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Septembe r 2, 1998 

ORIGINAL 
110 r.:n !!1<4 
Taibi._. n. )JJI6 
'""""~' nrutoo1u· 
l.toiO<MOM"O! .. 
r..,IM SCH " Ill 

Ms. Blanca s . Bayo, Director 
Diviaion. of Records and Repor ting 
rlorida Public Service Commission 
2540 Sh\DIIard ()ale Boulevard 
Tallahassee, Florida 32399-0850 .... '-" 

.... 9 6 :;r 
4 ... 

Re: Docket No. 980696-TP CJ '-• w 
• 

Dear Ms. Bayo: ~ 
Enclosed for filing in the above docket are the original an~ 
fifteen (l':i) eopiea of the Direct Testimonies of Carl H.·~ 
LaellllD.l.i, Kent W. Dickerson, Brian K . Staihr and James w -~ 
Sichter on behalf of Sprint-rlorida, IncorPOrated. ~ 

.... 
'· '• 
" ,... 

0 

Please acknowledge receipt and filing of the above by 
stamping the duplicate copy of this letter and returning the ~ 96 ~ 
sa111e to this writer. 0 :.; 

Thank you tor your &saistance i n this matter. 

Sincerely, 

G-@~RQ2cz 
Charles J . Rebwinkel 

.... '-" 
96 = .... 
Cj-1 <"' 

c.. .... 

.. 

I 
'HAS-

OTH--



• I 

1 

2 

, 

5 
' " 

e 

8 

QR\G\NAL 
.UOU 1'IIE fLORIDA PUBLIC SERVICE OOMMISSION 

lllltm'AL TU"''DDONY OJ JAMES W. SlCB I &it 

OM egu,op 8rllJMT.fLOJUDA.IMCOili'ORA TED 

I)()('ICET 'II"'-TP 

t A. My-Ia J-. W. lldar, 11111 Y..:. Pr...WW.P'W'ele!O'Y P'llic:y, Cor Sprilll 

10 ea.,.. ... w,· I , tt •••nosa. .... Mlalloft ,... ... way. ra~nw~y, ~ 

14 A. 1 bold a8.A ialboo llca&oiDU.Uniw:nily ofXaltuc:ky (1961), aMuten In Bcoonn 

15 hca Wfi&bt S... lw-*t (I 9n). llld a tdaars ID Public Adminbanltion &om Unl-.wlity 

17 P' .. ; ..... tadd IMnl paeiriq wid! Sprint ill the--otcdkc and rqp•*ory polky, 

11 hri"'oc 01111...,._ ~_,.,COl pol lA ~ ~ lftllyll. real! acxw•••i•, 

111 ....--polky rc• a~ ~..,.lllory llld lndldlJy pllllnlnt. dlrec;cor •rioo 00111. 

20 ~ pfalrina.llld ..... vb praidftlt.f'ell.llllory and lodwuy plannlna. 

21 

24 l!Ywlti¥UIIdtbiAdWu;yCoo f:lmofdleMI " 1 n~t1o--~~ 

~-2:: 
1 r~::-ll~tuA:lStRLPORTIIiC 



lJrii6ee Ill .,s.tltlon, J MW .. I II>Cillbtl o( the &culty or the Mldlipn Stile UniYit'lity· 

2 NAJlUC A 'se .. ct;.. PltW-.._ 1915, wbore I law tJuthl- •1 '**'' oa 1 

3 Ylrie«y ot._ ilch ' 1 _.. c:llli,.,jurierfinioNihi4•.0W. Qllt.,...kion, tJ!e 

4 Telo:c n••ricatO.Acl o/)996, lftdiiiOII...-.Iy, UaMral Seniceltld Acc:aa CbllrBe 

5 ltdorm. Ill 1M pat, I ..wei oa a lllllllb« of United Slllel T~ A.., "'doa 

e t• • eh rrr.. t f ' a ±n'nwtbe UST A I' lliey Atlalytil Commktoe ( 1916-1919). Pric:lll Cap 

7 T-(1917·1!119). llldh169eo-ptJCommitt~(m9-IP91) . 

• 

10 

11 A. Yea. I law peoioully tcCf!ed Ware the Iowa, Kansu, ~end Nevlda llCe 

12 COft'JIIillioM. 

13 

14 Q, Wlaat II ... JUS Ill et,.....lllltlwiQ'f 

15 A. The purpwo ol tillY IMM~ IJ to rabut Mr. Glllan'a md Mr. Gucppe'1 ~ tha 

18 avenae ~WU"" be u.d ia the cela!let!on oflhe amount o(uniYOflll tefvice IUppclft lhll b 

17 requiiW.IIId Mr. Gueppe'• piopolllthat a LEC'a univenal aeMcl aupport bo detami11ocl by 

11 ~ ~ aboft6lll epiNI rMGUO uplu-. l wiU abo offer aome oonwnenu oo the 

1 a J6Ciii1 apl& Ullit tlllt *-aiel be u.d 10 clc:lleraliAe univeral aervice COlli ancl ~ IIIII tho 

20 ,.. , . llllip ....... fiiiOI'aplic- utocl &o dccenllinc univenaJ -woe IUpport ucl the 

21 J6Ciiilapllic .. 111ec110 c:elpeJeto tmhtod!.ed Mlwotk elemlnl priooe. 

22 

23 Q. a-. Mr. a.. u4 Mr. Cacppe nee.--' tbt tilt a..m .r..-.Und nh'enel 

24 .., •ke eup,.n N calc•laledf 



\ . . 

t A. Under that PfOF _., ... ~ \IIOIIkl oelaaltte iu •venae rcvcnuo per •aideni.ial 

2 011'~ .............. ......... bc:octaal.lt would iftdude all !Well lei JiDOCiilloOd by 

3 illlllilwltill a• 1 1 I, hri ec!ina, f« eump&e. iattaLA T A coli, feewrel. IIIII 1ccest reYe1a1eS in 

4 •ddM 10 .,..bllilc ..w. .... n. •venae- would !hen be compvec~ tQ fotwtrd.. 

s .., :•U• ... aiP"'riflaa dill anay or~ Ia ... win -.ao dcoc.nW 1M .-1 foJ 

e uaiNiilllllwlot • 11 • 

7 

e Q . .. • • • ; II 1... n ••• If,..,.."' WNI c..a aa appropriac......,.. .,.._ 

8 ... , ............ lar.IIIIJiqT 

tO 

t t A. No. Al tt.uuch 1 ~ can lCD 111 b wfMdlct the rcvcauee pwntcd by c•i•ine me 

t2 111\l'#laln, oo .._.. ~ COIU. Tbe laue ot univcrtaiiCI'Vicc, howevcf, il no« an 

tl laue alrawa• .,.,. kw'"'f. AJ1houab !here lillY be 10me cxcepiJooJ. II.Ec. today &a•* 

t5 Tbe ~ mher, Is bow tbe ,_needed to 1Upp0rt univcnal terVice 1t0 ooU.cced. The 

te ilme b oee otru. ~. wbethcf 1M cxiJ:!ir1a Jlf1l"lloe olpromotb11 

t 7 uniw:rDIICIIVice by dlerp~a tboYe oott raus foJ 10me acnicet In on1er 10 chirp below 0011 

te niles fbr bulc Mvioe b IPPfOpliato IIIII IU.tllinable in a COIIIpdltiYe ~. 

t 8 t1lina a re'I'VII't b w '• 11ft &o cleUrrine 1M aeed (or lllllwrul .-vice IUI>Gdia mala. If no1 

20 OCN 4Mclfy cWinet IWay, d\a VfrJ itluo-chM o(IUppOI'tirle uniwrul service aoeh dwoup 

2t ~ aabtid'u lhet l'tedlto bo dinlctly COfl8'oftted by the leabJatute IIIII lho CocNIIiulcn 

22 AAopci!w tM tppi'OidiiiOOhUDaiided by Mr. Oillan and Mr. <h:'PJ)O woulo. r.Jillll po'idea 

23 tblt~ be "'rrcctiA .. 11ri.lh tho Tdecol11 11nlariona At;t or 1996. ln edcl1tion, the &ilure 

24 &o ~ ~llc:it IUblidiet with 1t1 ~ compccitivdy neutral univerul ec:r.ice lUnd wiD 

) 



. . 

1 Inhibit, iiiiOC dlwlrt lllopdler, ~ doYdopcnena ot 1 8I1Jy compdilive local ~ a.1ccc 

2 for IIIOil ,..!( del 0' .. 1 1 Ill tbe Slate o( Florida. 

3 

4 Q. Bow II Mr. Gille'• ... ..,.. C ru •'• ,..,_..c. ... avcrqe rwcaaa ._ces•lltnt 

II wtdi.IMTIIm••ulca._Actttl"'f 

e 

7 A. The AM••'IIIelfOII otrt. T• c "•:eiclf.ons 114 cL 1996 b to pouiOU QlOII!Il •icioa ill aD 

ttt le' 0011-rillllldlowM ....... llld plltidlrty tbe local ... ...valllll'bl. II WU a 

II oqUIIIy nqr · w tt.l ,0' • ,., •kiofl wW drlw }~rice~ to 001ta, and that tho hbtorio pncllce of 

10 ..,.._... wle a.a .mce dtfou8b q:!icic a.blidia bulk ln&o TIO!Hiesie Mrvlca wu DO( 

11 •m • Ne iD a CXI..,..ithl'l ~ In order to pew ve tho poliq ptl of'uniYer'llhcnice 

12 in.~~ the Ad requires that existlna implldt IUb: 'diet be r'q)IICed by 

13 an e:xp1c1t 1111hwaai.W:. ftmd. 

14 

15 Mr. Gillan and Mr. 0ueppe --wly ipore that requitanem. At tho heart ofdldr IiPPI OICh 

10 b the lllltmption thtl tbe ~race. Cot aiiiCrVIca are both ~eally appropriaco and 

17 ..... ,.,.maCClC!IJ*itivullliillll-. Thaun~luimply~ Thea-. 

10 r-bcsdwiat lhlt b the fbund&liuu ofthdr poposa'•ls the poduct of~ en 

111 pl'ldaa pniCdoel Mlenin 101110 tel vioel haw been priced above 00t1 and buic raiclentl&l 

20 .,.a. ~~Po belli priced below oott. 

21 

22 Whit Mr. Gilllll and Mr. 0ucppe fiilto COli~ Ia bow that rate iiiNC:lln tnnll&t01lnto 

23 COIIIUIIIer tdtPioae bl1IJ. Under rho crxittlna ra~uwecure, tho profitability of 1 c:wtornor it • 

~ dlnct lbncdoll otdle • or • ..-u..s by that CWIOmelr. A~ wt.o- on1y buic 



F 

1 eervice would beWiplt»Ubk &o ~ COIII>CII'idy, ~ ._,. oftollllld vertical 

2 fc:~~~~.~tes 11Ct\iicae1Mt .,. priced ...... it!!y llboYe COil would be wry profiu.b6e to -

3 And the IUiily Is dill OO.I'DM do, ill flee, vtry widely in lhcir UJII of tdqlbone lleMcca. 

4 While moll residetltill CII .. OIDOI'I don't ~e toul ~ IUftldenc &o -the CIOStl of 

5 eerwlfta «ban. oCllen .,. w,hly pi c111lll:1t to ICII't'O. The 1111« cuttomen, of coune. are wry 

e IUIIICtiYe to -llllll'antl; llld lndocd, oompetitioo can be cxpec:ted to drlve the prioea &o tbb 

7 llll al QIIIOIIWI ... IDW114a COlt, tJweby aodins the IOUI'OO ohaicfia for thole 

e Cllltlomen wlxl do aot .....,.ao eaoush rewnwea to CCMr the COil of .-vial them. Lookina 

II oaly lllltiU i 1 II I • -*a or jpol t1 1itllt is tbe COR iaue: the wide Yllritnc:e in 

10 rewauel .... pi a, IT 7 oliltdMdllll Olii&Oia ......... variance that Ia the ditiiCI produce of the 

1 1 'Wick Ylriallte it~ olindM:Iual• vioes thet is prodiiCCid by the cdltina Tale 

, 2 ltrUCt\lnl. 

13 

14 Q. Do'" bYe C\'kleue u to Ute...,._ ID rennu pented by Spriac raldauJaJ 

15 .._. Z PT Ia floricb? ,. 
17 A. Yes. SpdDl c:ondueted u -'1liJ o(che I'CYaiUCS JCIICnleCI by uample of2., 7SO of its 

11 te.-ri•' CIUSCo8wt ill the..W:.II'IU ofwbal wu then United ofF1orida &om Septcsnba 

It I Sl96. Tbe ,__ included 1ft the tnalylia were loc:aiiCI'Ykie C!h~~p~ (lndudlna the 

20 illuntate SLC). tcatura, lntnl.ATA toll, and lllto and interstate _, (oria~Ntina and 

21 ctr'lilinatill&). The toll Uld 10CC11 ,_ - upcSated UliftJ July 1997 inlnl..A TA toll and 

22 _. ..._ -o- rellulll o( the IIUdy are -u.ed in the foiJowina table 

23 

24 



. . 

l 

1 
2 

a 
4 
S TCIIIII ..... _. 
7 c 0 , 

I 41$ 

t SIUJO 

10 1»425 

11 J1W:JO 

12 S»>SS 

14 14044S 

15 >$4S 

18 ,. ... 

R.BStDBNI1AL CUSTOMER REVENUE DISTJUBI.TTION 

.....U.TA TGW 

L L::o Toll II<L..,,_ 

p i t I ! 

c • ,,.. S .G6 s ..S9 SIJ.l1 

ll.t: ... ).Jl ll.A7 

11M IU7 .so 

.,.. IUO J.l) Ul 27.)6 

liM t:ua ).90 13.94 l.lS 32.36 

IUt 17.J2 1.17 )7.42 

S.41 lUI 1.21 

tU9 6.96 S.2l 64.AI 

IJJ.U IIW sw m• 

18 ,.. dell1y..,.. •ted by"'-,.... all raidcrlllal c:ull«n«'<ll'e not the- WbiJe the 

18 ...... ~ote~ ~ do!r't VIIY m.Jdl OWf' tho diltributlon, ·~ loeal reva!UOI 

20 (113. l:J) CCII...._ oaly 45" ofchuYCI'I&C total reveaues ($29.01) of n:tidcntlal cwtomen. 

21 ~or~ ftllnns ... 10111-. howcw:r, Y1lrla lilnlfic:udy. The·~ o( 

22 I aldontlaJ Qlllt~ tn thl Naf.a,_ CII'IO')' ICftiiRI.O S$1,12 1110ndlly in reYCniCI 

23 6'0111• .-ocW dluloc:II..WC, U Clllllpwed to oely $.70 I mood! &om tht IS~ ol 

QQ&II• • ..-..... 1M loMil,... I 1. c::1191')'. S&lce It Ia -~ IIIII ban~--

6 



' 

1 .,.. «*1 ... lOURie ofiUbfjAiee to support uni-.1 ..w., the inequitiea of' the Qlmnl 

2 ..... llniC:OII'e,llld ila "OP!M?'Mbility In I compdiUve llllllcel, are made readily IP(*CIIIt by 

3 the~ dillriluliaa - .......... ill die table lbove. 

4 

! Q. a-WMid Jdr, ~··ad Mr. C..JM'• prep ualt dlwan die dlnloplll.taC ef 1 Clllly 

e -peddftJeal a+s•ac -wfor reAtlacbl c:uts•en la fleridaf 

7 

a A. AI dlpp I llbiM, 1111111 .._ afr'llidtllllal ~.caws .,.. hlhy ~of' coli lad w:nlcal 

II ftlatt.nt, ud _.w '""' JWM anllltlUttve rnatbt to a &ality bued compedtor. However, 

10 lho Wit j ., o( ..... Jial CUlt--.~ nMIT'ef that would alike t.bcm unprofiUble 

1 1 01' m •. ily pro8clble for I ..., ecul to WW. This lJ c:leuty clanonstnJtod ill the 

12 followialllb&e, wWdl II~ on a c:oqNiriiOII of rho cotal N\"C:DJa ~by a 

13 QlltOIIMI'wid!Chltootbot..W, lbal CUIIomcr. For this lllll)'lls.l uaed lhc BCPM ~~ 

t4 IWI'IEC fa die wire carat lewl, filed by Sprin& ia dU p c cec 6'nt to determine local f'llvicc 

ts COIU. su-111e BaM COIU usee~ ia tJW IIUdy do noe include trl'f oltbe additloaal COlli 

18 aaiOdltld with toii/ICOIIIIIDd fOawtee. llllod ~ elllmat01 of~ COIWIId4ooiQna 

17 001U !01 esdl o{ tbele dllcretloaaly Ceatuta. 

11 

18 

20 

21 

22 

23 

24 

1 



2 

3 

4 

5 

1 

8 

I 

10 

11 

12 

13 

• to $' I 

,_ JWl 

,_ IJSI 

"' 12.21 

.,. llM 

I~ tfUJ 

A-
T .. c a "' 

• ..,, .. 
IUC 

2JO Ul .tl 2Ul 2UJ (SAl) 

jC US A2 lt.IS Jl.Sl (l.UJI 

I Al 4JIIJ _,. 11.7 I )U6 {JI.JO) 

lUI 111.12 IUS DtJII EJ 1.19 

14 ............. TiiLU: ........ ,. ....... ~TAd ... _ ... ._._....,lllll" 
15 fl ....... 

18 

17 A. thownln dte libcMo lablt, 71% oiSprint '1 roticlentia1 CUIIomctJ 110 not ~ ia 

11 rau!Udeuty6em1'11• Jdetblt tile~ ofa•etidcntle• Q•SIOAMr iJ a cllroct Aw:rion of 

20 diM ower r't iiiOotwniclla.w. and toiVaccea.a•ioa. ln no c:ue doCIIIoeall«viot 

21 rew:nue !lie* cowr OCIIIL Ia lk:c, the cum~J~ pridna IIIJU!liUnl for loeal eervicea wwt.a 

22 e ;~ :ctbllat tht proWcm.; sinCif loeal11tee In rural, bl,ber coli.,....,. acrua1ly loww tla.~ lha 

23 local .... in IliOn Jftln, lotwerCOII ~ 

I 



f 

1 10. ~ oompcitor. lloWM:r, the primary oondulion 10 be drawn ft1llll "* 
2 mdealllil dial tho raldCIIIirl .. iltllt of tho matte& is, under cxilfin& rue ltr\liCWI1II, limply 

3 not Gwiwe 10 a ~rrld ealnnL. 1A liibt of this data. tho altnoea totalltlreooo of 

4 &dlily.-.ed coaij)41Cidoii Ill till r 11' •cnciaJ Mplelll Ia this oounuy rhoold c:ome ar no 

5 ...,..... luld ~tho..,...,.,.. and tho Commiuiollllk:e ltept 10 I"CitN«<Ite filer and/or 

e lmiwlal .W:C fill'ldlat 10 llllb the reeidenLial ~ OCOliOtnlcally l11:rldiYe 10 -w. 

7 dlere wiil never be.,_ t 5)'lrl COII4 •it!on ill thil repiCIIt oflbe matta. 

• 
8 Q. Wllat II ~~~triM'• ,... ..... appro~~.llf 

10 

11 A. Spriat would teo od, an., thll the Conuubaion qultllify 111e cxbtlaalevel ohubaidy 10 

12 ,..,.&deadrllocll~ •¥ice. calculated arthe dift"-b«wco• the raidencial baric 

13 IIMce tile ud the COil al,JII oWfialt tbo ICI"Vicc. Seccnd. Sprint loCIVOCIICS tho tliminaiJoa of 

14 exittilw lq6:it ........ ud ~ tbo JUblidy conuibudoaa dill I "4e4 ill aceta 

15 c:barpr. To..,.~ tiU ClOUid be ICCOmplished thouah me rebllroci• a le., 

11 h.c:nulni raidendrllocaiiO\ice 1111a to cost lewiJ. However, Sprint alJo feCOII1ilulthal 

17 ll..dJ COil hued ...ace fbr nrld1 11W buic reMoe. apecisDy in hi&h c:o11 arcar. couldjoopardize 

11 tlapl ofuah<aalllnb. naw, Sprins idXIIDiiitilda that tho Couauiwioo clfcamine a 

1 D maximum alfordtblo me andanl for bark raldcotial .ervico; to tho ClUQU that the COil of 

20 JMOwtilla thll..vlcr hi a pr.nlculaT area cxc:eedl thiS rate, the diftC:noce would be funded 

21 &hrouah 111 aplic:i1. : ,,,.itlwly DeUU11 univcntl--nc.llmd. Sprint'• plan would be 

22 ,_...,.a. lvry r--. a i4lld by locaiiCn'ice rue'-or- llllh<awl 

23 IIMcCI flmdinJ woWd be o!1Mc, dollar Cor dollar, In raduc:docu In exll&i~~&lmpllcltiUbtldla. 

24 /vry llibskfMI JIIOYidJd tJvouah the DOW uniYef"MIIJd'Violl f\lnd WOUld be pocubie, lhetcby 

25 irlcn:ariall tho-..;..,.. oe- eottiiiU 10..,. ruldmcitl CUitOinen In hip. COillt"CIS 

' 



1 

2 Q. 

s 

4 

s 

e 

7 

a 

e A. 

tO 

1t 

12 

13 

14 

15 

111 

17 

18 

111 

20 

21 

22 

23 

24 

25 

Mr. GIIM ,...,. ... (,.._ U of .lilt tesd~Hay) tlaat II yo• eo• pare Mly tllleloal 

••lee rUe ta coc.lleai~UVIce eoRJ, It .Jptappear tUC a C11A-cr It belli& 

•• rfiUe• er ...U a. benWbtd -'ea. • rulky, dlat C11A•er II aipty ptwftte"k, 

coulderiq die ..,CioUI rtftll• ~tt~crated b)' tlaat ttUt_.a ue of oc.ller tcrYlca. 

Wlaya.lliMII- ,. ...... a .. ...., 10 LEe. lor UI'Virll Clllto•a'l wllo an already 

pnlltabkf 

Mt. GiiM'a obloMdoa Ia bUed on the ua."~Plioo that Implicit IUbsidia would remain inllet 

a& the - cime a DI:'H IIIMnll plua is lmplcmon«ed Thai is certainly not Sprint' a proposal. 

ne flaw in Mt. GiiiM'alcslo Ia-~ ill tcnnl of hiJ own t.Un<plc. Mt. Oillan 

u..a the ...... fila customa- wtlo a-u. SIS In local acrvlce ...,_and SIO in 

opdooillll•wbtw~?'liM ~.lht COlt of local aerv1co is no and tho cost or tho 

09"ioi81 • >'ioea b S I. Mr. Oillu 1111* 1M& if we compare the lociiii«Yic:e me ofS IS to 

tho local•wice COlli otS20, ii~PSJ~~B tt.the QJSI- needa. aubsidy ill the &mOUIIl of 

ss. whercuin reality tht CUSiomer'atoc.al rcverA~e~ orns ~the total cosu o(Sll-1 c., 

the customer Ia aJt.dy pro!kablo .to ..wand the MrVica provider ~·1 need aiUblldy 10 

- tJIIl O'Shl-. 

Wba& Mr. Gillan 11UM Is the dynlmic:a ofuNwtaal acrvioc reConn Under Sprint'a propoul. 

a leal, uniWirlll leMce ftmdbla would not inc:r.- a LEC' • toc.ai~WYC~~UCS. Ralher, b would 

be \lied to rtp11ce imp1icia •Nitfiee 011a rwenuo neutral baU ln tamu of Mt Gillan'• 

example, Jhe~ Is prol!table today CICily .,.... ... the below eot1 l'lle pUt by that 

OlltOnW for local ...-viae b IIIOf"O dlln otBet by tba abow cott rate plicl by tla.t ewtOIIW f« 

optloMI ~- wt. .auAd blppcn under--- acMce rdOnn is thai tba .,"'* 
10 
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1 

2 

3 

4 

5 

II 

7 

I 

• 
10 

11 

12 

13 

,, 
15 

111 

17 

18 

111 

20 

21 

22 

23 

24 

25 

Q. 

A. 

~buill iDio u.. oplioall.mec ,.cs would be eliminated. Contequeaaly, the I'C\'taUCI 

......S !!Jpo OLIIlOCIIer ia the f.XIq)lo would decnue by S9 (the ditreraxie bnoat the 

••hdrw t111e ciiSlO and die COil otsl). lfnothl• ebe happaled. thl1 c::uartom« would ttOW 

be ; "s' h, y If 1 rwsn• oiSI6 cCMt.-ed to 001t1 ctS2t. lla&a, a ura-.illlblidy 

Ia the,........ c(S$ (ot, .....,_~, u ~ ia tbe loctJ rate) ...ouU aoc oaly be 

~ ia would M Doilltely MC I PR'Y In order to ptovido l.ECa with 1he ~Ye SO 

.wlhll Clllictner. 

Tho Oily odie!'~ to bep &hat CV6lomer ptOJitable to lleiVO iJ to maintain the hlaJ!rllO 

Cot optio _, wnica. Appwaody, dlillt the lituation ClliYbioned by Mt. Gillan. It Ia a readt 

IMI11101lwli!W1-*t u obtlia under Spri/W'a unMna! leMce proposal. 

M.r. Qlu uu 'b (pap U) Olaf It II aoc u Paul COIIUDUdal pt"l~Clklc co price "

P"Nfllc:U !Up ud ......... ...._ dN7 an aJI part or. faaJir., ... vieD. Wily 

atlfda't die- apprudl h ta1w1 ttW Ukpllou acrricaf 

In the mriples cited by Mt. GiDIZI, 1ho provida- hat a reaonablo ~at ion thl1 the 

COIIall1* will pucd E I tbt lliab pnc.i items in addition to the low priced iJ-. 'Iba1 b, oae 

would expac:t thlt a ~who bays a razor handle will alao pun:Jwe razor bladoa, Iince 

the ruor '-die would haw 110 ~ without them. That IJ 1101 the cue wllh the 

pti)CIYct .. of I d,pLON..... Local..mce It I vM'INo W UldilfteMce in llltd o( 

~ ~ doo't haw to purc::lulany edditioclll ~~nicll Cbr their loctJ ~to be 

flllly ftancdcwl &lid valllllblt The cfilctedocwy ~ of tbelo addidonal ernica. llld the 

delrw of~ o( 6ft1lllld ClJf "-wvloel &om the cletnllld (()( bulc wvb, Ia 

mdal ced by ille ,...._ .. ~data providecllbove; a •"*•ntiat PfOPOI1ion ot 

II 



\ ' I I 

Mr.C••fF••e 11 (pap lhllds..U.M7) t~lfei~WW~a-areaoc illdlded Ia 

..... d' .......... ulwwlllllel'\'ke r • ..s W01IId bulud toelatp. ........... u 

loday iD the tbrta ofJnlillidc IUblldicl b alnedy "'arp". The only way to reduce or ...&. • ;, "• 

would btppea It dill tM llqe tuNikt buill into ~ rileS would be repleced by ID 

equaDy llrp \Mwul.WO t\IDd lhlt Yo'CJUid be explicil.llpCid&, and prodlc:Uble. u 

Mt. <Neppe"• ..... - .... teMce ~would iDcraa pric:a f<w cww,.,.. is 

limply 'M'CJIW. Mr. GNppe ..U. die-.,.,._ aaumption made by Mr. Oillalllh.a 

unival&l .-v~oe raorm would ~ce~p Cld,... rue IINCtUI"eelr.u.ct. Tbal, ep~n, '' cau1n1y 

"'· 
repleced by 0 

5 

• 

1 

--- iG\b ftmc!it>t OwRII iDdliltly price. do IIGt need co ilia • 

CD e•+ the aan• ...... o/Uihwwl ..... ..S W'OUIIf oot Ina LEI under Spriat'• 

n 



1 p-opoa1. 

2 

3 Q. Mr. G.,. ......... (pllp I' 111111 tar' 1.,) dtat re'I'CIIM Jllwd'all (wkre die 

4 ,_.., .... __.-.......snw 11) .. ..Wbt..aedap!arti'Wala:0411tll 

5 (wlltre tile rewt~.., a.'*" tile -'1 at tJte. wtr. eeatcr k¥d) le ......W.awlletW 

e w..caLEC ... uuha.aw•lw•ppwt. DoJM•P""f 

7 

8 A. No. To reitetute, lllli~alll ..-ftllorm iun bale or me rati\ICtllrina. not of reY$1UO 

8 Jewla. Aa Mot• I ' ~. the ew!•itw le\'ll of~ of D..ECI Ia IUifident to 

10 nw• 'ei'l the_..... a...l o(llfliwalfll ..W., Wlwc Is R II ~ed lnoUddilioaal teYen' ... bul 

11 • ~ ofhow ......... ..mc.A~nc~q Ia collecced 

12 

13 Moll~ lbou& Mr. Oi~~C~Pt'• ~ be-. b rho wumption thai it is not 

14 IW'""'Y to CCIGICNCt a-.,..., MYioe &lOti tbM iJ poruble and 8\laillb&o equally to all 

15 elisibie telecoiJIJJIII .. Qil Cll'rien. tJIIder hit pnlPOAI, 8 wn cenlW tNs WU c:a.rly 

1 o unpro&ablo would not be efiaiNe f« uniwnal eervk.e 1\mdina If the ILEC cumr1tly 

17 ptOVidiaa Jt.n'b Ill dill .V. oeucrwu paen&ina ,_ in uoea of ira cottJin other 

18 ~..a; bl dlOII ciml!!ltlftii'OI, dlere would be no iDcaive for a ,_ «<IIIW to 

1 e ~ ltf'lico In tlwt wire ceala', tioca it could noc c:xped to earn a profit in doina 10. The 

20 ~' Ia cflrecdy ooncruy to 111e ftlnllamlnlalaOIII oldie Tdec:onvramic:at Act or 

21 1996--dlapl ol'bcU.W. CO<'l\*kiw ~ to all OOIIIU1Il«<. 

22 

2'3 Q. Mr. CW. arpa OW tire • ....,.,ltlc llalt a.ed to dateralae ualnrul acnicle cottl 

24 aad nbudW NtwMtl _.., •t c.& lftNIIId bt tM uac. Do 1" qreef 

25 

I) 
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A. Yte. UllhA ~twO c:osu .,.. ddermlnod on a nuonably OONitun1 basis, tlwe will be 

CJIIP07 ....... b'tl I : ..... lltlltnae. Tate, ror example. • wire CCIIIa' ..... die •wnae 

OOil ill SSO, and wllete unlwnll tenice 1\indiiW o($20 II~. If 1 CLEC caa obcain 

• I ., ~ tl ar at~ • .,..... .. IIIey...,.. baed 011 more btoldly e\'.npd cotta. lheo 

tho CU!C would otuln an u.Alr ~ over die D...EC. dnce die ILEC would baYC to 

rece M SJO (Le., a. cfi&l_. '*•- ill COlli o/SSO and ill eupport •IIOIIipt» o/S:ZO) 

throuah IU dclwJa ~the i:LEC would lulw to rec:oYer only i20 (tho diff-* 

..W. pu111 a 111, It would bo die CLEC that would bo ~. 

Ho--. there_. ways to ldjua for c!i11'aaocca in dlec:omputa.OOn ofunivena!ICMoe 

OOilf ... ,.. IICiwodc .._. OOIIU. Baenlially, unlvenalsuppor1 paymeou 10 • 

IDCIIIIWall..we cocu. Jlltcma or die above example, the O..SC'a unlvenalll!nicc 

tuppon would bo ~by SIO, ~~~~the f'aet lhat ill C01U ror Ul1bundMd daoenu 

(140} _,. •J.t IIIUda lal than llle COICa used for univenal MNice purpoees (SSO). 

otMowly, tlQ would l1e ~ a.ut>beiillll .. and cloYdopizla ""'"!ftdled n«tWork 

My rMiiOft fot pWili4 out ... opdon b to~ that tho~._. o( 

~dine .... or <lOitl for unlvetlll .moe JlUI'PON' llbould be detennined 011 iu 

OMIIIIIriu.o • oo m. billa or tho ~ 1ewo1 or '*VW'IIIna or llllbulldMd JICIC\IIIDtk 

do a 1 .,._ To ct. arac Lhlll!lliwnl.l .-vice ftmdlna iJ bued oa • pcllll.p.ic WliT 

dlft'cnilt tom diM ..,.S for~ nee work~ IN Comrnbalon could uae an 

•&i · · •1 t ' IUdt u t 1 ibe1 above to •ec•w::ile 1M cflllaulc• Cor dledunlioa 

14 



' ' l • . • 

3 

5 

7 

-111'111111 pri• lph, lba ~ ullit -.d fOr lllliveraltel ..;c. (and unhnqdlec! DCtW<XIt 

.--:~ lbould M -~~~ wllidl the 001&1 of lef\ioe wlthiA diu ..,.,..,W.: aree are 

12 Fin!, blab eo~~ .,.. wil!l exac:tJy tho - '-' c1 or cott1 would not -">' receive !he 

13 -Jcw:l of univenaJ W\IIQ8 IUPfiO", Iince lha!IUppOI'I would be calallatod baed Oll!Jic 
' 

14 ..,.. OOib o(.,..llroed« ~1ft a ofwbic:b die hiafl COli .,. Ia only a part. 

18 ~ it t.ppena to be located Is oornpriled of low COlt u well u hiafl 00t1 areas IUCh 1hat 

20 the...,...,. COil '~Within tllil .,. Ia bdow the lcYd .-led 1o qu.!il'y ror unlwnal aervke 

2l Sec IJ!wf, ._..Aicleb unlwrRl JWYice IUppOrt and unbundled oaWOI'Ic ckm "'prioce on 

:iM lliPIY ._.., d OOib diltoru the c • ; uidw ~ New en.tty would be cldcmd ill 

IS 
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Q. 

A. 

-.ciUI1 oot~~ ot .. ovUI a the~ In the. areas. Co!Nutdy, ,_.....can produce 

ll1ilcW •tlitr ... o,pon.,... For inlaa.oa. a~ _,.. coWd dlooec to 

COIIIIniCI e...._ ill ody ~ow.- eo~~ ...., .,d ~ tmiw:raJia'Vice alpport ror doilw 

10 sad, CD..,_ Ita ....... llleoonllnunicldont Cll'rier ob6p.tion. .-w 1111'• 0011 a•omcn 

Sprillt'a CICIIl tCUdy 11W ill dill ~ ....... a COlli ll tile win cca1c:r leYel. Ho-I'CI', 

in onler to IMfya the eppcopclltN :·r olllliQI wire c:n&« lcYel COlla, we have abo loobd 

• COlli dl a c tad to 111e c.- Blodt Group (CBG) ~ew:~. The wire center map~, 

1 S Jnelldid u J111t olmy tallmony in Exhibit ~I, prooridc CSO leYel cost eMiMIICIIo, bucd 

14 oo the 8CPM CCIIII d had by Spria& ill IJU prg u 'ina. for each CBO lllllw wire OCO!Cr. 

15 Wlllldle data W•'"dll'llla Ia !Jilt.,... widlin a wira Clllller, there can be lianifk:ant COli 

11 wrieJICet. For c:umple. the 1\18'1111 cost in the T~ wire cc:nt« i.t Sli.AS, but 001tJ ID 

17 ~pe :i& CBOs wldlln dill wn cefiUir rqc &om a low of S 17.99 (37% below the avu~p) 

11 to a hiP ofS144(0YWiwtlmatheave.-.p). 

18 

20 Q. O..llptat advocata dial utvll"l&lauvlce be bared oo CBGtT 

21 

22 A. Not • CW. tim&. Bulrw ld¥WIII t«VVcc euppon on C80t Of Amllat level• ot ~ 

2l cliwai J?lb would~ formidC!e, althaucllllllllntupcirlbk. admillillliltive iltua 

21e SprillrCICORII'I'IMJ"' &J. dtwe, lhllllllivcral acrvicl111ppor1 inltiaJiy be baed oo wire -

Z5 ..... COlLI. HoiiMC, Sprint equally bditYa tt.t the Commialon lbou!d .-valullo the 

16 
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~~w~~,or:~au J*1""11ltwo to dwe ye111. to dcltenninowhctbCir ll1llbt ~ 

2 ~air ,.,.. U:eje 11a11w Ulllvaui81'.Mce tupp0rt on a more~ buis. 
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EVERGLADES 
$61.67 

EXHlB:T JWS.1 Page 2 
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