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On June 15 , 1998 , Jacksonville Electric Authority (JEA) and 
Florida Power and Light Company (FPL) filed a Joint Pet ition to 
Approve a New Terri t o r ial Agreement Between the Two Utilities . 
Attached to this r ecommendation as Attachment A is the new 
territorial ag reement. On August 13 , 1998 , the utilities fi led a 
Motion to Amend Joint Motion to Approve Terr i to r ial Agreement . 
This motion is included as Attachment B. AdditionaJl y, on Augus t 
2 1, 1998 , the utilities filed a Motion to Amend Exhibit " E" to 
Attachment "An to t he Joint Motion to Appr ove Territorial 
Agreement. This motion is included as Attachment C. This 
agreement and its amendments are intended t o replace the pre vious 
agreement between the t wo utili ties i n Clay, Duv~l , Nassau a nd St . 
Johns Counties, that was approved by Order No. PSC- 96-0212-FOF-EU , 
issued February 14, 1996, in Docket No . 950307- EU . 
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DOCKET NO . 980755- EU 
DATE : September 10 , 1998 

SUMMMY OF PRQVISIONS 

The territorial agreement provides for t he t r a nsfer of 3, 561 
customers between FPL and JEA. FPL will transfer 1,755 customer 
accounts to JEA of which 1, 490 will be residential , 246 commercial , 
3 industrial , and 16 other . JEA will transfer 1, 806 c ustomer 
accounts to FPL of which 1, 664 wil l be residential, and 142 will be 
commercial . In accor dance with Section 3 . 7 of the agreement , each 
of the transfer red customers will be refunded o r c redited on their 
fi nal bill t heir deposit from their respective utility. The 
receiving utility will then bill the cus tomer for a new depos i t , if 
any, in an amount no greater than that required by the t r a nsferri ng 
11ti lity . The customer will be allowed to make up t o t hree equal 
payments over t hree months to meet the deposit r equirements of the 
r eceiving utility. 

The distribution facilities of either party a nd the identified 
customer accounts will be transferred to the appropriate party 
within three years of the Commission ' s f inal orde r approving the 
terri torial agreement . 

Section 3 . 10 of the agreement provides tha t , irt the case of 
exceptiona l cir cumstances , economic constra i nts , or good 
engineering pr actices , i t may be necessary, upon written request , 
to provide i nter im ser vice to a new customer whose end use 
facili t ies a re located witnin the other pa rty ' s territory . If the 
temporary service l asts , or is e xpected to last for more than three 
years , the parties will seek fo r mal approval of the service from 
the Commission . 

The agreement provi des that it s hall remain in effect until 
the Commission modifies o r withdraws its approval after proper 
notice and hearing . 

On August 13, 1998, FPL a nd JEA filed a joint motion to amend 
the agreement . This amendment proposes a transitional rate for 
those customers being transf e r red from JEA t o FPL. FPL proposes to 
amend its tariffs to incl ude the St . J ohns Transitiona l Rider -
(SJT) . The rider pr ovides that J EA customers which are transferred 
to FPL will pay the lowe r of JEA' s applicable rates o r FPL' s 
applicable rates for a per iod of three years from the date that the 
last customer is transferred to FPL. 

On August 21 , 1998 , FPL and JEA filed a second amendment with 
respect to Exhibit "Eu of the proposed territorial agreement . This 
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DOCKET NO . 980755-EU 
DATE : Septembe r 10, 1998 

amendment modifies language regardi ng the transfe r or conveyance of 
the Steelbald Substa tion addressed in Section 3 . 5 of the 
territorial agr eement. 
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PISCQSSIQN OF ISSQES 

ISSUE 1 : Should the Commission approve the Joint Petition for a 
Territorial Agreement between Florida Power and Light Company and 
Jacksonville Electric Authority, as amended, for Clay, Duval, 
Nassau and St . Johns County? 

RECQMNENDATION : No. The Joint Petition for approval of the 
Territorial Agreement, as ame nded, between Florida Power and Light 
Company and Jacksonville Electric Authority should be denied 
because it is not in the publ ic interest . (BASS) 

STAFf ANALXSIS : Section 366 . 0((2) (d) , Florida Statutes , grants the 
Commission authority to approve territorial agreeme nts between and 
among rural electric cooperativ~s , municipal electric utilities, 
and other electric utilities under its jurisd iction. Rule 25-
6 . 0 44 0(2) , F.A.C., describes the standards for approval of 
territorial agreements as follows: 

(2) Standards for Appro val. In approving territorial 
agreements, the Commission may consider, but not be 
limited t o consideration of : 
(a) the r easonableness of the purchase pr ice of any 
facilities being transferred; 
(b) the reasonable likelihood that the agreement , in and 
of itself , will not cause a decrease in the reliability 
of electrical service to the existing o r future 
ratepayers of ony utility party to the agreement ; and 
(c) the reasonable likelihood that the agreement will 
eliminate existing or potential uneconomic duplication of 
facilities. 

The above standards were adopted to e nsure the general body of 
ratepayers is not harmed by the approval of territorial agreements. 
Each of these standards relative to this territorial agreement will 
be individually addressed. 

REASONABLENESS OF THE PURCHASE PRICE OF TBANSFERBED fACILI~IES 

The distribution facilities and the identified customer 
accounts to be transferred under the agreement will be completed 
with i n three years of the Commission ' s final order approving t he 
territorial agreement . All required distribution feeder$ o r 
portion of feeders (including easemenLs and rights-of-way) t o 
accomplish the transfer of customers wi ll be sold at neL book 
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value . Net book 
depreciation , or in 
acquisition cost . 

value is 
the case 

defined 
of real 

as original cost less 
property , t he o riginal 

I n addi t ion to the d is t r ibution facilities , FPL will sell to 
JEA, at net book value , its Steelbald Substation . FPL also grants 
JEA the option to purchase the southernmost portion of its Duval to 
Steelbald Transmission r ight - of-way at net book value . This option 
must be exercised by JE.A within one yea r of final approval o f the 
territorial agreement . 

Staff believes that establis hing the purcha se price o f the 
facilities to be trans f erred at net boo k value ma y be reasonable . 
Howeve r, this method generally is not consistent with the 
provisions of othe r ter ritorial agreements more recently arproved 
by t he Commission . In t hese agreements , the transfer price of 
facilities was based on replacement cost (new) less depreciation 
calculated on a 30-year straight line basis from the date the 
facilities we r e installed . In addition , m~st o f the agreements 
provided for payment of lost revenues from transferred customer s 
based on t he preced i ng t welve month period . Staff is concerned 
that the value of facilities and customers estimated by both 
utilities may be understated and not accurately reflect their 
actual worth . 

In addition, staff has concerns with the dollar amounts that 
wi l l be expended by FPL versus t he amount of revenues that will be 
received from transferred customers . The proposed terr1torial 
agreement provides for t he t r ansfer of 3 , 561 customers between FPL 
and JEA . FPL will t ransfer 1, 755 c ustomer accounts to JEA a nd JEA 
will t r a nsfer 1 , 806 customer accounts to FPL . FPL ' s total base 
revenues associated with t he 1 , 755 customers to be transferred to 
JEA is approximately $5 . 3 million . JEA' s total base revenues 
associated with the 1 , 806 customer accounts to be transferred to 
FPL is approximately $1 . 6 mi llion . 

JEA has indicated that the net book value of the distribution 
facilities that will be purchased by FPL to effecL Lhc t r anstcr of 
customers in St . Johns County is approximately $1 . 4 million . 
Additionally, FPL estimates it will need to spend approximately 
$3 . 6 million ($2 . 9 million in capital and $ . 8 million in 0 & M 
expenseP) to construct and operate the necessa ry ft1 c ilit1e!3 Lo 
serve the transferred customers in St . Johns County . To serve its 
new customers in St . Johns County, FPL will expend approximately $5 
million to receive base revenues of approximately $1 . 6 million . On 
the other hand, FPL will be giving up potentially $5 .1 rnil lion in 
,~rwu,ll rovonuo:;~ and recoivlng an estimated $4. 1. milli on ( <.J r lt::; 
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Steelbald Substatior nd the distribution facilities in Duval 
County to be sold ... u JEA . It appears that FPL is foregoing 
substantial revenues and incurring substantial costs to a cqu ire an 
area in St . Johns County that is being adequately s erved by JEA . 

RELIABILITY OF ELECTRICAL SERVICE 

Staff requested from FPL and JEA informat ion regarding tne 
total number of customers served, the total number of servic e 
interruptions, and the average leng th of servic e interruptions 
experienced f or both Duval and St . Johns County. Fo llowing is a 
table depicting t he information received : 

Number of Current 1, 732 335,400 40 , 64 2 6, 082 
Customers 

Number of Service 107 6, 054 1 t 4 ~ 0 163 Interruptions 

Average Length of Se rvice 120 1 71 132 14 2 Interruptions (Mi nutes) 

Number of Interruptions .06 .02 . 0 4 . 03 Per Customer 

Based on the above da ta , it appears that the frequency and 
duration of service interruptions relative to the number o f 
customers served by each company in both counties is esse ntially 
comparable. I t does not appear that the r eliability o f s ervi c e to 
transferred customers will decrease . 

ELIMINATION OF EXISTING OR POTENTIAL UNECONOMI C DUPLICAT ION Of 
FACILITIES 

FPL and JEA were asked to provide a descript i on o f facilit1es 
which either do or may uneconomic ally duplicate the fa c il1ties o f 
the other utility in Duval and St . Johns County . JEA r espo nded 
that , in Duval County, the utility has , number o f fa cl lities i11 
the western part of the county and is building and/or acquiri~g 
other facilities in that area of its service territory. JEA also 
has recently acquired a substation and has plans t o build a 
generating plant in this area . JEA a sserts it could eas ily a bsorb 
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and serve FPL' s service territory in western Duval County . rPL 
indicated that as load grows i n the eastern portion of FPL' s 
service territory in Duval County , it would be r equired to build a 
new substation . In St. Johns Count y, the current and potential 
uneconomic duplication of faciliti es i dentified by both JEA and FPL 
is approximately 2 .4 miles of existing single phase line on State 
Road 210 and the eventual upgrade of this line to three phase by 
FPL. JEA has distribution facilities located on the opposite side 
of State Road 210 . 

Staff does not believe that e i ther utility has demonstrated 
the e xis t ence of or the potential for uneconomic duplication 1n 
Duval County or St . Johns County. While the single phase line 
along State Road 210 in St . Johns County may be a duplication of 
faci lities belonging to JEA, the territorial agreement currently in 
effect between FPL and JEA would allow FPL to only use ~his line to 
permanently serve customers within its current delineated service 
territory. Staff believes that if , in Duval County , JEA has 
acquired a substation and is planning on building a generation 
plant , the action is being done to meet the current and future 
electrical needs of its service territory as it currently e xists . 
The establishment of territorial boundaries is intended to define 
service territories to allow each utility to plan for growth and 
construct or acquire the facilities necessa ry to provide reliable 
electric service within those service areas. 

It is significant to note that the territorial boundary 
between these two utilities currently in effect has remained 
substantially unchanged since originally approved by this 
Commission in Order No. 3799 issued April 28 , 196 5 in Docket No . 
7 421-EU. The territorial agreemen t currently in effect between 
these two utilities was approved in Order No . PSC-96-0212-FOF-EU 
issued February 14, 1996 . That agreement reaffirmed the existing 
territorial boundary between the two utilities and completely 
eliminated all customers that were being served by one utility in 
the other utility's service area. 

CUSTOMER NOTIFICATION 

Rule 25-6 . 0440 (1) , F.A. C., requires, in pdrL , that c ustomers 
affected by a proposed territorial agreement be contacted and any 
difference in rates between the two utilities be e xpla ined . 
Customer notifications were mailed to those customers in Duvdl and 
St. Johns Countie s affected by the proposed agreement . fhe 
utilities also are required to provide information wi th respect to 
the degree of accept~nce by affected customers , i . e ., the nurnb~r in 
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favor of and those opposed to the transfer. FPL mailed 
not ifications to its customers in Duval County on June 18 , 1998 and 
June 29 , 1998. fPL has indicated ~t received 29 customer contacts , 
20 e xpressing support for the territorial agreement and 9 opposed 
to the terr1torial agreement. JEA mailed notification to its 
customers in St. Johns County on June 19, 1998, resulting in 11 
customer contacts all opposed to the territorial agreement . The 
Commission has received correspondence from 102 customers and 
telephone contacts from 32 customers opposed to the transfer o f 
their accounts to FPL . These customers , residing in St . Johns 
County, are opposed to the rate increase that will result from 
their transfer to fPL and are concerned about a decline in customer 
service . 

On August 6 , 1998, staff attended a town hall meeting held in 
St . Johns County where approximately two hundred customers 
expressed extreme displeasure with the transfer of their accounts 
from JEA to FPL. The primary reason for their dissatisfaction wi th 
the impending transfer was the rate increase they would experience 
with no perceived compensatory increase in electric service or 
reliability . The customers also questioned whether the propo~~d 
territorial agreemen t was des~gned to allow JEA to expand its 
service area to all of Duval County resulting in the random 
selection of the area in St . Johns County to be t ransferred to FPL 
as compensation . At this meeting, fPL offered to amend the 
territorial agreement to allow transferred customers in St. Johns 
County to pay the lower of JEA's rates or fPL's rates f o r a peri~d 
of three years. It was expl~ined that cus tomers could lower their 
electric bills e ve n more if they signed up for load management 
control. In spite of FPL's offer, customers continued to insist 
that they were pleased with the service provided by JEA and wi shed 
to remain customers of that utility. Subsequent ly, the Commission 
has received Resolution No . 98- 157 from the Board of County 
Commissioners of St . Johns County requesting the Commission to deny 
the request by JEA and FPL to exchange service areas . The 
r esolution was adopted by the Board during its meeting on A11gust 
18 , 1998 and is attached to this recommendation as Attachment D. 
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RATES 

Following is a comparison of rates between FPL and JEA: 

DB/Month ~ DII/MoDth ' 
..... 4 .... .. _, 

Uaage . Uaage 
FPL JEA 

250 22 22 1750 133 118 

500 39 38 2000 152 134 

750 56 54 2250 171 150 

1000 75 70 2500 191 166 

1250 94 86 2750 209 182 

1500 114 102 3000 229 198 

·; 

-

As offered at the St . Johns County Town Hall meeting, FPL and 
JEA filed a joint motion to amend the pro posed t erritorial 
agreement . FPL is proposing to amend its tariffs by the adoption 
of the St. Johns Transitional Rid~r- (SJT) . The rider will e nsure 
that JEA customer s which are transferre d to FPL wil l pay the lower 
of JEA' s applicable rates or FPL' s appl icable rates for a period of 
three years from t he date that the last customer is transferred t o 
FPL . In addition , these c ustomers may e xercise the ir o pt ion t o 
participate in FPL' s load management program. Ii inc luded in t hi s 
program, the c ustomer ' s rates could be even lower, at least f o r 
three years , than what they would have been had the customer sti l l 
received ser vice from JEA . With the c urrent rate d ifference, 
r oughly one- half o f the t ransferred customers will ha ve lower rates 
if they opt for load management . Thus , r o ughly 900 cus t omers are 
potentially worse off in t h ree years and 900 c ustomers ca n be 
better off in three years . In the three-year interim, all 
customer s are either not harmed o r are better o ff wiLh load 
management . While staff belie ves thi s concession by FP L provides 
a s hort - term remedy to higher ra tes f o r some c us t o mers served by 
FPL in St . Johns County, the rider does no t provide a long-term 
assurance that these c ustomers will not pa y mo re than they 
otherwise would have if they con tinued t o receive electrical 
service from JEA. 

CUSTOMER TRANSFERS 

I n Order No. PSC-96-0212-FOF-EU, issued February 14 , 1996 in 
Docket No . 950307 - EU, the Commission appro ved a t e rritorial 
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agreement between FPL and JEA for Clay , Duval, Nassau, and St . 
Johns Counties . As pa r t of that agreement , FPL transferred 447 
customers accounts to JEA. The list of customers that were 
transferred pur suant to t hat agreement was compared to the list of 
customers that will be transferred to FPL pursuant to t he proposed 
territorial agr eement. Staff found that approximately half o f the 
447 customers that were transferred from FPL to JEA less than two 
years ago a r e no w scheduled to be transferred back t o FPL . Staff 
does not believe it is appropriate for utilities to arbitrarily 
transfer customers back and forth so frequently . 

CONCLUSION 

Staff does not believe that FPL and JEA have demonstrated t hat 
the proposed territorial agreement for Duval , Clay , Nassau and St . 
Johns Counties is i n the public interest . Al though staff believes 
that the establishment of the purchase price of transferred 
facil ities at net book value may be reasonable , staff questions 
whether the utilities ha ve accurately estimated the value of the 
facilities a nd customer s to be transferred between the two 
utilities . I n addition , staff has concerns regarding the 
appropriateness of FPL ' s decision to give up revenues from 
customers in Duval County for significantly less revenues from 
customers in St . Johns County. Staff believes FPL' s current 
ratepayers could b e adversely affected by the utility inc urring 
substantial costs to serve the transferred customers in St . Johns 
County . Additionally , the St . Johns County customers transferred 
to FPL are likely to incur higher rates after the three year 
transition period . Staff does agree with both utilities that the 
proposed territori al agreement will not cause a decrease in the 
reliability of electrical service to the existing and future 
customers of either u t ility . However , neither utility has shown 
the existence of uneconomic duplication of facilities that will be 
eliminated as a result of this agreement. In addition , neither 
utility has de.monstrated that eliminating the potent ial for future 
uneconomic duplication necessitated establishing a new territo rial 
boundary. Therefore , staf f recommends that appro val o f tht.: 
territorial agreement between FPL and JEA be denied becaus e t he 
agreement is not in the public interest and is not consistent with 
the Commission ' s goal to eliminate existing and potential 
uneconomic duplication of electrical facilities in Lhe Sta te o f 
Florida . 
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ISSUE 2: Should this doc ket be closed? 

BEC~IQN: Yes, this docket should be closed if no timely 
protests are filed within 21 days of t he issuance o f this Order . 

STAFF ANAI.XSIS : Pursuan t to Rule 25- 2? . 029{ 4) , Flori da 
Administrative Code, any pe r son whose substantial i nterests are 
a ffec ted by the proposed agenc y action s hall have 21 days after the 
issuance of the Order to fi le a protest . If no t1mely protest 1s 
filed , the doc ket s hould be closed . 
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Attachment A 

T!RRITORI~L ~GR!!K!NT 
BETWEEN 

Docket No . 9H0755- EU 
September 10 1998 
Page 1 of 18 

FLORID~ POWER ' LIGHT COMPANY 
AND 

J~C~SONVILLE ELECTRIC ~UTHORITY 

Territorial Agreement This is a Te r ritoria l 

Agreement made a nd entered i nto by and be tween fLOR! DA POWER & 

LIGHT COMPANY, a corporat ion o rganized and exis t ing under the laws 

o f the State of Florida ( "COMPANY" ), and J ACKSONVILLE ELECTRIC 

AUTHORITY ( "AUTHORITY " ) for the express purpose o f seek i ng an Ord .. r 

of the florida Public Service Commission adopt i ng t l e following 

recommended Territorial Agreement ; 

Section 0 .2 WHEREAS, the COMPANY, by virtue of its Charter and 

the laws of the State of Florida , is authorized and empowe red to 

furnish electricity and power to perso ns, firms and corporations 

throughout the State of Florida and pursuant to such authority 

presently furn ishes electricity and power to cust ome r s in areas o f 

St. Johns, Nassau and Duval counties, Flor ida , ~nd e l s ewhere; and 

Section 0.3 WHEREAS , the AUTHORITY, as a n elec tric util1ty 

created by the Ch~rter of the Consolidated Ci ty of Jacksonville, 

fl orida, is authorized under that Charter and the laws of the State 

of Flo rida to produce a nd provide electricity and power t o 

c ustomers in Duval Count y and elsewhere; and 

Section 0.4 WH EREAS, the respective areas of service of t he 

parties in Duval, Clay, St . Johns a nd Nassau Count ieA are 
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contiguous i n many places with the result that potential growth 

within the area may result in future uneconomic duplication of 

facilities unless such duplication is precluded by a terr itor i al 

agreement; and 

Section 0.5 WHEREAS, the Flo r ida Public Servic e Commission 

( "COMMISSION" ) has previously recogni zed that a ny such duplication 

of said service fac i l ities by the parties will resul t i n needless 

and wasteful expenditures; and 

Section o. 6 WHE.REAS, the COMPANY and the AUTHOR ITY have 

previously entered into territoria l agreements and such agreements 

have been approved by the COMMISSION; and 

Section 0.7 WHEREAS, the AUTHORITY has prev iously entered i nto 

a territorial agreement with Clay Electric Cooperat ive ("CEC") whic h 

has been approved by the COMMISSION and by wh ich, CEC has agreed t o 

trans fer all of i t s customers in Duval County t o JEA. A portion of 

those c ustomers are situated west o f t he e xisti ng JEA- FPL 

territor ial boundary which is the subject matter of this Agreement . 

If approved, these CEC customers west o f the existing FPL- JEA line 

will become JEA cus t omers; and 

Section 0.8 WHEREAS, the COMPAN Y and the AUTHORITY desi re to 

avoid a nd e l iminate a ny circumstances giving r ise to possibl e 

duplication of ser vice facilities and also desire to eliminate any 

2 

13 



Attac hment A 
Docket No . 980755-EU 
September 10 , 1998 
Page 3 of 18 

inconsistencies with the AUTHORITY's agreement with CEC, and, to 

that end, to modify the existing terr itorial boundaries; and 

Section 0.9 WHEREAS, the COMMISSION is empowered by Section 

366.04, Flor ida Statutes, to appro ve territorial agreements. 

Section 0.10 NOW, THEREFORE, in fulfillment of t he purposes and 

des:res aforesaid, and i n consideration of the mutual covenants and 

agreement s herein contained, the parties heret o, subject to the 

appr oval of the COMMISSION, and subject to the terms and conditions 

herein set forth, do hereby agree as follows: 

section 1.1 

ARTICLE I 
DEFINITIONS 

Territorial Boundary Linea - As used he r ein, the 

term "Territorial Bo und-ary Lines" shall mea n boundary lines which 

delineate area s on the maps and legal description attached hereto 

as Exh ibits "A" and "B" and which dif ferentiate and divide the 

COMPANY Territorial Area from the AUTHORITY Territorial Ar ea i n the 

counties of St. Johns , Nassau, Clay and Duval . 

s ection 1.2 COMPANX Territorial Area - As used herein, the term 

"COMPANY Terr itorial Area" shall mean the geographic area shown on 

Exhibits "A" and " 8" labeled "FPL. " 

3 
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AUTHORITY Territorial Area - As used herein, the 

term "AUTHORITY Territorial Area" shall mea n the geographic area 

shown on Exhibits " A" and "B" labeled "JEA. " 

section 1. 4 End use Faci lities - As used herein, the term "End 

Use Facilities'' shall mean a geographic location where the e lectric 

energy used by a customer is ultimately consumed. 

Section 1. 5 Distribution Facilities - As used herein, the term 

" Dis t ribution Facilities" s hall mean all electric facilities of 

either party having a voltage rating of up to but not including 69 

KV. 

Section 1.6 Met Book value - As used herein, the term Net Book 

Valu e s hal l mean origin~l installation cost les s depr eciation, or 

in the case of real property, the original acquisi tion cost. 

ARTICLE II 
TE&MINATION OF PRE-EXISTING TERRITORIAL AGREEMENTS 

Segtion 2.1 Pre-Existing Ttrritgrial Agretmtnta - Upo,l f i nal 

approval of this agreement by the COMMISSION, ali previous 

Territorial Agreements between the COMPANY and the AUTHORITY are 

hereby terminated. 

4 
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ARTICLE III 
ELIMINATION OF OVERLAPPING FACILITIES 

Tra naftr of cua t omtra - As a result of the 

establishment of the boundary herein certa i n cus t omer a ccounts a nd 

distribution facilities shall be transferred between the parties to 

comply with Section 1 . 1. Until such transfers are accomplished 

pursuant to section 3.5, each utility is authorized to continue 

providing ser vice to those identified customer location~ . 

Stction J .2 Those customer accounts identified in Exhibit "C" 

s hall be transferred from the AUTHORITY to the COMPANY. 

Stction 3. 3 Those customer accounts identified in Exhibit "D" 

shall be transferred from the COMPAN Y to the AUTHORITY. 

Section 3. 4 Each party is responsible for making the necessary 

modifications to its facilities to effect the t ransfers in Sections 

3 . 2 a nd 3 . 3. Both parties agree to coordinate thos e modific~tions 

such that they do not unduly impede the progress o f tho other 

party. 

Section 3.5 Tiaini gt Tranaftrt - The distribution facilities ot 

either par ty t hat are l ocated in the o ther party's Tllrritorial 

Area, not including the exproaa feeders referred to by section 3.12 

of this Ag r eement, and the identified customer accounts, shal: be 

transferred to tha appropriate party within three ye • .Hs of the 
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COMMISSION's final order approving this Territorial Agreement. The 

three- year pe r iod beginning with the COMMIS SI ON's final order of 

approval sha l l be the "Transfer Period". 

If during the transfer period ma j or repa i rs t o the fac ilities 

t o be transferred o c cur before the transfer due t o damage from a 

hurric ane, tropical s torm, or tornado , then the pa rty wh ich is to 

acquire those facilities shall pay, upon presentation of 

appropriate cost information, all c apital c o s ts only of the 

afoLesaid repairs. However, before any maj o r sto rm damage repairs 

are made, the acquiring party shall be given the opportunity to do 

the repairs itself, and effectuate the transfer of those storm 

damage c ustomers at the tim~ of repair. The part i es hereto agree 

to timely notify eac h other, by letter, of any governmental mandate 

to relocate, for road modifications , facilities scheduled for 

transfer, and coordinate the customer transfers to allow the 

receiving party to carry out the relocation . 

It is further agreed that upon final appro val of this 

Territorial Agreement by the COMMISSION that the COMPANY shall sell 

the COMPANY's Steelbald Substation to the AUTHORITY at net book 

value, which conveyance of real and personal property shall be made 

in accordance with Exhibit "E" attached hereto. Notwithstanding 

any delay that may occur in the executio n of the conveyance 

doc uments, it is agreed by the parties that the AUTHORITY shall 

have the right to the us e, egress and i ng res s , and occupancy of the 

desc ribed land and facilities effective immediately upon fina l 

approval of this Territorial Agreement. ln acco rdanc e with Exhibit 

6 
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" E", the COMPANY will remove all i ts transmission voltag.a 

facilities from said substation at the COMPANY' s expense , and such 

removal ~hall be consistent with the o rde rly transfer o f customer s 

and facilities d~ring the Transfer Period . The COMPANY s hall sell 

to the AUTHORITY and the AUTHOR ITY shall s e ll t o the COMPANY, at 

net book value, all r equired distr ibuti o n f eeders o r portions of 

feeders (including easements and r ight s o f way ) to effect the 

transfer of c ustomers as provided for i n this Agreement. The 

COMPANY also g rants the AUTHORITY an optio n t o purchase the 

southernmost portion of the COMPANY 's Duval to Steelbald 

Transmission right-of-way at net book value , whic h portion shall be 

no more than 100 feet wide and adequate for a double c ircuit 230 kv 

transmission line of vertical construc tion, and all necessary 

easements or licenses fo r cross- over of existing lines where 

necessary . Said option shall be exercised by the AUTHORITY within 

o ne year of final COMMISSION approval of the Territorial Agreement. 

The COMPANY will also allow unlimited a ccess and use of the 

existing patrol road by the AUTHORITY o n this Right of Way 

necessary to access the AUTHORITY's distributio n o r transmission 

facilities . The AUTHORITY and the COMPANY further agree to 

cons truc t whatever additional facilities are nec essary to serve the 

trans ferred customers and each will bear the cost o f s uc h 

construc tion in their new territories . 

The AUTHORITY and COMPANY's llSkV i nterconnection fro m the 

AUTHORITY' s Normandy Substation to the COMPANY' s Ba l dw i n Substation 

~ ill be d1scont i nued. 
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Prior to and after transfer of these faciliti es, i t may be 

necessary for the parties to jointly use certain facili ties and the 

COMPAN Y and the AUTHOR I TY sha 11 e nter into , as necessary, an 

appropriate joint use ag reement for those specific raci li ties. 

Facilities are to be transferred i n good operating c ondition. 

Customer meters and oil- filled equipment will not be trans ferred 

(with the exception o f those specified oil -f illed items of 

equipment in Exhibit "E" ). Upon transfer o f any facilities, the 

receiving utility shall be solely r esponsible for any maintenance, 

removal, upgrading or improvements to those facilities. 

It is agreed that vol tage flicker and var fluctuations from 

the steel mill and other existing industrial operations will be 

acceptable to either the COMPANY o r the AUTHORITY, so long as the 

detrimental effec ts do not exceed c urrent levels. 

Section 3.6 Bulk Poyer - No provision of this Agreement shall be 

construed as applying to either bulk power supply for resale, or 

to facilities dedicated to such bulk power suppl~ that operate at 

a voltage of 69 KV or higher. 

section 3.7 Cu1tomer Depoait1 The utilities i ntend that 

transferred customers suffer no hardship due t o differPnt deposit 

requirements of each utility. The transferring utility wi ll refund 

and /or apply to the final bill any deposit currently applicable. 

The receiving utility may then bill the cust omer a deponit, 

provided that such deposit is no greater than the deposit required 
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by the transferring utility . The cust ome r will be allowed to make 

up to three equal payments over thre e months t o meet the deposit 

requirements of the receiving utility. 

Section 3. 8 Assignmtnt ot Rights - Al l easements, street 1 ight 

c ontracts, franchise agreements and joint use agreements held by 

either the COMPANY o r the AUTHORITY necessary o r appurtenant to 

s ervi ng c us t omers transferred pursuant t o th is Agreement are he~eby 

assigned to the ut ility receiving t he transferr ed cus tome rs. 

Section 3, 9 Allocations - The COMPANY's Terri t o r ia 1 Are~, as 

here i n defined in Exhibit ~A· , is hereby allocated t o the COMPANY 

as its serv ice area, and the AUTHORITY's Territorial Area, as 

herein defined, is hereby allocated to the AUTHORITY as its s ervice 

area. The parties shall each have the right t o provide retail 

d istribution electric ser vice t o a ll cust omers with i n their 

respective territorial area . Neither party shall hereafter serve 

or offer to serve a retail customer whose End Use Faci l i ties are 

located in the territorial area of the o ther party except as 

provided in Section 3 .10 below. 

section 3.10 Ttmporary Service - The parties recognize that in 

exceptional circumstances, economic constraints or good e ngineer i ng 

practices ma y indicate that a cus tomer's end use facilities either 

cannot or should not be immediately served by the party in whose 

terr itorial area t hey are locat ed . In such situat ions, upon 

9 
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written request by the party in whose territo r ial area the end use 

facilities are located, to the other party, t he o ther party may 

agr ee i n wr i ting to temporarily provide service to such customer. 

If such temporary service lasts, or is expected to last for more 

than three yea r s, the parties will s eek formal appr oval o f the 

service from the COMMISSION. 

Except as outlined in Section J .11, d ur ing the Transfer 

Period, as defined in Section 3.5, in the event any customer 

located within one party ' s service t erritory requests service from 

the o ther party, and the party within whose territory the customeL 

is located approves the provision of such serv ice, then, upon final 

transfe r of that customer , that party shall r eimburse the o ther 

party for the difference in revenues rec e i ved from that customer 

and the capital costs expended in providing such service. 

Transforme rs a nd meters s ha ll not be considered as capital costs 

with respect to the provisi.on of new s ervice . 

The party with in whose territory the new customer is located 

may elect to perform any o r all work necessary f o r the 

establis hment of new service f or a new cust omer ; however the party 

actually providing ser vice s ha ll set a meter for the customer, bill 

the c ustomer, and receive revenues from the customer until such 

time as a final trans fer of such customer occurs . 

Section 3, 11 Revenues tor New Accounts Each utility shall 

reimburse e ach o ther f o r the annualized non-fuel revenue impact of 

any new accounts added between 5/1/98 and 4 /30/99. The a nnualiz e d 
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revenue impact will be determined by taking the actual average 

monthly non-fuel revenues dur ing the period multiplied by 12. 

Section 3.12 Express FeecSers - The COMPANY and the AUTHORITY 

shall each have the right to construct and maintain three-phase 

feeder lines within the Territorial Area o f the other party for the 

purpose of express feed through the area . No such fac ilities shall 

be used by the COMPANY or the AUTiiORITY to provide service to 

customers located in the service area of the other party. 

Section 4.1 

ARTICLE IV 
PREREQUISITE APPROVAL 

Regulatory Approval The provisions of this 

Agreement are subject t o the regulatory authority of the COMM ISSION 

whose appr oval shall be a prerequisite t o the validity and 

applicability hereof . Neithqr party shall be bound hereunder until 

such approval has been obtained . 

Section 5.1 

ARTICLE V 
DUBATIOH 

puration - This Agreement shall continue and remain 

in effect until the COMMISSION, by order, modifies or withdraws its 

approval of this Agreement after proper notice and hearing . 

ARTICLE VI 
CONSTRUCTION OF AGREEMENT 

11 
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r ntent and Interpretation - It is hereby declared to 

be the purpose and intent of this Agreement, in accordanc e with 

wh ich all provisi o ns o f this Agreement shall be i nterpreted and 

constructed , to eliminate and avoid needless and wasteful 

expenditures, dupli~ation o f facil i ties and potentia l ly hazardouA 

situations, whic h would otherw ise result from unrestra ined 

competition, between t he parties oper ati ng in overlapping serv ice 

areas. 

Soption 6.2 Annexation - Annexation o r de-annexation shall not 

affect th is Agreement . 

ARTICLE VII 
MISC2LLAHEOUS 

Section 7.1 Neggtiatign• - Whatever terns or conditions may have 

been d i scussed dur i ng the negotiations leading up to the execution 

o f this Agreement, the only terms and condit ions ag reed upon a re 

those set forth herein, and no alteration, modi fi cation, 

enlargement or supplement to th i s Agreement s ha ll be b i nding upon 

either of the parties hereto unless the same s hal l be in writing, 

signed by both parties, and approved by t he COMMISSION. Howaver, 

noth ing in th is Agreement shall be construed as prohibi ti ng either 

party from un ilaterally initiating an action before the COMMI SSION, 

or other e ntity with appropriate j urisdiction , seeking modifica t ion 

or cancellation of this Agreement. 
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section 7.2 No Auumption ot Liabilities by COKPAHX - The 

COMPANY shall not assume or be responsible for a ny financial 

obligations or liabilities of the AUTHORITY. Without limiting the 

generality of the f o rego ing, the COMPANY s hall no t asa umo or bo 

responsible for: 

(a ) Any tax, penalty o r fee ass essed o n the AUTHORITY 

arising out ot or resulting from the transfer of facilities; 

( b) Any tax, penalty o r fee resulting from the 

operations of the facil ities before the date o f transfer; 

(c ) Any attorney ' s, accountant ' s or other fees o r 

expenses i ncurr ed by the AUTHORITY i n connec tion with this 

Agreement or any transaction made necessary by this Agreement; 

(d) Any l iabilities or obligations resulting from any 

l awsuit o r proceeding i n any way rela ted to the AUTHORITY arising 

out of transactions or e vents in any way related to the facilities; 

or 

(e) Any acc rued but unpa id obligation of the AUTHORITY . 

Section 7. 3 No Assumption ot Liabilititt by AUTHORITY - The 

AUTHORITY will not be responsible fo r any fi na nc ial obligatio ns o r 

liabilities ot the COMPANY . Without limit i ng the generality of the 

forego ing, the AUTHORITY s hall not assume o r be res ponsible for: 

(a) Any tax, penalty o r fee assessed on tho COMPANY 

arising out of or resulting fro m the transfer of fa ci lities ; 

(b) Any tax , penalty or fee resulting from the 

o perations of t he facilities after the date o f transfer; 
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(c) Any atto rney ' s, accountant ' s o r o ther fees or 

expenses incurred by the COMPANY in connect ion with th i s Agreement 

o r any transaction made necessary by this Agreement; 

(d ) Any liabili t ies o r obligations resul t ing from any 

lawsui t o r proceeding in any way re lated to t he COMPANY arising out 

o f transactions or event s in any way related to the facili t i es; or 

(e) Any a ccrued but unpa i d obligatio n o f the COMPANY. 

section 7.4 Enyironatntal Indtmnification - The AUTHORITY sr.~l l 

indemnify and hold the COMPANY harmless fr om and against a ny 

c laims, losses, damages, liabilities, fi nes, penalties, c harges, 

administrative and j udicia l proceed i ngs and orders , j udgments, 

remedial a c tion requ i rements, enfo r c ement a c tions o f any kind, an~ 

all costs and expenses incurred in connection t herew i th , including 

but not limited to attorney's fees , paralegal charges and expenses, 

arising directly, or i nd irectly, in whole o r i n part , out of : 

(a) Any a c t i vity by the AUTHORITY ' S employees, 

contractors o r agents , in connec t ion with the treatment, 

decontamination, handling, removal, s t o r age, cleanup, t rans port or 

disposal or hazar dous material related to the AUTHORITY ' S 

facilities transferred to the COMPANY; and 

(b) The pres ence caused by the AUTHORITY, its employees, 

agents or c ontractors of any hazardous materials o r releases or 

discharges o f hazardous materials associated with the AUTHORITY ' S 

facilities transferred to the COMPANY occur ring befo re the 

transfers. 
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The COMPANY shall indemnify the AUTHORITY i n the same manner 

for Section 7.4, 7 . 4(a ), and 7.4(b) above, as they relate to the 

COMPANY ' s facilities cransferred to the AUTHORITY. 

[The remainder of this page is intentionally left blank ) 
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IN WI TNESS WHEREOF, this Agreement has been c aused to be 

e xecuted in triplicate by the AUTHORITY 1n it s name by its 

Manager and by the COMPANY i n its name by its Vi ce President; and 

o ne o f said t r iplicate copies has been del1vered to eac h o f the 

parties hereto. 

J ACKSONVILLE ELECTRIC AUTHORITY 

By,J.I:bclt.~--
James A. Dickenson 
Executive Vice President, Services 

FLORIDA POWER & LIGHT COMPANY 

By:~-
W. G. Walker , III , Vi c e President 

Approved as t o f o rm: 

Deputy General Counsel 

'!.I' 
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The transfer or conveyance of Steelbald Substation as provided for in section 3 5 of this Agreement 

shall be effected over time and in accordance with this schedule 

That ponion of the Steelbald Substation. including realty and personalty. consisting of one 

70 mva and one 80 mva transformer presently in service and energized including breakers. 

metering equipment and other equipment ancillary thereto, presently located on the Steelbald 

Substation site. which conveyance shall be executed so as to be effective on the effective date 

of final Commission approval of the Territorial Agreement between the parties hereto. 

2. The remainder of the Steelbald Substation, in..:luding breakers. metering and ancillary 

equipment shall be conveyed upon completion of the Authority transmission facility to serve 

Steelbald Substation. which facility the Authority has committed to utilize its reasonable best 

efforts to have completed within one year of final Commission approval of the Territorial 

Agreement between the parties hereto, provided the 30 mva transformer presently in service 

at the Steelbald site shall not be conveyed. but shall be made available to the Authority for 

continuation of service from said substation during the Transfer Period. The 30 mva 

substation transformer shall ~e returned to the Company upon completion of the Transfer 

Period. The Authority will be responsible for all costs associated with the lease. operation. 

maintenance and replacement costs. if any. of this transformer during such Transfer Period. 

Additionally. one 80 mva transformer not energized or presently in service shall be available 

to the ~ompany as a spare and shall not be conveyed under this Agreement. 

t ) • 
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3 The price for the realty and equipment referred to above shall be the net book value, as 

defined in this Agreement. which amounts shall be paid 10 cash at ume of closing on the 

respective segments ofSteelbald Substation as provided'" paragraphs I and 2 above. 

4 On or before the effective date of final Commission approval nf the Territorial Agreement 

between the Company and the Authority. the panies shall execute an agreement of 

conveyance that more fully sets fonh the terms and conditions hereinabove described in this 

5 Panies agree to enter into agreements which would address. among other things, point of 

interconnect between the panies. relay protection, metering. access to faciliues, maintenance 

and operational respollSibility, liability. indemnification and other applicable commercial terms 

and conditions during the ownership transition in accordance with industry and engineering 

practices 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

) 
) 
) 

IN RE: Joint Petition of Florida 
Power & Light Company and 
Jacksonville Electric 
Authority to approve a new 
territorial agreement between 
the two utilities . 

) DOCKET NO. 980755-EU 
) 
) 

------------------------------------> 
XO'l'IO. '1'0 UDD JOIII'I' JCO'fiOJf '1'0 
unou Tn•xmaxar. AQBIJMIJI'I' 

Pursuant to Section 366. 075, Florida Statutes, Joint 

Petitioner FLORIDA POWER & LIGHT COMPANY ("FPL"), with the 

knowledge and consent ot Co-Petitioner, JACKSONVILLE ELECTRIC 

AUTHORITY ("JEA"), tiles this Motion to Amend thei r Joint Motion to 

Approve Territorial Agreement in tho following manner: 

Insert paragraph 9 -

9. Transitional Rates. The purpose of tho territorial 

agreement is to elimin~te duplication of facilities, thereby 

promoting more efficient operations of both utilities . Section 

366.075(1), Florida Statutes, provi des "The commission is 

authorized to approve rates on an experimental or transitional 

basis tor any public utility to encourage energy conservation or to 

encourage efficiency. The application of such rates may be for 

limited geographic areas and for a limited period.'' Under the 

current rate structure, those JEA c ustomers who are being 

transferred under the proposed agreement will have a rate increase. 

FPL proposes that, with the Commission's consent and approval, 

FPL' s tariffs be amended by the adop1: ion of the st. J ohn's 

Transitional Rider - (SJT) attached hereto as Attachment "C" . This 

rider will insure that JEA customers which a r e transferred to FPL 

oocu'-4r t., • '•1 v I. c,',TE 
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would pay the lower of JEA's applicable rates or FPL ' s applicable 

rates for a period of three years from the date of transfer. This 

will provide for an equi table transition of customers, enabling the 

territorial aqreement to reduce duplication of facilities and 

promote more efficient distribution of enerqy withi n the utilities ' 

respec tive territories. 

WHEREFORE, FPL requests that the Commission enter an order 

approvinq the St. Johns Transitional Rider attached hereto ;ts 

Attachment "C". 

DATED this 13th day of Auqust, 1998. 

Respectfully submitted, 

~«t~~.._ __ _ 
Bryant, Hiller and Olive, P.A. 
201 s. Monroe Street, Suite 500 
Tallahassee, Florida 32301 
(850) 222-8611 
Florida Bar No. 055506 

ATTORNEYS FOR FLORIDA POWER & 
LIGHT COMPANY 
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CEBTIFICATE OF SERYICE 

r HEREBY CERTIFY that the original and tifteen copies of the 
foregoing Motion to AJilend Joint Motion to Approve Territorial 
Agreement have been filed with the Florida Public Service 
Commission, Division of Records and Reporting, Room 110, Betty 
Easley conference Center, 2540 Shumard Oak Boulevard, Tallahassee, 
FL 32399-0850 (by hand delivery); and that true and correct copies 
of same have been furnished to LESLIE J. PAUGH, Staff Counsel, and 
GRACE A. JAYE, Statt counsel, Florida Public Service Commission, 
Division of Legal Services, Room 370, Gerald L. Gunter Building, 
2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850 (by 
hand delivery]; WILLIAM G. WALJ(ER, III, Florida Power & Light 
Company, 215 south Monroe Street, Suite 810, Tallahassee, FL 32301-
1859 (by hand deli very) ; RICHARD D. KELSON, ESQUIRE, Hopping Green 
Sams & smith, P. 0. Box 6526, Tallahassee, FL 32314( by U.S. Mail]; 
and TRACY DANESE, Vice President - Regulatory Affairs , Jacksonville 
Electric Authority, 21 West Church Street, Tower 11, Jacksonville, 
FL 32202-3139 (by U. s. Mail], this lJth day of August, 1998. 

J : \ FPL\ JEA\ AmendKotionJ J 

32 



Attachment B 
Docket No. 980755- EU 
September 10 , 1998 
Page 4 of 6 

FLORIDA POWQ A UCBT COMPANY 

ST. JOHN'S !!W§m <»lN= IUQU - !SID 
1\VAII.ABL~ 

Avalltblllly lbked lO ~c: __,..., lflc -u,_. pon10e1 of St Jobn'a Co.t)o, • rei"• ..-I Ia die F1'V1EA Tarilori.t.l 
/\.,_.. Doc:lta No. 9107SS-£U. n1ec1 wrlh 1bc t-'t'S<; on J~~nt IS, 1991. To quMity tbr lhiJ rider, applicable~ mua II& YO beal JCrVUl by Jll:blnvUic: I! ~«!ric Allltlority (JEA) 04 01 all« NoW'CIIIbw 30, 1991. 

APPUCATION: 

Service 111\dcr tiiiJ ndcr shall be llmrled 10 C\IJIDriiCIJ Who wowd ochcrwl. be Mt'\'cd uadcr FPL' s llS-1, CS·I. IIld GSU).J 111$ 
$dlcdulc:s. OS. I will be r:ontldlr«d tile Mhcrwrse 14!PIIcable t111e Jch~dulc: Cor nonofUIIIcnrial cu~omcn "'1111 d&onandf below 7S leW 11 of No•tmbct 30, l ~ll. 

Sljlt.y!Cf.: 

M<»!!liL y M TE: 

Thomonthty II!Dbllled fotc:lccvk ~er<~lae undcrlhlsr{d• Nil tq\111 tho Joy,~ ofi'PL'a ~ ~'-,.... (JlS.I, 0~1 . 0 Sll). I) or 111o 1W M would llave boa! dlupl Wlda IL\'1 appl!Qbk no&c lldlcdllle ~. OS, GSD). 

lo ~~ lhc dedl1c c:twa• under lhll nd•. ICIJIUllllaiU IDlY be IMda 10 Ill• QIJC.oala' cMrJc. non-MI c:ocrv cla.ttaa. M4 
(wbcre ~aloe) lhe btu &Wnalld duqc: of PPl. ' 1 otllerwilc 1f1PIIcable l'llot 6Cbed\AM. All ocher cf\atJitl. jocludloc IN f'lltl 
dllrJC, Cll*lty peynlcrlt dlatJe, COO~aiiOn c/\&111, ll'lftdli• f-. and llll ad.Ju- cl- aball be Qr.e -· U F'PL '1 OlbrwiM epplicabW taiiL 

TERM OF SERVlC£• 

R!JL£5 AND REO utA TIONS: 

Scrvi.ce uader chiJ ~Jc b. IUbjea 10 Ol'd«1 of IOVcmmenral bc>d.* havin& jw\tdldJon lnd ID lhc c:ummly .s.a!._ "c-.1 RYica 
And Rqwlldooll fct .l!.lcal'k ~ CXl t1Je Wolh lbc florida P\lbllc S...lcc Commiulon. lo CIM O! COG11Jcl bctwcrzlll:y Pft'\'.alO!I ol d!is scbedlllc llld said •Ci«MrrJ Rulca llld ~laliocu for Elecvic s-Q·Ibc cxovilioa oldlla ~ sballtpply 

r-.cc~ by: P. J. £vauoa, Praldaat 
£11'ccdvr. 33 
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FLORIDA POWER A LIGIIT COJW>ANY 
nlrty..FOUJ1ta Rm..d Sll..c No. LOIO 

CaDc:tll nJ.rty-1'\ird RcriMd Slteet No. 1.010 

RATE SOffiOULE 

BA 

GS.I 
OST·I 

OSD-1 

GSDT· I 

OSL 
R.~l 

RST· I 

ltSL 
cu 
OSU>I 

GSLDT·I 

~· CST· I 
("..51.[).1 

CSLDT·1 
CS-2 
CST-1 
QSIJ).) 

GSLM·l 
C$-3 

CST·J 
OS.2 

MET 
Jl11'.0X 
CILC· l 
SL-1 
I'(;. I 

OL-1 
SL-2 

RL-1 
SST·I 
ISST· I 
F.OR 

lll 

srr 

baUd by: P. J . I:VIUOil, PrcUdeat 
Efrecdvc: 

0\"0EX OF RA 'J"e SCHEOUL£5 

D£SC1UPT10N SI~NO. 

Bllhq~-~~ 1.030 
OCNnl S«VVoc • N0t1 Ocnwad (O.W ltw) 1.101 
Oen.r'll Scmoe. NM n.mand • 1tllll of VM (0.20 k'.v) 1.101 
Ocnnl s.mc. o.m..ncs (ll-4991tw) 1.101 
0 .-..a S.Vicoa DanaDd • nme ofUec (ll-499 k'.v) 1.107 
Omnl s--l.tllld MIDis-Pl'oprn I. I~ 
R....!det.-1 S.VIco UOI 
Raidc:ndal Slrvlce. ~a! t.:• 1.'01 
RelidcNW l..Oid M-...-P'fosiJD 1.201 
Common Ute Feetli1ia IUdct 1.411 
GCDCn.l Scr-llu ~ Dcmlnd (~1999!1w) I.JIO 
Ocnmll S...oce lMp o.rn-~ . r me ofUa (~1999 kw) 1.320 
Clllllilablc Scma: (500.1999 leW) 1.330 
Cwuilahle Scmcc • n-of UM (~ 1999 lew) 1.3'0 
Geonl &n-ice Urac Dcmlftd (2000 kw • ) 1.412 
Gczlcnl Service lMF Ocmlnd • rnc ofUtc(lOOO kw +) UlO 
Cunailable Savioc {2000 lew +) UJl 
Clnillblc Savb •TIIIIC oiUtc (2000 kw +) 1440 
()-.! Sclrvlce lArat DGIDd (lOOU ltw +) IJ~I 
Galenl Scnl« ~.qc o-.ncs . r- o1 u. (2000 """+ > 1.55l 
Clftll&blo SavKc (1000 lew • ) 1.54-4 
Curtalllblt S«vQ .r~me oft I• (lOOO kw +) 1.542 
Spons Fld4 Scrva 1.602 
MC!fop>iilln Tnmk s.Mcc 8.610 
RuJ Time~ Sav~ 1.6'20 
~llllrill Lold Coocrol ~ (CioMd SdlaluM) u.so 
SO'Ct!l L lahMI 1.715 
Premium l.iahlina 1.720 
Outdoor l.lahtinc 1.725 
Trdc: Slplll Scmoc 1.130 
~L.iahriDc 174) 
s.andby &rod Supplcroczlllll Servlee a. no 
lol~m.lpjjblcl Slanclby llld Suppkmclual Sctvb 1.760 
&ooomie Oc•dopllcnl!Udcr 1.100 
T nuufon11100t1 IWct U20 
Sc. JOlin' ' T ~riooal lUcier 1.900 

') , 
.) ·1 
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FLOJUDA POWER A UGBT COMPANY 
Dlrty.:QW Poutll am.d 5beet No. U !l 

Cued nitty tm•• ntrd R.mled a.r l'fo.I.OlO 

Mf2 SOII!.DULE 

8A 

GS.I 
OST· I 

OS[). I 

GSDT· I 

GSL 
Jl$.1 

RST· I 
llSl. 

cu 
OSLO-I 

GSLDT·I 
(;S.t 

CST·I 
OSLO-l 
GSLDT-2 
CS.2 

CST·l 
QstJ).J 

GSI..DT-3 

CS.> 
CST·l 
OS·l 

MET 
R'Jl>.OX 
CILC·I 
SL-1 
Pl.· I 

OL· I 
St,2 

JU..I 

S~T· I 

1SST· I 

E.Dfl 
n 
S1T 

liMed by; P. J. Enua. P~t 
E&cttvc: 1 ... a, •• 

INDEX OF RATE SCI n:I>ULES 

DI!SgUPTION SHI!2TNO. 

Bllliq A4)UIIIliCIO 1.0)0 
Cicncnl s-tc:e . ~ o.m-1 (G-10 kw) 1.101 
Cic:MRJ ScntOC · NOD Olmllld· TlaM of iJM (0-:ZO li:w) 110) 
Ocntnl SMic.e Ocmlnd {ll .. 991r:w) I.IM 
Ocotnl Scnlcc Oaaud • TiiiM oCU• ('21-499 kw) 1.107 
Oalnl s.Mce LOid ~ Jlrap'n 1.109 
llaldladal So-vice 1.201 
Jlc:s!daw!" S.W:C • Tbe o( u .. l.lQ5 
RaidcDdal Lold ~ ,.,..._ ll07 
Cocnmoc U• fiQUIMilJdlr 1.211 
CicnCIII Servlc:e LQt Dallllld (~1999 kw) 1310 
Gtii&'RI s-ke(ArJII: o-.d • TIIM ofU. (~19991L•) 1.320 
~Semel (S00.1999Ir:w) IJlO 
Cw11ila.bte ScMcc ·Time of Use (S00.1999 lew) 1.340 
Ocncnl $mice l.qc DcmiDd (lOOO lr:w +) U1l 
CicDcnl Scrvb IMp Dcalllld • T~~~~e of the {2.000 lr:w +) 1.4:20 
CIW.IIIblc Scrllce (lOOO kw +) 1.412 
~ Scrvb ·TIMe oCU. (2000 lr:w +) U40 
Ocllcnl Stn.c.e L.qe Olallnd (2000 ltw +) 1.$51 
<:iallll'll Serviot t..p u.n-1 . Tin. o( u. (2000 li:w +) .. ,n 
Cllnllilable S.VIc:e (2.000 kw • ) ,.,... 
Cuttallab!. S.vtce •Tlml of UN {2000 lr:w • ) ls.Q 
Spcxts field Setvic:c 1.602 
Mlcropolilln Ttllllir s-b UIO 
Real Tllne ~ Scrvic. 1.620 
Commcmall1ndUIIri&l Loed Coa&rol P!opm (Cio* ~~ l6SO 
Scrta UJitaal '·"' l'rcmiiMII UcbCina a.m 
Ou!door Li&JIIq a.ru 
Traft"oc Sicn-1 Scrvb 1.7)() 
Rccrcadonall .oa:flrinc 1.74) 
Sc.nc!b)' lll1d SUPJ1Icmcmal Smricc 1.7$0 
1JIIca\lpdble Sllndby 1114 $11p91cmcnlll ScrviCII 1.760 
F~ Oc¥dopmc:D& JUder 1.100 
T l"'la!onnaaloo Roder am 
~L Jobn '1 Trwldoaal SW. 1.900 

33 



1\t t n c h monl C 
Docket No . 990755 - EU 
September 10 , 1998 
Page 1 of 3 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSI ON 

I N RE: Joint Petition of Florida 
Power ' Light Coapany a nd 
Jacksonville Electric 
Authori ty to approve a new 
territorial agreement between 
the two util i ties. 

DOCKET NO. 980755-EU 

IIO'fiO. TO AXDD llDIBI'l' "B" TO 
A'l"'l'ACDD'l' "A" '1'0 '1'BB JOIII'l' MO'l'IOII TO 

UUQD 'fQIXS'QRtaL AfDIIMift 

Joint Petitioner, FLORIDA POWER' LIGHT COMPANY ("FPL" ) , at 

the request ot and with the con .. nt ot co-Petitioner, J ACKSONVILLE 

ELECTRIC AUTHORITY ("JEA"), t i les this Motion to Amend Exhibit "E" 

to Attachment "A" to their Joint Motion to Approve Territorial 

Agree.ment by deleting paragraph 2 and inserting a new paragraph 2 

as follows: 

2. The remainder ot the Steelbald Substation, including 
breakers, aetering and ancillary equipment shall be 
conveyed upon completion of the Authority transmission 
facility to serve Steelbald Substation, which facility 
the Authority haa co-itted to utilize its reasonable 
best efforts to have completed within one year of final 
CoJIIJIIiasion approval of the Territorial Agreement between 
the partie• hereto, provided the 30 mva transformer 
presently in service at the Steelbald site shall be made 
available to the Authority. The Authority will be 
responaible tor all coata assoc iated with the lease, 
operation, maintenance and replacement costa, i t any , ot 
this transformer during such Transfer Period. 
Additionally, one 80 mva transformer not energized or 
presently in service shall be available to the Company as 
a spare and shall not be conveyed under t h is Agreement. 

WHEREFORE, FPL requests that the Commission enter an order 

approving this amendment to paragraph 2 ot Exhibit "E" t o 

Attachment "A" to the J oint Mot ion t o Approve Terri t or i a l 

Agreement. 
OOCl H[ 11 ,,, I • I OAl E 

t.l 9 0 6 8 hUG 21 ~ 
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DATED this 21st day ot August, 1998 . 

At tac hme nt C 
Docke t No . 980755- EU 
Sept e mbe r 10 , 199 8 
Page 2 o f 3 

Respectfully submitted, 

~E~ 
Bryant, Miller and Oliva, P . A. 
201 s. Monroe Street, Suite 500 
Tal l ahassee, Florida 32301 
(850) 222-8611 
Florida Bar No. 055506 

ATTORNEYS FOR FLORIDA POWER & 
LIGHT COMPANY 

2 
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CERTIFICATE OF SEBVICE 

I HEREBY CERTIFY that the original and titteon copies ot the 
foregoing Motion to Amend Joint Motion to Approve Territorial 
Agreement have been tiled wi th the Florida Public Service 
commi ssion, Division ot Records and Reporting , Room 110 , Betty 
Easley conference center, 3540 Shumard Oak Boulevard, Tallahassee, 
FL 32399-0850 (by hand delivery); and that true ~nd correct copies 
of same have been furnished to LESLIE J. PAUGH, Staff Counsel, and 
GRACE A. JAY!, Staff Counsel, Florida Public service commission, 
Division ot Legal Services, Room 370, Gerald L. Gunter Building, 
2540 Shumard Oak Boulevard, Tallahassee, Florida 32399- 0850 (by 
hand delivery); WILLIAM G. WALJ(ER, III, Florida Power ' Light 
Company, 215 South Monroe Street, Suite 810, Tallahassee, FL 32 301-
1859 (by hand delivery] ; RICHARD D. KELSON, ESQUIRE, Hopping Green 
Sams' Smith, P. o. Box 6526, Tallahassee, FL 32314( by u.s. Mail ); 
and 'l'RACY DANESE, Vice President - Regulatory Affairs, JacksonvHle 
Electric Authority, 21 West Church Street, Tower 11, Jacksonville, 
FL 32202- 3139 [by u. s. Mail], this 21st day ot August, 1998 . 

Jt\FPL\J~A\A~endlxl 3 
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August 26, 1998 

Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-085 

Dear Sir: 

Enclosed is a copy of St. Johns County Resolution No. 98-15 7 requesting the 
Public Service Commission to deny the request by the Jacksonville Electric 
Authority and Florida Power &.. Light to exchange service areas. The Resolution 
was adopted by the St. Johns County Board of County Commissioners during 

a meeting on August 18, 1998. 

If you have any questions or l can be of funher help. please let me know. 

Sincerely, 

- · 

N:.". __ BOARD OF COUNTY COMMISSIONERS 
OF ST. JOHNS COUNT'( FLORJDA Af . 
CHERYL STRJCKLAND, ItS CLERK 

AF· 

CA!= - ~~&Aa .. ~ 
c~.1 :.: Patricia DeGrande, Deputy Clerk 
Cl :t 
~ ......._/_ 

LE·.:. cl 
Lli J 

OF..; 

RC~ 
,.~ ... L~~-HO"""r'"'"'w. 

!(C O. wnn I _ 

WAS __ _ 

OTH ---

enclosure 
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RESOLUTION NO. 9S..l57 

Attachment D 
Docket No . 980755- EU 
Sapt embo r 10 , 19 98 
Page 2 of 2 

A RESOLunON OF THE BOARD OF COUNTY 
COMMISSIONERS OF ST. JOHNS COUNTY, FLORIDA, 
REQUESTJNG THE PUBUC SERVICE COMMISSION DENY THE 
REQUEST BY THE JACKSONVILLE ELECTRIC AUTHORITY 
AND FLORIDA POWER & LIGHT TO EXCIIANGE SERVICE 
AREAS AFFECI1NG AN ESTIMATED 1800 ST. JOHNS COUNTY 
RESIDENTS. 

WHEREAS, an estimated I ,800 residents of the Northwest St. Johns County area, presently served by the 
Jacksonville Elecaic Authority, received notice a few weeks ago that they were to become customers of Florida Power & 
Light in a service area exchange between the utilities; and 

WHEREAS, the affected residents, ~ing no recourse, appealed to the St. Johns County Board of County 
Commissioners for assistance; and 

WHEREAS, the Board of County Comm.iuionm provided a forum for the affected residents wtthin their commuruty 
of Switzerland, Thursday, August 6, 1998, to diseuu the customer service area exchange; and 

WBEREASpuring thia meeting. Florida Power & Liaht rqn-esentative Bob Coleman presented an option whereby 
FPL would "hold rates flat for those existing cuatomm moving from JEA to FPL for a period of three years after the last 
customer moves" from JEA to FPL service in the affected area; and 

WHEREAS, Mr. Coleman acknowledged that this concession, while unprecedented for FPL, is dependent upon 
approval by the Florida Public Service Commiuion; and 

WHEREAS, the 300-plus affected residmts attending the meeting rejected the proposal because of concerns that 
FPL. which is based in Miami, could not provide the. high quality of service they had come to expect from JEA. 

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF COUNTY COMMISSIONERS OF ST. 
JOHNS COUNTY, FLORIDA, that the County supports the request of its citizens in this matter and that the Florida Public 
Service Commission reject the proposal from Jacksonville Elec1ric Authority to exchanae its customer service area that lies 
south ofRobens Road in St Johns County for a portion of Florida Power & Liaht's customer service area near Baldwin in 
Duval CoWlty, based on the residents' concerns of an increase in utility rates and concerns of the level of customer service. 
However, if the Public Service Commission deians to approve tbe exchange of customer service ~JUS, the Board of County 
Commissioners requests that the PSC approve FPL ' s offer to hold rates flat for these affected customers for the proffered 
period of three (3) years after the laat customer is moved from IEA to FPL service, if allowed by law. 

PASSED AND ADOPTED this 18th day of August, 1998. 

40 
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