothlin, 
Davidson, Rlef & Bakes, P.A. 

117 S. Gadsden Street 
Tallahassee FL 32301 

John W. McWhirter, Esquire 
McWhirter, Reeves, McGlothlin, 

Dav1dson, Rlef & Bakes, P.A. 
P 0 . Box 3350 
Tampa Fl 33601-3350 

Suzanne brownleu, Esquire 
Miller & Brownleu, P.A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Ms. Gall Kamaras 
LEAF 
1115 N. Gadsden Street 
Tallahaasee FL 32303-6327 

JE A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007465 
Beggs & Lane 
P. 0 . Box 12950 
Pensacola FL 32576 
850 432-2451 
Attorneys for Gulf Power Company 
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