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• State of Florida • ORIGINAl 

~ublit 6erbitt ~mmission 
-M -E-M-0-R-A-N-D-U-M-

DATE: August 3. 1998 
TO: Louis Yrunbor. Division of Communications A_'-rJ\ \ 
FROM: Pete Lester. Division of Auditing aod Financial AlllllySIS { / ftf ~ \), 

Docket No. 980746-TX. Digital Telecommunications. Inc: . d/b/a Telrite.ft~ nanc:anl 
Analysis for Certificate Application for Alternat ive Local 1.Exchllnge 
Telecommunications Servi.ce 

RE: 

Section 364.337 (1), Florida Statutes. require:s the following: 

1be conunission shall gran1 a cenifaca~e of authority to provide: altemauve local exchange 
service upon a showing that the applicant has sufficient technical. financ:aal . :md 
managerial c~p3biliry to provide such service: in the gc:ographac area proposed to he 
served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) 1be Legislature finds that the competitive provision of telecommunications servace, 
including local exchange telecommunicat ions service. Is an the pubhc interest. 

(4)(d) 1be Commission sball exercise iu exclusive junsdicuon an order to: (d) Promote 
competition by encouraging new entrants into telecommunications markets . 

Regarding the ~howing ol financial capabllhy, the Finance staff has analyzed the unauducd 
1 anancaal statements of Digital Telecommunications. Inc:. {Digatal) for the period ending 
December 31. 1997. An audit could clwlge one's opinion of the company's financial condllton 

- As the attached schedule shows. Digital has adequate liquidity but has an_,ufficicnt common 
qutl) . For the pcnod. Digital reponed a positive net income. 

CAr In this matter. Digttal is asking for a certificate to provide altem:uave local exchange 
O.'L _ _ ...:telecommunacauons servtce. Staff notes the limited nature of the npphc:uaon and that nu 

customer provided funds appear to be at risk. For purposes of granung a ccnaficate based on 
CT ~ - --,l"'h·c financial infonnauon provided, the financial capability appears marginal. 
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__ ..,Although an analysts of the financial statemenu reveals the applicant •~ in a marginal financ:~<~l 
pmuaon. the applicant anests to iu fioancaal capability to provide and rnaantam the proflu~J 

--tc:lc:communll:;atum' ~rvacc by nocing that au owner bas numerous l».nnung and bustllCS!> 
---rtlc:rc:nces. The company's debt is from its owner, and the oc:puve c:quuy IS due to treasury 
~-il"•ock. Based on !.Ius showu1g. the applicant appears to meet lhe fioanc:ual capability standard ol 
L_Sccuon 364.337. f-lorida Statutes. OOCU t1f " T til " e-rn Ot,l£ 
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DOCKET NO. 9807A • 
DIGITAL TELECOMMUNICATIONS, INC. D/B/A TELRITE 
ALEC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF=NO MEANINGFUL FIGURE 

EIGHT MONTHS 
ENDED 

12l3l/97 

S47,078 

2,558 

18.40 

10,721 

(50,976) 

106,724 

NMF 

9,134 

NMF 
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