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Commauioncn: 
JUUA L. JOHNSON. CHAJRMAN 
J TDAY DEASON 
SUSAN F CLAitK 
JOE QAilClA 
E. lEON JACOBS. JIL 

Mr . Carroll Webb 

August 17, 1998 

Joint Administrative Procedures 
Committee 

120 Holland Building 
Tallahassee, Florida 32399 

DIVISION OF AI'PEALS 
DAVID E SM!Tli 
DIUC'TOR 
IISOJ 41l-4l4S 

Re: Docket No. 980276-EI - Proposed Amendment of Rule 25-
6.0131, F.A.C . , Investor-Owned Electric Company 
Regulatory Assessment Fees. 

Dear Mr . Webb : 

Enclosed are an original and two copies of the following 
materials concerning the above refr renced proposed rule: 

1. A copy of the rule and the form incorporated by reference 
into the rule . 

2. A copy of the F.A.W. notice. 

3. A statement of facts and circumstances justifying the 
proposed rule . 

4. A federal standards statement. 

5. A statement of estimated regulatory costs. 

If there are any questions with respect to this rule, 
please do not hesitate to call on me. 

w 
~ 

Sincerely, ~ 

~/.'~ 
• Christiana T. Moore 

Associate General Counsel 
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1 25-6.0131 RegUlatory A8aeaament Peea; Inveator-owned Electric 

2 Companiea, Municipal Electric Otilitiea, Rural Electric 

3 Cooperative•. 

4 (1) Aa applicable and aa provided ins. 350.113, F .S., each 

5 company, utility, or cooperative ahall remit to the Commission a 

6 fee based upon its groaa operating revenue. Thia fee shall be 

7 referred to aa a regulatory aaaeaament fee. Regardless of the 

8 groas operating revenue of a company, a minimum annual regulatory 

9 assesament fee of $25 ahall be impoaed. 

10 (a) Bach inveator-owned electric company shall pay a 

11 regulatory aa .. aament fee in the amount of .00072 a.aaa&ll of 

12 groaa operating revenue• derived from intraatate business, 

13 excluding aalea for reaale between public utilitiea, municipal 

14 electric utilitiea, and rural electric cooperatives or any 

15 combination thereof. 

16 (b) Bach municipal electric utility and rural electric 

17 cooperative ahall pay a regulatory asaeaament fee in the amount 

18 of 0.00015625 of ita groaa operating revenues derived from 

19 intrastate buaineas, excluding aales for resale between public 

20 utilities, municipal electric utilities, and rural cooperatives 

21 or any combination thereof. 

22 (2} Regulatory aaaeaament fees are due each January 30 for 

23 the preceding period or any part of the period from July 1 until 

24 December 31, and on July 30 for the preceding period or any part 

25 of the period from January 1 until June 30 . 
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1 (3) If the due date falls on a Saturday, Sunday, or a 

2 holiday, the due date ia extended to the next business day. If 

3 the fees are sent by registered mail, the date of the 

4 registration ia the Uftited States Postal Service's postmark date. 

5 If the fees are sent by certified mail and the receipt is 

6 postmarked by a postal employee, the date on the receipt is the 

7 United States Postal Service's postmark date. The postmarked 

8 certified mail receipt is evidence that the fees were delivered. 

9 Regulatory assessment fees are considered paid on the date they 

10 are postmarked by the United States Postal Service or rec~ived 

11 and logged in by the Commission'• Division of Administration in 

12 Tallahassee. Pees are considered timely paid if properly 

13 addressed, with sufficient postage and postmarked no later than 

14 the due date. 

15 (4) ,Commission Form PSC/ADM 68 (01/9987/96), entitled 

16 " Investor-Owned Electric Utility Regulatory Aaaessment Fee 

17 Return"; Form PSC/ADM 69 (07/96), entitled •Municipal Electric 

18 Utility Regulatory Aasessment Pee Return"; and Form PSC/ADM 70 

19 (07/96), entitled •Rural Electric Cooperative Regulatory 

20 Assessment Fee Return" are incorporated into this rule by 

21 reference and may be obtained from the Commission's Division of 

22 Administration. The failure of a utility to receive ~ return 

23 form shall not excuse the utility from its obligation to timely 

24 remit the regulatory assessment fees. 

25 (5) Each company, utility, or cooperative shall have up to 
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1 and including the due date in which to: 

2 (a) Remit the total amount of ita fee or 

3 (b) Remit an amount which the company, utility, or 

4 cooperative estimates ia ita full fee. 

5 (6) Where the company, utility, or cooperative remits less 

6 than its full fee, the remainder of the full fee shall be due on 

7 or before the 30th day from the due date and shall, where the 

8 amount remitted was leas than 90 percent of the total regulatory 

9 assessment fee, include interest aa provided by subsection (8) (b) 

10 of this Rule. 

11 (7) A company may request from the Division of 

12 Administration a 30-day extension of ita due date for payment of 

13 regulatory assessment fees or for filing its return form. 

14 (a) The request for extension must be written and 

15 accompanied by a statement of good cause . 

16 (b) The request for extension must be received by the 

17 Division of Administration at least two weeks before the due 

18 date . 

19 (c) Where a company, utility, or cooperative receives an 

20 extension of its due date pursuant to this rule, then the entity 

21 shall remit a charge in addition to the regulatory assessment 

22 fee , as set out in s. 350.113, P.S. 

23 (8) The delinquency of any amount due to the Commission 

24 from the company, utility, or cooperative pursuant to the 

25 provisions of a . 350 . 113, P.S. and this rule, begins with the 
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1 first calendar day after any date established as the due date 

2 either by operation of tbi• rule or by an extenaion purauant to 

3 this rule. 

4 (a) A penalty, as set out in s. 350.113, F.S. shall apply 

5 to any such delinquent amounts . 

6 (b) Interest at the rate of 12 percent per annum shall 

7 apply to any .uch delinquent amounts. 

8 Specific Authority: 350.127(2), F.S. 

9 Law Implemented: 350.113, 366.14, F.S. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

History: 

6/18/86, 

Hew 5/18/83, Amended 2/9/84, formerly 25-6.131, Amended 

10/16/86, 3/7/89, 2/19/92, 07/08/96. 01/01/99 . 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 980276-EI 

RULE TITLE: RULE NO.: 

Regulatory Assessment Fees; Investor-OWned 
Electric Companies, Municipal Electric 
Utilities, Rural Electric Cooperatives 25-6.0131 

PURPOSE AND EFFECT: To decrease the regulatory assessment fee. 

SUMMARY: Amends Rule 25-6.0131, F.A.C., to decrease the regulatory 

assessment fee charged to investor-owned electric companies from 

.0833 percent to .072 percent of gross operating revenues . 

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COST: Because the rule 

change should not result in any additional costs or negative 

impacts on utilities, small businesses, small cities, or small 

counties, a Statement of Estimated Regulatory Cost was not 

prepared. 

Any person who wishes to provide information regarding thP. 

statement of estimated regulatory costs, or to provide a proposal 

for a lower cost regulatory alternative must do so in writing 

within 21 days of this notice. 

SPECIFIC AUTHORITY: 350.127(2), FS 

LAW IMPLEMENTED: 350.113, 366.14, FS 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE HAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 21 

DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING. 

HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A 



HEARING WILL BE HELD AT THE TIME, DATE, AND PLACE THAT WILL BE 

NOTICED IN THE NEXT AVAILABLE FLORIDA ADMINISTRATIVE WEEKLY. 

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: 

Director of Appeals, Florida Public Service Commission, 2540 

Shumard Oak Blvd., Tallahassee, Florida 32399-0862. 

THE FULL TEXT OF THE PROPOSED RULE IS: 

25-6.0131 Re9ulatory Assessment Fees; Investor-owned Electric 

Companies, Municipal Electric Utilities, Rural Electric 

Cooperatives. 

(1) No Chan9e. 

(a) Each investor-owned electric company shall pay a 

regulatory assessment fee in the amount of .00072 9a999833 of gross 

operating revenues derived from intrastate business, excluding 

sales for resale between public utilities, municipal electric 

utilities, and rural electric cooperatives or any combination 

thereof. 

(b) - (3) No Change. 

(4) Commission Form PSC/ADM 68 (01/9997/96) , entitled 

"Inveator-OWned Blectric Utility Regulatory Assessment Pee Return•; 

Form PSC/ADM 69 (07/96), entitled "Municipal Electric Utilit y 

Regulatory Aasea•ment Pee Return•; and Form PSC/ADM 70 (07/96), 

entitled •Rural Blectric COOperative Regulatory Assessment Fee 

Return" are incorporated into thi• rule by reference and may be 

obtained from the Commi••ion' s Divi•ion of Administration. The 

failure of a utility to receive a return form •hall not excu•e the 

utility from ita obligation to timely remit the regulatory 



assee81118Dt feea. 

(5) - (I) No Change. 

Specific Authority: 350.127(2), F.S. 

Law Implemented: 350.113, 366.14, F.S. 

History: New 5-18-83, Amended 2-9-84, formerly 25-6.131, Amended 

06-18-86, 10-16-86, 03-07-89, 02-19-92, 07-08-96. 01-01-99 . 

NAME OF PERSON ORIGINATING PROPOSED RULE: Evelyn Sewell. 

NAME OF SUPERVISOR OR PERSONS WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 

DATE PROPOSED RULE APPROVED: August 4, 1998 

DATE NOTICE OF PROPOSED RULE DEVELOPMENT PUBLISHED IN FAW: 

Volume 24, Number 12, March 20, 1998 

If any peraon decides to appeal any decision of the Commission with 

respect to any matter considered at the rulemaking hearing, if 

held, a record of the hearing is necessary. The appellant must 

ensure that a verbat~ record, including testimony and evidence 

forming the basis of the appeal is made. The Con:mission usually 

makes a verbatim record of rulemaking hearings. 

Any person requiring some accommodation at this hearing because of 

a physical impairment should call the Division of Records and 

Reporting at (850) 413-6770 at least five calendar days prior to 

the hearing. Any person who is hearing or speech impaired should 

contact the Florida Public Service Commission by using the Florida 

Relay Service, which can be reached at: 1-800-955-8771 (TOO). 



Rule 25-6.0131 
Docket No. 980276-EI 

S'l.tiWII'I ow ~• AIID c~• 
~lftDIQ IlDia 

Section 350.113 (3), Florida Statutes, provides that regulatory 
assessment fees shall, to the extent practicable, be related to the 
cost of regulating the type of regulated company. In a recent 
report of a review of Commission operations, the Auditor General 
found that regulatory assessment fee (RAF) collections during the 
1996-97 fiscal year did not appear to be related to the cost of 
regulation for all industries. The Commission respond~d to the 
report stating that it would consider the need for changes in the 
RAF rates charged to regulated companies. 

The Division of Administration reviewed RAF revenues and costs 
for each industry and determined that the revenues for investor­
owned electric companies exceed regulatory costs. This situation 
has existed for several years and it is projected that it will 
continue unless the RAF rate is reduced. 

There is no federal standard on the same subject. 



JUDe 19, 1998 

TO: DIVISION OF APPEALS (MOORE) 

FROM: DIVISION OF RESEAllCH AND REGULATORY REVIEW (HEWITT) 

SUBJECT: STATEMENT OF ESTIMATED REGULATORY COSTS FOR DOCKET NO. 
980276-EI, PROPOSED REVISIONS TO RULE lS-6.0131, F .A.C., 
REGULATORY ASSESSMENT FEES 

Cuneady, Rule lS-6.0131, F.A.C., Replatory AsKssment Fees, dacribes tbe UDOUDt of 

repdatoly un rr 11111t feel (RAFs) iJmlror.owDed electric utilities (IOUs) are required to submit 

to tbe Commil'io& The ...._. would clecreae tbe RAF ~ of poll operatiDa 

revenues to be paid hal 0.00013 to 0.00072. The autboriziDa statute, Scdioo 350.113, Florida 

Statutes, st111e1 tblt tbe feel 1b11J. 10 tbe exteat pmcdcable. be relllted to tbe cost of replatina such 

type of reanleted COIJIIaY. The RAPs .-.lied by tbe cum:nt ~ rate II'C projected to 

exceed tbe COlt of ftiiUiatioa of IOUL lbeNfore. tbe propoeed na1e cbanF' would decrease the 

amount of fUture RAFs, but meet tbe llltUIIary requilemeDts to cover reauJ.rory COlli. 

The Admjni"rative Pmcedanl Al:t eDCOUrlpl • IIPDCY to prepue a Statement of 

Esrim• Rean'""''y COIItl (SERC). Howftw.liace there should be oo additiooal costs or neptive 

impacts ooutiJitiet, small buliaun1, ...U ci1ia, or small COUDiies, a SERC will DOt be prepued .. 
for the propoeed rule chaap, 

Pleue keep my aame oo tbe CASR. 

CBH:e-rafio2 




