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Sop~ombor 16 , 1998 

TO: DIVISION Or RECORDS liND BEPORTHlG 

FR0:1: DIVISION Or AUDITING AND FINANCIAL f,NAI.YSIS CVANDJV£R) 

Rt:: Audit Report - South Florida Natural Gas 
PGA A~dit Report - Period &nded March 31 , J90P 
Audit Control No. 98- 160-3- 2 - Docket No ~d0003-GU 

The abovc-ro!oronced audit repon is forwarded. Audit. exceptions docume11t 
deviations from the Uniform Syste~ o! Accounts , Commlsslon rule o r order. 
Staff Accounting Bulletin and generally accepted accounting prJnctplos. Aud1t 
disclosures show information that may !nfluonco tho decision process. 

The audit was prepared using a micro computer and has been recorded ou ono 
diskette. The diskette may be reviewed usinq IBM compat i ble oqc tpment ana 
LOTUS i-2-3 softwa re. There are no confidential work!nQ pap~rs nssoclatnd 
with this audit. 

Please forward a complete copy o! this audit roport t o : 

South Florida Natuxal Gas 
Al Kara 
P. 0. Box 218 
!lew Smy.-na Beach, rL 32170-0248 

DNV/~p 

Attachment 
cc: Chairm~n John~on 

Commissioner Clark 
Commissioner Oeoson 
Commissioner G3 rcia 
Commissi oner Jacoba 
Mary Andrews Bane, Deputy Execut i ve Otroctor /Tochnlcol 
Legal S·ervicoa 
Division of Auditing and Financial Analys t~ (Ocvlln/Causse~ux/ 

File Foldet") 
Division of Electric and Gas (Makin ) 
Tampa Distric~ O!tlce (McPherson) 
Research and Regulatory Review (Harvey) 
Off ice of Public Counsel 

OOCUHfHl ll l:" !lfR-0/\lE 
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FLORIDA PUBLIC SERVICE COMMISSION 
DIJIISION OF AUDITING AND FINANCIAl. ANALYSIS 

BUREAU OF AUDITING 

Orla11do Distria Office 

SOUTH FLORIDA NATURAL GAS COMPANY 

PURCHASED GAS ADJUSTMENT AUDIT 

SJX-MONTB PERIOD ENDED MARCH 31, 1998 

DOCKET NO. 980003-GU 
AUDIT CONTROL NO. 98-160-J-1 

OOCUMfll l NI 'H!JrR • Of1TE 
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DIVISION OF AUDmNC AND FINANCIAL ANALYSIS 
AUDITOR•s REPORT 

AUGUST 11, 1998 

TO: FWRIDA PUBLIC SERVICE COMMISSION AND 011IER IN fE.qESTED PARTIES 

We have applied the procedures described later in this repon to audit the acecmpanying 
Purcba.sed Gu Adjustment schedule for the six-month period ended March 31, 1998, for South 
Florida Natural Gu Company. This scbcdWe wu p epated by the comJ-my u pan of itJ petition for 
purchased gas adjustment I.N~p In Docket No. 980003-GU. There is no conlidential information 
associated with this audit., and there are no audit staff minority opinions. 

This is an internal accounting repon prepared after performing a limited scope audit .. 
Accordingly, this repon should not be relied upon for any purpose except to usist the Commission 
staff in the performance of their duties. Subsuntial additional work would have to be performed to 
satisfy generally accepted auditing IWldards and produce audited financialstaternenll ror public use. 

In our opinion, the IChodule referred to above presents fairly, in all material respects, the 
company's books and records, maintained in conformity with the accounting practices prescribed by 
the Florida Public Service Commission. The attached findings discuss all differences and any other 
matters which were noted in our examination 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit wu peri'onncd by e:'<amining. on a test baJis, cet1am transacti:-ns and account 
balances which we believe are sufficient to bue our opinion Our examination did not entail a 
complete review of all the financi&l transactions of the company. Our more important audit 
procedures arc summarized below. The following definitions apply when used in this repon: 

Verify· The item wu tested for aCQIIIcy, and subst&ntiating documentation was examined 

Scbedula A· llhroup A.() - Recomputed the company's Sdlcdule$ A·l through A-6 for the period 
October 1997 through March 1998. 

PGA Revenue~~ - Traced and m:cmputt'd thctm sales for the above·or.~ntionc:d rco;od to the 
comp&ny's monthly billing registers &nd recomputed. 

Coat or Gu - Verified thenns and cost of gu purchued to the company-provided invoicea 

True-up · Verified true-ups to Commission Orders Numbers PSC-96-0323-FOF.(;U and PSC-97-
0 182-PHO-GU. Verified that the correct interest rates were applied to under or overrecovered 
amounts for the six months ended March 3 I, 1998. 
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C ornrniuioocn: 
JUUA L. )Ot~NSC~N, OWRMAII 
J. TEAA Y O!!ASON 
SUSAN F. CLMX 
JO£GAACIA 
E. lEON JACOBS, Jll 

STATE OF' FLORIDA 

llm10<"' llttoo"' 1: ~ m.o 
BV.."<CA s. 8A YO 
Otii.£CTI'ltl 
(&SO) 41 3-6710 

l1ublit 6ertJttt ~omm~sion 

AIKara 
South Florida Nauwl Gas 
Post Office Box 248 
New Smyrna Beach, Florida 32170.0248 

Scplember 18. 1998 

Re: Docket No. 980003 - GU ·South Florida Natuml Gas 
Audit Repon- PGA · Period Ended Mnrth 31. 1998 
Audit Control II 98-160-H 

Dear Mr. K.arn: 

The ene!osed audit n:pon is forwarded for your review. Any company response filed with 
this offic.e within ten (10) work days of the above case will be forwn.rded for consideration by the 
staff analyst in the pn:pru11tion of a recommendation for this=· 

Thank you for your cooperation. 

BSB/nbf 
Enclosure 
cc: Public Counsel 

Sincerely. 

0.. ~-~·--= ~ay6 ·~ 

Division of Audit and Financinl Analysis 

CAI'rTAL CIRCU: 0FF10: CC.'ITEJI • l$40 SutrMAU OAK lkWLtVAilD • TAU..•IIA.'-~U;, Fl. .11J'I9-48SO 
Ao Alllnat!M Anloelt~JUJ ~-J .. ....,.., 

P•blk Srnk1' c ... ...._ W«a.ikl .,_l..MrYNt l•tff1K1 l ·aail: r.-ten ~.-,..••-•t .. A.•• 
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