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COST O F BASIC LOC AL TElECOM.MUNICATIONS SERVICt: 
FAJR AND REASONABlF. RATES 
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On May 28, 1998, Chapter 0!\-277 wu signed into law by the governor of Florida This lcgislat•on 
states that ''lllc Legislature bas detmnincd that charges for mtrastlltc swttched ucccss and other 
SCJVillCS mAY be Sj:l above costs and may be providing an tmphcll ~ubsidy of rcsldenttal basic local 
tclccommunl(:auons service rates tn this ~tate, includm8 the propon.onate sh3re of JOint and common 
costs." To dctcmune the n:lationshtps among costs and charges associated w 1th pro\'tdmg baste 
local $c<;,.mtmstate occess Pad other services provided by local tclrpbonc compamcs. the Flonda 
fta:llli~~e Comm; • .;,,, \"the CommiJSion") wu directed to rrpon ilS conclusions as 10 the fair 
:i!!<' ~"tl~orida residential buic local sc:rvicc rotc considering uffonlability. the value or 
SiA-i~• lc residcntW basic local telcoommumcations rates m other states and the cost of 
~icfiii:& rs llfcntial basic local ICI'VICCS '" this Slate. A pubhc hearing IS to be held In Macclcnn) 
Wli)CJIIelltlliR. 1998 to elictt pub he tcstJmony conccmmg such rates. c:: -

u 
ChapteF 98-277 also mandated that local telephone compantcs, includmg Nonhcast Flondn 
Telephone Complllly ("Nonheut" or "the Company") submit cost datu and analysis 10 the 
Commission tltat supports the cost or providing ~idcntial basic local service 111 thctr serving ;trcas 
by August I. 1998. NonhCliSt ha.s complied with this rcqutrcrncnt. 

Thts Executtvc Summary is betn8 pro\ided at the rcque.t or the Commtsston to ensure tlut our 
customm ha'c a gata'al undcntandmgofthc infonnallon filed wtth lhe Conumss•on rc8an!ms the 
residential basic local ~icc rates in Baker County Included with tlussummary •s a copy oftl•~ 
embedded cost study that was developed using spcctftc assumptions outhncd by the C<>mmiss•on 
in a data request to the Complllly. 11tis study allorutcs embedded costs bet\\ccn the sta~c ami 
intcrslatc JUnsdJCIIOIIS based on usage fllCtors, mileage, number of cucutt tmnmallons. uumc 

~K 5CIISitwny, etc. The results provide the reader ...,;th the cmbcd.tcd cost of pro' tdtng local sern:c and 
QFA ntrns!ate accC5S. based n the Commwion·s metbodolog) 
APP 

It should be noted that the CommiSsion's rnethodolo•"' ts bu1 one or .c,cral mcthodolo•'I<S 1h~t CA F ----. OJ " could be used to dctcnmnr n company's embedded cost or providmg baste luc:•l service. Nonhc:m 
Cl.tll ---l1as also pcrfom1cd an embedded cost study, using a dtfferetll methodology, whtch more closely 
CTR reOcclSthc true cost ofprovidmg basic local service (tn accordance"' ith fcderJI uni\t=l St.n'tce 
EAG gutdclincs) As such, Northeast doca not suppon the usumpttons that ha'c been made by the 
l((', C'orrumssion for the development or the Sludy included ~·•h lhll •urn mary 
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---1\ddJbonal confidential infonnatton filed by Nonheast ts nv:ulable hom the Office of Pubhc 
- -Counsel, c/o The Florida legislature, Ill W. Mlldison Street #812, Tallahw~ Fl. 32399·1400. 
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