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DOCKET NO. 980706-E1 - PETITION FOR APPROVAL OF 
COMMERCIAL/INDUSTRIAL SERVICE RIDER TARIFF BY TAMPA 
ELECTRIC COMPANY 

RE: 

AGENDA: 09/01/98 - REGULAR AGENDA - TARIFF FILING - INTERESTED 
PERSONS MAY PARTICIPATE 

CRITICAL DATES: NONE 

SPECIAL INSTRUCTIONS: NONE 

FILE NAME AND LOCATION: S:\PSC\EAG\WP\980706A.RCM 

CASE BACKGROUND 

On June 2, 1998, Tampa Electric Company (TECO) petitioned for 
Approval of a Commercial/Industrial Service Rider tariff (CISR) and 
Pilot Study Implementation Plan. The Commission approved TECO's 
petition at the July 21, 1998, Agenda Conference. 

On July 8, 1998, the Legal Assistance Foundation, Inc. (LEAF) 
filed a Petition for Leave to Intervene. On July 17, 1998, LEAF 
and TECO filed a Stipulation by and between the Legal Environmental 
Assistance Foundation and Tampa Electric Company (stipulation). 
LEAF and TECO request that the Commission accept and approve this 
stipulation. 



DOCKET NO. 980706@ 
DATE: August 20, 1998 

DISCUSSION OF ISSUES 

ISSUE 1: Should the Commission approve TECO‘s stipulation with 
LEAF? 

RECOMMENDATION: Yes. The proposed stipulation, which is attached 
as Attachment A, should be approved. 

STAFF ANALYSIS: TECO’s CISR tariff was approved in Order No. PSC- 
98-1081-FOF-EI, issued August 10, 1998. The order will become 
final on August 31, 1998. 

LEAF signed a stipulation with TECO on the basis that a 
customer applying for a CISR rate must provide a recent energy 
audit of the customer’s facility, or request that TECO conduct such 
audit. The results of this audit will identify energy efficiency 
improvements which could be made to reduce the customer’s cost of 
energy. TECO agrees in the stipulation that the potential for 
cost-effective energy conservation investments will form an 
integral part of its negotiations with potential CISR customers. 

Staff recommends approval of the stipulation. The stipulation 
helps avoid the time and expense associated with adversarial 
litigation between parties in keeping with the Commission’s 
encouragement to settle disputes. Also, the stipulation does not 
require that TECO modify the CISR tariff sheets and implementation 
plan. 

ISSUE 2: Should this docket be closed? 

RECOMMENDATION: Yes. If no protest is filed within 21 days from 
the issuance of the order, this docket should be closed. 

STAFF ANALYSIS: At the conclusion of the protest period, if no 
protest is filed, this docket should be closed. 
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ATTACHMENT A 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Petition for Approval of CommerciaL’Industrial 
Service Rider by Tampa Electric Company 

)Docket No. 980706-E1 
)Filed: July 17, 1998 

STIPULATION OF TAMPA ELECTRIC COMPANY 
AND LEGAL ENVIRONMENTAL ASSISTANCE FOUNDATION, INC. 

This stipulation is entered into by Tampa Electric Company (“Tampa Electric” or “the 

Company”) and Legal Environmental Assistance Foundation, Inc. (‘LEAF‘’) reflects a settlement of 

ail issues between Tampa Electric and LEAF in this docket. Tampa Electric and LEAF wish to avoid 

the tune, expense, and uncertainty associated with adversarial litigation in this docket, in keeping with 

the Florida Public Service Commission’s (“Commission”) encouragement to settle disputes. 

Accordingly, without prejudice as to either Tampa Electric’s or LEAF’S position in any other 

proceeding before this Commission except as specifically stated herein, Tampa Electric and LEAF 

agree and stipulate as follows: 

1. Tampa Electric and LEAF recognize that increased competitive pressures affecting 

electricity markets are at hand and that Tampa Electric’s proposed Commercialhdustrial Service 

(“CIS”) rider as clarified in this stipulation is a reasonable and timely response to such competition 

as well as a way to assist in the state economic development efforts. Tampa Electric and LEAF agree 

that utility energy efficiency programs will continue to play a valuable role in reducing market barriers 

in cefiain market segments, reducing customer costs and mitigating environmental impacts, and that 

the costs associated with these programs should be recovered in a non-discriminatory, non-avoidable 

manner. Tampa Electric affirms that it will support these principles before the Commission. LEAF 

believes that the Company should afiirm that its commitment to energy efficiency will be a significant 

component of the Company‘s negotiations with CIS &der-eligible customers. Through their 

respective authorized representatives, LEAF and Tampa Electric have discussed the issues of concern 

to LEAF. Through this dialogue, and based on representations set forth herein, LEAF supports 

Tampa Electric’s proposal as filed by the Company and as clarified by this stipulation. This 
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stipulation does not preclude either the Company or LEAF from opposing mod.&ations or additions 

to Tampa Electric’s proposal that might be sought by others. 

2.  Tampa Electric and LEAF agree that the identification and successkl pursuit of cost 

effective energy efficiency is an important goal. To that end, Tampa Electric agrees that the potential 

for cost-effective energy conservation investments wd1 form an integral part of its negotiations with 

CIS Rider-eligible customers. Tampa Electric also agrees that it will develop a plan for negotiations 

with potential CIS Rider customers that will include the provision of energy audits to identify 

cost-effective solutions to any energy inefficiencies that are revealed by those audits. Tampa Electric 

fkther agrees that customers having CIS &der-eligible “at-risk” load, in order to be considered for 

a Contract Service Arrangement (“CSA”), must receive a comprehensive energy audit or have 

received such an audit within one year provided that the customer’s facilities or processes have not 

materially changed since that audit other than through the adoption of cost-effective energy efficiency 

improvements. If such audit is not performed by or under the direction of Tampa Electric, the results 

must be made available to Tampa Electric in order to initiate discussions towards a customer-specific 

CSA. The confidentiality of any proprietary subject matter contained within the audit results 

received by Tampa Electric will be maintained. Tampa Electric also agrees that all costs and benefits 

associated with energy efficiency investments that are part of the executed CSA will be accounted 

for. 

3 ,  If the Customer does not choose to conduct its own audit, as described above, Tampa 

Electric will provide prospective CIS Rider-eligible customers with comprehensive technical audits 

which will seek to identify the cost-effective energy efficiency potential avadable in their facilities. 

These audits will be performed by individuals experienced as specialists in commerciaVindustrial 

energy efficiency auditing, including building energy efficiency. When dealing with a customer that 

uses an industrial process, Tampa Electric will make a good faith effort to include as part of its audit 

team, the services of a process design engineer with experience in the particular manufacturing 

process employed by the customer. If a comprehensive audit of the customer’s facilities requires 

specialized technical knowledge that Tampa Electric does not possess, Tampa Electric will make a 

good faith effort to obtain the outside expertise required to assess cost-effective energy efficiency 



opportunities. To the extent that outside expertise is obtained by Tampa Electric for any audit, such 

personnel shall be contractually bound to protect the confidentiality of the customer’s proprietary 

information that may be discovered in the course ofthe audit. The goal of the audit will be to identifi 

all significant and cost-effective energy efficiency opportunities for that Customer and the business 

activities which the Customer conducts or expects to conduct at that facility. Estimates of the costs 

to make the improvements cost-effective from the customer‘s perspective, considering the then 

current tariff rate and rates that may be available under the CIS Rider, will be made as an integral part 

of the CSA negotiation with the customer. 

Tampa Electric agrees that eact such audit will include an analysis of process usage, lighting 

and W A C  requirements, capital requirements, and maintenance expenses that may be associated with 

any energy efficiency investment. Tampa Electric will provide the customer with information on all 

efficiency improvements identified in the audit and include advice, on the energy and bill savings that 

could be achieved with identified actions. Tampa Electric will develop. with the customer, a plan to 

implement each of the energy efficiency improvements that will benefit the Customer. 

4. LEAF and Tampa Eiectric agree that the CIS &der negotiations offer an importa.nt 

opportunity to use cost-effective energy efficiency improvements to help meet the energy service of 

CIS Rider-eligible customers at the lowest cost. Tampa Electric will offer CIS Rider-eligible 

customers the results and advice obtained through the audits as well as assistance to the Customer, 

if required, in finding financing services and/or providing other Tampa Electric conservation program 

related incentives when necessary and appropriate. In addition, when an energy efficiency investment 

is a component of gaining or retaining the “at-risk” load. Tampa Electric may assist the CIS Rider 

customer with the purchase of energy efficiency measures to assure their implementation. In such 

instances, Tampa Electric’s financial contributions toward the energy efficiency investments will be 

a component of the offer that Tampa Electric will negotiate with CIS Rider-eligible customers. 

Tampa Electric’s approach to gaining or retaining the “at-risk” load will be to negotiate with 

a goal to minimize the cost of serving that “at-risk” load and maximize the contribution fiom that 

“at-risk” load to the Company and its customers. Tampa Electric agrees that the difference between 

the incremental cost of serving the “at-risk” load and the incremental cost of energy efficiency 

provides a resource from which conservation program incentives may be offered to the Customer 



Tampa Electric will include energy efficiency concepts in its approach to negotiations when the 

incremental cost of serving the “at-risk” load exceeds the incremental cost of energy efficiency, 

5 .  Tampa Electric agrees that it will maintain its efforts to implement cost-effective energy 

efficiency programs as approved by the Commission with the goal ofminimizing customer costs while 

allowing the Company a fair return on investment. 

6. Tampa Electric will include information on the energy efficiency potential identified in CIS 

Rider audits in its quarterly reports ta the Commission on the implementation of the CIS Rider 

subject to confidential treatment needed to protect the identity of individual CIS Rider Customer 

information and the agreement of the Customer to provide the needed information. These reports 

will present information on the energy-efficiency opportunities identified in the audits of “at-risk” 

customers and will present a summary report of the actual investments made and energy reductions 

estimated to be achieved. These reports will be designed to provide sufficient mfomtion to assess 

the extent to which CIS &der participants are taking advantage of energy efficiency opportunities, 

while providing individual customers with protection from the public disclosure of dormation about 

their specific facilities and actions. 

For the first several customers agreeing to a CSA (who also consent to LEAF’S review as 

stated below), under all necessary confidentiality agreements and within 90 days of contract 

execution, and ifthe participating CSA customer consents, Tampa Electric agrees to provide the 

Commission, LEAF (and or a consultant chosen and paid by LEAF): the audit results including 

conservation investments identified, the conservation investments agreed to be implemented 

pursuant to the contract, including any assistance Tampa Electric agreed to provide, the rate 

agreed upon and other contract terms. Tampa Electric will endeavor in good faith to secure the 

customer’s consent to LEAF’S review as stated above. LEAF may make appropriate 

recommendations as to how to better effectuate energy conservation investments by CIS 

Rider-eligible customers (which may be in part or in whole subject to confidentiality limitations) 

to the Commission within one year of the date the first CSA to which LEAF has access as 

contemplated herein is executed. 



WHEREFORE Legal Environmental Assistance Foundation, Inc., and TampaElectric request that 

the Florida Public Service Commission accept and approve this stipulation and proceed to approve 

the Company's proposed CommerciaVIndustrial Service Rider as filed and clarified by this 

stipulation. 

Dated this 17 day of July1998. 

Legal Environmental Assistance 

Foundation, Inc. 

Tampa Electric Company 

&A. i ,L-&,.k.n 7-b- 

Gail Kamaras 

Director 

LEAF 

Thomas L. Hernandez 

Vice President Regulatory Af€airs 

Tampa Electric Company 


