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Wriler's Oll't'CI Dial : 
(561) 691·7101 

VIA HAND DELIVERY 

Ms. Blanca S. Bny6 
Dirt'<: tor 
Division of Records and Reponing 
Florida Public Service Commission 
Betty Easley Conference Center 
2540 Shumard Oak Boulevard 
Room 110 
Tallahassee. FL 32399-0850 

Augwa .14 . 199tl 

Rc: florida Power & Ught Com pan) 's Rcque!>1 ror 
Confidential Classification or Cl'rtaln Material 
Provided ln Cormection with the Monthly Fuel Fill n~' 
Docket No. 980001-El 

Dear Ms. Bay6: 
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I enclose nnd hnnd you hcrcwilh for filing in the ahove-rcfcrcnccd matter . the on ginal 
and fiflL.-cn ( 15) copies of Florida Power & Light Cumpany's ("fPI.") RtlJUC~t fur 
Confidential Classification. The original inclullcs Allal:hmcnts A. 11. and C The fifteen 
copies include only Attachments 11 and C. 

Attachmcm A contains the confidential information that h the suhJCCI of FPL'~ Rc<.jliCM 
for Confidential Classification. Anachment A as ~ubmilh:d for filing inn separate. :.calcd 
folder or canon marked "A'ITACHMENT A - CONFIDENTIAL. Allnchrncru II" m1 

edited version of Attachment A. in which the mh•rmation 1·1'1. ns~crt!> i~ cunlklcnual ~!=·. hccn 
hlocl..cd nut. Allachmcm C coruulns FPL's JUSlifil:ation for its request for confidcntml 
ciJs~ l fical ion. 
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Blanca S. Bny6. Director 
Division of Records and Reporting 
Florida Public Service Commission 
August 14. 1998 
Page 2 

In nccordance with Rule 25:22.006(3)(d). FPL requests cunfidcntialtrcauncnt olthc 
information in Attachment A pending dispositilln uf f:PL's request for Cunliucnual 
Classification. 

Also included herewith is a computer di.skcuc containing FPL's Rcquc~t fnr 
Confidential Classification and Attachmeru C (in Word Pcrf<.'Ct 6. 1) 

Please do not hesitate to contact me: should you or yuur Stnff have ;rny quc~tiuns 
regarding this liling. 

RWI Jhjw 
Enclosur~.-s 

s;~ ;Li-
(L .. w,,, u""'"" 

Senior Anorncy 
Florida Authurit ... ·t.l HuuM: C'uun~l 

cc: Service Li&t (w/our Auachrncru A) 
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BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and Generating 
Performance Incentive Factor 

) 
) 
) 

DOCKET NO. 980001 -f:l 

f-lLl:D. Augu't 14. 1998 

RPJ}UEST FOR CONFIDENTIAL CLASSif'JCATION 

NOW, BE FORE THIS COMMISSION. through undersigned coon\CI, comes 

Florida Power & Light Company (•FPL -)and. pursuam to sccuon 25·22.006 of the 

Florida Administrative Code and section 366.093 of the Florida SUitutcs. hereby 

requcsL~ confidential classification of ~min information on r:turilla Jluhlic Service 

Commission (•fpsc· or ·commission") Form 4 23· 1(11) submillcll in Ducker N~•· 

980001-EI. In support of i!S Request. FPL states as follows: 

I . Petitioner's name and address arc : 

Florida Power & Light Company 
P.O. Box 029100 
Miam•. Florida 33102·9100 

Orders, notices, o r other pleadings rc:lated to this request ~hould be scrvcll on-

Will iam G. Walker. 111 
Vice President 
Florida Power & Light Company 
212 Sooth Monroe Street 
Suite 810 
Tallahassee. FL 32301-1859 
(850) 224-75 17 

R. Wade Lit£hfic:lll 
Senior Auurney 
Florida Power & Lt!llll Company 
700 Univcr<oe Uoulcvurd 
Juno Beach. H!lrida 33408.{)..120 
(561) 691-7101 



2. The following nuachmcnlS uc included herewith and made a pan hereof: 

a. Auachmem A is the complete and unedited version of FJ>L"s June 
1998 Fonn 423-l(a) which contains ccnnin informatiun that FPL asscns 
should be accorded confidential treaunent. The infonnation in 
Attachment A for which FPL seeks confidential classification has been 
highlighted. Anachment A is submitted scparntcJy in a scaled envelope 
marked "CONFfDENTIAL.-

b.' Auachmcnt B is the edht:d version of Anachmcnt A. All 
Information that FPL assens is cmit!ed to confidential treatment has bl.oen 
blocked out In AtiJlchmcnt B. 

c. Attachment C identili:cs infonnalion fo~ which confidential 
treatment is sought and. with regard to ~ch item or type of information. 
contains a brief statement that expla ins the need for confidentiality and 
refers to t.he specific statutory basis or ba.scs for the request. 

3. Pursuant to section 366.093. FPL seeks confidential protection for the 

information highlighted in Attachment A. PPL submilS that such infom1ntion is 

proprietary confidential business infonnntion within the meaning of section 366.093(3}. 

Pursulillt to section 366.093. such materials arc entitled tu conf1c.lcm iul trculllJCIII and 

nrc exempt from the disclosure: provisions o f the public records law. Thus. once the 

Commission detenninc:s that the information in question is proprietnry confident ia l 

business infonnation. the Commission is not required to engage in any further analysts 

or review such as weighing the hann of disclosure against the publk mtcrcst in acccs~ 

to the infonnation. 

4. FPL requests that the Comm iuion make the following 11nding~ with 

respect to the No. 6 fuel oil information identified a~ confidcntiul on AunchmenL' A 

and C: 

. 2 . 



(a) The No. 6 fuel oil data identified arc contractual data: and 

(b) FPL's abil ity to procure No. 6 fuel oi l. tcrminnling and 
transponation services. and petroleum inspection set"• ices is reasonahly 
likely to be impaired by the disclosure of the infomullion identified 
Ilea use: 

(I) lhe markets in which FPL. as a buyer. must prQCure No. 
6 fuel oil . terminating and trarL~portat ion services. and fuel 
inspection ser.ices are otigopolistic: 

(2) FPL. as a substantial buyer in an oligopolistic market may 
obtain price concessions not available to other buyers: and 

(3) the disclosure of such concession.~ likt!ly would end them. 
rcsuhing in higher prices to FPL. 

5. FPL typically Sttks confidential treatment of No. 2 and No. 3 fuel oil 

information: however. because PPL made no purchases through a bidding JlrQCcss of 

No. 2 or No . 3 fuel oil during June 1998. no such request is necc:ssary with rcsrcct to 

the June 1998 Fonn 423-1 (a). 

6. FPL requests that the information for which FPI. seeks confidential 

classification not be declassified until the dates specified on Auuchmcnt C in nrdcr to 

allow FPL a reasonable period of time within which 10 ncgmiatc future contrncts. 

Disclosure prior to lhe requested dntes for dcclassificn tion would impair F~>L 's ability 

to negotiate future contrncts. 

7. The statutory bases and support for FPL's nsscrtron of confi.Ucntiatity 

with regard 10 specific items or types of infom1ntion nrc set forth rn Attachment C 

The information for which c~nfidential clnssificntion is sought is intended t:o be unll rs 

- 3 -



treated by FPL as confidenclal and. to the best of FPL's knowledge and belief. hzs not 

been publicly disclosed. 

8. Upon a finding by the Commission that the material in Attachmcnc A for 

which FPL seeks confidentialt:earment is proprietary confidencial business information 

within the meaning of section 366.093(3). pursuant to section 366.093(4) such 

materials should not be declassified for the protective period sec by the Commission. 

Funher, the materials should be returned to FPL as soon as the informauon is no 

longer necessary for the Commission to conduce its business. 

WHEREFORE, for the above and foregoing reasons. including those !>CI fonh 

in the supponing materials included herewith, Florida Power & Light Company 

respectfully requests that its Request for Confidencinl Class ification be granted. 

Respectfully submined. 

Senior Anorney 
Florida Authorized Counsel 
Florida Power & Light Company 
700 Unive~ Boule,·ard 
Juno Beach, Florida 33408-0420 
(561) 691 -7 101 

. 4 . 



CERTIFICATE OF SERVICE 

I , THE UNDERSIGNED COUNSEL, HEREBY CERTIFY that a copy of r loritln 
Power & Light Company's Request for Confidential Cl.nssilication, without AtUJ.chmcnt A. has 
been served via fiJ'St class mail. postage prepaid to the panics listed below. this 14"' day of 
August, 1998: 

Dob Elias, Chief 
Bu~W~ or Elmric & Oas 
DivitLon of Lepl Services 
Florid.l Public Servic:e Commission 
Gtrald 1... Oun1er Building - Third Floor 
2540 Sbumard Oak Boulev11rd 
n nwucc. FL 32399-0850 

C. Edison Holl&lld, Eaqulrc 
BcUJ & Lone 
P.O. Box ll9SO 
f>.:RPCOia, FL 32576 

Major Oary A. Enlkn 
Uniled States Air Force 
HQ USAFIULT. STOP 21 
TyncWJ AFB, FL 32403-6001 

Kenneth Hoffman. &quire 
Rutledge. Ecenia, Undnwood 

PumcU & Hoffman, P.A. 
P.O. BoA SSI 
Tallaltwce. FL 3230HlSS l 

OccidcOill CbcmlW Corporation 
EncrJY Group 
P.O. Box 809050 
Dallas. TX 75380-9050 

Nancy McCann 
OfClcc: of EnvlrCllllllenlll Coordlnltor 
306 liasl Jaetson Sueet. 5th Floor 
Tampa. FL 33602 

Joseph A. McOiodllln. E£quirc 
Vicki Cordon KDufm.tn. E£quirc 

Me Whiner , Reeves. McGIDihlin, 
Davidson. CIC . 

117 S. Ood>dcn St=l 
TollahJUStc. FL J2301 

Jack Shrc\'C, Esquire 
OffK'e of Public ('oururl 
Ill W Madoon Succi 
Room 812 
Tallahanec, FL 32.399· 1400 

Lee L. Wtlls. E£quirc 
Jame• D. Beasley. E£quirc 
Awley. McMullen. McO.,hcc. 

Carotbcrs & Proctor 
P.O. Bo~ 391 
TallallJwcc. FL 32302 

Lee G. Schmuddc. Eo.qu~rc 
Reedy Creek Utllhi«. Inc 
P.O. Bo~ 40 
Lake Buel'll Vbll, FL 32830 

James A. Mc(ice. Eo.quue 
P.O. Bo.t 14Gl2 
St Pr1cnburg, FL 33733 



NON-CONFIDENTIAL 

A 'IT ACHMENT B 

FPSC FORM NO. 423-l(a) 
(Edited) 

June 1998 
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ATTACHMENT C 

Docket No. 980001-EI 
JUNEtm 
Pa&e 2 or • 

Coruract pricing fonnulu generally contain two components, which are: (I) a marlcup 
in the market quoted price for that day; and (2) a transportation charge for delivery at 
an FPL chosen pon of delivery. Dlscounl.s and quality adjustment components of fuel 
pfke COIII.irW fOj'ijjiJI.U are dlJcUssed in paragraphs 3 and 4. Disclosure of the invoice 
price would al!'lw suppliers 10 determine the cotllriCl price formula of th.eir 
competitors. The L10wledge of Ol.ben' prices (i.t . , coOiriCt fonnulas) among No. 6 
fuel oil suppliera is reasonably likdy 10 cause the suppllen 10 converge on a target 
price, or to follow a price leader, effectively eliminating any opponunlty for a major 
buyer like FPL to obtain price concessions from any one supplier. 1be end result is 
reasonably likely 10 be i.ncn:ased No. 6 fuel oil prices and, therefore. increased elcdric 
rates. 

(2) Tbe conttact data found in Columns I through N are an algebraic function of Column 
li. That is, the publication of these Columns tOgc:tber, or Independently. could allow a 
suppUer to derive the Invoice price of oil. 

(3) Some FPL fuel contracts provide for an early payment incentive in lhc fo m1 of a 
discount from the Invoice price. The existeoce and amouJ\1 of such d i£(:(11unt is 
confidential for the reasons awed In paragraph (I) relative to price concessions. 

(4) For fuel that does not meet contract requirements, FPL may reject lhc shipment, or 
accept the sblpment and apply a quality_ adjustment. This is, in effect, a pricing term 
that is u imporunt u the price itself and therefore is confidential for the reasons swed 
in paragraph (1 ) relative 10 price concessions. 

(5) Column N is as imponanl u H from a confidc:ntWity standpoint because of tbc: 
relatively few times that there are quality or discount adjustments . That is. Column N 
will equal Column H most or tbc: time. Consequently, Column N needs to be protecttd 
fvr the wne reasons u set forth i.a paragraph (1). 

(6) Column R is used 10 mule the delivered price of fuel such that the invoice or effective 
price of fuel cannot be determined. Columns P and Q are algebraic variables of 
Column R. Consequently, dlaclosure of Columns P and Q would allow a supplier w 
calculate the Invoice or effecdve purchase price of oil (Columns H and N) by 
subtracting these columnar variables from Column R. 



ATTACHMENT C 

Docket No. 980001-EI 
JUNE 1998 
PqeJo(4 

(J) Terminating and transportation services in Florida tend to have the same. if not more 
severe, oligopolistlc attributes that c:Nracteriz.c fuel oil suppliers. In 1987. FPL was 
only able to fmd eight qualified parties with an interest in bidding either or both of 
tbese servites. Of these, four l"C$p0nded with tnnsportation proposals and sb: with 
terminalin,g proposa!J. Due to the lmlll demand in A.orida for both of tbese services, 
market enuy is diffiCUlt. Coosequcntly, disclosure of these conuact data is rcuonably 
likely to result in incrc:ased prices for termi.naling and transpO.rtation servi.ccs. 

Petroleum iMpection services also have the market clwactcrisdcs of an oligopoly. 
Due 10 the Limited number of fuel terminal operations, there are com:spondingly few 
requiremeJilS for fuel inspection acrvic:es. In PPL's last bidding p.rocess :for petroleum 
inspection services, only six qualifiCd bidders were found for PPL's bid aolicitatioru. 
Consequently, cllsclosure of these COIIU'Ict data Is rcuonably likely 10 result in 
i.ncrcasc:d prices for petrOleum inspection services. 

Date or Dedasslfk:atloo: 

FORM L1NE(S) COLUMN DATE 

423-1(a) 1 . 4 H - N. P&Q 03/30/00 

423-l(a) s . 71 H - N.P&Q 03/30/00 

423- l(a) 8-32 H • N, P&Q 12/3 1/98 

PPL rcquc:ats that the confidential information ideolifiCd above not be disclosed until the 
identified da.te of declassifiCation. The date of declusifJCadon is detennined by adding six 
months to tbc last day of lhe contract period under which lhe goods or services identified on 
Form 423- l (a) or 423-1{b) were purclwcd. 
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ATIACHMENT C 

Dockei No. 980001-EI 
JUNE 1998 
Pa&!. or 4 

Disclosure of pricing information during t.be contract period or prior to the negotiation of a 
new C01l111Ct is reasonably likely to impair FPL's ability to negotiate fururc contracts as 
described above. 

FPL typically renegotiates its No. 6 fuel oil contracts and fuel-related servtces contracts prior 
to t.be end of such COlltrlc:ts. However, on occasion, aomc coruacu arc not renegotiated until 
after t.be end of tbe ~.:nt contract period. In those insWlUS, t.be contracts typically are 
renegotiated within aix months. Coosequcntly, it i4 ncccuery to m.aintain the confidentiality of 
the information identifiCd as conf!dc:nti•l on FPL's Form 423·1(a) or 423· 1(b) for six months 
after the end of tbe individual contract period to wbkh the information relateS. 

With respect to N"o. 6 fuel oil price information on the Form 423·1(1) or 423-l(b) for oil that 
was not purcbasc:d pumwu to an existing contract, and t.be tc:nns of the agreement under 
which it is purchued arc Culftllcd upon delivery, FPL requests that the price information 
identifJCd as conflldcntW be kept confldenllal for a period of six months afu:r the delivery. A 
six-mcnth period is the minimum amount of time IY'C"mry for conftdentiality of these types of 
purcNSC$ to allow FPL to obtain price concessions c1urin& scuonal fluctuations in the demand 
for No. 6 fuel oil. I>isclosun: of this Information any sooner than six months after compleuon 
of the uansaction i4 reasonably likely to impair FPL's ability to negotiate sucb purcha.ses. 
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