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Ms. Blanca S. Bayo, Dircclor 
Did sion of Records 111d Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399~850 

AuguSI 5, 1998 

HANQ DELIVERED 

Re: Fuel and Purchased Power CoSI Recovery Clause 
with Generating Performance Incentive Factor; 
fPSC l)ocket No. 98QQQI·EI 

Dear Ms. Bayo: 

'. l AUG - 5 Pli :>: I, 8 

Enclosed for filing in the above docket are the original and ten (10) copies of Tampa 
Electric Company's Prehearing Statement. 

Also enclosed is a diskette containing the above Prthcaring Swement originally typed in 
Mic. :>soft Word 97 format which has been saved in Rkhu:xt format for use with WordPerfect. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
lett.er and returni11g 54Jlle to this writer. 

CK ~ ( • 'Than1c you for your usiSiancc in c.>Mection with this matter. 
~(U(,C{A_ 

f A Sincerely, 
J>P 
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BEFORE 1HE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power 
Cost R.ccovery Clawe and Generating 
Performance Incentive Factor. 

) 
) 
) 

DOCKET NO. 980001-El 
FILED: AuguBI S. 1998 

PREBEARJNG STATEMENT OF TAMPA ELECTRIC COMPANY 

A. APPEARANCES; 

LEE L. WILLJS 
JAMES D. BEASLEY 
Awley ct McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
On bebaJfofiJmpa Electric Company 

D. WITNESSES; 

Witness 

(Ojreg) 

I. Karen 0 . Zwolalc 
(TECO) 

2. G. A. Keselowslcy 
(TECO) 

3. R.od Burkhard1 
(TECO) 

Subject Mauq 

Fuel Adjustment True-up 
and Projections; 

Capacity Cost Recovery 
T~UCH~p and Projections; 
Broker SaiCJIOpcn Access 

GPIF Rcwatd/Penahy 
and Tlflleu/Raoges 

Affiliated Coal Transportation 
Costs 

1,2,3,4,6, 7,8,9,1 0 
1SA,16A,17,18, 
19,20A,21 

13,14 

12A, 12B,12C,I20,12E 

OOCUHf'lT 111 '11SfR ·DATE 

0 8 2 9 0 AUG -5 ~ 
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c. EXHIBITS; 

f.xhibit W'rtneu I>epjp!lon 

Z·..olalc Fuel Cost Recovery and Capacity Cost Rcc:overy 
(KOZ-1) October 1997 - March 1998 

Zwolalc Fuel Adjwtment Projection, October 
(KOZ-2) 1998 - Dcc:ember 1998 

Zwolak Caplcity Cost Rcc:overy Projection, 
(KOZ-3) October 1998- December 1998 

Zwolalc Calculation of Total TruiHip (Projcction Period) 
(KOZ-4) for the Period Ending December 1998 

(Supp.lemental Schedule E 1-A) 

ZwoiAk Calculation of Estimated TruiHip for the Period 
(JWZ-S) October 1993-Dec:ember 1998 

(Supplemental Schedule E-1 B) 

Kesclowsky Genentina Perfonna.ncc Incentive Factor 
(GAK-1) Faaor Results, October 1997 - Match 1998 

Burkhardt Transportation Benchmark Calculation 
(RB-I) Coal Benchmark Calculation 

D. S'fAIEMENJ OF BASIC POSIDON 

Tamu Elfdrk Company·•a Slatcmcot o(Baslc Posjtion; 

The Collll1liuion ahould approve Tampa Elcc:tri<:'a ~uest for an ext.ension of the currently 

approved fuel adjustment and capacity cost rcc:overy factors which include the currently approved 

fuel adjwtmcnt factor of 2.237 cents per KWH bdofe application of factors which adjust for 

variation in line losses and the approved caplcity cost rcc:overy factor of .147 cenu per KWH before 

applying the 12 CP and 1113 allocation methodology. Tampa Electric did not calculate a new GPIF 

reward/penalty. Tampa El.cc:trie -srccs with the Commission Scaff's proposal to defer this and 

related iuuet until the November hearinp. 
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E. STATEMENT OF ISSUES ANP POSITIONS 

ISSUE 1t 

TECO; 

fSSJfE 2; 

TECQ; 

ISSUE3; 

TECO; 

ISSQE4; 

TECO; 

ISSVES; 

IECO; 

GENERIC FUEL ADJUSJMENI ISSUES 

What arc the appropriate final fuel adjustment 11\10-Up amounu for thl' period 
October, 1997 t!vough March. 1998? 

An overrecovery ofSS3,414. (Zwolalc) 

What arc the appropriate estimated fuel adjustment truo-up amounu for the 
period April, 1998 t!vough September, 1998? 

An overrecovery of$3,9S0,9SS. However, if the currently approved fuel factors 
were extended t!vough December 31, 1998, the projected fuel adjustment truo-up 
amount for the period April I, 1998 t!vough December 31, 1998, bued upon 
aauaJ data for lhe period April I, 1998 t!vougb May 31, 1998 and revised 
estimates for the period June I, 1998through December 31, 1998 would be an 
overrecovery of$4,036,630. (Zwolak) 

What are the appropriate total fuel adjustment true-up amounu to be collected/ 
refunded? 

An ovemcovery of $4,004,369 t!vougb September 30, 1998. However, if the 
aurently approved rates were extended through Decembet 31, 1998 the end of 
period net ttuo-up amount as of December 31, 1998 would be an overrcoovery of 
$4,090,044. (Zwolalc) 

Wba1 is the appropriate recovery period to coUcdlrefund the total fuel adjustment 
uuo-up amounts? 

October 1<m through December 1998. (Zwolalc) 

Should the Commisaion allow the electric utilities to keep their level i7.ed fuel cost 
recovery factors at the rate set by Order No. PSC-98.()412-FOF-EI, in Docket 
No. 980001-El, issued March 10, 1998. for the period October. 1998 through 
Dcccrnbcr; 1998? 

Yct. In order to efl'ect an orderly transition to an annual cost recovery hearing 
methodology and to avoid customer confusion that would occur if cost recovery 
&cion are changed lwice in only three months, Tampa Electric should be 
authorized to lceep in plaoc ita rcurrently approved cost recovery factors during the 
period October 1998 - Dooernber 1998. (Zwolalc) 

. ) -
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JSSUEf; 

IECQ; 

ISSUE 7. 

TECQ; 

ISSUES; 

TECQ; 

IS$UE2; 

TECQ; 

ISSU£8; 

TECQ; 

What are the appropriate leveliz.od fuel cost recovery factors for the period 
Octoba', 1998 through December, 19987 

That factor iJ 2.337 CCDlS per KWH before applicatio:. of the factors which adjust 
for variations in line loucs. (Zwolak} 

What should be the effective date of the new fuel adjustment charge and capacity 
cost recovery dwp for billing putpOSC$7 

The factora ahould bo effective begjMing with the specified fuel cycle and 
thersfter £or the period October 1998 through December 1998. Billing cycles 
may 11a1t before October I, 1998, and the lui ~:yclc may be md alh • December 
31, 1998, 10 that each cwtomer is billed for three months regardless .,fwhcn the 
adjustment factors bec&me effective. (Zwolak) 

What are the appropriate fuel recovery line loss multipliers to be used in 
calculating the fuel cost recovery facto11 charged to each rate cluJ/delivery 
voltage level clw? 

Group A 
Group AI• 
GroupB 
Groupe 
•Group A I is bued on Group A, 
(Zwolalc) 

Muhlplier 

1.0072 
NA 
1.0013 
0.9687 

I S~~ of On-Peak and 8S% of Off-Peale. 

What are the appropriate Fuel Cost Recovery Facto11 for each rate clwl tlclivery 
110l~e level class adjusted for line loSJC$? 

Group A 
Group AI 
GroupB 
Groupe 

(Zwolalc) 

Standard 
2.354 
2.101 
2.340 
2.264 

On-Peak 
3.334 
NA 
3.314 
3.206 

Off-Peak 
1.883 
NA 
1.872 
1.811 

What is the appropriate revenue tax factor to bo applied in calculating eacl1 
company'• levcliz.od fuel factor for tho projection period of October, 1998 
through December, 1998? 

1.0083 cents/KWH. (Zwolak} 

-4· 
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ISSUE ll,\; 

IECO. 

ISSUE 128; 

ISSUE llC; 

IECQ; 

ISSUE 12D; 

TECQ; 

ISSUE llE; 

TECO; 

COMJ'AN)'.SPECIFJC FUEL ADJUSTMENT IssUES 

What iJ the a.,propriate 1997 bencbmarlc price for coal Tampa Elocuic Company 
pun:l:wcd from itJ affilille, Gatliff Coal Company? 

Tampa Electric agRa with the Commiasion Staff's position that this issue should 
be defem:d to the November 1'998 be&rillg in lhiJ docket. 

Has Tampa Electric Company adequately justified any costs associated with the 
purclwe of coal from GlllifT Coal Company tlw exceed the 1997 benchmarlt 
price? 

Tampa Electric aareet with the Commiasion Staf'a position that this issue ahould 
be defem:d to the November 1998 bearing in this docket. 

What iJ the appropri11e 1997 watabome coal t.ranlpOI'tllion bencbmarlt price for 
II'IIISpOtt&lion ICMces provided by aflllilles ofTampa Electric Company? 

Tampa Electric lgRa with the Commission Staff's position that this issue should 
be deferred to the November 1998 bearing in this docket. 

Has Tampa Elcc:tric Company adequately justified any costs associated with 
transport.allon ICMces provided by af1iliates of Tampa Electric Company that 
exceed the 1997 Wlleroome uansponation bencbmllic price? 

Tampa Electric agreea with the Commission Stafl'a position that this issue ahould 
be defem:d to the November 1998 hearing in this docket. 

How should Tampa Electric continue the temporary base rate reduction pursuant 
to the stipulation approved by the Commission by Order No. PSE-96-1300-S-El, 
in Docket No. 960409-El, issuoed October 24, 1996? 

Tampa Electric abould rU!cc:t the S2S million temporary ba.te rate reduction u a 
lino-item credit on alllOOletl" bills over a IS month period which commenced 
October I, 1997, with the reduction netted against 1999 refunda which may have 
othenvise been made puraan& to the atipulation reached in Doclcet No. 9S0379-
El am approved In Order No. PSC-96-1300-S-El. The temporary base rile 
reduction iJ 0.130 cenullcwb on IVCti8C and ahould be adju11ed for each rile 
clU& according to the line loss facto11 calculated in Issue 8. 

·S· 
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GENERIC GENEBAllNG PEBFOBMANCE INCENTIVE fACI'QR ISSUE$ 

ISSUE 13; 

DjCQ; 

Isst!E 14; 

TECO; 

What ia the appropriate GPIF n:ward or penalty for performAnce achieved during 
the period October, 1997 through March, 1998? 

Tampa Elccuic •area with the Commiasion Stairs position that this Issue should 
be deferred 10 the November 1998 hearing in this docket. 

Wllll ahould the GPIF targetVranges be for the period October, 1998 through 
December, 1998? 

Tampa Electric agrees with the Com.mission Stair• position that thi.s Issue ahould 
be deferred to the November 1998 hearing in this docket. 

GEN'EBIC CAPACITY COST RECOvERY ISSUE 

ISSUE I SA; What iJ the appropriate final capacity cost lliCOvel')' uuc-up amount for the period 
October, 1997 through March, 1998? 

TECQ; Anunderrecoveryof$347,147. {Zwo1alc) 

ISSVE I.§A; What is the cstimat.cd capacity cost recovery ~p amount for the period April, 
1998 through September, 1998? 

TECQ: An underrewvery of$66,430. (Zwolalc) 

ISSUE 17; Wluit is the total capacity cost recovery truo-up amount to be collected/ refunded? 

TOCO; An underrecovcry of$413,Sn. {Zwolalc) 

ISSUE 1§; What is the appropri11e recovery period to collect/refund the total capacity cost 
recovery uuc-up amounu? 

TECQ; Janull)' 1999 through December 1999. {Zwolalc) 

ISSUE 12; What iJ the appropriate projected net purchued power capacity cost recovery 
amounl 10 be incii.I'Jed in the lliCOvery W:tor for the period October, 1998, 
through December, 1998? 

IOCO: 56,418,433. {Zwolalc) 

ISSUE 1QA; Should the Commission allow Florida Power Corporation and Tampa Electric 
Company to keep their capacity cost recovery faaon 11 the rate ae1 by Order No. 

·6· 
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TECO: 

ISSUE lOB; 

TECQ; 

ISSUE:U; 

TF£0; 

PSC-98-0412-FOF·El, in Dodtet No. 98000 1-El, issued Match 20, 1998, fOI' the 
period Octobc:f, 1~a. through Decem~. 1998? 

In order to effect an orderly transition to an annual cost recovery hearing 
methodology and to avoid customer confusion that would occur if cost recovery 
factors are changed twice in only three months, Tampa Electric should be 
authorized to keep in place its currently approved cost recovery factors during the 
period Octobc:f 1998 - Decem~ 1998. 

Should the Commission allow Gulf Power Company to keep its capacity coSt 
recovery factors at the rate set by Order No. PSC-97·1 045-FOF·El, in Docket No. 
970001-El, issued September S, 1997, for the period October, 1998, through 
Decem~. 1998? 

No position. 

What are the projected capacity cost recovery factors for the period October, 
1998, through December, 1998? 

Schedyle 

RS 
GS, TX 
GSD,EY·X 
GSID, SBF 
lS-1&3, SBI-1&3 
SUOL 

Factor {l:cntsiKWID 

.244 

.216 

.166 

.147 

.013 

.025 

.S STIPULATED ISSUES 

IECO; None at this time. 

!1 MOTIONS 

IECQ; None at u-;s time. 

H. OTHER MAmBS 

IECO; None at thit time. 

- 7 · 
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DATED this >' pil&y of AuguSI, 1998. 

Respectfully submitted, 

Ltt L. Wll.LIS 
JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(8SO) 224-911 S 

ATIORNEYS FORT AMPA ELECTRIC COMPANY 

.g. 
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CE&TIFICATE OF SERVICE 

I HEREBY CERTIFY !has • uuc copy of Tampa Electric Company'• Prchearing Statement 

.1:1 
hu been fumi1bcd by U. S. Mail or hand delivery(") on this L_ day of AuguSI, 1999 to the 

following: 

Ms. Leslie J. Paugh• 
Staff Counsel 
DiviJion of Legal Services 
Florida Public Service Commission 
2S40 Shumard Oak Boulevard 
Tallahassee, PL32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 1<4042 
Sr. Petersburg, FL 33733 

Mr. Joseph A. McOiolhlin 
Ms. Viclci Gordon Kaufman 
McWhirter, Reeves, McOiothlin, 

Davidson, Rief ct Balcu 
117 S. o.dsden Streel 
Tallahassee, Fl. 3230 I 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
Ill West MadiJon Streel 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. HolTman 
Rutledge. Ecenia, Underwood. 
Purnell ct HolJrnan 

Post Office Box SS I 
Tall~ PL32302-0SSI 

Mr. John W. McWhit1er 
McWhirter, Reeves, McGlothlin, 
Davidson & Baku 

Post Office Box 3350 
Tampa. FL 3360 I 

Mr. Mlnhew M Childs 
Steel Hcaor & Davis 
Suite 601 
215 South Monroe Strec1 
Tallahusce, Fl. 3 230 I 

Ms. SutaMe Brownlcu 
Suzanne Brownlcss P A 
1311·8 Paul Rlwell Road 11201 
Tallahassee, FL 3 230 I 

Mr. Jeffrey A. Stone 
Beggs ct Lane 
Post Office Box 129SO 
Pcn.sacola. FL 32576 
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