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DATE: August 2S. 1998 
TO: Ray Kennedy. Division of Communications 
FROM: Pete Lester. Division of Auditing and Financial Analysis f~ 
RE: Docket No. 980961-TI. FPA Systems. Inc .• Financial Anal ·Is for C 

Application for lnuutate lotere.u:ibange Telceommunicauons ServiCe 

Section 364.337 (3), Florida Statutes, n:quircJ the following: 

The commission shall grant a cenificate of authority to provide inLmsuue interexchange 
telecommunications service upon n showing that the applicllllt has sufficient teChnical. 
flllliDCW. and managerial capability to provide such service in the geographic aru 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds that the competitive provision of telecommunications service. 
including local exchange telecommunications service. is in the public mtercst. 

(4Xd) The Commission shall exercise its exclusive- jurUdiction in order to: (d) Promote 
competition by encouruglng new entrants into telecommunications markets .. 

Regarding the showing of fUWICial capability. the Finance staff has analyzed the unaudited 
ftnancial statements of FFA Systems. Inc. (FFA) for the period ending March 31. 1998. An 
audit could cbange one's opinion or the company's fiiWlCial condition. As the attached $Chedule 
sbows, FFA has odequnte liquidlty nnd sufficient common equity. For the penod. FFA reponed 
a loss. 

_ _ ....oJLiln this ma.ner. FFA is asking for a cenifate to provide IXC service. Staff notes the limited 
___.natUre of the application and that no c:u.uomer provided funds appear to be at risk. For pu.rposes 

of gran ling n ccnlflcate based on the financial Information provided, the fintulCtal capability 
- - -appears adequate. 

cr~· J - - The applicant attests to its f~J~~.Deial capability to provide and maintain the proposed c telecommunications service by noting that it bas an opinion from First Financaal of Broward, 
f A 
u. 
Ll'. 

Inc. that FFA is properly capitalized and can meet its obligations. Also. FFA provided credit 
- - -r·cfcrcnces from AT&T and Republic Securiry Bank, nmong others. Based on this showing. the 
- - -applicant appears LO mc..et the f~J~~.Deial capabiliry standard of Section 364.337. Florida StaiUtes. 
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DOCKET NO. 98096. 
FFA SYSTEMS, INC. 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

03la.U98 

CURRENT ASSETS $100,534 

CURRENT LIABILITIES 0 

CURRENT RATIO NMF 

CASH 100,534 

COMMON EQUITY 200,534 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 200,534 

COMMON EQUITY RATIO 100% 

NET INCOME (49,466) 

RETURN ON EQUITY NEGATIVE 

NMF=NO MEANINGFUL FIGURE 
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