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A. 

0· 

A. 

o. 

A. 

Kr. Wena, plaaee etate your buein••• a44r••• for 

the record? 

2335 Sanders Road, North.b r ook, Illinoh 60062 . 

By n- are you .. ploye4 and wbat ie your polition? 

I am the Vice President of Regulatory Matters for 

Utilities, Inc. and all of its subsidiaries, 

including Lake Utility Services, Inc . (LUSI). 

llleaae etate your pro fessional and e4uoational 

experience. 

I have been employed by Utilities, Inc. since 1984. 

over the lost ten years I have been involved in all 

phases ot the regulatory process . Utilitieo , Inc. 

ovns water and/or waetewater utilities in fifteen 

states. I have testified before tho commissions in 

eeverel states, including Florida, North carolina, 
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A. 

South C~rolina, Louieiana, Illinois, Indiana, 

nevada and Karyland. In ay present position I am 

responsible tor all aspects ot utility COillllliaaion 

raqulation for tho qroup of 65 Utilities, Inc. 

aubsidiariaa in fifteen states. This includes 

nllllaroua systeaa in Florida which we have purchased 

in the la.st sevenl years. 

I IIJil a certified Public Accountant and hold a 

Bac:ha.lors Daqree in Business Administration from 

Western Mic:hiqan University. I have attended 

several utility requlation seminars sponsored by 

NARUC and by Arthur Andersen LLP . For the past 

tb.raa ya.ara I have been on the faculty of tho 

Eastern Utility Rate School which is sponsored by 

tho NARUC Water Committee and florida state 

University. 

Wbat is tba purpose of your testia.ooy? 

The purpose ot •Y testimony is to respond to tho 

alleqation that Lake Utility Services , Inc. (LUSI) 

aay have overcollected Allowance 

Prudently Invested (AFPI). 

tor Funds 
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o. 

A. 

Rave JOU prapare4 aroy -bibita to a ccoapany your 

t eatlaony? 

Y ... I have prepared sever al exhibits that I will 

4 refer to during my testimony . They are identified 

5 as Exhibit (CII - 1) Investigation 

6 correiiJIOr dence; Exhibit (CW- 2) , Side-by-Side 

7 Comparison ot LUSI Tariff Sheets in Effect Before 

8 and After Additional Tarritory Was Granted.: and 

9 Exhibit (CW-3) , Prior AFPI Correspondence . 

10 

ll BhC!SGROU}!p 

12 Q. Bow 414 LUll tint becoae aware t bat tbe PUblic 

13 Servi oa Cosetaa i on ( PSC) waa invaatig a t ing AFPI7 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. LOSI first becaae aware that an investigation was 

being conducted when Hr. Richard Melson, an 

attorney that was representing LUSI in a per .1ing 

rate c ase, received a latter dated Juno 23, 1997 

froa PSC Staff Regulatory Analyst :!lannon Austin 

(80e Exhibit (CW-1) Doc.l]. The letter 

indi cated that an informal investiyation was being 

conducted regarding whether or not LUSI 

inappropriately collected AFPI outside of what was 

authori~ad in its tariff. The letter requested 

cercain intormarion to assist in ita determination . 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What waa tbe nature of the information requeeted? 

The inf ormation requested primaril y related t o a 

deec r iption of the areas f rom which AFPI had been 

colle cted, the amounte collected f r om with in and 

from outside the Crescent Bay subdivi~lon, the 

nwaber ot ERCI within Crescent Bey subdivision, and 

i nformation on the dates of inter connecti on to 

other subdivision• within ..UBI's s ervice area. A 

response was requeeted by July 25, 1997 . 

waa tbere any indication in the letter ae t o what 

precipitated the inveetiqation? 

No. 

Did LOBI respond to the iotoraation request? 

Yes. In a letter dat ed July 21 , 1997, f rom Mark 

Kramer, Manager of Regulatory Matters for LUSI 's 

parent, Utilities, Inc ., all of the requeoted 

information was provided (see Exhibit (CW-1) __ , 

Doc.2J . In addition, Hr. Kramer informed Staf f that 

this queation had already been addreesed and 

reaolved in the utility ' s f avor in l99J in response 

to a developer's inquiry. 
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A. 

When 4id LUSI &98iD bear froa the comaissioD7 

In a letter dated September 8, 199 7, to Hr. Melson, 

PSC Staff inton~ed LUSI of the results or its 

informal investiqation (see Exhibit (CW-1) ____ , 

Doc.3 ) . stat! took the position that LUSI had 

inappropriately collected APPI. Start ' s position 

was baaed on its interpretation that LUSI's tariffs 

allowed collection or AFPI only from within the 

crescent Bay subdivision (which consisted ot a 

totol or only 106 ERCs), not trom within the 

odditionol terr itory qronted by Order No. PSC-92-

1369-FOF-WD. The total of 106 ERCs was tho oriqinal 

builaout copacity or t:he c rescent: Bay subdivision 

and the service areo. With reqard t:o LUSI ' a 

professed resolution of this issuo in 1993, tho 

Stat! erroneously took the position that the issue 

ot AFPI hod not been addressed. However, Staff 

ocknowledqed that it had race! ved LUSI 1 s letter 

dated october 14, 1993 (Exhibit: cw-J, Doc.2) which 

had informed Staff thot LUSI waG collectinq APPI in 

t .he additional territory out side ot Crescent Bay. 

Staff alao acknowledqed that there waa no 

indicotion that they had ever responded to that 

letter from LUSI. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Did LOBI a;rae witb t be staff' • poaition? 

No. In a letter dated September 29, 1997, WSI 

r esponded to the Staff ' s letter, sta ted ita 

d iaaqree.ment, provided a detailed explanation, and 

provided eix eXhibit• aupportinq its position [uee 

Exhibit (CW- 1) __ , Doc.4]. 

Wbat waa Staff'• reaponae? 

In a letter dated JAnuary 27, 1998, Staff chanqed 

ita mind And reepondod that, yea , it was proper to 

collect AI'PI from the additional territory, but 

that the amount collected was still limited to 106 

ERCa , the oriql.nal buildout capac! ty or just tne 

Creaoent Bay aubdivieion (aee Exhibit (CW-1) __ , 

Ooc.SJ. The Staff also indicated that iC LUSI had 

wanted t o recover a !air return tor lldd i tional 

inveatmont and additional ERCs in the service area 

other than tho Crescent Bay subdivision, it should 

have requeeted that new IIFPI charqes be eotablishod 

in September, 1993. 

Wbat i e tbe eiqDif i canoe of the Sept.-bar, 19U 

elate? 

I don't know. 
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Q. 

A. 

Did LOBI reapond to tbe Staff'• letter of January 

27, lttl? 

Yea. In a letter dated February 19, 1998, WSI 

provided aome further clarifying observation&, and 

requested that Statt reconsider ita position or 

aubait the matter to the com.iaaionera ! or s final 

deciaion (see EXhibit (CW-1) __ , Ooc.6] . Staft 

eubmi tted ite reco11111endation tnat a findinq ot 

ovarcollection ot AFPI be made. By letter dated Hay 

4, 1998, LOSI co ... nted on the Statt recommendation 

in an effort to reaolve the reaaining item o! 

disagreement, vlth t .he goal ot avoiding tho 

neceaaity of aending the matter to hearing. 

[Exhibit (CW-1) ____ , Doc.?] . The matter vas then 

eubaitted to the Co101iseion tor cons i derat ion at 

its May 12, 1998 ~ganda Conference . The Co~ieaion 

ruled on the matter, and in PAA order No . PSC-98-

0796-POF-WU, iaaued June 8, 1998, stated: 

Upon review ot thi s utter, we 

believe that extenuating 

circumetancea exiet on both aidea o! 

this laaua, vhich make& i t unclear 

aa to whether LUSI ia authorized to 

colloct AP'PI boyond 106 I:RC11 tor the 

territory approved in order No. PSC-

7 
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92-1369-FOI'-WU. Ae a reasonable 

compromise, we t ind i t appropriate 

that LUSI record all AFPI col lected 

beyond 106 ERCs as CIAC. This 

COJIPromiso will prevent a rotund but 

will , nevortholose, benotit the 

utility's cuatomers. 

LUSI t i l ed a protest to tho PAA order and requested 

a bearing on the matter. 

12 LUSI'S PQSITION 

13 Q. lfbat is L08I ' • podtion vitb regard to tbe 

14 
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A. 

collection ot AFPI in ita aervioa area? 

It is LUSI'e position that the rates and charges in 

ita taritt, including APPI charqoa, arc applica ' o 

to all ouatomero i n the Crescent Bay subdivision 

a.nd in the additional territory granted by order 

No. PSC-92-1369-FOF-WU; that those rates and 

charqea ra•ain i n effect t or all customers until 

other rates and charges ora approved by the 

co .. iaaionr and that the 106 £RC limitation t or 

M'Pl chargee (that waa aaaociated with t he original 

service area ot the Crescent liay subdivision) ia 

not applicable in the additional territory any ~oro 

8 
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A. 

than the 106 ERC liaitation t. applicable to other 

rate& and cha~ea in the a ddi t ional territory. 

In yow: opin ion, wbat are tlle priaary conc e rDa in 

thh p rooeedinCJ ? 

There are t wo. l"int, did LUSI properly interpret 

that Order No. PSC- 92- 1369- POF-WU, iaeued Noveabor 

24, 1992, included AFPI aa a part of the Cre.cent 

BAy ratea and charqee to be applied to the new 

territory? Second, did LUSY properly int..:rpr et 

that the 106 ERC liaitation (for applylnq AFPI 

within the creacent Bay aubdiviaion) did no t apply 

to the additional territory qranted by t he order. 

14 Wa believe the onawer to both questions ia "yea" . 

15 

16 HISTORY OF P£RTIH!HT EVEHTS 

l7 
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0· 

A. 

Wollld you pleaa a auaaa.riaa the pal tina nt e va nt a 

tha t have l ed LOBI to conclude t h a t it i a properly 

a CI.aiDiaterlnq the UPI cba rqa ? 

Yea. By Order No. 18605, iaaued Deceaber 24, 1987, 

Lake Utility Services, Inc. waa q·ranted oriqinal 

certificate no. 496-W. The area to be aervad waa a 

new aubdiviaion, unnaaad in the order. The 

certificate waa qranted prior to rato aattln9 ac. 

that a parait could ba obtained to baqin 

9 
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Q. 

construction. This was a now uti~ity, a new service 

area vitb no customers and no existing rates and 

charges. 

Whe~ wer e retea set f or the LUSI servi c e area? 

New rates were set nine ~onths later, in Order No. 

19962, issued September 8 , 1~98. That order 

established the initial rates and charges tor the 

new LUSI service area. In that order, tho service 

area was identified as Crescent Bay subdivision. A 

tina:.. buildout o! 106 single family residences was 

also identified, as vas the fact that no future 

expansion ot the subdivision was anticipate'!. The 

order stated that, consistent with Commission 

policy in an original certificate application, 

projections were used to establish initial rates. 

The projected costa were those associated with 

serving 106 ERCs. The Commission established 

monthly service rates which wore based on 80' ot 

the 106 ERC design capacity, service availability 

charges that would reaul t in a 74' CIAt: level at 

the system capacity ot 106 £RCa, and AYPI charges 

for plant prudently construc ted but exceeding tho 

naeda or the development in ita early stages. That 

10 
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Q. 

A. 

Q. 

A. 

is, tbe AFPI charge was basad on all ils&ats at 

buildout a nd all £RCa at buildout. 

What vaa tbe 11ut perti11e11t event? 

The next pertinent avant occurred in 1991. In that 

year, ~'81 and ita sister company, Utilities, Inc. 

ot Florida (UIF), applied tor a corporate 

reorganization that would bring together, under one 

company and one carti!iCAta, all ot tho systems 

operated in Lake County by LUSI and UIP. That 

request was granted February 20, 1991 in Order No. 

24139. ~capt tor one small system located 

nortba~at ot Clermont , the remaining systems ware 

all located in close proximity to each other in an 

area aoutb ot tho City ot Clermont. All systems 

located in Lake County now came under the LUSI 

corporate name and LUSI certificate no. 496-W. 

Wbet pertinent event happened Dext? 

In 1992, LUSI applied to significantly e xtend ita 

certificated service area south of Clermont so as 

to coablno addit ional territory with the service 

ar-• ot ita existing ayeteJU aervinq .. ouch ot 

Clermont. The eervice area applied tor encompassed 

20 square miles. In addition to incorporatinq the 

ll 
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Q. 

A. 

aarvica area& of ita axiatia g syatema serving south 

ot Clermont, it included many areas where tho then 

Department of Environmental RegUlation bad found 

that qround water from numeroua individual wells 

WIU contaminated with EDB, to which LUSI had 

indicated it would extend its mains to provide 

potable water. Tho additional territory included 

a r oaa in which significant development was 

anticipated. The certificate axtenaion vas found to 

be in the public intereat and was granted November 

24, 1992 in Order No. PSC-92-1369-FOF-~V. 

Did ord.er Mo. P&c-n-uu- ror- wu a ddreu t ile r a tea 

and oha%'9ae to be applioa))le to cuatoaera in tile 

n- area? 

Yea. Tho order stated that, "LUSI shall charge the 

cuatomera in the additional territory the rotea and 

charges approved in ita tariff for the Crescent Boy 

ayatu currently on filo with this Commisoion.• 

There were no exceptions listed in the order. 

12 
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Q. 

.... 

Ware &Bf of tba other exiatiuq ayat ... in tba aouth 

Cleraout area, and now witbio the oev territorial 

boiiD4arlaa, eubjaot to tba craaoeot Bay aubdiviaioo 

ratea aad oharqea? 

No. The order pointed out t .hat there were two 

different aeta ot ratea baing charged, ti;~se being 

charged i n the Crea ant 83y aubdivieion and those 

being charges in what former l y were t he UIF 

ayatua . The order apecitio4 that those custo111erll 

l ocated i n the additional territory would bo 

subject to rates an4 charges that were in eftect 

tor the Creecent Bay eubdivieion. What wee 

referred to in the order ae "addi tional territory", 

vae any area not already within any o ! the e~\sting 

certificated areas . 

17 INTERPRETATION OF ORP£8 NO. PSC-92-1369-FOF-wu 

18 Q. Juat vba\. di~ tha order eay about ratea &Dd 

19 

20 

21 

22 

23 

24 

25 

.... 
oharq .. ? 

The order included ono Cull paragraph regarding 

rates and charges . It ie short and spocitic and 

reads aa tollowe, in ita entirety: 

UJSI presently charges two 

a1rrerent aeta or rates to tne 

ayate•a it owne in :;::oo requeeted 

13 
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area. Tho 

couboion 

chargee oat 

in tho 

by the 

original 

certificate caao tor Crescent Bay 

includes a plant capacity charge of 

$569 per equivalent residential 

connection (ERC), a main extension 

chorqe ot $506 per ERC, and aetor 

inatallation chalgos by meter aize 

inoludinq a charge of SlOO t or a 

5/8" x 3/4" ueter. We believe that 

~• chargee approved tor the 

creacent Bay syetea will provide t or 

future customers to pay their pro 

rate ahara of the coat ot the lines 

and treatment plant necessary to 

provide thea service. These cherqes 

will serve to increase tho utility's 

level of contributiona-in-aid-of

oonstruotion (CIAC), thus keeping 

tbe utility•• rate baae at a lover 

level tor ratemaking purpoaes. 

There tore, LUSI shall charge the 

cuataa.ra 

territory 

approved 

in the additional 

tho retea one:! 

in 1 to tari tt 

14 

charqoa 
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A. 

creecent Bay syst em currently on 

tile with this Commission. [92 PPSC 

11: , 99, 501] 

ADd how did LOll 1nterpret thie para9raph? 

It t ook t he statement at race value, t h at ~ ot 

7 the rates a nd cbarqes approved in the tarif f for 

8 the c rescant Bay system were to be charged to 

9 cuatoaara in the additional territory. 

10 

ll TBE APPBOVED CBESC!lNT QAX BATES AND CHARGES 

12 

13 

14 

15 

16 
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Q. 

A. 

Are yoll taa.ilier vith the rates and charqes that 

vera in effect tor Crescent Bay when ORDZR uo. PSC-

92-ls•t-ror-wu vas i ssued on Moveaber 2, , 1tt2? 

Yes. Eldlibit (CW-1) __ , Doc.3, includes an 

attachmant identified ae "Exhibit 8" which is G 

copy ot all or tho sheets from LUSI ' s croscont Be~y 

tariff that include rates or charges that were in 

effec t at the tine of the issuance of the order. 

Exhi bit (CW-2) __ shows each of those tarlff 

sheets displayed aide-by-aide with the r eplacement 

tariff sheets, it any, approved by the Commission 

to be effective attar the bauance of the order. 

Those tariff sneeta that were onsngecl are 

15 
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0 · 

A. 

identified by an e!! ective date of April 2, 1993 

and the words "Territory AaenCiloent." 

What rat,es 1Ul4 oharVes were in ettaot7 

The rates in effect were a generel oervico, 

residential service and multi-residential monthly 

service rote. Tho charges in e!fect wore tho 

customer deposit charge, the miscellaneous sorvicu 

charqes, and tho se:-vice availability Coos and 

charges which include the AFPI charge and tho 

service availability and main extension policy. 

were all o f tlle ee rat e e ano ollarv• • opo cifi'>a llJ 

4 isouase4 iD tbe order? 

No. Tho only eborqoa opaciticolly discussed wore 

thct applicable service availability chargee. The 

monthly rates were not discussed, nor 1o1ore the 

miocolloneoua charqas, AFPI chargee or custo=er 

deposita. 
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A. 

ainoe only tbe eervioe avail~.l.lity obarqee vera 

apeoifio&lly aieouaaed 1~ the order, 414 LOBI 

oonolu4e tbat tbe aontbly ratae and other cbarqee 

(auob .. AFPI) vbiob vera not diaouaeed, were not 

to be applied to the additional territory? 

No. Aa I previoualy toatifi ed , LUSt t ook tho order 

at tee. value - that ALL crescent Bey ratae and 

charges were applicable, including the monthly 

ratae , the alecellanaoua charges, the AFPI charges 

end the cuatomer depoaita. 

'fo the beat o f your bovledqa, are tbe co .. iaaion 

&taft and tba coaaiaaion nov in • graeaent t hat all 

ot the craecant Bay ratea and obarqaa are 

applicellle to cuetoaare in the addition,al 

territory? 

Yea . Altbouqh Staff initially took the position 

that tbe AFPI charge was not approved for t he 

additional territory [Exhibit (CW- 1) , Ooc.3), 

upon turtber review Staff concluded that LUSt acted 

properly in collecting the AFPJ f r om costumer• in 

the additional territory [Exhibit (CW-1 ) ____ _ 

Ooo.5]. The Comaiasion'a PAA alao ackno~ledgea that 

collection o f the hFPl ohorqe trom ouatoaere in the 

17 
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g. 

A. 

g. 

"· 

If there ia aqre .. e~~t tbat it waa proper tor LOBI 

to oolleot UPI troa ouatoaera in tbe additional 

territory, wby is tbere .. till e11 allaqation tbat 

LOBI has overoollected7 

There ie atill an allegation because, although the 

Staff baa abandoned ita original position that AFPI 

could only be collected from within Crescent say, 

it baa now grafted tho 106 £RC limitation !rom 

c r escent Bay (which hao a 106 ERC bu11dout 

potential) onto the additional territory as well 

(which hae an estimated 1, 600 ERC buildout 

potential). Somehow it io Stott's interpretation 

that the limitation of 106 ERCs tor the Crescent 

Bay subdivision that appears on the Crescent say 

AFPI tariff sheet also limits the collection ot 

AFPt from the additional territory to 106 ERCa . 

Do you agree witb tbat interpretation? 

No. That interpretation not only ignores tho plain 

l a nguage of tbe order and the applicable taritra, 

it ignores the purpose ot the co .. ission's practice 
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g. 

A.. 

to establish rates and charges t or custo111ers !.:1 

additional territories at the 10a111e level as tor 

cuatomers in the existing service area. It also 

ignores the basis for the 106 &RC lilllitation . 

Wou14 you pleue .-plaiD your un4erat8lldls; or t .be 

purpoaa or the co-iaaios • a practice ot 

eat@liahi.D9 ratea ud obarqaa tor cuato•ara iD 

a44i tioDal terri tori a a •~ tbe aaae level •• tor 

ouato•era iD tbe exiatin; aervice area? 

It is my understand ing that the purpose of the 

practice is to accc111pUsh two things . First, it 

provides a 111aans to establish r ates and charges for 

cuato~ers in an additional territory without delay 

end without the cost ot a rate case. Second, it 

prevent.& diacrimination between the existing and 

new custo•era by establishing the same rates and 

charges tor all custoaars in the service area. It 

doea this by ~ccepting the promise of tho existing 

rete• and charges, without any cost analysis, 

until all rates and charges are analyzed and 

changed in a full rate proceedinq . 
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A. 

Pleaee explain bov tbe sta!t •a interpretation 

i9Uoree tbe Daeie t or tbe l Ot IRC 1~1tation7 

The Stat! • a int.erpretation ignA~es the contex·t in 

which rates and chargee were eet tor crescent Bay. 

The monthly rates, Service Availability Charges and 

AFPI charqe vera all developed aa original rates 

and cha~ee t or a newly certiticated service area 

c011poaed ot one subdivi,.ion, Crescent Bay. The 

Donthly ratee were baaed on the projected coats and 

ERCe at buildout a e were the service availability 

charg ... In conjunction with the monthly rates and 

the eervice availability chargee, the AFPI charge 

wae based on the prudently inveeted nonueed plant 

and the remaining £RCa to build out. That happened 

to be all o! the 106 ERCa at buildout, since there 

vera no customers when the utility began. Tho AFPI 

cha1"9e waa not developed to be applicable to one 

part ot the service area only, or !or aome limited 

number ot ERCa equated to a milestone capacity. The 

AI'PI cbarqu was developed, in concert with all 

other ratee and chargee, to eerve the entire 

creecent Bay subdivision service area, and only 

that aubdivieion service area, at bu i ldout. 

20 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

When tho additional territory was added to the 

certificate, tho eervice area went from one small 

subdivi8ion with a 106 ERC buildout potential to 20 

s~1are aile& with what was than eatiaatod to hove a 

1, 600 ERe potential. When tho Commission ordered 

that LUSI shall charqe the customers in the 

additional territory the rates and cbarqss approved 

in ita t ariff tor the Crescent say eyatam currently 

on file with this co-iaaion, i t didn't say atop 

charqinq rates when 106 ERC& aro connected or a t op 

coll1ctinq service availability cha::qos when 106 

ERCe are connected. Hor did it say atop collectinq 

AFPI when 106 ERCe are connectea. l t aimply said, 

"charqe the cuatomera in the additional territory 

the rates and charqea approved in ita taritt tor 

the Crescent Bay system." 

But doeso • t the lU'PI tariff sheet, apeoitioally 

state, "AJ'PI vill continue to be collected until 

tbe utility reaobea deaiqn capacity, which ie 106 

BRCs711 

Yea , that 

Ho. 2!1. 1- A. 

is true roqardinq Tariff Sheet 

That tariff sheet ia titled S~RVICE 

A\'AILADILXTX BCHf!OOLe or rees AND CHABGCS. Crposaot; 

pay Subdiyiaion. That was the ~ itle of the tarifC 
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0· 

A. 

sheet bef o re the additional territory was a dded, 

anCI it reaainec tne t itle attar the adCiitlonal 

territory vas added . At the bottoa ot every tarit! 

sheet prepared in accordance with the Comaieaion•e 

standard toraat, there are tvo linea: EFFECTIVE 

DATE and TYPE 01' PILING. At these lines, the 

utility indicates the ertective date ot any 

approved tar itt changes and t he type o f t iling 

result i ng in the change . Tarit! Sheet No. 25 . 1-A 

indicates that it beC4llle ottectivo April 12, 1991 

as the result o! a corporate reorgani zat ion. The 

rates and chargee applicable to the additional 

territory 410 not beco=e ottect1ve until April 2, 

1993. This 1991 taritt shoot did a nd etill does 

apply to the Crescent Bay subdivision, and only 

that subdivision. 

'l'be~~ vllat b tbe basis tor cllarqinq tbe AJ'PI to 

cn1etoaers in the additional territory? 

The basis tor charging tho AFPI to customers in the 

additional territory ia Section 6.0 ot Tar iff Shuet 

No. 27.3. That sheet was changed, ottective April 

2, 1993, as the result of tho territory amondaont . 

At t hot time, the title of Tariff Shoot llo. 21.3 

was change d e ffective April 2, 1993, epec i t ically 
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Q. 

A. 

to include the "Additional Territory Approvt:d in 

Order tPSC-92-1369-FOF-WO. " Ta~i!t Sheet No. 27 . 3 

indioatad that Mater Inatallation Fees, System 

capacity Charges, Line Extonaion Fees and AFPI were 

to be lncluded a s charges to be made, not only in 

crescent Bay, but also in the additional territory. 

Rather than repeating the two tablea containinq the 

120 diftoront APPI charges and the rive ~etor 

installation chargee (Ptl originally contained in 

Tariff Shoot Noa. 25.1 and 25.1-A), Tori!! Sheet 

No. 27.3 aerely included a reference to t.hose 

dollar aaounta shown in Tori!! Sheet Nos. 25.1 and 

25 . 1-A. It llllldo no aenae to repeat those tables and 

add two more pages to Tariff Sheet No. 27.3. 

What language in BaotioD 6.0 provides tbo basi• tor 

obarvinq tbe ArPI to cuatoaers iD tba a44itioDa1 

territory? 

Section 6.0 begins with the eentenco, "In addition 

to the foregoing tees, custoaera shall pay service 

availability taos as follows." The section then 

liate mater toea, tho ayetem capacity charge, the 

line extanaion tee and the AFPl. For the 

applicable dollar amounts ot meter toea end AFPI, 
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Q. 

A. 

Q. 

A. 

Tariff Sheet No. 27.3 ro!ero to the dollar a=ounts 

on Tariff Sheets Nos. 25.1 and 25.1-A. 

Are»•t Tariff &boot Hoe. 25,1 and 25. 1-A tho eaao 

on oe etill doeiqDatod 11Croooont Bay &ubdivieion"? 

Yeo. But all Tar itt Sheet No. 27.3 does is direct 

you to Tariff Sheet Nos. 25 . 1 ~~d 25.1- A to find 

tho list of the dollar aaounto of the ~eter tees 

and AYPI c harges instead of reprinting the long 

ocboduloa tor those foes and charges. There is no 

£RC L.aitation in Tar itt Sheet No. 27.3 and that 

tariff shoot makes no roferanco to the ERC 

limitation i n tho other tariff onooto. 

oo .. tho 106 Bac 1iait still apply to crescent Bay 

oub41vhion? 

Yeo, a ccording to Tariff Sheet Nos. 25.1 and 

25.1-A, whicll are applicable to tho crescent Bey 

subdivision. But, it dooan't aettor in this case. 

Tho buildout potential of tho Crescent Bay 

oubdivioion hasn't chango and io otill 106 ERCs. It 

io proper to have the 106 ERC limitation apply to 

Crescent Bay, and LUSI hea not reached or exceeded 

thot limitation. Buildout in tho oubdivioion hoo 

not yot boon attained, nor havt APPI chargee been 
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A. 

collected from all 106 ERCs within the subdivision . 

Wha t is iaportant ie that the AFPI Charge was an 

exieting charge when the additional territory was 

added and the Commission has ordered that it also 

be collected from customers in that additional 

territory . The 106 ERC limitation tor the 

eubdiviaion doea not apply to the additional 

t errit.ory. 

atett bu auggeetad that the 10f ZRCa nov be 

izlterpreted u tile oollbined liait on botll tbe 

creaoent Bay aubdiviaion and the nev territory. Do 

:rou agree? 

No. The only way to reach that conclusion would be 

t o interpret the order and the taritf to decrease 

the limitation in Crescent Bay to leas than the 

approved 106 2RC 1iaitation, on " l-for- 1 b4sie, 

with each ERC collected in the additional territory 

outside of Crescent Bay. That just doesn't make 

sanae. The rates and charges at crescent Bay were 

all developed together, and it they are to be 

applicable in the additional territory they should 

be applicable toqether, without a reduction in the 

ERC limiution tor Creacont Bay, until tho rates 

and charges are changed in another rate proceeding. 
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A. 

As I previously stated, the buildout po t ent ial tor 

Crescent Bay subdivision remains at 106 ERCs, but 

the buildout potential tor crescent Bay subdivision 

and the additional territory combined has been 

estimated at 1,600 ERCs. 

Is tbere auy praotioal or e oonoai o basis t or 

oollsotinq AJ'-pr troa oustoasra in tbe additional 

territory? 

Y ... The purpose of the APPJ charqe is to recover 

carrying costs on invest~ont prudently made but not 

in rate base. When the initial r ates and charges 

ware c!esiqned, that only included the lnvoat~ont t o 

serve 106 £RCa. In or der to serve customers ! ~ the 

additional territory, LUSI has had to significantly 

increase ita investment, primarily in tho form of 

ma i ns. Hone of this investment would appear in 

rate base until another rate proceeding were to 

take place. Without the APPI charge, the 

opportunity to recover the cost of that inveataent 

would ba l ost. 
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A. 

Coul4D •t Lgsi bave appl ied for anot her APPI obarqe 

for tbe e44itiona~ terr itory? 

On what baaie? The Collllliaaion had authorhed and 

requirwd LUSI to collect the exiating Crescent Bay 

r ates and charqea in the additional territory. LUSI 

would have no reaaon to expect that it needed 

another AFPI charqe. 

9 PBIOR INVESTIGATIOHS 
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Q. 

A. 

Bad the iall\le of appliaalliUt y of tbe APPI abarqe 

to a\u,oaera in tbe a44i t i onal t e rri t ory aurfaced 

prior to t be 1 tf7 inveat iqat i on? 

Yea. The Creacent Bay rates and charqos became 

effective for cuatoJDer& in the additional territory 

in Apri l, 1993. Around September, 1993, the 

Coaaiesion received an i nquiry from a developer in 

the adc11tional territory regarding tho 

applicability ot the Crescent Bay service 

availability charqea to his development. ln a 

lett,er to the developer, dated September JO , 1993, 

the Caa.iaaion Staff confirmed the applicability of 

those charq ... (Exhibit (CW-3) _ _ , Ooc.l). Since 

the letter tailed to specifically address AFPI, 

LUSI pointed out thia omiaaion to the Commiadon 

Staff in a latter dated Oct ober 14, 1993 (Exhibit 
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Q. 

A. 

(CW-3) ____ , ooo.2). In that 1et~er, LUSt also 

1n4ioated a vill1nqnesa to deter collec tion ot ~e 

APPI until tbe tae ot connect ion to eac h aite 

being developed. No objection from the Staff to 

tbis letter vae recaived by LUSI and LUSI noved 

forward in completing an agreement with the 

developer. By latter dated November 12, 1993 LUSI 

provided a letter of agreaaant to the developer. 

The agree•ent was accepted, in writing, by the 

developer on Novuber 15, 1993 [Exhibit (CW-3) __ , 

Doc.3). Ae previously indicated to the commission, 

that agreement included a provision t o deter 

collection or the APPI until the time or connoctio~ 

to each site. Thie ell happened within six months 

of the effective date of the revised tariff sheets. 

If tbe eo==teeioD 8taff bad aDy coDcerna regardiDCJ 

LU8I 1 e iDterpretatiOD of ita tariff, or vitb L081 1 e 

colleotioD of, or lieitetioDe oo the colleotioD of, 

ArPI obarges froa ouetoaer• iD tbe additional 

territory, vbeD would you reaeoDably have expec ted 

it to voioe that ooDoeru? 

I would have expected the Start to voice that 

c onc ern in r••pon•• to our October 14 , lt9l lettor. 

That ie the letter ln which the State vas informed 
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Q. 

A. 

ot LOSI ' s interpretation, that LUSI intended to 

collect AFPI from customer• in tho additional 

territory, and that such collection v aa in 

coapliancs v ith tho tar itt and the Comahai on 

order. But , aa I i ndicat ed, thoro was no objection 

t o that letter rabed by the Comllis_aion start end 

LUSI moved f orward in completing an agreement with 

the developer. 

Baa t here !>eon &D]' other correaponcSence !>atwooD t he 

ca.aissioa &DeS LUII reqarcSinq the applicabili t y o f 

the U I I aharqo t o 0\IJi t .oaere in the acScSitiona~ 

ter ritory? 

Not until notice or thia investigation in June, 

1997 . For the approximately tour years, from 

October, 1993, (when LUSI informed the Commisaion 

Start that Stett hod omitted reference to AFPI and 

rea.inde4 Staff that AFPI was a part or the tariff 

and would be collected) 

LUSI waa notified of an 

until June, 1997, (when 

investigation ot APPI 

chsrqes), LUSI continued to collect APPI charges 

with every reason to believe that tho State was 

aware of, end concurred in, that procedure. 
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1\ . 

Q. 

A. 

Q. 

A. 

What 414 tbe PM ieeue4 i n t bia prooae41nq on J une 

1, lttl, atete r89&r4inq t be applic ability of tbe 

U'Pl .. buqe? 

The PM stated, "Upon r eview ot thi s matt er, we 

be lieve that ext enuating circumatancee exist on 

both aides ot this issus, which make it unclear as 

to vhether LOSI is authorized to collect APPI 

beyond 106 £Res tor the territory approved in Order 

No. PSC-92-1369-FOI'-WU." 

Do you aqree wi tb t bia atataaent? 

No . It ia quite clear that LUSI simply carried out 

tho requirements ot Order No. PSC-92-1369-I'Or-wu. 

1\a early oa October, 1993, the Co~~~miasion Stat! was 

tully aware ot how LUSl was interpretin1 the order 

and that the order was being c arried out by LIJSI 

charginq all Crescent Bay rotu and charges in the 

addi tional territory, includ i ng AFPI charges. 

Bas LU81 oo1leote4 auy APPI obar qes to wbio b it is 

not anti tle4? 

No. 

30 
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Q. 

A. 

Q. 

A. 

Baa any ouatoa ar beaD iajurad by tulv i D9 to pay t he 

o~e? 

No. Each cuato.ar that ha a paid the AfPI charge has 

paid ita pro rata ahare or the carrying cost to 

aake t acilit iea available for them upon request tor 

connection . That is t he intent oc the cha rge and 

vby the Commiaaion authorize• it. 

Would LOBI be iajured i f it ia required to ref UDd 

u y of the o'llar9•• collec ted? 

Yea. LUSI would lose not only the recovery or the 

car rying coat aaaociated with investment used to 

aarva custoJDera in the additional territory, it 

vould also lose the opportunity to ever recover 

those coats. LUSI cannot now go back and request an 

increase in either monthly rates or APPl charges 

for the period 1993 forward to make up the loss for 

the prio.r four years. That would be considered 

retroactive rateaakinq. In the same sense, a 

eo .. iesion order to refund these charges would be 

retroactive rataaaking and is not permissible. 
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Q. 

A. 

Q. 

A. 

In t .be ~u, di4 t h e co-iaaioD provide tor a 

noo•proaiae" solation? 

In what the Comaiaaion characterlzed aa a 

" reasonable compr omise" it found it "appropriate" 

tor LUSI to record all Al'PI collected beyond 106 

ERCS A& CD.C. Accord i ng to the Colllllli&aion, this 

would Allow LUSt to keep the monies colleotod and 

also bene.t:it the customers. 

Do you aqree that tbia • reasonable 

"ooaproaiae"? 

No. it ia not a compromise. A compro111ise is an 

arrangamar.t batwoan oartiea upon what appears to be 

an equitable solution. LUSI had not boon made aware 

ot, was not asked ita opinion ot:, nor did it 

consent to, such a "compromise ." This may be a 

"comproaiae" between the commissioners or between 

the Co!Di&aionera and Co10111iaaion Sta t!, but not 

between parties. 
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l RELaTIONSHIP TO PEHQINC RATE ChS~ 

2 Q. •a.rlier 111 your teatiaony, you inc!ioate4 that 

3 notice ot the inveatiqetion that raaulta4 in thia 

4 prot'aa4inq waa receive4 4urinq a pending rata oaae 

5 tor LUII . Aa part ot the tiling in that oaae, 414 
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A. 

Q. 

A. 

Q. 

A. 

LUII requaat a ohaDga in ita ~PI ob&rge? 

Yea. In ita tiling, LUSI requeated thet tho AfPl 

char;e be changed and that it be aade applicable, 

not only to the Crescent Bay subdivioion and the 

additiona l terri tory, but to all connections in i ts 

service area. 

tfbat ia the atatu.s of that oaae vitb reqar4 to the 

Artl portion of tbe application? 

The APPI portion of the application was not 

proteated. In compliance with a reque~t o t Stat!, 

Firat Roviaed Taritr S heet Nos. 25.1 ond 2 5. 1-A 

ware filed on April 8 , 1998, with an ef!octive date 

o t April 15, 1998. It is applicable t o Crescent 

Bay, Laka Saundare Acres, South Clermont Rsqion, 

and all future areae served . 

DOea thia !lava any bearing on tbie prooee4inq? 

Yea. Firat, there ie no doubt, t hat as ot April 15, 

1998, APPI charge• do apply to all cuatomers in the 

33 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

H 

25 

g. 

g. 

A. 

g. 

entire LOSI service area, includinq the additional 

territory to Which the crescent Boy races and 

charqea previously had boon 111ado applicable. 

second, .t indicates ~nat there ie still a 

aatheaatical justification for an AFPI co be 

charqed. Thet ia, 106 £RCa would represent an 

unrealietio and artificial cut off point. Third, 

April 1!1, 1998 provides a specitic cut ott data 

after which the revised AFPI oherqaa 111ust bo 

aaaeaaed and the original AFPI chargee •ay no 

longer be aeseasad. 

aaa L08X been obarqinq Cbe revised AFPX aino e ApriA 

u, lltl? 

Yea. 

AD4 waa LU8I cbarqing tbe oriqiual Al"PI up until 

April 15, l.ttl? 

Yea. 

Yban ia any refund ot peat collected AFPI oharqea 

appropriate? 

Ho. All AFPI charqee collected by LUSI have been in 

accorda~e with Coaaiaaion Order No. PSC-92-1369-

POF-WU and tlta tariffs approved and on tile with 
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Q. 

A. 

the CoiiUDiadon. Tbe cou iasion should tlnd that 

the a lleqationa of overcollection of APPI cnArqes 

are unfounded and unsupported and a llow LUSI to 

retAin, aa revenue•, the APPI charges collected. 

Doea that coaplete your direct teetiaony? 

Yes it doea. 
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, 

EXHIBITS OF CARL WENZ 
DOCKET NO. 980483-WU 

(CW-1) , :IJ>veetJ.qation correspondence, consisting ot seven 
docum.elitiJ.' 

(CW-1)_, Doo.1: .:rune 23, 1997 letter to Richard Kelson 
(attorney tor LUSI) trom PSC Stott initiating investigation 
and requesting in.:ol'IUltion. 

(CW-1) __ , Doo. a: July 
Karle Xr-er, Utilities, 
letter. 

21, 1997 letter to PSC Stott trom 
Inc., replying to June 23, 1997 

(CW-1)_, Doo.J: Sept.-bar 8, 1997 latter to Richard Malson 
trom PSC Stott informing of results of informal investigation. 

(CW- 11 , Doo. 4: Septellbar 29, 1997 letter to PSC Stott from 
Ben alrtaan (attorney for LUSI) responding to PSC State 
september 8, 1997 letter. 

(CW-1)_, Doo.s: January 27, 1998 letter to Ben Girtman tom 
PSC stact replying to LUSI ' a September 29, 1997 response. 

(CW-1) ____ , Doo.6 : February 19, 1998 letter to PSC Staff from 
Ben Girtman olarityinq remarks regarding Stott's January 2·1, 
1998 letter and a request to Stott t o reconsider i ts 
interpretation. 

(CW-1) , Doc. 7: Hay 4, 1998 LUSI latter to PSC Stat! !rom 
Ben clrt1110n colllllenting on Sta! t 's recouendat ion to the 
Commission tor the Hay 12, 1998 Agenda Conference. 

(C'If-2) __ , Bide-by-Bide ca.puieon oc LOBI Tariff abaete in Bttaot 
Batora and After Additional Territory was Granted. 

(Cll-l) , Prior UPI Correspondence, conaistinq of three 
documelitiJ.' 

(CW-3) ____ , Doo.1: September 30, 1993 latter tc Hr. Proben 
Oleson (developer) from PSC Stat! confirming applicability of 
LDSI' service availability charges. 

(CW-3) ____ , Doo.z: October 14, 1993 latter to PSC state from 
Don Raaausssn (LUSI) pointing out omiaeion o t rataranca to 
AFPI chargee in the Baptaabar 30, 1993 letter to Mr. Oleson. 

(CW-3) ____ , Doo.J : Novaaber 12, 1993 latter to Hr. Oleson tro• 
Mr. Rasmussen r-a proposal of service extension end chargee to 
Royal View Estates, and Mr. Oleson's accept.onoe. 
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Doo. l : June 23, 1997 letter to Richard Helson (attorney for 

LUSI) trom PSC Statt initiating investigation and requ~•tinq 

information. 
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.t)ubHt a,erbftt (ommission 

Rlchud D. Melson 
Hopping Orcen Sams &. Smllh 
P.O. Box 6S26 
Tallahassee, FL 32314 

June 23, 1991 

RECEIVED 
JUH .28 19fT 

Rc: Lako Utility s~rvlceJ,lne. • Allowoncc for FundJ Prude.Dt ly lllvutcd (AFPI) 

Dear Mr. Me!Jon.: 

We arc conducdna an Informal invQtigatlon regardlna whether or not I.Uc Utiliry 
Scn·i~. lnc. inapprorlately collected Allowance for Funds Prudently InvQtcd (AFPI) 
outside of~at Ls authorized in liS tariff. In order to make this detertnlnatlon, we are lllking 
tha: you provide the following information. 

1. From 1M utility'a ccrti£ic.atcd territory, pi~ provide a ~errilorlal dQctiption 
of the areu, fi'om wbltb, the utili I)' has collected AFPL 

2. Provide the number of ERC4 Clll"rently bcina 3crvcd In the Crescent Bay 
Subdivision. Iritis more than SS ERCs, pleuc provide the dlle ofwl•en the 
utili!)' reached 8S ER.Cs for the Crescent B1y Subdivlson. 

3. Provide the lOIII amoml of AFPI colleded by tho utility. Also, please lndlutc 
the o.mount which represents the collection only from tho Crescent B1y 
Subdivision. 

4. For the CrQccllt Bay SutxllviJion, plcuc provide a sclledulc of lnille.J 
connections by month ancl year from the lmplemcn!Atlon of the AFPJ. 

C41rrAL rucu Omct Cocnll • 1$40 IHUW.M Ou: BOIII.tYAIUI • TAUAIIMSCE, PLU.lH·OUO 
Aa Alll<w.&ll" Aulo~ool Opponoo1C7 ~ 1-"--CO<UC'IWinC:.IJA n.n. Ul 



Mr. !\le)Joo 
"''!l~ 2 

me 23, 1997 

Ooch t No ~J..WU 
WIIM'U Wltt\1 
lattiiH4 CCW·'l. Ooc t 

S. Provide the dale oflhc lnterCOMcctlon between lhe Crescent Bay Subdivision, 
Highland Point, C~t West and !Alee CresW~t HIUs. 

In order top~ wi1h lhls Investigation In a tlmcly mllll!ler, we arc asldns that you 
ple.uo provide lhls lntomu~tloll by July 25, 1991. lfyou have any questions, please do not 
hes1t1te to eootact me at (904) 413-7021. 

SJA/sja 

~ YU~V6'"" 
Shannon J. Aus 
Rcgvlatory Analyst 

cc: Division ofWat.cr and Wa.stewotcr ~dell, Merchant, Zhang) 
Division ofLepl Services (Jobor, Vacuro) 
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Doc. 2: July 21, 1997 letter to PSC Staff Crcm Mar k Kramor, 

Utilities, Inc., replyinq to Juno 23, 1997 lettor. 
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N.n.t...llt-., w...,, ~-61" 
Ttl-;1- .... , .,.~ 
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J.ey 21' 1997 

Ma. Shannon AuotiD 
Rqulatory Aoalyot 
P\otida Publlc: ScMcc Com.mlooloa 

Capital C.l.rde O!ncc Ceotcr 
2S~O Shumard Oak 8oWcval'd 
To.llahUIC1), P1. 32399-oa50 

Re: 1Alcc Ut!llty Setvicea, lne.. ·Allowance lor Pundt PrudcnUtlnvested 

Ocat Ma. Au at!n; 

O.C~ei Ne tl04ll~U w.._,, WttU 

lh.".,rt fCW·1·, 00c: l 

Below ere lbe ruponxs rcpnlln& your Wormal lftvcaliptlon recan:Un& whether or 

not lAlcc Ut!lll)' Scrvice.a, Inc. lnappn>prlatcly collected AYPI 0\lla.lde or what Ia 

• u tho riled 1.o h.a lariJf. 

1ft 1993, lhla l1.1uc wu llrat adll.ruKd ln.ltlated by a complaint lod&cd by a devclo~r 

lplnat &.USI rcpni.I.Qc ow- ••tea &nd ch.t.rrea. 1bc c1cvclo~ ol Royo.l VIew E.tatco, Mr. 

1'1-cbco Olcoco queatloncd the applleatloo or OW' lariJf In apccl(lccl an:aa. The ma ncr 

wa.s lnvestlp.tcd by FPSC Rq\llatory Analyat Charlo~ Hand and Mo. BillJc Mca.acr 

Crom the Bwuu of Eoooomlc R.qulatloo or the Fl'SC. 

The rcawt of~ lnvutiptioo wu that the company waa pn>pcrly applyine ILl llri1J" 

appn>vcd In Order No. PSC·92·1369·FOl'·W\J, aaltappUcd to oc:w areu and wu 

pro~r'y oollcctlna AJ'l'l c:ha.rr;u lo accorda.oec with Ito~ 

Da u Jlc s acou 

1. F'roco !lao atJllty'o O&rtJ.Ile&tcd tenilOI'J, plcaac pr:-:ide a tcrrllori&J 

••acrtpUo o o f the ucao, ftoco •ll1clo the uUUty bu coUoetcc lt.TPJ. 

A. The territory lndudeo Ctucent llay Subc1lvlalon and that approved In PSC On:ler 

No. PSC· 92·1369·f'Of'·W\J, whkb,. attachcd for your ooovcnkDCJt. 

2. 1'7oo14c the 1111.mbcr of !.RCa cuncaU7 kLDC ac rYC4 In llae Cruce at &7 

6ab4Jrlaloo. IJ It Ia mote lJl.&.o IS ERCo, plc&M proridt the <!.ate of wb co 

the 11dllty rcac:be4 IS J:RCo for the Cru eoot k7 Bal>dk-ta loa. 

A. As or Oeo:mbcr 31, 1996, Crcacc.ot Bay .. ..., scrvln& opprwdmAtcly 53 J::RC. 

3. P7~vi4e the t otAl • mo .. t or AFPI coUccte4 1>7 tho a UIJty , Alao, plcUI 

lo41 ... t e t.h..e a.mo\Ult wlilcll rcpteeca U the c oUccfJoa from t.bc Crtac-e~at 

B•7 6ubd Jor~loo. 

A. $13~.995.98 AFPI hat been collcclCCl. or that total, $ 16.~ 111 . ~3 nhatco 1o 

Crea«nt Bay SubdMr.loD.. 



Oocb l No ti04U·WU 

W.en.u W•f\1 

- ------·-'--- • • • • • --- l•hl>~ CCW·I~ Doc 7 

« Ot.llltr Bcnotcco, LD~>. 

.J\11)' 21, 1997 
P"Bc 2 or2 

4 . Tor the CtoloCCDt Bay 8DbdMaioD, plc LM prorlde • w:llodalo or LD!t.IAJ 

co=•oUo~~oa ~7 moot.la &Ad yuz from U.c lmplc mcotaUo o of AYPL 

15 . Pro'ridc U.o 4&to of U.. LDton:oueoUoo botwooD U.. CroloCOnt Bay 

8Dbdl'rialoa, RJchlea.f 'ol.Dt, C:ruoeot Wut .... L&ll.o Creouot u.m.o. 

A. Lake ~t HW. and Cruccnt Weal· November, 1992 

Crcaccnt ~and Cluotut Wut - M.&J', 1993 

Hi&h\&Dd Point and Crcaccnt ~- AprO, 1994 

I! you r<qUirc additional Wormallon, plcuc: advioe. 

Sincerely, 

~-' ~.1.;<::::..-c~-

Marie F. Krt.mcr 
Manaccr, Rqulatory Manu. 

a:. Ricll&n1ldebon, uq. 
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Doc.s: september 8, 1997 letter to Richard Kelson from PSC 

Staff informing of reaulta of informal investigation. 
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~ublit ~erbic.e QI:ommission 

Richnrd D. Melson 
H uppins Ooccn Sonu & Smilh 
P.O. Box 6526 
Tall:lh:u~e, Ft 3231~ 

Septem~r 8. 1997 

lt e: LAke Utility Services, Inc. Alluwa nce for Funo.Js I rullrntly lnvrs teo.J (AFPI) 

Oar Mr. Melson· 

This leucr is rcsardina 11afra infonnal lnvcstiaation into whether or not lAke Utility 

Services, Inc. (LUSt or utility) Inappropriately collected AllowAnce for Funds Prudcnlly Invested 

(AFPI) We h;,vc detemlined tl~atlhc utility hu itllppropriatcly collected AFPL 11tis dct•nnination 

is b:I.SCd on our revi ew of lhe utility's ~ponses to sufrs qu.stions, tloc utility's tariff, and 

Commisston orders 

In the utility's respo~. it wu indicated llut S 134,995.98 was collc,ctcd for AFPI as o f 

D"ecm~r 1996. Pursuant to Order No. 19962, tuued September 8, 1918, in Docl.et No. 571010· 

WU,l.USI "'".S approved for AFPI for the Crescent Bay Subdivrsion. noe puiJKl~ of the clw~;e was 

to prtwidc foro fnir return on lhe plant which wu prudently constntctcd, but <Jtccedcd the needs of 

the customers in the early yean of development. The cloarce was to ~ in effect until the utility 

renehcd the capxity of I 06 ERCs. The ~c Slopped cscJlatins at 8001. dc$i&n capacity (8S ERCs) 

for a maximum of SGOI.09. BlUed on our calculation, if the ullloty collected 1\1'1'1 at tloe ho~:hc:r 

ehar~e of $608.09, for the 106 ERCs, It should have collected no mo~ than S64,4S7.5~ for AFPI. 

Funloer, by dividin11 the total Amount collected, $134,995.98, by the maximum AFPI cllllr£c, 

SG08.09. it AJlllC'IIS tlw: ullhl)' Ius at leas~ c:ollccted AFPI from 222 E.RCs ntis num~r is more tlwl 

the 106 ERCs for "ioich the AFPI "'u ontcndcd. 

RECEIVED 

srr 1 1 1997 

CAMtALCiacu:OmccCD<TU~•U.OSm,.IA•uo ..... UOI•IJ ,,...,. • T ... u.-otA-'-=· f i.J:U".QISO 

"'Amnur"t Ar~O,W.••.......,.., l•lo-..1 , ._,II UJf(fA(,~*fAlt:.tl.ICS 



Mr Richard Melson 
l'asc 2 
!:<plcmber 8, 1997 

Ooc•.-t ,.. t~IJ ~WU 

w.,., a W•n~: 

l ahllllt (C:W.I j, Doc l 

As a rc.suh of ow review, we hove delennincd the nolurc of the uuhly's 0''"' collccuon of

AFPL 1l1e ulilily hu been c:ollectina AFPI from the addhionollcrrilory Cf&llled by Order No. PSC-

02-1369-FOF-WU, iJsucd Nove "\bQ-24, 1992,ln Docket No. 920174-WU. 1l1e c.olle(llon of AFPI 

fa om the cuslomas in the aru anntcd by the aforcn1cntioned Order was inappropriate The Order 

staled thai the customc:n ln tho territory added shall be chAraed the rates and char&u approved for 

the Crescent Bay S)'ltem on file with lhc Commission. For suvicc availability pwpoSCJ. ll1e charae~ 

approved for the additional temlOI)' were the plant capacity clwge of SS69 per ERC, the main 

extension charce of SS06 per ERC. and the meter lnslliiiDlion c:harse by meier siu includine a 

c~wte ofSIOO for a 518" x 3/4" meter. Those chaf&cs would serve to increase the utility's level of 

Conlribulion-in-oid-of-Conslt\ICtiOII (CIAC). The appmval of lhcsc: c.harscs and ll1e reason for 

approval, were specificolly stated In Orclct No. PSC-92-1369-FOF· WU. The AFPI charQe was no1 

oddrc:ssc:d and therefore, was not approved for the additional territory. AFPI is considered below 

the line revenue :~nd therefore would nol serve lo incrc= the ulilily's le'd ofCIAC. 

In lhc utility's rcsporuc dated July 21, 1997. reference wu made to lhc Commission's 

previous lnvesliCJ!lion by MJ. Clwloue Hand. We have reviewed lhis eomplllnl by Mr. Prcben 

Olesen. the developer of Royal View EsiAlcs and have nol found any correspondence tlaot indicoles 

tl1a1the AFPI ch:~rce was appropriate for the: odditlon41 tern tory. Oy our leucr doled September 

30, 1993, Mt. Olcxn was Informed that tl1e appropriate charaes for hi• de,·ctopment were a plant 

Cllp:JC.hy clWJ:C ofSS06 per ERC. am4ln extension charge of SS06 per Ell. C. and a meter lnstalllllon 

ehllt&;e of S I 00 for a S/8" ~ 3/4" meter. The leuer dad not address the AFPI chAr&;e. Our file 

contained o leuer dated October 14, 1993, from Mr. Donald fuw11usscn. whkh pointed out that our 

lcllcr to Mr. Olesen failed to spcc:ify the Al'l'l ehnr~;es llowcvcr. our lite did not contain n response 

to Mt. R.umussc:n'sleuer 

Doaed on our informal lnvuliiotion. we hove determined that AFI'I should hove been 

colkctcd only from the: Cruccnt Bay Subdivlalon. We constotute the Crescent Boy Subdivision to 

be the territory app1ovcd in the utihty's on11innl cenaficate pursuant to Order No 1860S, iuucd 

December 24, 1987, in Docket No. 871080-WU Any AFPI collected outside the territory 

prescribed in the aforementioned orclcr is inappropri>tc llnd should be refunded 

If lhe ullllly dis:IJ:rces "'th this decisaon, please prov1dc JUSlllic:llior a.s to the 

appropri;ateness oflhc: eollccllon of AFPI from ci!Siomcrs outSide of the Cresc:c:nt O:ly Subdh·ision 



• 

\ ~ r P.idu11d Melson 

P•s• 3 
:-· '<.ul>er 8. 1997 

Dodtl flo IIO.Cil ..WU 

W'tlneu Wenr 
r ...... ,c;w.,~ Ooc. , 

!'lease provide lhiJ Information no later lh:ut September 22, 1997. If \\C h~1c nol recci\'Cd e 

re~l'"''sc by llulllimc,- will prepare a rccomm~lion 10 be filed on Oc1obcr 9. 1997 for lite 

r •. c.ber 21 . 1997 A~:cndo Conference. At this time, we will be rc<.loouncndina thai the AFPI 

'"'Icc.-" out.sidc of lhe CrtS«nl Bay Subdivision be refunded. 

I' you have any questioM conccmin~: thiJ maller. pi~JC feel free to con1ac1 Sh~nnon J. 

Auslin al (850) 41 3·7021. 

CIIH!sja 

?4~----~ 
Charles li . ~It II 
Dircclor 
Division of\\' .1cr 1111d Was1ew:ner 

c•· Oivislon of Wo1er and Waslewater (Willis, Rendell, Auslin) 

Otvislon ofl..c~:al Scrvicu (J• bcr, V•ccvo) 
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ooo.•: Sapteaber 29, 1997 latter to PSC stacr from Ben 

Girtman (attorney tor LUSI) raapondinq to PSC Starr 

Soptambar 8, 1997 latter . 



BEN E. GIRTMAN 
AIIOnl~)' at Low 

Ooctct Ho. ••o--:,~wu 
wnneu . w•m 
I t.h-ibll tCW · 1 ), Ooc 4 

~~-~ 1 _ 1...4tayctte Strcc1 
S JioC .. 

1 •• ·an. c, r:\orttb l2.l01~Sl 

Ttk:pho<>t :m J G$6-3:!32 
.?Gl) G5~l1ll 

r-.""'m'" ,?0-1) G$6-32Jl 

September 29 , 1997 

Mr. Charles c . Hi~l, Direceor 
Division of wa t er and Wast e wate r 
Flor i da PUblic Service Commission 
25~ 0 Shumard oalt Boul evard 
Tallahassee, FL 32399-0850 

Re : Undocketed, LaJce Ut ility services, Inc., Allowance for Funds 
Prudently Invostad (AFPI) 

ooar Mr . Hill: 

Lake Utility Services, Inc. (he reinafter ro r orrod to as ~~c 
utili t y or LUSI ) reapectfully disa gre es with t .bo preliminary S t aff 
statement in your lett•r of Septembe r 8, 1997 . It is the utility 's 
position that it h as properly and correctly collected AFPI char9e5 
as required by Commission Order No . PSC-92-1369-FOF-WU. 

In Docket llo. 92017~-wu. tho utility petitioned the 
commission t o amend its Certificate to include additi~nal 
territory . Issue 9 in that amendment case was: 

What rates and charges will be applicable to 
customers within the extended area? 

Tho utility's position on that issue was: 

Initially, and until LUSI has the opportunity 
to develop and Apply for standard rates tor 
ita total .:ervico area, the Applicable rate.: 
should be those approved by tho Commission for 
tho Crescent Bay area, in Order No . 19962 . 
[Amondod Statement ot Positions Submitted on 
Behalf o! Appl i cant, Lake Utility services, 
Inc., September 18, 1992.) 

Tho statf Me.111orendum dated October 22, 1992, tor tho Aqenda 
Con!orence or November 3. 1992. listed Iasue 4 as: 

What rata.: and chArges chould apply to the 
addition•l territory? 



. Charles c. Hil l 
S•opecu:ber 29, 1997 
Paqo 2 

Ooc ... t No t:t~J.WU 

WIIIM • • Wnu 
fthlb'- CCW·1) Ooc 4 

The Stott 's Recom&endation on the appropriate rates ana charqoo was 
eh t: 

The ratoa and charqos contained in the 
utility's taritt tor tho croacont Bay syate= 
should be applied to service i n the additional 
territory. (Starr Memorandum daeed October 
22, 1992, paqe B.) 

The Starr Analyais and Recommendation was all inclusiya as to rates 
and chprgaa. on4 di4 not axcludt ony ot the rotes ond cborggo. Tho 

state ~nalyaia also stated that: 

llo1"1lDlly, in applications cor extension of 
territory, the udlity is allowed to charqe 
its approved rates in the additional 
territory. However, LUSI presently charqes 
two different aots o t rates to the systems it 
currently owns in tho roqueseed area. 
(Start Meaor&ndua dated oceober 22, 1992, paqe 
9.) 

Tho ~alysia discussed several diCCorencoa beeweon the two sots or 
raeos, but did not exclude any or tho rates and charges trom its 
all-inclusive rot oronco to tho rates and chargea ot Crescent Bay 
which should be made applicable in t he addieional eerritory. 

Nowhere in any or tho pleadings, racocmendations, orders or 
other docu~ants relating to tho amendment coso ia it over suggested 
ehat no allowance tor tunds prudenely invested (~f'PIJ should be 
collected in the additional areas outside crescent Bay. To the 
contrary, tho final order in tho amend.mene doclcoe, Order No. PSC-
92-1369-FOF-WU, iasuod November 22, 1992, graneing the amondAene, 
the co=misaion made findings (Order, page 3) on the appropriate 
rates anc1 chargee which should ba charged in the ac1ditional 
territory (Orc1er, page 3), and than specifically stated that it is: 

ORDERED that the customara in the territory 
added horein shall be charged tho rotoa anc1 
chor9es approved in L4lco Utility Services, 
Inc•a tarit! tor tho Crescent Bay aystem 
cur r ently on tile with the Co11mission. 
[Orc1er , pa9e 4: 92 FPSC 11:502) 

A copy or Commisaion Orc1or No. PSC-92-1369-FOF-WU 15 ottachoa as 
~xhlbit .. A". 

Atuchec1 05 Exhibit "B" ia o copy ot tho ratos ond chor9es Cor 
.ue Crescent a.y ayat .. which vera in eC!oct onc1 on t ile vith the 
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Co~ission at tho time Order No . PSC-92 - 1369-FOF-WU woo issued. 

They are the aaaa rataa and charges aatablishod by Order llo. l 9962, 

issued Septeaber 8, 1988, in Docket No. 871 080-WU (Order, page 3, 

·- FPSC 9:132) and 111oditiad only to reflect tho e! tect of price 

>IIOex and pooo-thr ough rate adjustl!lenta. 

As required by order Ho. PSC-92-1369-FOF-WU, tho rates and 

charges in attact tor tho Croacent Bay ayotcu• ware applicable in 

the additional territ ory, including monthly rates, service 

availability cherqoa, guaranteed revenuaa, cuatomor deposits, mater 

i natallation c hargee , aiacallaneous service chargee, And allowance 

tor tunda prudently invaatad. 

In your latter ot Sept&JOber 8, 199"', you etato that in Order 

Ho. PSC-92-1369-FOP-WU, the AFPI charge was not addresaad and 

theref ore, vas not approved tor the additional terri tory. We 

disagree. It vee addraaaad by the 1111 - incluaive reference to 

"rates an!S c hargee" . It wee not necessary ! or the order to 

specifically and separately mention tho AFPI cha rge, or any other 

rote or charge, bacouae the order very clearly required it is 

ORDERED that tho eustomorn in tho territory 
added heroin shall be charged the rates and 
chargoa approved in Loko Utility Sorvices, 
Inc 's toritt tor the Creacont Bay aystem 
currencly on tile wich the Co11111isaion. 
(Order, pogo 4 .] 

It Sto!!'a poaition is that the only charges approved !or the 

additional territory vera those spociticolly nomad in tho Order, 

then the utilicy could not oven have charged nonthly ro t ys , because 

they were not specifically and separately naaed in t ho Order, 

either . In !act, the only charges spoci!ically and oeparately 

nomed in the Order were the $569/ERC plant capacity chorge, tho 

$506/ERC main oxcansion chorge, and the $100 i nstallation charge 

tor a 5/8" x l / 4" mater. Tho only reasonable interpretation of tho 

Order is that all ratos and charges in the tori!! approved tor tho 

Crescent 8ay area ond on tile with the Co~ission ware applicable 

to all custo~ars in the additional territory. The Conmission l rder 

ie all inclusive. It makes an all-incluaivo roCeronco t o tho rates 

ond char ges eat torth in tha Creacent Boy tori!!, and it does not 

exclude a ny ot those rates and charges. 

I~ ia the ucilicy•a position that not only was i t ontltlad to 
charge tha AFPI charge ror naw initial cuato~:~•r• in the additional 

terr1tory, but that it waa required to do eo, and in tact would 

11ave been responsible ! or dhcriminotory appl ication o! ita ratea 

und charqaa had it not dona ao. The Order ia aandatory, i t 

•squires all rates and chargaa then in affect in che crescent Bay 
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Subaivision to be applicable to the additional territo~y. and t horo 
has never been any change in that Order. 

Also in your letter of September 8, 1997, you indicate that 
the AFPI charge was applicable, but only to connections in the 
crescent Bay Subdivieiol and only up to a total o! lOG ERCs. Staff 
apparently based that opinion on i ts reading or ordor No. 19962, 
issued September a, 1988, some tour years prior to the petition to 
emend that certificated territory and the Commission's Order No. 
PSC-92-1369-FOF-WO to aa~o the rates for Crescent Bay applicable to 
the additional territory. 

That interpretation is completely out or context. Certainly, 
order No 19962 li~its tho charges to tho Crescent Bay Subdivision. 
That was the only subdivision in tho certificated area at the time. 
If you road Order No. 19962 carefully, however, you will note that 
the Commission established rates and chargee for Croecont Bay based 
on the assumptions that there would be 106 ERCs at buildout and 
that no future expansion woe anticipated. The month l y rates, tho 
service availability chargee, end the AFPI charges tor Crescent Bay 
~ere all developed based on those assumptions and with the purpose 
of providing a fuli return on tho projected investment to carve 106 
E.Rcs . Those rates and charges wore developed in concert, nc.t 
separately. 

However, when the Collllllission concluded that it would be 
appropriate to apply tho Crescent Bay rates and charges to tho 
additional territory, it certainly was aware that those rates and 
charges would apply to 11ore than 106 £Res and that additional 
investment was involved in aervinq those addit i onal ERCs. It would 
be illogical to conclude that the monthly rates and th~ service 
availability charqes are applicable to ell customers whether in 
Crescent Bay or not, but that the AFPI charqe, which was determined 
based on tho sa~o underlying assu!llptions, is applicable only to 
Crescent Bay. Furthermore, there i s no authority for that 
interpretation in the Order. 

Tho utility is also concerned that those allegations o! 
inappropriate charging of AFPI arc being made at this late d~te, 
some 4 1/~ years attar they were implemented, and some four years 
after t ho Staff investigated a complaint instigated by 11 developer, 
Hr . Proben Oleson. Tho utility clearly etated, in writing, more 
than once, that it had illpleaonted tho AFPI charge and had a signed 
developer contract accepting that condition . Stat! never stated 
that it believed tho utility could ~ apply the A~PI charges i n 
~he add1 t ional territory outside Crescent Bay. 

The developer had filed a complaint with the CoiiUIIiseion , 
seeking to reduce tho a11ount of charqes he would have to pay to 
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hook up ~o tho utili~y system. Tho utility provided responses to 
help in ton. State ot tho tecto rola~inq to the matter. Stat! 
reviewed tho ~aatorial providad by tho developer and by tho 

lity, and aont a letter dated September 30, 1993, to the 
•• •vclopcr. A copy of tho letter is attached as Exhibi~ •c•. On 
vctobcr 14, 1993, tho utility inforaaoc1 Staff ot tho specific 
_ .... rqes and o11ounts that tho developer would have to pay anc1 
included tho Co11111ission Order and tarif f 11hoe~a indicating ~he 

nuthority tor those categor ies a nd aaounte. Tho u~ility'a letter 
to t h o commission Staff (Exhibit "D") s pecif ically stetod ~bat the 
AFPI cbarqe would bo aado to sitos d evelop ed by Mr. Olesen in tho 
service t e rritory, but t hat collection ~t tho AFPI charqo w~~ld bo 
deterred until tho tiao of connection to each site. 

On November 12, 1993, Kr. Oleson siqnod, as a cceptable , an 
aqroocont clearly s~atinq that tho AFPI cbarqo (in addition t o ~be 

other appl icable cbsrqos) would be made, but ~bat collection would 
... e deterred until tho ~i:o ot connection ~o each site. (Sec 
Exhibit "E"). 

No objection was made by Stat!, and no show cause order was 
uti t.ioted in response to the utility' o imposition ot tho 1\FPI 
charge. Thoro was n o other indication whatsoever that anyone miqht 
oulievo that it wan improper to apply the Af'PI charqo in the 
additional territory. Tho utility bas relied upon tho Commission 
Order approving tho applicability of tho AFPI cha rge, and has 
colluctod tba a nounta as authorized by the Order. 

IF S'i'APP WAS OF THE OPINION THAT THE AFPI CIIARGE WAS 
IIIAPPROPRIATE, THE TIME TO INFORM TilE UTILITY WAS Ill SEPTEMBER, 

')93, NOT IN SEPTEMBER, 1997. THE TIHE TO ISSUE A SHOW CAUSE TO 
TH E UTILITY WAS S!PTEHBER, 1993, NOT Ill SEPTEMBER, 1997. 

The utility baa bean collecting those charges in good taitb 
~nd in accordance with the previously cited Co~ission Order . To 
.oquiro tba utility to retund those ~onies at this time would be 
retroactive rataaakinq. 

Tho opplicability o t tho J\f'PI charge to cus~omorc in t:hc 
additional territory, as wall as the applicability of ell other 
rates an.d cbarqaa, aua~ be viewed in tho con~oxt. o t tho Order 
approving ~hose cbarqas. The Commission, in keeping with past 
procedures, siaply established rates and char~as tor new customers 
1n a now aroa at tho same level as in the o r iginal area so th~t 
there would be no discrimination between customers in t ho servic e 
. ,.na. Sta!!, by now attempting to lil:lit tho AI'Pl ohor9o to 
~•lneotions in tho oriqinal area, would require tba utility to 
~iscri~inato against tboaa customers. Wo 4o not believe that was 
-~~ intent o! the Comaiosion. Nor is it authorized by statute or 
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In conclusion, Laka Utility Services, Inc. respectfully 
1~oata that the Staff reconsider ita preliminary statement and 

r t) recognize that the i ntent ot ordor No. PSC-92-1369-FOF-WU was 
that All ot the ratea and charges applicable to croscent Bay were 
to be applicable to connections and cuatomera in the additional 
territory, and 
(2) find that LUSI haa properly collected AFPI charges troll 
connections in the additional territory. 

Encls. 
cc: w;encls. 

Ka . Shannon 3. Austin 
Mr. Mark Kramer 
Mr. Frank Seidman 

Sincerely yours, 

~ 
Ban E. Cirtaan 
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On Sop ~o,.bor lo, 1,2, by laHar, ~~~., c:Hy o r c:lormonl 

lnd!coled ~h11 t Ho C:Hy CoUncil hntl vo~cd ~o v llhtlrow Ito ohiocHon 

lo L6k6 Utility &nrvlc:ol, l nc. ·~ np[>llc~Hon l or o<Sond .. allt ol lloter 

CorHI!c:o~o fro. ~9t.-11. llc:c:ortllngly 1 w~ horoby nccor~ tl •o cHy o( 

Cl 6r•ont•a IIHhdrevnl o t lh objcctton. 

ADoll cd H pn 

Tho nppllc~Hon lc In co•pllnncn wHh SocHon 301.0 ~ 5, Florldn 

sb\~u~oc , n11<l othor flar Hnout ctl\tutoo and od .. btinh:~tlvo tlllcc. 

111 t>Mll cu lor , t ho hot nrlud ot>pllcnl:lon co11tnlnr. ~ 

l. h Hlltu~ lcui In ~h6 11110un~ o l $2,lSU.OO, vld clo omount itt 

$1,J ~o.no lu owcaoo o r ~ha raqnlro<l I nc or. [><a~crlbed by 

nuJo 25·30.020, tlo rld ri hdml otlotrntlva coda. 

lltlcquota oorvlc:c hrrllory ooul G)'ctcm mnpo ant) n 
htrl lory dosc:rJptlon, :tc procc:rihad by nulo H · lO. OJG, 

tlorldn ~dmlnlHrotlvo cod•. Tho oddlHonnl ~or~.l~ory In 

lite! Oou~h CJeraon~ nc:qlou ot Lf'ke Count:.r i s: tl c:Jc:t lbcd !11 

M toch .. on~ II o I tltl o Onlcr. ..,t.J c:h by r c (~ronco lo 

lncorrouHcl hoto l n. 

rrool ol notlco ot •rrllc:nUon to ln\;crcotcd <tovornnon\;~1 

nnd rc9ulnlory nvonc co""' uHI IH cc ultldn ~ ! our-rall o 

~ntllnc o r tho tcrrltnry, noul Nn~>t o r odvnrtloe•ont In a 

nc.,:ropcr ol 9enornl clrc:Ulotlon !n Lnko CoU11~y. no 

praccrlbocl by rtuln 25•lO . OJO, rJ orltln lld•lnhhoH vo 

code. 

hldcnco tho~ tho ul:l!Hy o~n• Uoo lnnd upon ..,hlch Ha 

tocllltlco oro loen t ed, nn rc~ulrcd by ltulo 25-lO.OlG, 

r lorldn lld~>llllntroUvo Coda. 

Dtnnil on lhc lnlor,.n~lon lllctl wHit tho nrrllcnllon, H 

orpeAro \;hnt I.U:I hoo tho toc:lonle• l cnrnbl iHy nntl tln•nclol 

toooureoo to ndoqunhly bcrvo tho ndtllUcMI tcnHory. 

Tho ntldHlonol torrHory lc loc:ntod in clooo proxi,.Hy \:o tho 

ullll ty'o o.tsl:lnll oorv l c:o oran Olltllllll )>rovhlo cc:rvlco lo dovorn~ 

tl>cldouh In nn nt-o4 curtoully ucclvlu9 r.cr vlcc I to.. ~DO 

c:ont .. lnHocl uolh. Tho uH!Hy r>lnnc to lntorconnoc~ ~heir 

!>tUOtlt vntot •rote•o Jn U11 fttOO to f'r ovldo ll'OtO rol Jdbl b bnd 

cl ll c: l ollt natv l r.o <ind to bxlnoul hon"'"loolon Jlnu lrooo tlooao 

orotc.• to tho fldd!Hon~l hHlhry Ao ccrvlc:o Ln torjuor.tod . 111 

Ocld \: l ou, ll1a bt:ft"t~Maut ot t.nvlromacttta 1 t'!09Ulttt:Jol\ (Otn) Vo• 

cou Ad:orl '"'d ttb1tod ~110~ t..USl ltno ho curraut vlolol!oHtL 
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b•o~d on lhc nbovc lutor~' lon, lhc Co•oo l n~lon tln<lo lltot It 
Ia In tlto j!ubllc lntua~l: t o 9ronl l ho •rpllc•Hon o! LAke llti llly 
Sehlc:u J nc:. t or ••oud•tn~ o t llaht CorU I Ic Ho llo. hG-W lo 
luc:l udd th6 hrr Hoty duc:tlbcd 1H llt:lnchaent lt . 1ho uHllly hoo 
ralurnacl lhf c:orU t I cAlc l or ouhy cu ul t llotl ro•hod lor!U ahoch 
lhot tel hd lha cor reel hrt lloty dcccrlrtlon. 

lttfund gt P.&PoU f1lluu_ta.cl 

l he CoNIIocloh rcquhod en lnc:tc6oa ot lho orl9 lunl ll l ln9 t eo 
o t hso.oo l o l hc •n.J•u• aaount ot $2 , 250 . 00 bn~otl 011 eetl•otoo o! 
litO r alonlldl OC:C:IIJlAIICJ' O( 611 lho ,latld ltottlOIIS Of tho hrritory 
lo bt> lnc:luded vlth ln the c:ctHUc:ato. Tho ut11lly p nld lho 
odcllllou:! l too, und~r rrohal , 6ncl to'luoahd ft rovlov on the botla 
o! ptojec:hd r;;rulntlou vrovth. l'oS>UloUou Cjtovth tor lha uul \a u 
ycnro I d )>to tc:lrll lo bo 4 ,110 ruaonn an<!, purnun~•t to nu lo 15· 
lO.OZO, ~lot~~~ llthtlnlnlr~llvo code, tho corroct llllnq leo tor on 
DIOIIId•oll t Altl'llc:11 t l on to rrovl .:a urvl co to ft ll ndrllHonnl 4,11 0 
r erOOII:I !& 54JOO.OO. 1hocclorc. \.Ito Col!lll" l oo l ou f lut.le \:hnl: lito 
nrrllconl Jt; due n r o l und ot ~ r ortl o11 o t tho tlll mJ too l11 ~ho 
... oun l o l Sl ,,o.oo. 

Wv aud diJ tJIO.A 

Lll~l t>r onenU y chorvoo two dlt f crot•t colo o l rotcc lo ~ho 
•r•l••• H ovnt In lho r~quuhd aron. Tho ch••voc eel by lho 
co•• l ~•lan I n l ho orlqluol c:orlHlc:ah cuo t nr Crc,c:out hi 
l t•c:lude l 6 t>hnl c:op~c:lty chorvo o t SSGO r cr oquholcnl rooldcnH~ 
c:onnod l oh l l:RC:j, n .,nl n owlentloll c:hdt <jo o l $50' r or t nc, end 
roch r l nald lloUan chnrvu l>y ,.otu oho lnc ludlnq o chorvo ol hoo 
lot o 5/G" x lt • " 12ctor . llo hollcl•o lh1>l t ho c:hn tQOI> •l'rrovatl tor 
lho Ctor.c i>nl noy ny"l•• vll 1 rrovido lot luture c:uclo•atc lo poy 
thol r rro toto ch111 o o t tho coot ot tho 1l11aD lltu.l ttonLl'lcnt rlnnt 
noc:cooory to rrovld• thea oorvlc:• · Tt•n~o clontqro "Ill oorvo lo 
lncro••o thou lllly' n l c•o l <> I coHh lhu lou- ln·n ltl ·o t ·c:anoltuc llon 
(CIIICI lhuo ~•~rl n ,.,._.,~1·1·1¥-u~l•ocn •t n l ower lc•• l l q 

_,...,~,., ~> Thora foro, LUSt chall chor9a Eho cuoto,.cra Jtl 
1 lho oddiUonU orrllory lho rclt .. lwd c:ltot900 •I>Pto•e•l lu Hd 

lor l!t l ot t lto Crooccm~ D~y oyatoa curunlly on tllo "llh lhh 
roa.:a l oo l on. 

buod all ll•• t o ravolto9 , IE lo, thoro l ora . 

Ohotntu by ~ha rl orltl~ l'ub llc Sotvlc:o c:or:u:olo~ l cn \l tdl 
c:~ r U!Ic:•~e lin . ~9G-U loeld hy Wtl.i> U~ lllly Do••lcoo I nc: .• 200 
tto • lhor!:ll61d llvomlo , llllo01onto !lf'tlnga, rlorldo l2Hi. lo ho ro hy 
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lilllandad ~o Include th~ territory .Jecc:dloc<l In 1\Hnc:hmant II ot ~Ida 
ord~t, vhlch by taloronc:o lil lncorror~tad haraln. It Ia tllrl:hor 

ohotnto l:hat lito ovorr nynanl: ot l llln~ too. in tho 011ounl: ol 
U,15o.oo, be retundcd to the 111"1"11c:anL 1t h lurtlocr 

ohbEREO thnl:. l:loc cunl:.o•o r o In tho lor· Hory nddacl herein aho11 
be clo6tqcd tho r ole~ nnd <:l1nrqa" nprtovod i n Loko Ut11Hy &orvlcc:o, 
l hc.'B l:odlt tor tho Craeccnl: n n otan currol!tl on !l llll:h 
l:ha co .... taolon. 11: lo ur 1<tt 

onotnto l:hnl: l:ho prov lolono o l Hdo Order oel: ol>ll ohln<1 1·6tac 
ond ch6t9U t or l:htl hrtll:ory dUdod 1•oraln nrc l nouad oo prot•oaod 
o;ancy i cHoll "'"' 1hnll boco!ll~ I nal, 111o l aan nn orrrotorlnta 
pei:!Uon J n l:ho lot• provl dod by n111o 25-21.020, t lorldo 
lld•lnlbHntivil coda, lo roc:Olvc d hy l:loa Ulractor , o l vlolon o t 
hoc:otclb ond hofoHin9 o~ lolo o lllco o~ l ol too~ cniuno ohco~, 
T611ahnaooa, r orld& Hl9D·D870i by tho dfttc co~ f orth lu tho 
llotlco or rurthcr tro.:oodlnljJ:J bo ow. 1\: ln hu;\;het-

onur.nr.n ~hnt thh dOC~ot slonlJ bo c:Jos td Jt flO !>tOtODt b 
rec:alved. 

by onucn of 
day of UCU'.~,..M.r •• 

t 5 t. II 1. ) 

~ t.r. 



• l w loo. r~c-02- ll~~-ror-11u 

uncktT JIO. "017A ·HU 
. ,,c t ' 

Ironer: or t utnurn reocr~o!llcs on J!rpJc JOI. ncvt rJ! 

Oocltt No IIO .. J>WU 
w.-~ ... v.•ent 
C: •h•" (CW· 1). Ooc 4 

Th b tlorld~ l'ubllc Sorvlco co ..... lcolon lc roqulrecl by r.ecUon 
ll0 .$9(41, tl orld~ C\al~loc/ lo nol lty r•rlloc o l ""Y 
•~• lulalti\Uvo lot~r l u~ or j udie ol ~e•l•" o t co- o"Jou nrdcro lloot 
Jo ovolleblt Or~ot Uecllono 120.57 or ltO.G01 rtorldo Slal~l• •· co 
ve il oa lhe procod~roo 111rd lhao Llallo lloat nrply . Thh nollca 
ahoulcl llol bo cortoh~acl lo •a6rl oil ra~uoalo tor n11 ncl•l11httollvo 
loooHh~ or :ludl c ll\1 ~ovlov vlll ba qtnrtle~ or •ao~ll l11 tho 1ol16C 
cauqhL 

Ao IJa11UIIcrl In the bocly ot llrl o o rder, ou r oclloH 
colnbllclrln_, ~~ len n11d clr~t9cU I a rrell,.lllnty ! 11 u~luro 011~ '~Ill 
hot baca•a o tfec tlvo or ll rrlll, oxcopl no rrovlcle.J by nulo ,_ 
n.o29 , tl atld~ Ad•lnhhollve coda. A11y l'cteon. vhoco ouboh11tla l 
l11h~oolb aro nllochll hy lhe> 11cllo11 prol'oacd by lhl11 or der •or 
( JJc n IJ O\JlJOII (l)r n tc.c•OJ ptOC'ICriJII? , 1\0 J•tOYJo.Jo~ l.y 111110 
25 · 12. 029 141, rlorldo llcl•l11lnhoHvn Co~o, l11 lira Corro pr ov lclocl by 
nult H · 22 .0lG(7)(nl n11tl ltl tlorlclo /lr.lro l rrlctrnllvo coda. 11olu 
··~t: lllou ""uo\; ""' t o~cdvc~;_t by bhn blil:oc t. o t:, lllvinlrut ot no c:etrJr.t niu.l 
Rororl l119 fol fll o ol!ica nt IOl r.~ot CIO!IIO" Oho•ct , 1a11DhODoua, 
rlorldd HJ, · ODlO, by lloo cJooo 0 ~ biiOIII CCO Oil QQCQpbf.l:.. l~ ..i!!.l!l· 
In llr~ rihoauc~ ol ttudo d j>ollHo11, llolo otr.l~r o~nll IJaco .. a 
d l cd lve 011 llro olnla oubocQUolll l o tho ohova llnlc no r•rovldad by 
r rio ~S-22 . 0291'1• tlorldo 1\llal ll l otrnll va Calle. 

llnr oblocllo11 o r jtroloat lllod l11 lido ll?ckol fro l ooo ltro 
s~,uonco ll:stc o r ~ h l• order Jc coua l t.Jered nb;unloued uultaa lt: 
cn lh: t lc:2 l h~t t o rf"qoJtt·9 cnn•tltlont\ nncl 1~ • ~.,,.....,cd vl\ hlu l uc 
~pocltlad ~rolonl rorlod . 

Jl l1 1o tf'J I\YOIII- J•orllon nC ~hi e onlor baco"c" tl ur. l oud 
ollocllvo 011 tho dnte dooc:rlbnd nbovo, nrty rorlr oolvucoly o ll cctod 
""Y tc<Juaot Jucll c l n l r avioli by l ho rl orltl~ surrro11a court 111 lho 
cou o l 6n otoc t r l c, II"" or tchpho11o utlllty or by lha tlrc l 
bhH!cl court o l llllpeol In l ira coon o f a 'Ialor or "onla\lolcr 
ulllllr by llll 11q II 11ol: l ce o t npponl \lllh lire Ul r ac:lor, Utvl• l oh o f 
nocorda end nrro r ll111~ and tlll iiiJ d copy o l lloo 110\ lea ot nt•ttonl o11cl 
llr o llll nq l eo vl llr lira bl'rtoprl~t- courl. tlrlo 1111 1~ ·~•t bo 
~o•plcHcl v llhlt• thltly (lO) doyd ol lire ctl~c:Uvo ololo oC llrla 
ordot, pulo~arr t lo nu lo 9 . 110, r1orldd nuloo o l Appelln~ o 
troccduro. "'' not i ce o ( crpc~l •u~l be I n lha Cora cpca iC i cd I H 
nu lo 9 . 9oot•). rlorldo nula~ ot A!'pal lo tc rroce>duro. 



tOtn ho. I'BC·H• I)G9•tut•ltU 
oocr.n Ito. not H-uu 
rt.ar. t 

Docl•l No ti04U..WU 
W¥eU, W• f\l 
f •h.W (CW·t t. Doc" 4 

/u•r ""' ty ntlvoroc ly o!lcchd br l hn co .... tr. ~lou •: !lo.- I ncUou 
in llold •~Hor ~1 tottuoot! Ill r ocou,.ltlor:>Uon ol 1:1 .~ dot:l c lon by 
llllncj 6 •otlon tor recondcloti\Uou vlth tho Ulroctor, olvlolon ol 
llecortls and nepor tlnq vUhlu !lr t..ou (IDl o.loyc ot ~ho hsuouca o r 
l:hh o~dor In ~ho cora proacrlbocl by nulo 25-u.o'o rtorldn 
1\d,.\nlshai:Jvo coclol or \21 ~ucllclnl rovloll by tho rtoriJn Suptom4 
C!j>Utl: Ito l:loe cnao o( nn oloctt lc, 9~" ot l:oloploouo ul:lll~y or I: leo 
tltbl: Ol•l:rl cl: courl: ol llr~odl ln l:ho c~•• o l o vol:or or woa~owol:br 
uH lHy by tllln~ 1 noUco ot bp)1Ul ull:h tho Dlrocl:or, Dlvltdon o t 
llototda nnd Rol'otl: 119 ond tllln9 d copy o r tho noUco ot •1'~0111 611tl 
tloo tllln9 ho ulth l:ho Clf>ptoprlol:o court:. Thh tlllhg aUdl: bo 
co~>rloUd vlthln thirty po) dnya ~I lor thfJ h~unuco o l thlo order, 
ruraUout to Rill<! 9 . 110, rlorldo huloo o ( IIJ•l•olln~, r r oceclutc. Tho 
"oHcc ot orreal .. uol: bo In the t or• ar oel!lod iu ltu lo 9.900 \o), 
rlorlcU nu loa ot ~rroJ\AI:o l'tocaduro. 



Doch l No. no•n.wv 
Wflneu: W•ru 
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·· llo. r sc·92-llr.9·rur-11V 
~-r 110. P)0 1 7 ~ ·11U . ··~ · · , 

&U tl.~IJttt!LC~ 

M~.LII.T.~ !tU.UJ!JI.!l.CJi£1 11!!: •. 

fWlY 1 C d t ~I!JU111JtLQJ:DCR I PI I oiL::...Jt9.11JJ!..S.kti\H OJtf_ n 1:0, J_QJL:_J.[Itf. 
"PJ!.t!ll 

Towucld r U South, 1\~1190 2~ t.nct, l.n~ t County 

A t. t. or s t cTI o il ". l.tss 1.111:£ 1111111£11/111/1. 
A1.1, or lli:CTIOII 30 , I,F:S$ L/lkr. IIIIIIII:IIMI/1. 

TOUIIGitl, 71 tl<'llth, ""'9" ~r. l:l'lct, l.n~~ couul y 

At .l. or SECTJOII JJ. l.F.$3 I .Ill\& IIIIIIICII/11111. 
hl,l, or CI:CTJO .. ll Til/IT IS II EST or Till: CWTtnLIIIC 01' t). S. 

11 1<:1111/IT 27. 

Touuc1dr 2 1 r.nuth, ltntu~o 2!:i f;:\~~. l .i'J:o couutv 

hl. l. or r.r.cTlOII I, LESs l .ll~.r. lll llllr.ll/1111\, IIIIU L/11\C CUC~ ll. 
AI.!. or S CC'l ! Ull 2, l.tSS l ./11\t lllllliEllllll/1 , IIIlO ClltSCtliT 1./IV.t. 
ht.l . or scc:uou 11, J,t.ss cncsccur J.IIKt , IIII o s1111 111 t.t. J .ll~r.. 
At. I. or s r.crloll u, J,es~ cnr.r.c:r.ur 1.111\r., n.onr.uci:: 1.111:r., 111111 

1./lr.t . 

III CIIIIIIT 

t.t.J, or GCC:TIOII I), t.c:;:; l.I\Kr. IIC!.IA r.. 
hl.l. o r GtC1 lOll 14, l.CGS Gl\11 1111.1. 1.1\r.r. fi iiU !Jilt I: Cl.OIIA. 
M.l. 0 1 Ct Cl'IOII 2 l, l.tSS 1.111\C IICL.t.l C. IIIlO 1.1\l:t Cllllt. 
AI.!. or r.r.cTtoll '~. 1.1:311 t.llltr 111:1.1.1 r.. 

M.l. or ~r.cno11 ~ TllhT 1 r. ur.r.r or Tll r. cr.urr.nJ,IIIr. or u.!;. 
21. 

1.1 .1. or l'r.r.rJoll s 111111 111 11r.nr or 1111: cr.111r.t11. 111 r. o t· u.:;. 
27. 

~ 1.1. or 
M·l· or 
1.1.1, or 
J.r,t, or 

21. 

!:CCTIOII 
GECTIOII 
CtCll OII 
!i F.CT J Oil 

G. t.tsn 1.111:c r.vn1111, 11 1m 1.1\Y.r. J.OVJ r.k. 
7. l.t$3 IJIKC t .OU J OII . 
0, Lr.SG 1,1\kt !,OU! Gh. 
o TIIAT l s lltST o r Tllr. cr.urr.n1,111r. or U.ll. 

ALL or StCTI OII IG TIIJIT Ill IIC~f o r Till: CF:IITI:Ot.llll: or U.~. 
21, /IIIU l.t$8 l.lll' t LOU I S/I . 

loLl, or GECTJOII' 17, 10, 19 /IIIII 20, t.r.~~ 1.1\Y.t l,QUUA, 
~ 1,1. or DtcTioll u TIIIIT 111 ur:r.r or -r11r: crJ:Tr.m.lllr: or u . n. 

1\Y 21 I LtSS lJ\Kt I AJUJ!:A. 
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Doch 1 Ne tt04h...WU 
W.-neu Weru 
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fi1~thn6vi-:.ed!.i tf;o'_t:v. lt\.~ 

canc<rlc rift..h nev1:;'!t\ !.:'\t'''l. uo. ,,, . : 

t:NH: Or COH?I\Wl t-'\ko Utility Stpfl.Cf;i. Joe. 

LihlT])TlQU~ 

CEHZ:!V.J, Sf:SVICC 

BAT£ SCij&QUL& CS 

~ ~vailablo throughout tho aron ccr,•d by lho 
Company . 

~ To any custo»cr in tho Crusce nt nay and L.1ko 
Saundors ~eras subdivlolonc ! or vhlch no other 
cchcdula applios. 

~ subjoct to oll o! tho Rule~ ond 1\oQulAtionc or 
t hio tnr11t a nd conora l nulco ond 1\o<Jult~tlono 
o! tho Coa~io•ion. 

fJttrilfl NGif!pJ$1( I CFtiM>.::t·SP:ktrtmll:'P 

Bo 29 roc i \ 1 ty Cbo.I.S.Il 
~ {PEn MOIIT!i) 

Metor siu 
5/S"X)/4" 
3/~" 

t 1~ . 6? .... 

l" 
22. Ol 
)G . C.'J 
7). ,, 

. .· ... 
l l/2" 
2" lP .O 

?J~.Ol 

3C.G.92 

. ../ ~ .· 
3" 
4" 

CallonoQo Chorgo 
Por 1,000 gallonu 

~~ eiLL ~ 04CO Fncillty Char<Jt 

TEBHS QL.P.ll.'l'.l:1£.lll: ~ Uilh ore due one! pnyobl o whon rcnr.lcrod on\l 
become dollnquont it not p.:~i\1 vithin Lvonly POl 
daya. After ( ive CSJ working d.:~yc ~rlt\.cn 

notico it: moi l ed to tho cuc t omor :~op:.:-,,to :.nd 
apart !roa any othor bill. o;o:-vicc Ill\ )' lhon bo 
d1ocontinued. 

}:.l:.I:l::.T l\!E J.llll:.L: - Auguat 7, 19!12 

:r:t..eJ:_ru;_t:lJJUr: - 1992 Price In4ox nnd 
PAOO ~rouqh no t o 
.N:l"""'• ... Ment.. 

, 



n~~~d~ i'vt>Hc Servt.;c Cm!l:olulon 

APP!\OYEO 

t y u~. 115-92-0115 

oocr.ct Ho. .-!:ri!L/!l'--------

II·"". 110 • _ _ ,.!.H!L/~11:,_ _____ _ 

~ · , \vc August 7, 1992 

01 rector 
('I vis ion of lloter and Stwtr 

Ooelet ~ • . 1104U·WV 
WtC:Mu : Wf'f\& 

c.J~•k CCW·I~ Do< • 

( 



Oocllet Ho IIOct).WU 
WMu•: WeN 
l 1hl0" (CW·1). Ooc • 

;Jixth rto·JJ.ccd !>h<~ot lio. :t. 0 
C<~ncel:; rlr.th ilcv .l:iotl Slloct 110 . :?. ~ 

< :· COX?II~Y J,nh: ytil ity !'rryjco~< . Inc,, ______ _ 

W.l\'l'ER 'ri\RH' t' 

)\PPl,JCoDILITY 

LlMlTI\TlOl!S. 

Jli!.J.It!C PERI OQ 

!U:{T M\111 IH!..L 

Rts.UEHTih) . HBYICE 

Bht& SC!IEOU!.E Bl: 

- .1\v~ilnble throuqhout the :.ron cet·vell hy the 
Compony. 

- To nny ousto~:~c:-: in the croccont Day nnd t...~k.o 
snundern '-eros :;ubdivi!lionc ( or \lhl.ch no othor 
cchodulo nppll.e!:. 

- Subject to all o( the Rule3 ~nd Boqulntlonc o! 
this tori!! ~nd Conornl Rulo~ nnd Roqulationc 
o! tho CoClllli:ltl ion. 

- DI-MONTIILY 

- O'T.Jt:"liOHT!Ij 
t!A.l;!lX .... U.u 
!i/8 11 X J/4" 

C~llonaqe Chorgo 
Per 1,000 gallonc 

- snso rocility Chnrgo 

s l.C.5 

~I'Et-:S OF PIJYM&llT - Oill:J are duo nnd pny:>blo 'When rondorad (lnd 
bocome delinquent H not pnid within t·o~ant)• (20) 
dny•. .1\!Ler !lve (S) worMlnq d;~ys writto~ 
notice lc nnilod to tho cuotomor copornto n11d 
npnrt !rora ony other 1>111, r.orvic:e tn •• y then l>o 
discontinued . 

.J;J-.. !.:l'JJJI. .. .I:l.b:Il'. - IIUQU!It 7 I 1991 

TYP~ Of Fl LIUg - 1992 Price Indox And 
Pnoo T~rou9h Roto 
1\d jUCJI ~"nt 

ratricll. J , ~lr.w...._ __ 
ISSVlHG OHICEn 

_ylce Prcp: lsJc:n.L r!nqncc 
T1TI...E 



I ' 
I ; : 

Flond> rvbllc Service Commission 

kPI'noVEO 

l ty no. J~-llZ-0!15 
uuc•ct tl<) . __JJJ.~A!_.., _____ _ 

llf Vt•t Uo . ---'11::./r..:A!-------

... 'I YC Augus t 7, 1992 

Ol rector 
Oi vis lon of Water ~nd SNer 

OKh t No, tl04U.WV 
W4~n: W•tu 
I ' "liDif. CCW·1t Doc c 

( 



Ooc .. tl No. ft041:) .WU 
WMM u .: WMll 
l_ahiiMI (C'W•1,, Doc • 

THlllO OEV\.'f.O !J-!:r;"l NO Xl 0 
CN>lCElS SECOND r.rvt~CO ~1((11·!0 :>;) 0 

u • • , :NICE S. INC. 
Vlult!i .,.ufrr 

Ml)t II·O£SIQEN!tAI SfOYJCE 
I161Hct!EDIJlE b!.S 

A'V,,, , a,d!X . Avoioblo ltvovohoul lho 01eo lorved by lho compony. 

~~li.JI'( ·To OI'IY rnollor-meleted rolldonliOI cul10morln 11\G 'Cro:c'onl Do'{ IVbdlvblonl 
t otid 'l oko:Sot.Jndors•.c;cfl!n v!Scllllll\ot\1\ 11\CIU<IIoo bul nol amllocJ 10. Cor•ClomiNuml. J>.r>ootrnonll 

On<l MOOUO HOmO Po•kl. 

ltMllA!IONS . Sub)oclto oll orthli 1'..1'01 Ol'd •eoulollOns or u~s lo•UI ono Gone•ot rl-Jio s o~ 
:looutollam or 1no CommhsiOn. 

lltill. . t~ol oppllcoolo ol INs limo 

Por· 

!.E~1 Q£ PAYMEW • Bill 010 due a nd poyoblo wlten rende1oel ond ~>ecomo cJcl:t.Quont ll no•<J 
will "' ''- 'only (?0) dov1 Nler (~) livo dOvs wrillen nolico . rorvlco rnoy tnon bo c!hconiL'WCCI. 

'"'rCI.Vf QA! E • - ·- · - ·-- - J•nuo r y C, 1992 

T 1 »~ C1E ElliNG . !euilotV Amanomont 

PI)IIICk J. O'!ltiCII 
vtco P•••ldonl. flnonco . 



Florid~ l'ull llc Strvlcc Co...,IHion 

IIJIPROV(l) 

i ty 110. IIS-91 ·07.3~ 

Uockcl No. -~91~0::7.:t:60~·:.::1N~--

"' u cl flo . __ ...!2:.C~~2.20~G------

., • , ... 1 vc __ _:J~&:!n~u:.::oc:_r4y_O~. _1!.:9~9::2:....._ 

lll rector 
Otvtslon o r Wotcr and S~er 

00cl.t1 Mo. tiO.Ul.WU 
w nra.u : Went 
l a.hibit (CW·1), Doc: 4 
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WNMU : Wenr 
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0!\IGJ~, '.i.. ~nEtT :.c ~~ i 

CANCEL~ RtiLE NO. ~<! .CilFIRH REV:~~!) ~HF.H :.:o : .\ (I 
f..t F!k'i-1 RE\'i~F.(I ~P.F.F.T ~;c 1

·'• \)I 

1 ·· • ~ii'Y S£1\\'!Cr.S. H\C 
V. A I tl• • ,-,j;\Ff 

!'CHF.DI!I.E OF Cl!STOMER QE?O~ ITS 

Crescent Bay Subdivision 

f$TA t\L!~H~.1£t-IT OF CREOII - 8efNt ren<lenns wcw service. lhC C<>nlP~ny m3Y ro'•uort: 
Jn nr- ... lic:tnl f<•r service 10 snlisfactorllv e~l3blish crcdil. bUI such tsl~blishmcnl or credll 
shall nO\ rt:liC\'C lhC cumorucr froDl complyinS wilh lhC CoOII\10Y S rules [tJr prttrnl\1 
pJyo.cC\1. Credil will be deemed so established. in 3CCOrd:ln~ 'llilh Rule 25·30.3 11 . 

FIClridn Admini!lr:llive Cude. if: 

. .. , • The ~~riJc~n: rc•r 'er-·icc rurn•~he~ ~ $:1\l$(ac:C>ry r.uaranl<•r \(\ !CCt:rC ra~· n•c:~: 
ui l•IIH l<•r lht ~en·,cc rcquc~tod. 

IC' '!'t•e ;~p;•hcnnl fcor se ~;;j~e furni~hB nn lrrcvocntllc tcHc< ul crcli•l rr~.~n; ~ bJr, l. 

' r J ~urc1y hone 

ili.'l \'I C)C r-::"1"1~··. The ~nHIUOI Cll iniiJOI uep!t~H $))all he IM fu!IC•\\'lr.l: JC~II~:! · :\~ II 

1ne\•' ' ~r7.t: vr n~ nmcaunl ,,., cro\·er charf.C~ ft•r three • ,; • mnn\ll~ ~en 1Cc 

whlCI. •. ver ~~ ;crc~ter . B.lll.~.DJill C·enmJ.isf.lli.t 

SIS 3/4 ~~O.Oll 
$ ~O.lll) 

I ~ 5:1 ClO ~ <>o on 
I ' ~ ~/A 

S.l 60.0(1 

Over L Nl ... $2 ~O .llU 

AODITI()~/,1 OEPQSIT l'ndA <· 2 ~ ·o . 1 7 r • - .r ,..t., • .• -.l ··' II I Florid: AdOliOisl~l\1\'t' ((IUC \l:c 

""'"·1 n~· m~r r~qu1rc n n•'~>· d · d T• . • ~~O.l o. :nor er 10 secure pa)'m~nl or currcru 'b:ll! pronllt • 
v· Cocp~n'· sh~ll pro ll 1 · ~ , ,

1 

d • ' 1 0 tiC •·J51¢rJ•:r '~>'flh reuonJblc "-'rl ll~n no\ICC of n•ll kH th.\0 

~ · avs ._.h,•rc such rcqu~st · or n•)'ICC 1S .·.:J:Ir31A an<! ar3rl from t!l\' bill f•>r •Cf\'IC<' Tr.•• 
r:!OUnl of lh~ r(•quircll d I . . · cpo~.l ~h~ In:·: n.:oce! ~~~amount c<:udllo 111r n\'cr.,c~ 

.- 1 'JCil II') Sh~t:l ;\I). 27 1· ... l 

•' ·· "·· ~· · -• •r .. .... 



norl ~• Pvbllc Scn·lcc Co,;r..l~~~on 

1\P P'tl OV Ill 

'•.HI•or1 ~y ~. \o!S-90-0390 --===~--

Oocket llo. _ _ ..2.9l!OO~?~O~C.~·!!:IIU~--

Or dcr lb. ----~2~41~3~9~----

( f 1 c c t 1 vc ---~":tP:.:.r.:.l.:.l _1!..!2:....~lz.99z..l!..-
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under rlorida Public Service Corm\l:sion Order r:o . 11066. 

2..JL . .I1Y.M I . l>DI!.ITX 

The provio1ons o! this rolicy are av&i lt.ble thcouQhOu~ ~h~ 

territory :;ub,~et to ~tto::-s o£ oc:ono"'ic !cA:.!.bili~y o~ CCCined D)' 

1\ul~ 25-30.51~111 r.1..c. 

On·site wote: fac:!ll:ica ~y be provided by t h e Contributor 

pu:tu~nt to t ho requir~nt: and Gpec:1!icationG o! tho Uti l it y. 

llny !Ac:1lit1o : which ~y be c:onotructod by the Contr i bu t or out•!do 

~ho point of dolivory u dc!lned by rulos H-lOPI, r I..C • " '11 II•· 

eonvcyocJ to the Utility by a bill o f ~alo tOQClher with pOI'PCituo l 

r19hts-o!-woy a nd e&eo"Ants !o: app<O?rinto a cc:cco ~o Cnt111tics "' 

~a:l •• c~pleto o:-built ?lans !or e"l ~uch l1noo ~nd r~c:1l1;1c: 

L091thor ~ith ac:cu:~to co:: :ocord• t•tabl1oh1n9 ~ht cDnt~ruc•1on 

cos ta o l oll Utility !acilitioo ~o • condition prec~dc~t to ch ~ i r 

~cc:o~• • •c:e by thu Utility ~nd the 1n~•i•tlon of oc tvlce . 
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ca:cmcnt l ond riQhta•o!-voy toqothcr with 1:-build d:ow1nqs o l t he 
. . . 

!oci!it!os ond accurate cost records cate.bll.shin'q the CJ)n~t ruction 

co=t o! t ho (tc!litiea, t o include mAterial, labor, en9lnc-.rin9•· 

•d::\i nittrll~ivc ond ot.ho: :cletcd con:, t. t o condit~on pr~codcnt to 

t he ir occcptoncc by the Utility and the in1ti~·.l.on o! sorv1c~. 

~ Q NlYhi!Z.U 

:! t ho o!!-;ite or on-r!tc ! acllitiol can • c r vc other oro!s 

thon those o! tho Contributor, t ho , . rvico eo~pany ~y require that 

~hey be ovu:i:cd ~o enable strvice t o be pro·:idcd to ~ddh1or.al 

~trr1t.ory anc! that tht Cont ri.bu";or ac:·.·ance ~he eo~~ o! : uch 

overti>O !acilit!cG. So nueh o ! t he co:t ~ s excoeds the hyd:lu!ic 

:hare o! the Contributor vill bo ro!undeC: ~y ~ht Ut~!!~y os 

:ct\Jndablo o.cvancc:~ o,·c.= a ;x:-!od no~ '-O ex coed fli.Qht yo .a rc. ! rorn 

exten:ion !eet p~id by othc: Contrib~tors eo~nec:!no to ~ne ~in or 

n>A!r.: ,n •ccordGnco vith their hyaraulic sho:e . 

ln adei~!on ~o the !o~e9o~n~ !tee. cu;;c~or ~h•!l pby :e=v~ce 

aveilnb11ity !tar &I tollowG : 

~fpropr!ote Hoter ln:tallot1o~ Tee• 
Syct~ Capacity Ch, :qe Pe: tRC 
L1no Cx~cnsion tee por tAG (!o: 
L>ne: ConJtructed by t ho Utili:y) 
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lnvc :attd 

Set Sheet tlo. H.I-A 
H69. OCi 

S~OG.OO 



, ... ~y llo . WS-90-0390 

900906-W 

24139 

lt 1 c c ll vc ---~''ci!P!.r!.l \!.-!1!..!:2"', ~~ 9~9ul_ 

Director 
0\vlslon or 1/alH 31\d St'oltr 

OOCU I No I IOCil·W\J 
Wltn-eu: Wetu 
lah.'lb'il (GW·1), Ooc, ' 

r 



•.. W.J: UT 11.: 7~ !>Cl\VICI:~, lllC, 
\ >let 7er1 £! 

Oo< U I NO ti~IS·W\1 
WMMn ' Weru 
IU.IbN (C"."·1l. 00c 4 

Thlr4 ~oviond Lhtt: r;o. 
C•n<tlt. s~cond f'ovised Sht~t to:v. 

: .. . ( . . . . . ' 

0 JH~ptf7ION ttt$ 

tnqlneerinq pl~n~ or desi9n' for, or co~ot~uctio~ o! 
Lacilitic• by o Contribut or which are tO uoeorno ~ part o! Ut>l~;y'~ 
oyttcm ~Jll be c~;oct to rcvicv end intpoction by the Utility. 

rc ~ th1~ cervica, Utility ~Y chor9o an in,pcct ion a nd pla n rov!ev 

!ct b • ,ed upon the actual con of tho Util i ty , !~·s: .. ~:cvitv 'or F! \:I~ 
ond Ln,pcction o! !acil~tic' conot.ructcd by contributor !d~ 
independent contrecto:u tor connection with tho tociliLlcs o! tho 

Utility. Such inspection !eec shall be poid by o Contribute: :n 
odd~tion ~o all other ehar9ot above stated, a s a condition 

?:cccdent to service. 

fi Q GQZ,Ul,Nl[;[;Q BtYr:J-'lc;~ 

7het not leu than thirty d"Y" otte: the c><ccul.l.On o! n 

contract to recervo c~pocity and on each Qnn1vor so.ry lhorca!~c: 
until all plo.nt ca;>:>cit.y rc~crvod !or the Developer i: :crv>n~; o. 

eu:-:.omc~. o:- con~ut:\c:, dcvelopt:- :.h;t.ll ptt.J' ~o t.he Utili~y tht $\lm 

o! mono)' :.: ~ct. !o~h on Ori9i.nal $hcet Uo. U.l !or eoch re~c:veo 

equtv~lcnt rceidontio.l connection ! or ~hich tnc Utility hac 

conet~uc~ec o.de~c~c vate: ~upply an~ trca~~ent cap&c~ty to 5t:vc 

tuch rcae:ved connec:ion !o: ~ ;>eriod o! one calendAr yeo.: ~n 

adv~nct. ~t CU5tO::>er~. as dc!intd on S.'ond Reviu4 St.cot No . ) :0 , by 

tcuhnicc.l ttrlll 7.0 o!. tho Rulo: nne! llcqulc.:ion:, r~re Added t o the 
t~)•:toft\~ 4J)prop:-ia':o qu~rbnt.c.ad revenue c:ho:-qc:. w1.ll be deduc:.ec1 

!rom t~'" Qti\Ount pnid by the Dcvolo!><'r cwd rc!uncod by the Uti!Hy 

~o the: llevol oper at the end o! ono year !ro"' the date o! l'")""·•n: ot 

tt•• (l\lorant.oed rcvenua cepo•it. 
f!:-1cll.y, !f :he t>e:velQper :ht1l! refute o: ! a.!l t-o p A~· :.!"a 

money =oqui=•O by tnic p~ro9:Aph, the Aqre~~nnt ! or ~~~e:v~t! ~~ 

by tho U~1l1l~ ! or 
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the Oovclo;IC:r eh;)ll bo void and no c~;>;)Ci~)' th~ll be rc :~r,·c<l !or 

~ur.h Ot"'vc lopc:. 

W_r.ts.£..,"•& CbPICITX t'"HbBGt 

I! nuthori sod by tho rlorlda Public &ervicc Comm>tt:on 

pur:;u.'\r.c. t.o Order And undor such lor~ .)nd eondit.&on: .):; p:-~ :cribod 

thcroin, tho Utllhy may enter into an .lqtccmont with the 

Contributor roquirino Contributor to p~y a minim~ 9U;)Ca~tccd 

c~nnttt lOn ch~roc. b~<od upon the demand to be pl~cce upon tho 

Utility': :y:tom. Such .lQteement will be >ppl l c ablc 1n those 

ln:t>ncot whoro tho Utility lt roqvl.red to proccod "!.th the 

e~r.:t ruetlon o! on c,;ponc Lon oC it~ water :upply ~nd/c-: t:o:\t"·'lM 

£~cllitioQ 1n ord•r to AtCura ~he Con~'Lbuto: th~t thoro v1ll b~ 

~v~ll~blc ~ul!lcion~ plonL copnclty . 

.!..0-D_Sta'l.:!:J:...ru.t.U.ll'~ 

rrov!~inQ ~o:v lco OUL~ido thO Utility'• ~ar r iLOty Lnvolvr~ 

(orn·~\ r,otiCC o.nd !otN1 pt.OCOt:d1n9' bc!orc t .. e flo:-1d:. l'v~l lc 

~c a v.c~ Co~~i,:10~ ~~d lhetcCoro an~4ll: eno~ncer1n~ . 
.,~.:n.:tr:>~l'O .>nd l09.>l t l<ptnu• in ~dditlon lO co.c: 1ncuncd b~ 

t he Ut>ll ty provld1n9 eorvicc vl.thin it: te:r.:~ry The ULl liq•, 

v!.ll t.h('rc!o:c, not. be ool1CJ.lt.ed t.o pt'O\'!dc :.t":·,lcc ~uv .. ah! t.ht'" 

tr;; 1\.",..:j ur,1r · ~ tho Cont.rJbuLor ~qr"'t:r in cuJv:ancc: .. l.O d,.! : .,~· ~t.ot.f' 

. nlll.! ' ""'PPI'I .. t."' '=" :.o p.:.y t.he c:..ti~t.\:d co: .. l:. ";.ltet• • ..;)( ,,,._ . 

... ~·,,~n~(l (1•1.. vil.~ !',tl ,'\djU, tCd tO C:On(OJ:ta V1t.to :tC\.UO"'} (:.~?(,.t\;,e : ~f'!.~l 

llol' r•oc~t:r.11nQr.. h!\-..e beon C'Ontp latod . -::ne: U~l!l\.)" w! '!l r,ut..hrr . .. ,;'\ .,. 

\.Vd• """' ,,u1.c,.r·:-. ov• .. ~ido tho '-Otr1tory <l~h'J 1 ! LhC' ~ •· f'n~ . Loott• '"'~ 

1.t ""·'' .un\ r•lat1' rosorv.u.io" OL c- •:pon:.~n lO :crv" : · ~•· t) 1.( : J.orh 

:>.e ~'"" '·'· ~c.dly '•o=lblo 01 dth,od b> rule~ 2~-JC !o!~f)J r,,, C' 

Hf~ttl"~. C•ttrontr.~ l~. ~~~0 
A,y,o(; !'It,! "tt'_ f1 t 



... ·~- h:t·l'c !.crv\Ct tollrnl~~\on 

'••Jttl~d ty uo. \IS·90-02!.S 

(loc~ ~l llo. 90064S·IIU 

Ord~·· 1/(1 , 
230~ . ..:.9 _____ _ 

C rr e c ~ 1 v t __ o:.;c:.:c~e::lllb:;~:..:r_:.l :...9 !..' ..:.1.:,9;,;90::......_ 
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DIVISION 01' \\'A"I"I:O: &. 
WN,,.QIYATI!Il 
C.:lll\1\l.tlS lill.l. 
om r:cron 
(••: ., •S.,·ll-"2 

.l9ublic §S>etbice QCommi55ion 

Mr. Preben Ole1en 
12634 Valencin Drive 
Ocrmonl, florid:~ 34711 

Sepleml>er 30. 1993 

RE: l...1tkc U!ility ServicCl, Inc. (LUSI) 

De~r Mr. OIClen: 

Otllcc or 
OEM E. GIRTMAN 

St:~Cf has reviewed tbe service :~v.lib.bility chargCl for your proposec.l cJc:,•c:lopment 

whicb i.s loentd in Tow.uhip 2:2 South, R:~nge 26 E:!St, Seclion 32. 1\cconl•n& 10 our 

records, I his lc:rritory was ndded to the utility'l certifiated service :~rcn in Order No. PSC 

92·1369-fOF·WU, issue!! November 24, 1992. 1\lso in thnt Order, the Commission 

authorized LUSI to collect pl:~nt Cllpacity charges in the :~mount of SS69 per equivnlenl 

residential connec1ion, :1 m:~ln extension chnrce of SS06 per equivulent rcsic.lcnlial 

connection, nnd meter inst:~ll:~tion chnrges b:lSell on meter size, incluthng a ch:uc,e of S100 
[or a 5/S" x 3/4" meier. These ch:~rges :~rc provided on plll:C 26.0 in !he ulilily·~ t:uiff. 

1\sluminc that your 1G slngle f:unily home development will use 5/i." ~ 3/4" meter~. 
the sen ice :\Y•ill\l>ilily ch~rlles 1\rC $9,104 for plnnl c•p3cily ehnq;c•. S8.0?6 in 11101111 

C.>:tcru.ion chnr&cs, nnc.l $1,600 in meter lnstnllation chnrgCl, 101ullng ~ 1 8,~00. If you ~ ~ c 

inslnllinc, a main extension line:, which you hall rncnt loncll, the mnin cxten~iun charses :~re 

wnived. The pl3nl C:lp:!city ch;ugCJ nnd nny mnin c:.xtension ehaq:cs must be p:titl prior 10 

construction. Meter insta!IJ.tion chorces may be pnid :Illy time prior to con1ection ror wnlcr 

servia: ~t ench si1e. JC you bavc :my quCltions, plc:~se feel free 10 conlact me. 

c ncu I. Gu :111.111, El.t(lllfC 

Sincerely, 

Ch:uloue M. Haml 
Reculntory 1\nalysl 

f EXHI BIT 

j c 
I'U:rOICiliiUILOINO • 101 eAST 01\lNI!S STReET • TALI.I\IIASSilll, I'L 323??-0SSO 

,. """-..........,.,.. o,--, c..,.""' 
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t.A.KE UTILJTY SERVICES, INC 
AM AmUAlt Of' vnunu. 1-c. 
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,00 WllATlllli\SfiUl.O AVeNUC 

AL1AM0NTil Sri\INOS, rLOitiDA 3:114 

OCT I S 199l 

CORPO:tATI! Offices: 
lJ)} S>od<n Rollll 
Nonhbroot. m-. G006l 
T~ 701..19J-6C40 

Ofhce or 
Bfi(U..~IfYMN.j?l9 

Ms. Charlotte Hand 
Rcgulolory Atoalyal 
Division of Willer an<.l Wostcwoler 
Florida .Public: Service CommiUion 
10 I Easl Caines Slrec:l 
Tlllloh~USCc:, Fl. 3 2399·0873 

Ociobcr 1~. 1993 
l'l.>r..U· l::lo~U·1919 r.. ~07·1c.9-6961 

Re: Development by Mr. Preben Olesen In lhc: service: orca or L:lke Ullllly Services. Inc. 

Dear Ms. Hand: 

0 
Your letter dated Sc:plc.mber 30 lo Mr. Olesen corlllrms U1ol the clutrges OIIPHCIIblc lo his 

development or 16 slnglc-romDy homc:a ore lhosc ordered by the Flortdo Public Service 

Commtsslon In Order tlo. PSC·92-1361l·I'OP·WU. The Order Is quite c:mphallc:. In the lcxl ol PIIQC 

3 nnd In the ordertnll p~ph Ill poae <1. Lhol customers aholl be cho'l!c<.llhc roles ond chorcu 

approved for U1c Cruc:cnl Bay .yslcm currcJ\Uy on Ole wllh the Commission However. the copy 

L or U1c lcllcr lo Mr. 0~ receive.! by our oltomey on October II r:Us to apcclfy the AFPI charges 

which ore o port ol' Lhc approved Cre.c:cnt Bay lorlfl. 

SUite the developer will be c:onnccUnA hls on·lllc llnu to the: Ullllly'a ulcnlled o!f·sllc 

roclllues. os contcmptoled lrl Rule 25..30.5151121. F .. I\.C .. the main atcnsJon fcc ~nd related 1\FI'I 

charges arc: rcqulred. 

Therefore. lhc oppllc:dblc c:hargu as shown on 'nlrt/T Sheets 2G.O and 25.1 nrc ~s follows. 

rlanl Co~aclly Charge 116 sues x S5Gll.OOI $ O.IC>-1 00 

Moln e.ttcnalon f"tc 118 allCI X $506 001 8 OOQOO 

Amount Due al Umc of J'o4rccmcn1 f-17.20000 

r 

lTilt $17.200 must be: rcnlllltd nl Uoc time or cnlcrtnjllnlo the ICI"\'ICC QVQIIaiJillly r.urcc:lllcnl. In 

lhls case. the UUllty IS wllllnc to dc:fer collc:c:Uon of the ollowonc:c ror ru r • cnllv 1rwu1 or 

~698 09 for coc:h aile until lhe Umc ol coNtCCIJDn lo cac: s c. n : 1 lon. a me er ns " :1 lon 

cc of $100 per meter for c:ac:h 5/8' x 3/<!• meier must be: paid al tl:c llnlc of connc:c:Uon lo c:>ch Silt. 

By copy of U11S letter. we arc providing Mr. Olesen wll!o this lnfomlallon. 

[ 

I\$ aooi1 oa en ncrccmcnlla CJ<c:Cutcd. we will bc:Qin •vorkJnS: wllh Mr. Olesen on 

provldiiiQlhe aervlc:c. l"or hll convcnlcnr<: In review InC ll1ls noollcr. we nrc ~rovldlnr. copies or 

I he applicable Order end tartiT ahctiS 

Dll/Jr 

Enclo•urcs 
cc w/c.ncl 

Sln)-Cjrcly, 0 
,6/a,U~ .,(:!f/,...,,....,.._/ 

Donnld Roan7u;acn 
Rcalonol Director 

Mr. l'rcbcn Olesen 
Mr. JaniC& Comarcn 
Mr. Ben E. Olrtmon. E.sq 

l 
I 

I 
EXHIBIT 
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Ll\llE \fl1t.ITY SE:RVIC£5. INC. 
Water TnroiT 

·mn. nEVIS EO SIIEt;l" NO. 20.0 
CIINCET..S SECOND REVISED SIIEe.-r NO. 26.0 

OOcUI Ho.. f1.04tJ . .W. w-. .... : w~, 
h h .. fCW·1~ Doc • • 

SF;pVICE AVAII.I\B!I.OX sci1EPU!.C Of f&ES 6N!l CIII\BC.li:i 

[ 
1111s xhctlulc O(>PII~ to the lltldlllonullcrrltory orproved by O•llcr No. rSC·!l2·13GU·FOF·WU 

ror whiCh no other 'chedulc :lpJlllCft 

[

l..l\l'tr CAr/ICilY CIIARC& 
rc.r tmc . 

MN:-> EXTENSION FEE: 
rer ERC 

$~()!).00 

$006.00 

.. 
MUIR JNmtt.moN rm 

(The acwa.l or ntngc cost ID the uUlltyiD lns~Dllthc "VMcr measurinG dc,·icc It the roint of delivery . 
lnclud.ln g materitJJ LDd labor rcqulrdl. ·· 

Mptpr Sizd 
:)/1" 1 3/i" 

r 
IY 

2" 
Our2" 

w 
s 100.00 
SIH.OO 
$Z90 .00 
H OO.OO 
Actu&.l Cost (I) 

,. 
ll) Actua.l C~ st is cquLIIo the !Dlal cost Incurred for scrvicu reo de rod by • customer. 

EFFECTIVE: DATE· flpril 2, 1993 

·rrrE Of Flt..INC • TerTI lory Amendment 

r nl olck J . O'DriCII 
VIce l'•c~hlt11L f' h1DIH·c 



.. ~llfl .... t f041).WU 

Wlffttu : w~ 
!WoW f(:W·I~ -. • 

ORIGINAL SHEET NO 2~.! 

CANCELS SECOND REV I SED SHEET NO 27.1.1 

LAKE UTILITY SERVICES. INC 
WATER TARIFF 

SERYICE AYA I!.ABII.ITY SCHEDULE OF FEES AND CHARGES 

PLANT CAPACITY CHARGE 
Per ERC 

MAIN EXTENSION FEE 

Crescent Bay Subdivision 

. (Connect to Lines Constructed by the Utility) 

Per ERC 

GUARANTEED REVENUE CHARGE 
Per ERC/Month 
Per ERC!Year 

CALLOWANCE FOR FUNDS PRULENJLY INVESTED 

SCllEDU!.EOF CHARGES If CONNECT TO LINES CONSTRUCTED BY liT I LID 

W1 Wi ~ J..W. 

J>nu>ry II) 10 Sl91 0) S•OI 8) 1608 09 

february 3020 21H7 i 20.60 60S 09 

Marcb ~)31 231.69 H9.3) 60S 09 

~ril 60.i ) 2il)2 i)8 10 60109 

•r 7).)1 26).3i ~76.8) 601 .~9 

jucc 90.61 212.16 19).60 601.09 

july 10).71 298.99 ) I i .Ji 608 09 

Auaust 120.&1 mat )33.09 608.09 

Scrtcmbcr 13).92 3)2.63 )'1.8i 60S G9 

October 1)1 02 3i 9.i 6 )70.)9 60S 09 

Nonmbcr 166 12 )661S )S9.H 608 09 

December 11112 3ll.IO 60S 09 60809 

~FFECl i VE!II\TE · Ap ril 11 . 199 1 

ll'PE OF FILING- Corporate Reorganization 

(Continued tn Sheet No. u . a' l 

s 569 00 

l 506.00 

s "'28 
s 171.3<1 

S60S 09 
6080? 
60809 
60S09 
608 09 
60109 
60109 
608 09 
608 09 
60809 

~~) 

Patoclt I 0 Lira co 

V ace Pres1dent. Finance 



' . 

ncronc '111ft rt.or.ll.tA ruu: .:c D:t.nvtcr. coi1HJ!:ClOII 

111 , . .. , llt>t•l lenUon lo,. I 
h ... nrJoont ol CGrtf! l cntG llo. 
~PG-11 iM Lol<o co•mtJ• by t.\KF. _I 
UTILITY CtnVJC£S, JtiC. 

IIOCf.CT 110 . OlOJ7~-IfU ~ 
onoEn 110. rnc-n-nu-ror-uu 
I SSUI:Oo 11 /2~/Va 

Thq lol1Qwll"7 r.n••lnr.lnnotn r~rUclrntntl Ju \h~ dlr.roooiH oll ol 
tldo ""Hcr l 

IH Tilt coltlll SS tOll ! 

TllOll/111 II. 111:1\nll, Chnlroonu 
llU!;I\JI r. Ct../11\K 

J . TF.IUll Oti\SDII 
llr.TTY tl\S Ll';'t 

1.u t r, J. JJ\unr.oo 

ltOTJcr. lS llr.nr.nv otvr.ll by the rlorldo ruhllo !;crvlcc 
c:o,.,.lcclou tl••t tho nctlou dlocuaoocl horoln c:tnblbl•ln9 rnto: on<l 
c::hotgao Jrr ..,tol l•lunr y lu rtnturo, "''\! no nHr.h. vlll bocoftla tln~l 
unlooo 6 roroon vho~c lnloroutu ere ouhotnutlotty oltodod tllu o 
)>otlt I on fot n lor""' I rroccotllnq ruuunnt to nuto 1.S·U.029, 
rl orltl~ lld•l••lnlrntl•o Code . 

IIAA!ul u>JI D~ 

t.nkc lll:.lll t y Orrolccn Inc. ILUCJ or ••Hilly) Jn o Clnoo c 
uU I Hr J1rov ldlnq untor cetvlco l:.o l:vnJvo :cpopto oorvlcc or••• In 
l.oko county. Thin ri•on<l~>ont DJ1rilcatlon onco•J•~anoa n lO O<J~nro 
~:~lie btbd vhlch luclutlu \:on o t tho ~volvo flrovloualy corHtlc3tccl 
•r•to .. Jt ovnod by I.U~I . 1ho uH J Hy l'rovldoc vnbor sorvlco In t.nko 
coun~y to dppro><l•nl~ly no cuotoncta, HO ul whleh nrc 111 ~t.o 
tequos~6d ~crrltory. Tite utility•• valet oyolem' nro co•bl•tod tor 
nnnunl npoH rurrooct'l ltovnvnr, lJ,o hllll\:.y hna throo corardto 
• •l• ol " • Ur utu lor l h Lnkd county nynto .. o . 

on tobrnnry r~· 19D~. lhc uHill:y orpllad lor Dll ..... .~ ... .. t to 
cr.hnd the eorttr t:nlotl ~orcltory . 1\n obJection to lho npp l leoHo u 
.,., riled by Letter &lntod llnrch ~. 19'J, by lhc city of ClorMont 
(City) . 1hn Clty'n oh}eetlon vnn b-.ctl on Lt. bollof lhot tho 
roi) .. Octod ••hno l on or t <' rrltory """ In conCll c t vlth tho clty•n 
nrrrovod CDI>I'<ehonn I vo J1l nn . 

Ooc\tl Ho. tt0 4.U .WU 
Wltn« ••: Wfl\1 
lahlb. (CW·Il. U.... • 



ooc~t•• No tco•u~wu 
Wt&MU : W•. 
lsl'llbd tCW·t), Uoo!. " 

onotn ll o. t>sc-v~-llG9-FOr-uu 
cocr.rr 110 . 910114-IIU 
rt.cr. 2 

On sovlo,.bcr lO, 1992, by !aU.u, tho city of chr.,on~ 
i nclle olcd ~~~ ~ t lh c ity counc:ll hod vohd l:o ~ l l:lnlrau Ito objocHon 
lo W.l:b utllll:y Sor vleo•. Inc .•• oppllcaHon tor OIOO!l<lOOGnl o! llol:or 
cer Htl coto too. Hr.-11. t.ccorollnglyl "" horoby oecorl: lho dl:y o t 
clbr ,.ont•o v ll:hdrn11n l o t l h ob,cct on. 

bPR.I l cdHon 

rho npf'llc:\tllln lc In co,.rll•nco "lth 5ocl:.1on JG7.0H, rlorldn 
sbll:u~cc , nml other t>or tino1•t cb\ tu t oo nnol ad"lnl ntrntlvo ru l oo. 
In t>ot l:.lc:ulor-, t ho hol:nrhod ot>p llc:n H on eontn!MI 

1. II l ll l nq lo6 In l:h6 llllOUIII: ot U,z,o . oo, uhlch oDounl: h 
H . l~o.oo In o•ccftO o! ~he reqol l ro.l f. Go on r rc•ctlbool l..y 
nulc 25-JO. 020, Florldll t.dalnhlrnH vo coda. 

t. lldol)uOI:c oor vice l:crrHory ond cynl:c• •nr~ and II 
t.er rl~ or)' ducd ptlon, "' preocrlhool by h••lo H-JO.OH, 

t
l orid:\ 1\do&lnlel:rol:.lve codo . 'Tho oddll:ionn l torrnory In 
ha cou~h clor ,.onl:. nco l on ol l.nl:o counh 1o oloccrlbcd In 

1\Hocluaoll l A o l ~hi~ Or<.lor, whld• by rohtoneo lo 
lncorpotfiHc! hotoln. 

' . rroo! o l uotlco o l •rrllcnHon to Ln~croo~od <]o•orniiOIIhl 
nnd ro9ulntort ngo11o on nm\ ulll ll:l oo ulthln 4 t our·oall o 
tl\tllno o f ~loa \:orrllnry, nn•l t~ron f o! oolvortl .. ,.on\: In 4 
ne..,cr:)por o r 9anorC\ L c h :eulol:.lon ln Loko county, n.c 
rr~ccrlbud by ltulo •~ · JO.OJO, rl o rl.lrt M10lnlohnllvo 
coclo. 

~ - t·ddollcO \:hot tho 11tlllty O""' tho loud upou 'lhlch It• 
!ocllltlco oro locnhol. no ro')nl r ool hy hulo 1.' ·30. 0l~. 
Florloln holalnlotrntlvo Code. 

oooncl on Uoo lnlor .. nHon lll otl vl\:h lloo orrllen\:lon, l~ 
orpo4ro thnt I.UC I looo tho l:tclmlcol cnroblllty nuol rl11311 c lol 
tocourcao to Adoqu~\:Uy torvo tho oddl\:lonol tbrrl\:ory. 

1loo nddi\:Jooonl \:orfitory lc l ocn\:od loo clooo pro•l~l\:y \:o tho 
ullll\y'o a•lcl\11<1 norv co oHa nuollllll provlolo corvleo lo dovoro l 
tbclolo11tll l11 nn ntoA curtonlly toco lvlnq r.orvlco t~o• tOD 
con~aalnnhcl vollr.. tloo Ill! 11 \:y pln11c to lutor conuno \: tho I r 
t>•••···t untor ~yot••" ln \:loa ., ... to r rovlolo ..... ull6blb bllol 
olllcl•11t nrtvlrc ~nt\ \:0 c•\:nno\ houooaloololl l\uea (tOM ~hllta oyo~c•~ l o t ho ·~~lUonl\1 lottl~ory o• cor~lc:o 1o tctjucohd. ln 
dddtlc l on. lha Ucpati:!OCIIt o! t11vlron .. cnlo l noqulllt!on (Dtlll Ilea 
coli nctod nnd ntntod tho\: l.llor lono ho oucro11t vlolnllond. 
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onoEn 110. rsc-vz·llG,-ror-uu 
O'CKET 110. 910 ll ~ ·IIU 
rAe£ l 

bnoocl 011 ~he nhovo \nlor a:otlon, ~loc co,.rolnolon ll mlc ~loot It 
lo l u tho jlubllc: l u~orol't hi vrnnt tho >rpllc:oUou o l l.:lko Ullllty 
satv l coa I nc. t or ono11d"'"~ ol ~ntor CorH tlc:llto llo. ~ PG-11 to 
looclud<l l too l:.orrHoty dooc:t l bocl !11 Attnch"o"t 1\. •rto o uH ll ty loo o 
rcbJrnocl th~ c:ntl! lcnto tot auhy n111l tll ool ro•ho<l l orllt 1heola 
lhot tclhct lilt cortect lerHtoty dcccrlrtlou. 

M l.u.UJI..AL.tt.P.9JI.UJ.Uw1-f'.A.Il 
Tlo<i co..,. l oo l oh rc<)u lro<l on !llc:\-ccloc o t tl•o odql11nl tllltoQ too 

ol hso . oo lo ~loc andaua onounl
1 
~l $2,150. oo hnnol on a5Haotu o! 

tho l'ol:.ontl61 occ:uJ1ftiiC1 11t 611 uoo l nnd toorHono o l tho htrltory 
to bn lnc lud~d 11Hhl n t ho ootHHc:oto . Tho utlllty pnlcl tho 
riddltloto41 too, uullo r t-rohal:, 6ml to<)uootbcl ~ ro v l o" on tho bulo 
ot t>to}ocHcl{;orulntloto 9rowth . r oi>UloHou qtowth l or tho tooxt ton 
yon r oi ld toto oolrd to be • • 710 I!Or OOIIO nnd, I'UrBUI\tlt to RUlO 15• 
)0.010

1 
tlor dl\ A•t•lnlr.hiiUvo coda, tloo corrocl tllln~ ho l or on 

.,..,.d,.ctot Atorllc nll.on to toroorldo •n• leo t.o 1111 ndoll Honnl ~, 700 
roroono U $900.011· lloou torn, ~loa CoiMi l nolou rluds I:Jont tho 
l"l'[llJc:ftHl itl duo 11 raruuJ o r n poddon ur ~lto rl11ucJ l ou lu l t.a 
a .. ouu~ o l SJ,,o.oo. 

M~PP ntul ~J.O;.!JCJI 

LUr.l l>t<r>antly chM9on l~o dlt l orout octo ol rotoc ~o ~loo 
oph10o It ouuo In lho r~quo~tod or on. 'Tho ehoLgeo cot loy l ho 
Co,.., I ool on I 11 lloo orlql nol cor U Hcolo coco t or CroaenJtt boy 
lnc:ludct A tolnnl capnclt/· chn9o ol S5G9 rcr oqulvoloul rooldonllnl 
c:onnocUolo (t:nct, ~ oan 11 oxhntlon clo~r9o o l $50G r,or tnc, ond 
11ohr lnotdlloUon c:lonrqu Ly 11olor oho lncludluq a c oorqo ol hoo 
t ot II 5/D" x ;I~ " .. ahr. 14o ho lh•o thnt tho c:hnrgon nrorrovod t or 
lloo c~onc:bul nity r.yr.tr• wlll rrovidc l ot luluro cuolo•oro lo poy 
tho l r rro toh ohl\te o l lho coal ol tloo llnoa nml tront.taont plont 
ltCCC:)DGt Y l:.o rrovJd~ thOII DOt¥lco. TJ1C~r'IO chnrqro vl1J Gorvo l:o 
lucranu l:loa u llll:y'n h•ol o l coultlbul lou·ln- nlol-ot-couotrucHon 
(CifiC) I ,lttliO koorlio~loc-nl>l·l·l•t"f"o-r·""""-"M" nt Q lower I CYQl tyz:. 
t"'o-borstt~d-bJJ.t.na.ic.a .. .J.rharctoro, t.UtJl chn ll chC'Irqo tho ouoto"'ora h 
lhc o<loi1Uoto4l territory ll•o roloo bood c:lonrqco oppro•a•l loo Ha 
tori I I lot t ho crcocooot boy oynto• coot t oully ooo r llo "Hh UolS 
Coro-mloolon. 

bdbool oil lhb toro<J olro<j, 

o~otntu hy ~ho ttorldo 
corllllc:3h lin. He-w hold loy 
Wo ft lltorbtl bld ~venue. A1~p~o"to 

ruLllc a~rvlcc Co•• loolon lhdt 
1.,:11\h Ulltlty Sorvlc:oo tnc., lOO 
nrd••9•• rloddn Hlli. lo hereby 

Doc-UI No. _.,_,.JMJ 
Wft#Mu: W•N 
l••lb• (C:W·I~ "-



; . 

onor.l\ llo. ~cc·t~·llGt- t or-wu 
bOCI\tT llo. UOI1~·1fU 
~t.c r: ~ 

Oocllltl No 11041-) .WU 
w ..... .. WHU 
I• .. MCC:W·•J W ,.. 

lu•ondad to lnc:l\Jdo tt1o lorrll:ory docc:dh col In 1\Hnchocnl A ot lhlo 
ordet 1 ~hlc:h by ~oleronco lil l nc:o rrorntad heroin . 1l lo ! ur lhor 

ohotnt:o th~t Uoo ovorr•r•ont o! I lllnq t oo. In tho a .. ount ol 
!t,Bo.oo, bo r et uu~o<l l:o tho tii'J>ilc:onL 11: h l urUoo r 

otootnF.D l: lt"l Uoo cuol:o•oro ! n l:hc torri l:ory nddacl locrc~n choll 
bo c:lo~ rq od tho rol:oo ftnt.l chnr9u ~rrtoved In t.ako utlllly Gcrvlcco, 
lllc:.'e hrllt l ot lho f r eocent llny Jlya l:o• cur r onl:ly on ti l~ UHh 
the C•AIIho lon. Jt lo ! urther 

onotll£0 l:hl\1: Uoo provlolono o! l:tda Otdor e:bblhhln~ rdl:oo 
and chllt9u l or l:ho htt\l:ory llddod heroin ~>ro locuod oc prcr oaod 
o<johc:J ac:Hon nnd 1hnl beco•e !lnol, un l ooo nn opproprlol:o 
l!oi:H on I n l:he lot• l!rovldocl by R\Jlo 25-U .OH, rlorld4 
/ld,.ltoletut!ve codo, Ia tocelvcd by l:hc blrocl:or, Dlvlolon o t 
hoc:ordo and llcfoH1" 9 ol: ltlc o tt leo at lei r:ool: Cl\ln"" shcel, 
T.1lloh:>noo. t orldA Hltt-0010, by tho dnta aol f orth in tho 
lloHca ot rurthor l'rocoodlnqa bolotJ. 11: lo t url:hor 

onornr.IJ ~hn t ~hi• t.locl:ot ahnll be cloact.l 1t 1oo t>totcol: l c 
~ecolved. 

by onotn ot 
doy of UJIX.CI'..l!IJ:, 

t s t: A t. J 



onucn llo. ~:;c-n-1 JG9-ror-wu 
!lOCKET 110. 91Uil~·lfU 
rllcr o 

J.!sz:IJ-" or t UU"tJI[B pnosr;tptugs go Juptc' nL ncy t Qf 

Th~ tlorldo l'ubllo Sarv l c:o Co•~>lc•lon lo r~rtulrocl by soc~lon 

ho.59( t ), tlorld• llhbJ~uf ~o noHfy r•rHoc o t nny 

licJ,.Jnhh~H•o hot~rln~ or :judie dl tcv!o" a t c .... a"lon ordcro ~hot 

!!I ovo llabta under Soc:Hono uo. S7 or 120. GO, rlodd4 stotutcc, u 

veil oo ~he I:Jroc:odurco nnd U 11d ~t.aHo ~hot nrply. thlo nol:lco 

chollld llo~ ~· couolruod ~o ••611 oll torJUODb l or nn odalnlohet l vo 
heutlh4 or :judlclnl tovlo~ vl1 1 bo 9tnnl:cd or rc"Ult l11 ~cc tcllol 

coU9hL 

"• l clcuUiicd ln lho l>ody o t lhlo or Jor, ou r acHon 
":hbllci.Jn~ totco nnd c:hl\r9011 lo J'rcllaJnnty !11 113turo and \1111 
hot boco..a e ttectlvo or I h •n l , except nc J>rovldcd Ly nulo ,,_ 

n.oa, tlorld~ lld,.lnlahct'•o coda. llny t>ctaon vhoac oubolonHol 
luto~oob oro ~ ft cctotl hy tho ncUon propoccd by l:hlo order ••Y 

tl I C n !>otltlou [ Q t n [oc•ol rroc:~cclluq. no rrovhloll by llcclo 
25·1l.02?(AJ, rlorld• lld•ltt lnhatlvn Codo, l 11 tho t or01 J>rovldod by 
nult l5·22.0J6(71 (3) 1111d (tl 1 tlorldll McolulctrnHvo c:odo . 1hlo 

rcUllon auo~ ~~~ rcc:olved by tho Olrcctor, Dlvlo l ncc ot nec:ordf oud 
ncportlccg lit hh ortlco ot l ol toot eoluc~ olrrol:, Tolhhooooo. 

tlodd~ 3:J,·0010, by ~hll olon ot buoluo:o on Dqceebot .. llJ_l.ID . 

Ill Uc~ ribootccr of lluch II l>c~JHocc, tldo o~dcr ohnll bocoMo 

d lectlvc on lhc clnlt: oubooQUtnl: ~o lhc obovo dote no J>rovldod Ly 

RUle '~·22.02t(G), tlorldo Allalnlctrn~lvc C:cllc. 

/lny oLJocHon cr t>rotonl ll lotl In Uclo d?eko~ bcloro Uco 
loouonec clole ol ~ldo orllcr lc conolclcrr.•l nbnmlonotl unlcoo It 
:;:~t:l~!le:S: lha tor,.qoJt ·q cn•u\ltlonn ntHJ l~ tt'lu,.ve,l vl~hlh ~he 

r.poclllod proleol ~orlod . 

1 t \J.o t" lrwnnl- J•or\:. lou nt ~~~I o onlor lloco,.on t lunl o11d 

cllocUve ocl l ho doh lloocdbntl nbovo, nny ro rty nclvnrccly l\[ fcc:tocJ 

"•Y to~ucot jcl<llcl~l rovlov by lho rl orldl\ surro•o court In tho 
c:•=• ol In cltc:trlc:, 9u or toht>hocce utility or by lho tlral 

bl'>ltlc~ c:outl ol llt>pcol In ~Ito cna., ot o wolor or woolowolcr 
ut II Uy by t llll cq ~ uotlct ot ftJipOnl wHit tho Ill rector, hlvltlloh o t 

noeotds oncl nororUn~ ond Hll n9 6 c:ory o! tho lcotlc:o o t nrt>c•1 onc.l 

lice 1111nq lee vHh lice &l'rroprlilb! courL <J:hlo t11 lu9 11~ol bo 
ccoploltd viUd~t Uolrly POl doyll ol lhe eltroHvo cl"lo of tldr 

ordot, put•uoul lo nulc t.llo, tlodd4 nulco or /lt>p•llnlo 

troc:oduro. 1h~ notice oC orpool lldot be In lito tor .. cpocitlod In 
n\llo 9.000(~). tlorldo nuloa ol ll):lpollolo rrococl~ro. 

Oocb t No tto'll..WV 
Wt~Mu. Wttu 
l•ftl»~ (C:W·I~ O. • 
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enotn t1o. r-ac- 9 2-llG?-rur-uu 
ooc:r.tT llo. 92011~-uu 
rl\or. c 

Ooc..let No ...o43.WU 
W.cnt u 
l ahiblt (C:W••'• ~. • 

1\ny r~• ~Y nolvQrDe y nllcchol by ~hn co,.,.IMI<>n ' o lln~l neUon 
ln thld 100Hor IIDY ~oqucol: t 111 roconPldorntlon ot tho doclolon by 
t lllncj 6 motlon l or raconoltloti\Hou with tho Ulroctor, o.lvlalon ot 
nacord• •ml nororUnq wllhlu !In~~~~ (151 tloys ol tho 1Gaunnca or 
thl' ordor in l;ho tor• l'r ucrlbod by nulo 25·22.0GU tlodda 
hdm l nls hoH ve Codal or \21 iutllclnl r ovloll by the Floddn Suprome 
court 111 Uoo cnoo at nn olacUlc, 9•~ or hlerloona uUH~y or ~ho 
tltbt DlolrJcl: court at t.rro~l i n tho c~o• or o water or v~atcwotbt 
utility by r lllngl\ nal:lca a t llt>pbll l wllh tho oJroctor, t>lvlbion o t 
hct:ordo nn.l norarHnlj oml UUtuJ d cory at 'he noUcc at nr)'cdl otnl 
tJod llll t>9 t eo with tho nprrapdch courL Thh tlHh; au~t bo 
COIOphtool vlthln thltty (lO) tlnyo 1\ltor tlol) h~nnnco or thlll ordot, 
ruroU~nt to Rtll~ 9.1 10, Flarltlo 1\uloo ol IIJ1JI'l l In~" l'roco<IUto. Tho 
uoUcb o! •rronl " uot bo In ~he ton oroo lllod Ju llulc ,,900(o), 
tlor ld~ ~uloo or ArJ1o11~~• ~rocoddro. 



.. . . 

onotn 110. rsc-n-llt:o-ru~-uu 
OOCI:tT 110. 9101 7~·11U 
r~cr. 1 

bV:~.C<•Jtt.~l•.r-~ 

MJt.l!_I/.TJ'<u.LltWJ.~!tL-~·-

IWl.! r c" rt..w l.WI.LI2J:llSIU!n9JL::.....!t9.li1JL.S:..kt111\.0JI1_ nr.o 1.oJ!_:-_IJitJl 
P.9.\WU 

Tovncld., H ~outh, llnnqo 25 toot , l.al<o counh 

111.1. Ot SCCT1UII ,, l .tsS l ./11\E 1111111£11~11~ . 
111.1. o r nt.CTJOII 3G, t.r.t.s t./IKr. 1111111r.u~u~ . 

Touncldr zt l'Ciuth , llnnqn ~r. t.nnl:, t,nko Co1111h 

HI. or SECTJOII ll, t.r.sa IJir.r. llliiiiEIIMII\, 
~1.1, o r Ctc:TIOII ll I ll/IT l!l Wt~T or Tllr. CJ:IITCOLIIIF Ot U. S. 

ltlr.IIIIIIY H, 

Tovnohll' 2) ao11th, nnoujrt 25 t~•t, ' ·"ko coun t y 

AJ.t, or r. r.CT!OII J , t.ES~ 1.1\Kr. IUIIllrJtllltll, IIIlO Lhi\C CUCAII. 
1\f,f , or SECT I OII 2, t.CS$ 1./ll:t ltLJIII£11~1111, IIIlO cntSo:&IIT f ,l\t,£. 
/lf.l, or StCTIOII II, l.tss cntsctllr IJ\1\C , IIIIU S IIW IIJt.L IJ\kt. 
II J,t, Ot SP.CTIOII 11, !.!!SS Cht.SCI\IIT IJ\Kr., rJ.OR&IICt t.IIKP., MIU 

rtAr.rll l..llr.t. 
hf,f , or ::CCTIOII I l, l otG!l t.M\r. lltf ,f ,f t. 
ht.t. or !ltCTIOfl 14, t.t::O r.lllf Ill Lt . LI\Kr. 1\IIU !.hill: CLOIIII. 
1\J.J, ti l !:CCrJOll 21, l.t::s 1./lf<C lltf .LI C, IIIlO t./lf: t CIIIIY. 
1\ l,f. nr ~r.CTIOII 74, J,r.!):J IJ\Kr. llr.t.l, l r. . 

To"'nc;ldr '' !'out.;h, ltnnq(' 2G r.~11t, 1 ... ,~" conntv 

111.1. or 11Y.CTIOII 4 1111\T In wr.r.r or Tllr. CI:JITF:HLIIIJ: or U.t . 
Ill Clllll\ Y 21, 

hl.l. ot nr.cnou ~ T11/IT 1~ 11r.1T or Tilt crJITEtll.tlu: or u.s. 
IIJCIIII/IT Z7. 

111.1. o r CtCTIOII G, l .tsC J.llt.t 5UCI\II, 11110 1.11~~ I.OUitA. 
1\J.t. or Ott'TJ OII 7, l·tllll 1.1\K£ I.OU I 0~. 
AI.L or CtCTI OII 0, Lt!:!J t./lke LOUICII. 
1\I, L Of IIECTI OII 0 TII~T 117 IIF.GT or Till: Cr.HTI:IIf,llll: o r U.s, 

lltc;IIIII\Y 21. 
lll.L or GECT IOII IG 'TIIIIT ID llf~T or Tilt CPJITJ:hLliiE or u.:;. 

IIICIIIIAY 11, I\IIU l .t$1 t./ll:t LOUlSII . 
~Lt. or S!CTJ OIIll 11, 10, l9 11.1111 ao, I.J:DO t./IKC I.OUtaA . 
M.l. o r ~tcnoll u Tllt.T rn ur.~r or 1111: cr.uttnt. lflr. or u.r.. 

IIICIIIIIIY 21, l.tCC IJ\~C I.UIIIIlll . 

Ooclltt Ho. IIO..f ilt"' m 

W'ttneu: W t f\ & 

l • ft•• (CW·1). 0o'"' I 



COIII'OIIATt OHICC.S: 
UJJ s.ndc" ll.oool 
N~btOO\, llll".aob (;QI06l 

ns.,.....· '101-49~<0 

Sent by I'~ 190-11 394·83211 

Mr. Prcben Olesen 
126:H Valcncb Dr. 
Cll'.rmont. Florldo 34711 

Deor Mr. OleliCn: 

' 
LAKE tm:LITY SERVICES, INC 

AH,A(PIUAR M llnUna. DoC". 

lCO WL\THPSF!at.D AVIN\16 

ALTAM011'T11 Srnl/0$, FLORJW. 3271• 
., 

November 12. 19113 

Ooc••t No.. H O .. J..¥r'U 

WMM II W~ 
bh~DM ,cw-1). ~. • 

Tt!<-'- <07·1~·1919 
notos. IOI).ln·t91? 

rn, ,.0,·16?·th61 

0\lr nortdo subsidiAry Ia wtl~ to pf'OYidc ecn\Bl water uUllty aervlec to your propo~td 16 lot 

extensiOn of the "R.oy:ll VIew Eatatu• dC¥"Clopment which Ia within our e<:rtlllcated (nmch!se 

tcn1tory In Llll<c County. ncmda. 

Under our propo14l, 11 wm be )'OUT rCllponslblllty and aolc cost 10 Install all nccuury dlSlrtbuUon 

faC1Uuet to liCrve the p rojeet. Tbeac facllltlea, which wtU InClude all w:>ter mains. meter box.ea. 

valva. aervlce linea and aU other required roellltlu. wOl be conveyed as they are Installed Dt no 

cost or~ to our compony. 1\ddltlonnlly. you wOI be requtted to tntcrtoiU\tct the new 

dlalrtbuuon r:.cOIUu to our CX!Itll1jl Wlltcr utility CaclllUu at both the eut :~nd welt asdu or your 

development. 

All rocllltlu tnslalled by you wUl be tn ~K~C:ordanec with allstovcmmontal atnndttrds ~nd be In . 

conformAnce with the current cot~IJ\Ieti.On atandords approved by our compony. NJ dcvelo;>er or 

the projeC'I. you will tndcmnlly our uUI«y from any II®Oity t.oc:urrcd tn the lnst.aUouon or the 

diS I nbullon fnedltiU by you or 11y onyone ocun11 on your bchatt'. 

SubJecl to the terms of thiS aa~nt. our uUIIIy will opuote And matntntn I he woter utUily 

syascm scrvln,¢ the proJcc:l tn aCC«11ancc with the rc&ulatlons of the approprtote te~tubtory 

nstencsu nnd outhor1Ucs. UlllQC fec:o for "uatomcrs within lhe new c.xtensiOn would be the anme 

os those for the c.xtaUng uUIIty customers. 

In eonaldcr~~UOn or our tnvcatmcnttn provld'"' lhe neccu.:~ry wolor supply nnd ••~rna< rncUUiu. 

upon cxccuiiOn of lhll letter ~reemcnl . you will be required to p3y the opplk3blc ehntJ:cs u 

shown on our TartiT Sheets 26.0 ond 2:5.1 u follows: 

Pl•nl C..plldty Chlll'l!e (16 anea x $5611.001 $ 9.104.00 

Main E:K\ensiOn Fe~ 116 aucs x t506 001 8 096 00 

Amount Due nllttnt off.:lcecuuon of A4rccme.nt $17.200.00 

(

In this cosc. we ore wllltn& to deter collecUon of the aUowanc:troi-'(uiida pr\sdcnUy tnvutcd or 

SG08.09 ~. or uch attc unUII.he ume or connectiOn to each aile. In additiOn. o mcttr lrutalloUon 

ree of $100 00 per mc:tu for coch 5/8. x 3/4" meter must be pold at the ume of eennc:c:tlon to 

each sue 

The Ierma of lhlS propo!llll arc vaUd until November 30. 111113. If you have OM>' que•llons or 

eone<:ms ple.uc contoct me: dlrc:cUy. 

St.5s;rc•>·· 
t1-f7,.,w/t:, ~"''/-

Oonnld rt"m~'f.i 
Reglon~l Otrcctnr 

If I his ACrecment IS acceptable. please~~~~ and n:tum. 

C?;....::::::.· &./- . 
1\cccpted: ~rcben Olesen 

//· /.$"- ?.J 
Dnle 

! 
I 

f 
£XHI91l 

£ 

1 
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Doo.s: January 27. 1998 l etter to Ben Gi rt•an to~ PSC Stat! 

roplyinq to LUSI'a September 29, 1997 reaponso. 



Comm,uloncn 
JULIA L lOIII<$0N. CIII\IK>LA." 

J TEIUI Y DC.UO." 
SUSN< F. CLAJO. 
lotGAKCIA 

E. !.WI< 1 \COli$. Ja 

STATE OF FLORIDA 

Oocb ' No. 11ocu.wv 
w-..u w."' 
f.,.._ ICW·I~ Dec a 

~~Ot \II. An -.£"'"'~,., •• ,~ 
CIIANLU H. I Ill l 

0tNlC1 0K 
(SSO)J I H'XIO 

.t}ublit &erbiu ~ommission 

Ben ' Girtman, Esquire 
1020 WI Lafaycnc Street, Suite 207 
Tallahnssce, FL 3230 l-4SS2 

January 27. 1998 

Otncc of 
BEN E. GIRTMAN 

Rc: Undockcted ·Lake Ulillty Services, Inc. (LUSI or utili!)) - Allo~>~ncc for Funds 
l'rudcotly lovcst«< 

Dear Mr. Girtman: 

We have rcvtcwcd the information provided in your lcncr dated September 29. 1997 nus 
leiter addresses !hat review. 

ln the uulity's lencr. it requested that staff reconSider tiS prclimin:u) stJtcmcru and recosnw: 
lh:lt the tntcnt of Order No. PSC-92-1369-FOF-WU was lhilt Ill of the r:ltc~ and eh.lr~;cs appliCllblc 

to Cn:=t BcJ were to be 11pplicnblc 10 COMcctions and customers in the nddtltonalterritory. SliiiT 

does not agree nor rccogniu: that the intent of the order wa:s !hot nil of the mtcs ond chnrscs were 
applicable 10 the: additional tenitory. llowcvcr, sWT docs rccot:nize that the utility hu an approved 
tariff sheet (Third Revised Sheet No. 27 .3) which allows the collection of Allowance for Funds 
Ptuden1ly Invested (AFPI) for the addttiolllltc:rritOry. 

The utthty also requested that sliiiT lind that LUSl ha.s properly collected AFPI chnr~;cs from 
connccuons in !he lldditionaltcmtory Sll!f finlb thllt LUSI hns properly collected AFPl from the 
addtttonaltCJTIIory tn occotdnncc wtlh Third Revised ToniTShcct No. 27.3 llo-.c•-.:r. SIJIITfmd• 
!hat !he uullty hilS collected AFPI for connections over the number npprovcd in'" tnniT. Ba.sed VII 

!he review of the !Miff, the: utility was 10 continue collcctlng Afl'l unulthc utility I'Cilthcd design 
c~p~city of I 06 ERCs. Spccillcally,lhc tnriiT stites 

C. Pint Caacu oma CJ:.',-p • ~o StMLUUI o '" 110\.u• ••o · T AU..tL~ro:. FL llJ9f.0830 
o\•Artitsalht Aci.r.-1 ......... (),...n~J ~n l•Mtw't t:.._..CO""TAt.l@:f'SCSTATULI.) 



Mr Ben E CirtmM 
Page~ 
Jnnu.try 21, 1998 

Doch l No H O, t-.aNI"• 
W~U~otu W..u 

· ·"'-- fCW·'• c.- • 

The above Allownnce for Funds Prudently lnvcJtcd (AFPO Chart;cs \\Ill stop 
escoloting when the utility is servin~:SS ERCJ whkh iJ currently projected 10 occur 
in December, 1990. AFPI will continue 10 be collected JIJl!ilthe utility rcnches 
desi11n tllpacity, which is lOG ERCa. This is currently projected to occur 111 

December, 1991. (emphAsis added) 

The utility provided in a previous n:sponK (d4ted July 21, 1997) 1m1 11 hns collected 
S 134,995.98 for AFPI as of Dcc.cmber 1996. Based on our t.lleulution, if the utility collected AFPI 
at the hi~~ of$608.09, for the 106 ERCs, h should have collected no morr tlun S6-I.-157.S4 
Further, by dividing the 10tal liJlll)ljllt collected, S 134,99.5.98, by the m:~.ximam AFPI chnrgc, 
S608.09, it oppeus the utility h.Js colleacd AFPI from atleli.St 222 ERCs. The 122 ERCs 1S far more 
than I 06 ERCs for which the Afl'l was intended 

When the utility 3ddn:ssed the 106 ERCs in Its lcllcr, 11 explained llutthe AFPI alone with 
the other r111es 1111d clla.rGcs we:c developed based on the ossumption that there: "ould be no future 
expansion anticipated IUid with the purpose of providtnll o full return on the projected investment 
10 serve I 06 ERCs. The utility 1\uther e~plained that the Commission was cwJrc that :tddllionol 
mvcstmenl would be involved in the serving of the ERCs in the additional territory and thotthc n11es 
and chorces would apply to more than I 06 ERCs. An AFPI ch:lrce is dcs1cn to oil own utility the 
opponllllity 10 recover a lilir n11c of return on the pomon oft he plant factlitics wllich were prudently 
constructed, but exceed the 1111\0Unl DeCCS$31')' 10 serve current customers. In order 10 detennme that 
ch:trce per ERC, the net invcstmcnl iJ dh·idcd by the specific number ofERCs n:m:~inint: un\11 build· 
out If the Utility wanted 10 recover a fan r11te of return for additionol invc:stment :md :~dd1110n:ll 
ERCs, it should b:lve requested tlw new AFPI clwacs be established ot th:tt time m September 
1993. 

Again, the utility's Urifffo: AFPI was appro~ed only for 106 ERCs. l'llllU:tntto Secllon 
367.091 (2), Floricl4 Statutes, each utihty's rates, ch:~tccs. lind customer service pohc1es must be 
contained m a wtffapprovcd by and on file with the Comnu.ssion. Funhc:r, Scct1on 367.091(3). 
Florida Stlltutcs provides that o ut1hty moy only 1mposc 1111d collect those r:~tc ond ch~rces 
approved by the Commission for the pon1cular cla.ss of Krvicc invol""d ond o ehnn~:c 111 any rotc 
schedule moy not be made without Commission opprovol. The collection of the AI'!' I eharue for 
the I 07th ERC and above is not consistent with the Commission approved 111riff ond the statute. 
111crcfore,1he utility should refund the AFPI collected beyond the 106t!- ERC 



.. 

Mr. Ben E. Girunnn 
P~se 3 
J;ulu~ry 27, 1998 

Oodtt No. 110-41S.WU 
Whntu: w._n.a 
f.af'llbll (CW · t}, Doc;. ~ 

PI= provide o. refund piOlll for review wilhin 20 d;~ys for our rcvi~w. One~ the rcfund 1-~·n 
is approved, the utility m:1y bc~n lhe refunds which arc to be c:omplcted whhm 90 da)~ If you 
have nny questions with regards to :his mnuer, please feel free to contact Sh~Mon J. Austin at (SSO) 
4IJ·7021. 

Director 
Division of Water nnd Wastewater 

CHH/sja 

cc: Division of Water and \l'astewnter (Willis, Rendell, Ausun) 
Oivilion of Legal Services (Jaber, Vaccaro) 
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Girtman clarityinq remarks reqardinq Sta!f'a January 27, 

1998 letter and a request to Staff to reconsider ita 

interpretation. 

l 
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TAIL,hlw<"<. Plo<ldo ):z;IOI-'!H 

February 19, 1998 

Mr. Charles C . Hill, Director 
Division of Water and Wastewater 
Florida Public Service co==iasion 
2540 Shumard Oak Boulevard 
Tallahassee, FL J2399-0850 

(9().:~ ,., -·· 

f~X~<m1lc ('»<,. 

Re: Undookoted, Lake Utility Servicea, Inc., Allowance for Funds 
Prudently I nvested (AFPI) 

Ooar Mr. Hill : 

Thank you tor your letter ot ~anuary 27, 1998. It has helped 
to better understand staff • s question about the collection ot AFPI 
by Lake Utility Services, Inc. (hereinafter referred to as LUSI or 
the utility). 

lis background for this response, please aeo tho utility's 
col:llllents made in its response dated September 29, 1997. The 
co~~ents heroin are in addition to tho September 29 r esponse. 

Fl.rst, it may help to try to clarity the isauo. lis tho 
utility now understands it, the Staff'& position is that, oven 
after Order No. PSC-92-1369-FOF-WU (issued ll/24/92) made tho 
crescent Bay rates and charge& applicable in tho two additional 
service ar~as approved by t he Co~ission, Staff believes that tho 
total, 106-ERC limit now includes hookups in those two now areas in 
addition to Crescent Bay. This appears to tho crux o! the 
misunaers~an~inq on ~his mat~er. 

Your letter ot ~anuary 27, 1997, on page ono acknowledges 
that: 

. starr does recognize that the utility 
has an approved tari!! sheet (Third Roviuod 
Shoot No. 27.)) which allows tho collection ot 
Allowance tor Punda Prudently Invested (AFPI) 
for tho additional territory . 

• • 
Stott finds that 

collected APPI from the 
ln accordance with Third 
No. 27 .3. 

• 
LUSI has properly 
addi~ional territory 
Revised Tariff Shoe~ 
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we are in agreeaent on those two points. Dy the commission's 
order No. PSC-92-l36S-FOF-WU, LUSI was outhot1zod to collect AFPI 
i~ tho two additional service areas, in addition t o collecting all 
the other categories or rates and charges which previously had been 
collected in the crescent Bay service area. A copy or Third 
Revised sheet tlo. 27.3 a attachec1 as Exhibit Nf". (Exhibits "A" 
through "E" are included in the Utility's response dated Sept.eaber 
29, 1997 . ) 

Third Revhec1 Sheet. llo. 27.3 states that: 

In ac1c1ition to the 
customer shall pay service 
as follows : 

• • 

foregoing tees, 
availability toea 

• 
Allowance tor FUnds See Sheet No. 25.1-25.1-A 
Prudently Invested 

Etrective: April 2, 1993 

The basis for th~s Thirc1 Rovieod Sheet No. 27.3 wo• ahown on 
tho bottom lett corner to be "Terri tory Amendment", which was 
approved based pn Orc1or No. PSC-92-1369-POF-WU (issued 11/ 24/Q2), 
in contrast to ""Corporate Reorganization" on Shoot Noa . 25.1 -
25.1-A. 

Attached as Exhibit "G" is a copy of the two taritr sheets 
25.1 and 25.1-A. Original Sheet No. 25 .1 is titled "SERVh.E 
AVAILABILITY SCHEDULE OF FEES AND CHARGES". That shoat contains a 
schedule or AFPI charges applicable it connectac1 to lines 
"CONS'IRUCTED BY UTILITY". First Revised Sheet No. 25.1-.-. also 
carries the same title, "SERVICE .-.vAILABILITY SCHEDULE OF FEES AND 
CHARGES". It contains an alternative schedule ot AFPI charges 
applicable it "LINES CONTRIBUTED TO UTILITY". (Also included aro 
tho predecessors ot those t~o tarit! nhoetn.) 

Perhaps the disagroeaent as to tho 106 ERCs arises from tho 
in~erpreta~ion ot the following paragraph which is near the bot~om 
o! Firs~ Revised Sheet No. 25.1-A: 

The above Allowance t or Funds Prudently Invested 
(APPI) Charqes will sto? escalating when the utility is 
••rvin9 05 &RCa wh1ch 1c currently pro jected to occur in 
Oece~ber, 1990. AFpr c!ll cgntinuq t o be collact od until 
tho utility reaches design coogcity. which in 106 ERCs. 
Thia is currently projected t o occur in Doc:ombor, 1997. 
(Emphasis added.) 
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Unqueationably, thia limitation or 106 ERCa applied to 
crescent Bay when the two tariff aheets nu~ered 25.1 and 25. 1-~ 
became effected on April 12, 1992 duo to a "Corporate 
Roorgani:ultion" . Howevcar, those two ta riff ahcaets wore ruu; revised 
as a result or the "Territory Amendment• appr oved in Order No. PSC-
92-1369-FOF-WO (issued 11/24/92). Instead, the shcaet cited in your 
most recent letter, Third Revised Sheet No. 27.3, makea the AFPI 
charge in Sheet Nos . 25.1 - 25.1-A applicable to the two now, 
additional service areas. The~ sheet 27 . 3 doea not mention any 
l imitations (106 or otherwiaa) in the number of ERCa to which the 
AFPI charge is applicable in the t wo new scarvice t e rritorie s. 

The 106-ERC limitation applies ~ to the Crescent Bay area, 
as shown by the title in both sheets 25 1 and 25.1-A: 

SERVICE AVAilABILITY SCHEDULE OF PEES MID CHARGES 
Crescent Bay Subdivision 

The 106 ERC limitation ia in the tarif f relating t o ~ crescent 
Bay, and it is nQt in t he tariff relating to the charges in the 
other two areas (sea shoot no 27.3). 

There!ore, tho result ia that the Utility io limited to 
collecting 106 ERCs in Crescent Boy, but the other two service 
areas are not included in the 106-ERC limitation. 

The wording of the tar itf sheets and the Commission Order are 
determina t ive of that teet. Alao, the Commission policy end the 
logic and common sense behind applying existing rates to new 
terri~ory (rather than requiring a complete rate filinq t o set new 
rates) also dictates that this is the only appropriate conclusion. 

The 106-ERC limitation wee ca l culated bosed upon whe t was in 
place in 1988, almost ton years ago. Tho additional connections 
available from tho two new service areas must add to the amount ot 
required plant and plant which was prudently constructed to provide 
for future growth. To argue that the total 106-ERC limitation wos 
to also apply to tho much lArger ocrvico er~:l would result in 
having ~FPI Cor Cower ERCs in creocen~ Boy, reduced on a one-for
one basis with tho nulllber of ERCs for which AFPI could be collected 
from t he otbor two areas. That would make no sense. 

Furthermore, Order No. PSC-92-1369-FOF-WU modo no mention 
whatsoever ot tho 106-ERC limitation ec being appl icoblo to tho two 
Additional sorvice areas. 

Stare's position, as stated on page two ot your l etter, is 
thot if tho utility wonted to recover a Cair ro turn on additional 
i nvestment, it should hovo requostad that a now AFPI 1.>" 
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Stott would be correct it, at tho time rates wero set for the 
new territory, LUSI had been requir ed to establish a basis for new 
rates and charges. It was not, and it did not. Consistent with 
PSC policy, Order No . PSC-92-1369-FOF- WU simply approved {tor t he 
ngw terr i t orv) the rates and charges olreody in ettect in the 
existing territory, withgut any examination gC the undgrlying 
gatl!meters, until such time as a new rata coso tiling would be 
submitted . Order No. 19982, {issued 9/8/88) in which the initial 
rates nnd chorg .. were set tor the Crescent Bay Subdivision, shows 
t hat rate base Alll1 rates and charges, incluc:Hnq AFPI, All were 
based on a design capacity ot 106 ERCa. But Commission-approved 
changes have occurred since Order No . 19982 was issued in 4~88. 

Following Staff's logic, LUSI should not onl y have stopped 
collecting the AYPI charges when 106 ERCs was reached , it should 
also have stopped collecting rates tor basic service when 106 £RCa 
was reached, because the rates were only designed to recover the 
rate base associated with a capacity to serve 106 ERCs . By staff's 
own calculations, LUSI ~ s already serving more than 200 ERCs in 
Crescent Bay subdivision and in the new territory combined . 
Obviously, tbe initi~l design capac ity ot 106 ERCs besis ror the 
rates and chargee, including hFPl, ~as changed. 

In conclusion, La.ke Utility Services, Inc. has collected tue 
appropriate amount or AFPI in accordance with its approved tari!ts, 
in compliance with Sections 367.091{2) and (3), Florida Statutes, 
and in compliance with Order No. PSC-92-1369-FOF-WU. Therefore, 
the utility renews i ts request that Stat! reconsider its position 
and acknowledqe that LUSI has properly collected hFPI charges from 
connections in the additional territory . Otherwise, please submit 
this issue to the Commissioners tor a tinal decision. 

£nels. 
cc: w;encls. 

Ms. Shannon 3. Austin 
Mr. Mark Kramer 
Nr . Frank Seidman 

Sincerely yours, 

Ban E. Girtman 
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t.\KE l1J11JTY SERVICES. INC. 
Water TazUf 

:(,0 OFL..StJ'E FACIJmes 

Olf·slte S'f'tuns m11y be pr0¥1ded by lhe Conlnbutor tn aceordiUlcc with lhe UtUlty's 

spccLflcaUons und conyeycd to the ULWty bv bW or oalc wllh ncccsaa.ry mlllntenancc und 

rcplocement eucmenll and rtiht·oC·ny tocclhcr wllh U·buUd dnwtnt• or lhc racUlllcs and 

accurate cost rctonb =labllshtn& lhc consi.NcUon c~t or lhc rocWUcs, to Include matcrtal. 

Jabor. <onsimcrln&•· adm.lnlslroUvc and olhu relAted costs, u 11 con!ilUon precedent to lhclr 

accc ptancc by lhc UUilly :md lhe lniUDUon or IIC1'Vlcc. 

M ADVANCE 

I! the oa·stlc or on-site facWUcs c~tn acrvc olhcr areas than Utosc or the Conlnbulor. 

lhc sc:vlcc company may requlrc t'l:at lhcy be ovualz.ed to c.n:able SCl'VIec to be prvvldcd to 

addtllon:llturitory and lhat lhc Contrtbulor adv:ancc the cost oC such ovcrstu: CacWUcs. So 

much or lhe cost os exceeds U1e hydr:aullc share or lilt Contnbulor w111 be rtl'undcd by Ute 

UUUt)' :u rcCundablc :~dunces cr-u :1 period notlo exceed ctaht years. from extension fees paid 

by other Contrfbulors connectln• to the mAin or mains In eccordance wllh lhclr hydrauUc 

:.hare. 

flO SYSTEM CAPACID' CHABOE 

In addiUon to Ute Corqotnc rcc:s. cwlomcr shall pay acrvtcc avallabUtly Ceca u foUows: 

Appropriate Meter lnslallallon f'ccs 
System CapacUy Charge Pu ERC 
Une E:x!cnslon f'cc ERC ll'or 
Uncs Con.alluctcd 

E!Tcellvc: llpril 2, 199 3 

Tenilory Amendment 

Ste Sheet No. 25.1.·1\ 
$569.00 

$506.00 

Sec Shccl No. 25.1· 25.1-A 

eatrtck 11 O'Br1•n 
VIce President. Fln:u •• c; 

F I , 
• • 
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Doo. 7 : Kay c, 1998 WSI latter to PSC Statt troa Ben Girtaan 

comaenting on Statt ' e recommendation to tho comaieoion tor 

tho Kay 12, 1998 Agenda Conference. 
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BEN E. GffiTMAN 
Allomey at Low 

May 4, 1998 

Mr. Charles c. Hill, Director 
Division ot Water and Was~awater 
Florida PUblic Service Commiasion 
2540 Shumard Oak Boulevard 
Tal lahassee, FL 32399-0850 

Re: Docket No. 9804BJ-WU, Lake Utility Services, Inc. 
Allowance tor Funds Prudently Invested (AFPI) 
May 12 Agenda CpnCtranco. Item 24 

Dear Mr. Hill: 

Ooc·lel lfo. tto.Q' wt• 
WKneu : W•n1 

fahiiNIJOW·I~ 0o< ; 

Tckphane'. (0().&) t~_<.(, ,l2J! 

(?0 

F:.omtilt• ( \XI.I) u.w· ·-··· 

The Staff Recollll!le ndation tor Item 24 ot tho Agenda Conf erence 
scheduled for May 12 has been received and reviewed by tho utility. 

After tho utility's lengthy correapondence on two occasions 
responding to Staff inquiries, Staff now agrees that tho utility 
properly collected AFPI from the additional ccrvico area . It oleo 
acknowledges in the Staff Recom~endation that tho revised tariff& 
~ reference AFPI tor Creac~t Bay and the additional terri tory, 
but that it "was an over.ight during the s taff approving proce&~" 
f~r the AFPI to be made applicable to the additional territory. 
The only remaining Staff concern oppears to be whether the utility 
properly or improperly collected AFPI for more than 106 ERCs. 

It is still the utility's opinion that Staff is incorrectly 
interpreting the tarif! end tho Collll!lission'a practice. When a new 
territory is oddod to an existing certificated service ar eo , it has 
been cocudssion practice to make all of the existing rates and 
charges opplicable to the now orea. This has been the practice 
even though it is recogni~ed that tho addition of the now territory 
may well have an impact on the coat o! service end tho resulting 
races and cherges. Tho reoaons tor takinq this opproach have boon 
t o allow e utility to expeditiously servo tho now eree end to 
postpone any spooi!ic and tactual analysis ot rates and ohargnr:: 
(and the cost asaocieted with such analysis) until the next Cull 
rate case. To our )movledqo, this is a long-standing practic•· 
that, imperteot as it Jllay be, he& worked well, end hes saved 
substontial dollars in rate ceae expense which otherwise would be 
passed on to the customers. 

This Commission prectico recognh:es that the monthly rotes or ·• 
the AFPI chergos go hend in hand. The monthly rotes ere doaiqn, 
t o cover t ho costA associated with usod and useful tacili t ios. 
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the AFPI charges are designed t o recover costs aasooiated with non
used facilities. They are two sides of the sa=e coin . However, 
the St aff'll recouendation ia tor the CollllDission to address !:he two 
sides di fferently. It thwart• the Commission's purpose and 
practice aimed at postponin'o the expanae of economic analysis and 
development of r evised rates and char ges until the next rate case. 
And in this case, Staff ia recommending that the Commission do so 
retroactively . 

Since the t ime the additional territory was approved and tho 
tariff charges were approved and made applicable to that new 
terri tory, the utility hoe ral ied on the revenue !rom monthly 
charges to customers and the APPI revenue from new hookups. If the 
utility is requi red to refund o portion o~ tho AFPI charges, i t 
docs not have the opt ion o f retroactively applying f or a ch~ngo in 
rates to oKisting c us tomer& to make up f or that s hortfall . The 
utilit y does not have any ob~ection to modifying its collection o! 
AFPI on a going f orwar d basis. 

I n !act, the utility has just completed a rate case tor the 
entire service area and is awaiting a PAA order. Revised tariff 
sheets have been subQitted to the Commission for approval of new 
AFPI charges. [See DOcket No. 960444-WU, PAA Order No. PSC-97-
0::iJl- FOF-WU, and correspondence dated April 8 , 1998, with proposed 
tar iff sheets ~rom Mr. Richard D. Melson to Kr. Charles H. Hill J 

After extensive analysis, the utility str ongly believes that 
its interpretation or the tariffs is correct. In addi t ion co the 
tariffs attached t o tho Staff Recommendation, correspondence and 
exhibits retlect the extensive research and the basis !or the 
utility•n position in this matte r. It is the utility's hope that 
a full hearing can be avoided by focusing on this matter now . 

cc : Commiasionor Julia L. Johnson 
Commissioner Joe A. carcio 
Commissioner J. Terry Deason 
commissioner susan F. clar~ 
Commissioner £. Leon Jacobs 
Ms. Shannon J. J\uat i n 
Mr . Mark l<ramor 
Mr. frank Seidman 

Sincerely yours, 

~,;~ 
Ben E. Girtman 
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Side-by-Sid• Co•pariaon ot LUSI Tariff Sheets in Ettect 

Before and After Additional Territory Was Granted. 
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Doo . l : septelllber :10, 1993 letter to Hr. Praben Oleson 

(developer) from PSC Staff confirming applicability of LUSI' 

eervice availability charges. 
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C~:>cn: 
J. TBRRY DI!ASON, CIWI\M/\1'\ 
SUSAN P. CUJU< 
LUIS J. LAUIU!DO 
JUUI\ l.. JOHI'ISON 

St.ntc or Florida 
Ooch l No. tl04·l ·WU 
W•tneu: Wt i\J 
h ha».c (CW~). Ooc. t 

DIVISION 01' WATER & 
WASTEWATI!I!. 
Clii\Rl.l!S Hll.t.. 
011\I!I:I'UR 
(\lOol) •14~ 

~ubltt ~erbitt Qtommi~~ion 

Mr. l'reben Olesen 
12634 Vnlcncia Drive 
Clern10ut, Florido. 34711 

September 30, 1993 

RE: Lake Utility ServiCCJ, Inc. (LUSI) 

Dear Mr. Olesen: 

Ofllce of 
OEN E. GIRTMAN 

Staff has reviewed the 5Crvicc llvnil&bility chnraes Cor your propos~li development 
which is loCilted in Township 22 South, Range 26 Enst, Section 32. According to our 
records, this territory wa.s added to the ullllty's certl!ic:ated service uren In Order No. l'SC 
?2· 1J69·I'OI'·WU, wucd November 24, 1992. Abo iu tlmt Order, the Commission 
uuthurited tUSI to collect pl11nt copnclty charges In the amount oC $569 pet CI!Uivalent 
residcntl:~l connection, n mnio uteosiun charao of SSOU per c:<JUivalcnt resldemi.l 
connection, and meter in.~tallotion charges ba.sed on meter size, including a chnrge of S 100 
for a S/8" Jt. 3/4• meter. TI1csc charges ore provided on page 26.0 in the utility's tariff. 

A.l.suming that your 16 sin11le fotnily home development will u'e 5/8" x 3/4" meters, 
the service av~ll3blllty charges are $9,104 Cor plant .:apoclty charges, $8,096 in main 
extension charges, and S 1,600 in meter Installation charges, tottllln& $18,800. 1f you nrc 
installing a 01ain extcrulun line, which you had mentioned, the main utension charges nre 
wo.ived. '!11e plant c11pucity charges nnd ony mnin e.xtension chnr11e.$ must be pn!J prior to 
construction. Meter lnstallntlon ehnrges may be paid any time prior to coru1ectlon for water 
service at each site. If yuu have any questions, please feel free tu cunt:~ct me. 

c: Den E. Girtm~n. &quire 

Sincerely, 

Charlotte M. Hand 
Regulatory Analyst 

Fl.E1'CliCR IIUII.OtN(J • IUIUA.\' t OAt NilS STRI!I!.T • Tll l.l../\t-11\SSI!I!, Fl. J1J99.04SO 
lwt AJr.r ... tJ •• Afll•MI J nt fl .. , . 1 ,;h.,,._ ,l.y • 



DOCKET NO. 980483-\N 

Witness! wen~ 

Exhibit (CW-3) __ _ 

Doo.2: october 14, 1993 letter to PSC Statt from Don 

Rasmussen (LUSI) pointing out omission ot reference to APPI 

charges in the Septe~r 30, 1993 letter to Kr. Oleson. 

l 



. Sap-OV-98 06:5VP UTILITIES INC OF FL 607 
OOC:U t No. ti04.U~ 

aav e' w~"""' w.-. 
. , 

·.·· 

LllKE UTILITY SERVICES, INC. 
AI< ArfW.O& 0/lllnlmU. IIOC. 

~h;~:::~~iw 
OCT 18 199l 

~00 WIA1liW!'liiU> AVeNUe 
At.:rAMOHT15 SI'JUI<()S. I'I..ORIDI\ )J114 

CO .. I'OilA"n OFI'tCllS• 
ms S.odc" "'*' 
lion......,.,, un..,b ~ 
ruct>h-: 101~91-64~ 

Office of 
Bl~tu •• w!liOMN.im 

,,~,.,·;;;; , ~lll·1919 

Me. Charlolle Hlll\d 
Retl.llllory Nualyal 
DIVIIIon of Water and Wulewa\cr 
P1orldo '.Public Service Commllalon 
10 I E:ul o..tnea Sllu\ 
Tallah~~~«. P1. 323DV.Q873 

Oclobc.r \4, 111113 l'u : <OH"-6961 

Rl:: Oevtlopmtnl by Mr. Prcben Oltaen In \he acrvlce Ort4 ol L4kt Ullllly Scrvleca. lne. 

Dtor Mt. Hond: 

Your letter dated September 30 \o Mr. Oluen ~onnrm. lh1l the ~hllf1ta oppllcoble to hla 
development of 18 l lllj!le·!IJTIIly hon1u are lhoae ordered by the PlorldO Public: ServiCe 
Comm~lon In Order 1'/o. PSC·02·13811·FOF·WV. Tho Order b quite emphatic. In Ute text 11 po~:e 
3 and In the orderlna pat11Jraph at pcae 4, \hot cus\omcn 1111111 be thO '!ltd the rolc.a ond ehor.:ca 
approved lor Ute Creseenl Bay l)'ltcm wrnnUy on Ole wllh I he Commlulon. llowcver. the eopy 
ol the lt\ler lo Mr. Oltacn received by our llllomty on October II roue to specify lhe AFPI ehorac.s 
which oro o port of lhe 11pprovcd Cruunl B~ \o111T. 

Since the dt•tlopcr w1ll be connce\lnjl 1111 on•tllc llnu to I he U\lllty•a u ltndcd orr·alle 
roclllllu. oa contcmploted In Rule 25~.61& 1121. r .A.C .. the m~ln cxltnalon fee ond rclol~d AFPI 
ch;uau aro required. 

Therefore. lht opplleeblt chollta u ahown on TonJT Sheets 26.0 ond 26.1 ore ot lollowa: 

Plant Copoclly Chora• (16 a Ilea "t~O.OO) I 9 .10'1.00 
Mllln lt:lucnllon Fcc 11811\ea "11506.001 8 09!100 
Amount Out al Umc or Aartemcnl $17.200.00 

[

The $ 17.200 hluat be rcmiUcd at the lime or cnlcr1nQinlo lhc acrvtcc avolloblllly oarcen,tnl. In 
this eAse. the Ullllly It wnltnc to dcltr collccUon of the tlowonct for fundt prudsnlly lnvf.atcd or 

~~~·iYtfg' ~~·~~~~: r~~~~~~~ oJ1~o.'~~~~!~o~,~~~·~ P::~·~t'u,:t!',~o,;.~~~~~~;~·~~o!:~~o~11t. 
By copy or lhllltlltr, we ore provldtna Mr. Oleaen wllh thllln!orm~~llon. 

l 1\a aoon oa an oarccmcnlla ucculcd, we will bt.:tn worklnQ wllh Mr. Olcw:n on 
provldll141hc serviCe. ror hll convenkncc In rcvlcwlna lh.ll molter. we ore provtdlnl! coplc. o1 
I he oppllcoblc Order ond tar1rr ahcctt. 

Df\/jr 

Encloturu 
cc w I cm:l: 

Sln~rcl.)l. ,.-:) 

t6bu~ -/~ ............ -./ 
Donald naan7u~ 
Rqlonol Olrcctor 

Mr. Prcben OltKn 
Mr. Jomca Comorcn 
Mr. Bon E. Clrtman, Eaq. r f l 



•' n 1111.0 nt::VISI!:D Stle£'1' NO. 2G.O 
C/\l'ICELS SECOND n.evt8£0 SHEET NO. 26.l 

LAKE vnLnY SERVICP.:.s. INC. 
Water TatUT 

SEBV!CE AVNl.ABI!JlY :SCHEQUI& Of fEES NfU C!!A80E5 

OocUt No. ttOU) ~W'\.1 

Wt~..neu · w"'' 
l•h.l»tl tCW4,, Doc ) 

'this schedule • llllUtalo lhe addLUonol territory opprOYcd by Order No. I'SC·I)2·1369·F'OF·WV 
• ror which no other ac:hcdulc appllu 

[ 
PU\HT C/\1'1\CITY CllJ\ROI!: 

PuEnC 
$509.00 

c. 

MI\IN EXTENSION F'El!: $500.00 
PertRC 

' . 
MITER I NSU!! AJ!ON rru 
lThe acuuJ or &Tbrta• coJlto tht uUUty to lns\&1.1 the 'Wtlu 111eas. rlna device at the rolnt or delivery. 
lnch.ld.lna llllLtrlah a.od labor rtqulredl. 

Mtltr Silt 
'~~' 13/ 4' 

J• 

I' 

t.:r r 
0-rerZ' 

Eu 
SIOO.OO 
$1. 3.00 
SZ90.00 
H OO.OO 
AcwaJ Cor\lll 

I I l AcluaJ Cost Is •quaJ to the tot.al cofllncurnd for 'ervlcu rendered br a curtomer. 

[ U'fEC11Vt::OAT£· llpril 2,1993 

1YPE OF' FIUNC ·Territory J\men<hnenl 

~.;'VI I lQ 

r a lr1Ck J O'Orlcn 
VICe rruhlcnt, I'IIIQIICt 

11'1111 j( . 
.. ... ... .... ..... ... 0 . ...... . . ...... 0 0 ••••••• 0 ••• • 0 • • • 0 ••••••• •• 0 0 • ••• •••• - •••• 0 ••• • • • 0 0 0 ••••• 



Vl\ l uu•n&.; o~u ... "; nv. .. .. · • 

CANCBLS SECOND RSV I SED SHEET NO. 27.6 
LAKE UTILITY SERY ICES. INC. 
WATER HRIFF 

SERVICE AVAILABILITY SQIBDULB Of FJ!g; AND CHARGES 

Crescent Bay Subdivision 

PLANT CAPACITY OJARGE 
Per ERC 

MAIN EXTENSION fEE 
(Conneclto Lines Constructed by the Utility) 
Per ERC 

GUA8ANT!iED REVENUE CHARGE 
Per ERC/Month 
Per ERC/Year 

c ALLOWAtlCE FOR FUND$ PRUDENTLY INYt:5TEQ c SCH&DULE OF CHABGFS If CONNEC£ TO LINES CONSTRUCTED BY UT!Lill 

1W. w 1m tm 
jl.llu...-y s ·~ 10 Ucn.o' s~~., 1608 09 
ftbruuy 3020 21U7 420.60 601.09 
Marcb ~, .31 231 .69 439.3~ 608.09 
~ell 60 •• , 248 ~2 4:)1.10 608.09 ., "·'' Z6' H 476., 608.09 
June 90 61 282.16 ·~.60 601.09 
july lOP I 298.99 ''04 608 09 
Auaust 120.31 m .11 :m.o'l 60t.09 
Sopt.embor 13,.92 332 63 ,,1 t4 601.09 
0{1ober 1'1.02 349.46 ' 70J9 608.09 
Noumber 166 12 366 28 )19.34 60109 
O.cember UllZ 383.10 608.09 601.09 

[ EFFELII YE DATE · Apr I I 12 . 1991 

TYPE Of FILING · Corporate Reoraanlu llon 

(Continued to Sheet No. H . lA ) 

Oochl H.o, 110-f.tJ ~WtJ 
WIU\4iu : W•nJ: 
l.tJ\I.tNt tcW~L Doc- J 

$ l69.00 

$ ~06.00 

s 1-4.28 s 171.3-4 

1m 

$608.09 
60109 
60& 09 
60&.09 
608 09 
608.09 
608.09 
60109 
601 09 
608.09 

~ 

&trick I O'Br le.n 
Vice President, Finance 

;.J. J .:.;~r)'''" ·;.;,:.;. ~;. · v t DO ·20ZT.·<·%'3- V•);;.- t :131 llt!HU I ~ 

···· ·····-· ·· ···················-·····-··· ··················· ·· ····· ···················· ·· ··· 
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OOCK!T NO . 980483-WU 

Witnua : Wen: 

Exhibit (CW-3) __ _ 

ooo. 3: November 1?, l993 latter to Mr. Oleaon f ro= Hr. 

Rasmussen ra proposal of aervice extension and chargee to 

Royal Viev Eatatea, and Mr. Oleson•• acceptance. 
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CO~I'OMTI! Ol'l'lCI!S: 
l))S S.odcn
l'fonl\llot'OO-\ , 1111Mb CQ061 
Tck,._, 'llli-4?1·6A<IO 

Sent by Fax 1904) 39-1·8326 

Mr. Preben OleKn 
1263" Valenda Dr. 
Clennont. Florida 3-1711 

Deur Mr. Ol<Sen: 

. . 
LAKE 'unLtTY 'SERVICES, INC 

....... ff'UA,.. coo llnU'I\U. DOC. 

:teO WEATliUS11EUl AY~UE 
ALTAMONTE SP~CS. ~~ )l71A 

November 12. 111113 

Doc'et Ho 11041J~ 
W~"ttMn. WtfU 
E t.hU (CW..J). Doc ) 

• .4~. ~ 

. . . . 
Tole.-: <10'7·~·1919 

F\iwlrJ• ! 100·1 'tl• " " 
" " ' <07·16?-(MI 

Our Florid~ subsidiary Is wllllll,lt to prcwtde centnl water uUllty aervlce to your proposed 16 lot 
c:.xtcnslon of the 'Roynl VIew &datu• development which Ia Within our «rtUleated !nmchlse 
tcrntory In L3ke County. Florida. 

Under our propos:~l. ll wtU be your responalblllty and sole eosi to lnat411 all nccUS~Jry dlstrlbuUon 
foc:IUUcs to serve the: proj ect. Thcac foclltUcs. which wtU Include aU water m11tns. meter boxca. 
valves. service llnu and all other required fat!lllles. will be conveyed u they ore Install ed ot no 
cost or c:<pcnse to our compAny. J\ddlllonlllly. you wU.l be rcqutrcd lO lntcrcoMeet lhe new 
dlstnbullon f~clliUes to our c.xlstln4 w11ter utility fac:lllUes at both the coat ond weal sides of your 
development. 

J\ll (oclllUcs tnslolled by you wOl be In occordonee With all 4ovcrnmenlal aULndorda and be In 
confonnance wuh the current o:cnatn:CUon atondarda approved by our company, M developer of 
the project. you wtllln.demnlfy our uUllty from any lloblllly Incurred ln the lnalollallon of the 
<llslrlbuuon rneUI\Itt by you or by ony<>nc OCW'II: on your beho1f. 

Subject to the terms of lhls Dl:fCtn>cnl. our uUllly will opcr~tc ond malnt.~ln the woter utUlty 
ayatcm sctvlnst tho projcd In oecordoncc With the rc&uloUona of the appropriate rcculotory 
nQcncles nnd author1Uea. US41!< feca for customcn wllhln the new extenalon would be the umc 
as those for the UUllnl! uUllly customers. 

In conslder~uon of our uwesuncntln provldlnll the nccusllt)' w~ter aupply and atoro11e rocO!Uea, 
upon c:xccullon of thls letter Ol:rtcmcnt. you Wilt be requlrcd lO poy the A;lpllcoble ChDtJ:CS 01 
shown on ourTorUT Sheela 28.0 ond 25. 1 aa foliOWll: 

Plant Capoclty Cho111e (l61ltea x 1569.00) $9.104.00 
Moln E>ctenalon Fee 116 situ x $506.00) B 096 00 
Amount Due ol ume of Execution o! A;rccment $17.200.00 

(

In lhls cos.: . we ore \VIlllnC to defer collecuon o! t.he allowanc2''for'!ii'rids prildenUy Invested of 
$608.09 for cneh site until the ume or connccuon to each aile . ln addition. o mettr lnatollauon 
fee Of S 100.00 per meter for COch :$/8' X 3/~' meter muat be pold Otlhe tlme Of ~nnectlon IO 
each s11c. 

The Ierma or this propoaol arc vol141 unUl November 30. 10113. If you hove ony qu~uons or 
concerns plene contact me dltoctly. 

Sln,;rcly, 

Jl.h~/~ ~m.-,........__.... 
Donald R.nsm;jfs~ 
l'ltlllonol Otrcctor 

If lhll A4rcernent IS ncccptablc. pleuc aiQJ\ o.nd return. 

~..::::.."' &......-:._ . 
N:ceptcd: Prcbcn Olesen 

-1'- /.5'- ?J 
Dote 
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