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September 21. 1998 

Director, Olv1510n of Records an<:l Roportmg 
Florida Public Service Comm:sslon 
2540 Shumard Oak Bouleva'd 
TallahaasM, Florida 32399 

RE : Docket No 980696-TP 

Dear Mrs. Bayo· 

ORIGINAL 
LA9II Or~ ••4411 

EnClosed are an original and 15 copces of BoiiSouth Telecommunications. 

Inc.'s revised copies of tt>e exhlblt.s otloched to Or Randall S Billingsley's 
Rebuttal Testimony filed on September 2. 1998, and a revised page 3 1 to chat 

same testimony. Please substitute the revised exhibitS and page 31 tor those 
which went flied on September 2, 1998, and file these documents In !he 
captroned docket. 

A copy or thi$ letter IS enclosed Plea~o marit 11 to Indicate thai the 
ongrnal was filed and return the copy 10 me Copies have been served on the 

.loCK parties shown on the attached Certdlcate of SeMCe 
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DCF AND CAPM DATA FOR RS r COMPARABLE FIRM PORTFOLIO 

Portfolio or Comparable Finns 

Abbott labs 
Alwninwn Co. of America 
Amoco 
Anhcuso- Busch 
Avery Dennison 
Cincinnrui Bell 
Coming 
Donnclley (R. R. &. Sons) 
DuPont (E. 1.) 
Elec-ronic D<Ua Systems 
L•lly (Ell) 
lk-r..hey Foods 
Kellogg 
Mobil Co!ponuion 
Nalco O.cmical 
Rohm & lla.n 
Soulhc:m New Engllllld Telecom. 
Texaco 
TRW 
Wamc:r·lmnbcn 

A\'F.ItACE 

DCF RF.SUI.TS 

IDES ZACKS 

14.2JI% 14.21% 
10.68% 13.05% 
11.99"/o 11.94% 
12.8<Wo 11.38% 
15.71% 15.56~· 
19.32% 1954~· 
21.2JI% 20.92~~ 
13.98% 14.00l-o 
13.03~~ 134~. 

1630% 15.9~ . 

17 .53~· 17 .57',.0 
13.04% 13.21~· 

13.12% 13.01~. 

II.Om II 1?% 
13.7~· 1370% 
11.9!1% 11.94',. 
10.2CW, 8 lR~;. 

12.91% 13.74% 
12 4~'o 11.93~. 

23.6~~ 24.4<l"'> 

14.-'6% 14.4~% 

BARRA 8«a Cocl!ldmt 

09~ 
0.90 
060 
0.711 
0.86 
0~7 

1.09 
O.RS 
1.01 
1.04 
0.97 
0.76 
ORO 
OSI 
079 
0.84 
O.M 
0.53 
0.68 
1.10 

OOCUH(HT lll:''llfR -DATE 

10408 SEP2 1 ~ 
rrsr. "(Cu~O>In[PORTING 
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DCF AND CAPM DATA FOR SPRINT-FL COMPARABLE FIRM 
PORTFOLIO 

OCFRESULTS 

Portfolio or Companble Finns !_BES ZACKS BARRA lku Codfldent 

1\nhc:usc:r Busch 12.8~'o 11.3&~• 0.78 
Apache 13.84% 13 23~· 0.71\ 
Atlanu' Richfield 10.4~~ 109~. O.M 
A very Dc:nni.\on 15.71,. 155M~ 0~~ 
Avon Product~ 17.44~· 17.43~'o 0.93 
Cindnnmi Bdl 19.32~· 19.:S4'Yo 0.87 
Dow Cbcmical 12.54% II Oll~o 078 
r>o Pont (E. I.) 13.03% 13 47% 1.01 
Ec.>lab 16.44~~ 16 44~'o 0.83 
Elccuonic D:na SystemA 16.30'l'o IS 97•~ I ().I 
I laney-Davidson 18 17~· 18.53"· 0.9) 
Leggett & Pta.t IS.S~o l(o M~o 0.91 
!'hill iJ)\ Ptuolrum 12.sm 12~74~~ 0.82 
PPG lnduslri~ 12.S6~· 12.99'\o 0.84 
Rayonier 11.45·· 10. 15''o 0 79 
Rohm& Haas 11.9!1~· 11.94•,. 01\4 
Sprint Corpo111tion I 5.43~1. 19.99'\o 073 
Suncbtnrnd 15.77"..- IS 48~> 089 
TRW 12.49% 11.93~· 0.68 
U. S Frcightwa~ 14.81% 149~. 092 

AVERACF. 14.4J% 14.5.1% 0.84 
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COMPARABLE FIRM IDENTIFICATION CRITERIA AND 
METIIODOLOGY 

l. lntrodutt.lon 

Smce BciiSouth Telccommunicai.IOD!I (BST) docs not have equity trndmg mdcpc:ndauly of 
DeiiSouth Corporation and Sprinl·Aorida Incorporated (Sprint·Fl) doC> n.ot ha•c equity 
tnlding indepcndcndy of Sprint Corporation. no direct market prices of equity can be u.'c:d to 
infer the comp:tnlcs' costs of equity 1l1u•. it is necessary to identify ponfolio' of finn, that 
are comparabl~ in equity investment mk to each of the lllrSet fimt) . 1l1e discounted cash now 
(DC F) model it applied to each of the ponfolio's membc:n lllld 1\ll a• erage cost of equity 
capital is dctamined for the BST -comparable5 group and then for the Spnnt·FL-comparuble< 
group. Given that each portfolio of finn! is of comparable risk to 1ts target fum. BST or 
Sprint· FL. cadi of these a•cnge CO>L\ of equity " nn objective, rc:uunable C'>tlmatc of each 
target ftrm 's cost of equity The next section identifies the SO\II'CC$ of in,·cstment ri!k and the 
specific proxies ll.'led to idc:nt.ify comparable: firms. 

II. Rbk Crltcrlll 

The following sources of invesunent risk arc rnea,;urc:d nnd u•c:d to 1dcntify a group of fimL' 
that is comparable io risk to each of the target firms underwlllly$i' 

A. Financilll Risk 

I. Relative Amount of Debt 

Fuu~ncial risk iJ dcpclldcnt, in pan, on the amount of toull debt employed by a firm 
relative to its cqulty blse Other thlhiVJ bemg equal, higher debt per dollar of equny 
implies higher risk. This source of noJ. i.• mca.•urc:d by a firm's equity· to-total capitol 
rauo. The mrut recent annual value (1997) of thl5 111110 is ••'c:d 

2. Ability to Service Debt 

A pan from the above descriptive m=urc or a firm·~ relam c mdcbtcdnc:s,, 11 i< imponwu 
10 evaluate the ability of a firm to ~ervice i~ totnl debt This iJ lb>CS~ by examining lhe 
amount of intcrc:S'l (1) 1ha1 a firm owes relalivc 10 lhc rcsourc:cs (net cash now, NCF), or 
net income plll.'l oon-c&\h expenses plus interest expense) 11 ha• nvnilable to meet !hat 
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commianent. This is mea<ured by the Cll<h Oow·b:L<cd interest coverage rauo, NCF/1 
Other things being equal, a, inerca.c tn thiS ratio rcOCCIS greater ability to servtce debt 
and co.ucquently implia~ lowcr 11skines~. The most recent nnnual ••aluc (1997) of thi' 
variable i5 u.'cd. 

3. Bond Rating 

Bond ratings n:llcct a ratmg ageney's e-.·Alwuion of the reLuive probability of default on a 
f11111's given debt sc:curity. Rmings are readily accessible to invcstO!ll and arc C::O"lmonly 
u.scd to apprnl$e the risk of o finn. Bond rntinv llfe assigned numcrical (i.e., dwnrny 
variable) value. for the purposes of the pn::ICI'lt analysis. The most recent bond r•ting 
avullable is II$Cd. 

B. Business Risk 

I. Variability of Cash Flows 

The vllriability of a firm's cash Oow> charactcriu: the risktnCII• of a finn's ~ha5en hne of 
b<l>m=. Ca!h nows repfCSent o ftnn'• command over goods and >tntces. The nsk 
tmplications of a giVen level of cash now5 are casie.t to interpret when related to an 
economically meaningful base such as total tto~. Thill sourec of risk i• measured by the 
standard deviation or the ratio of o firm·, operaung cash nows-t<Hotal a•crnge '"-'Cl' 
llighcr value.<~ of the measure are ~WCCiated "1th greater nsk. Titc vanable ts calculated 
u.sing the most rec:ent five year'S of QMUal dma ( 1993·1997). 

2. Operating Re~um on AMets 

Titc operating rerum on assetS, as measured by the ratio of a finn's operating cash no"·tO· 
totalavc:nsc-, reflects the b<l>iness n\1. auocinted with generating mcon.e in a 8J'en 
line of business. Opcnuing cash now ;., u.•ed becau.•e 11 doCII not mclude the n•k effect, 
captured In rneaswu that inclu<.lc finnnc111g 1111d invCt~dng cloolccti Th" vamtblc " 
cAlculated U!ltng the m051 recent annual data ( 1997) 
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ID. Methodology U.ec! ir. lllt Compantblt Flmu ldmtlOcatlon Prottu 

A ponfolio of comparable firtn$ i• identified using a modified cluster anal)oi> model ('lo.~"cal 
cluster analysis techniques develop 1•a1ur.U groupings of objcn• ba$ed on the rdat1CMUh1J)' among r 
given Set Of daocriptlve variables The go:U IS 10 determine huw the object 5o,Ould be a!lSISJled 10 
groups so that there will be as m11ch similarity within groups and as much diffr-en~ among group> 
as possil:le. No prcdctt:nnioed reference object is offcml to orpniu the f TOuping effon. The 
modi fled cluster analysis U!led in this analysis differs from the cl~icaltechn~quc:s by idc:nufymg a 
target object (finn) characterized by sc-. craJ de!ocriprivc (financial) me<lSurc::-. The goal of thi• 

npphcation is to find a group of lirtn$ that is a' similar as p<!'Siblc to the targC'I finn m term. of the 
idcmified mell.'lurcs of invc:stmUlt rule_ Unlike chmical cluster analysis, the goal of mMimizmg the 
differences nmong groups is irrdc:v.mt since all diss1m1IDt groups ore discarckd Spcc1fically, on 
this contc:xt, only those firmJ that ore identified as comparable tc :he govcn tars 1 finn nrc r<lllined 
for u.•c in in faring h.s cost of equity capital. 

As in classical cluster modciJ, similarity i• determined by m~uring the Eutlidoan dtot.mce 
between the de!oeriptivc variables in a manner that con"drn. the multivanate nature of the problem 
TI1e distance D, of caGh finn i in the 6ample from the targC'I firm T, as~umingthe fi, e ~cnpuve 
variables V, discussed above, is calculated as: 

a • Jr;_, tJ', - l'vl ·l 

The distance measure uses the ll'!uarcd differences of a gh en firm's descriptive ' 'an able fmm that 
of the targC'I finn T in order to m-urc diatanc:<: i~TC~opcctivc of whC'Iher it IS abo,·c (positive) or 
below (negative) the ~Upccti•e value for lhe target firm The ponfolio of firm• con.\ldcn:d to be: 
similar 10 the targd. llST or Sprint-FL. is identified by balancing the goab of mintmizing the 
distant<: D, of a finn from the targa .,.;tb the desire to have a aamplc of 5ufficic:nt •izc to a.~~ure 
confldo:nce in hs reprc:scntativcnc:ss 

IV. lnues In Applying Clustu Aoalysll 

Only Jimu available on the C'OMPUSTAT data s~urcc abo hav1ng an IDES and Zaclut COIISCTISU' 

growth rate forecast based on at least two analyst>' e-timat"' are retained for anal)1lis. hrms ""'h 
lisen! yeaN cndina in December of the rna5t recent year for which data arc available ( 1997) arc 
considered in the 1111alysis. Foreign. firumcial, and limited p;ulncrship firms arc elimtnJtted. Outliers 
ore tdcntified on a variable-by-variable bois1s Th~ firms with variable values greater than two 
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standard dcvialiom above or below !he mean value of the populatiOn for ~ variable are deleted. 
All outliers arc eliminated before standardUins the vanablc:s to prevent biasing the means and 
standard deviatium. The final population c.o115isus of 308 firms. 

Smcc the proxies of invc:runent risk lllsc:w..•ed ~bovc nrc denominated in different units of 
mCliSun:ment, they consequently need 10 be !\Uindardu:ed. A Z-suui.tlic is calculated ll.'ling the 
mta11 of v, and the •tandard deviation o, of e:Jc:h van able across all of the firms as: 

z •• v,. . Jl t 

a , 

The squared difference ~cen the Z-value for each firm's given variable and tl1c value of the Z· 
•talistic for the target firm for the same given 'ariable across all descriptive variables i.< then 
calculated After gc:ac:rating Z-valucs for crvcry variable for each firm, squared d1fferencc:s for cacl1 
linn arc swnmcd The distance melUure 0, is determined by taking the square root of the sum of 
the squared difTcrcru:c:s. 

1 ue fmal step in the analys.s is the identification of the ponfolio of the 20 linn~ that nrc the l=t 
distance from BST or Sprint-Fl. BillingJlc:y Exhibit No. KSB-1 li~l!l thr ronal group of 
comparable linru for BST and Billingslc:y Exb.ibit No. RSB-2 lists the fUUII group of comp:uublc 
limu for Sprint-Fl. A correlation coefficient mmiA for the variables wed 10 identify ftml$ 1s 

prov1ded on tbc following page. 
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CLUSTER ANALYSIS Ol)RRELATION MATRIX 

Commoo Equity 
to Total Capital 

-{).385 

Op~rallng Cash O~lln& Casb Flow 
Flow to AsJdJ Cash ~1ow lnttusl 
Sl!alld&rd DcvlatJoo 10 Aneu CoverA&e 

0.2 10 -{).319 -0.448 

0 221 0.411 0 587 

0.20M 0.()(\1\ 

0 401 



Bc!ISouth TrJa;omrnumcationJ 
& Spnnt-flonOA 

Docket No. 980696-TP 
Billingsley !Wiibit No. RSB-4 
Trcaswy Bond Fur= 

lntc:rc:at Rate 
Page I of I 

CALCULATION OF U.S. TREASURY BOND FUTURES' IMPLIED 
INTEREST RATE 

The tnt crest mte implied by the price or a U.S. Treaswy Bond futures contract cannot be directly talc en 
from The Wall Slrttt Journal. R.ctther, it must le calcula!cd as follows: 

S40 S40 S40 SI,OOO 
(PriceofConrracr) X 10 • + -- + ... + -- + --- , 

(I + 1)1 ll + 1)' { I + 1)40 ( I + 1) .. 

where i • the semi-annual rate or return. 

The impllcd llllllual rate or return on U.S. Trcaswy bond futures il calculated a." 
Annual R.ctte of Relum • (I + i)' · I. 

The U.S. Treasury Bond futures contract prices shown below are avcrugod. by contrnct maturity, using 
the Friday seltlemcnt prices for July of IC}98. 

U.S. mEASURY BOND FUTURES CONTRACT DATA 

Con Inlet Avuace Implied 
MAturity 07/03198 07110198 07/17198 0712.(198 07131/98 Price Yltld 

09/98 124.4375 123.6250 122,0625 123.0000 122 5938 1:!3.14138 6.09"/o 

12198 124.0000 123.3125 121.7500 122.7188 122.3438 122.8250 6.1 w. 

03199 123.4688 122 6875 121.5000 122.4688 122.0938 122 4438 6.14"· 

()6.C}9 121.8125 122 4688 120.9063 121.5313 121.3438 121.6125 6.2 1% 

AVERAGE IMPUID YIELD 6. 14"1. 



Tlmt 
l'erlol\ 

10117 

11187 

12/87 

01188 

0:!.188 

Ol1K8 

(J.I/88 

OS/88 

(J(ti8S 

07188 

08118 

119/88 

10188 

11188 

!218M 

0 1/£9 

02189 
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EXPECTED MARKET RISK PREMil llll: A•• RATING BASE 

Srancbrd & Poor'• 500 Moody's Au Mari<tr RiJk 
DCF' Coat or Equll)' Publlr Ulillty Oo011t l'rrmium 

IU2% 10.9:!% J~~ 

IS,06 10 ~} ·lbl 

IS.46 10 (>4 4 82 

IS6S 10.39 S.16 

IS.S2 Q.71 S.7S 

IS 42 9.7! 5.10 

lS 4S 10.07 s J8 

IS 42 I 0.29 S I) 

IHS 10 27 us 

I S.6J IO.SO ) 13 

1sn 10.64 506 

IS 66 IO. IS s 51 

I S.6l 962 601 

ISM 9 S! 6" 
I S.S8 ').67 5'11 

lS.S4 9 71 5 11 

lS .l4 Q 71 S6J 
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o....., 
l'agc ~ ol I 

t:XP£CI"Eil MARKt:l" RISK I' Rt:MIUM 

Timr Staacbrd & Poor't 500 Moody"• Au Ma rkotllitk 

~ DCF Co11 a r Equity l'uhlk Utility llond• 1:•n-mlum 

03189 15.34 9 A7 $47 

04189 15.35 988 5.47 

05189 15.40 9.60 S.IO 

06189 15.22 9.13 60'1 

07119 15.36 8 91 6ll 

0818'1 15.14 902 6 I~ 

09189 14.94 9.10 s ~~ 

10189 15.02 11.01 6.01 

11189 15.17 892 (oH 

11189 15.12 8112 620 

01190 15.18 901 6.10 

0:!/!Xl 15.29 'l.lS S.94 

03190 IS.47 9.48 S.9'1 

().1/90 15.62 960 602 

OS/90 15.70 9SI 612 

061'10 IS.71 'I )8 61J 

07/90 15.81 •Uio 6·1S 
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EXPECTED MARK£T RISK PREMIUM 

Time Standard & Poor'a 500 Moody'1Au ~brlu-t Rltk 

~ oc•· Caat ol (.qulty Publk Utility llond• p,..rulum 

08190 IS.69 9.5~ 61S 

091'}() IS.91 9 73 611 

10/90 16.04 9.66 6.ll 

11190 16.23 <IAJ 6.80 

1:!190 16.16 9.18 6 '18 

01/91 16.17 9.17 7.00 

02191 16.01 8.92 7.09 

03/9 1 l S.8S 9.04 6.81 

04/91 IS.61 8.9S 666 

OS/91 I S.SS 8 93 662 

06/91 IS.S9 910 6 49 

07/91 ISS9 910 64<1 

OS..<JI IS 6~ 1.81 681 

I)Q/91 IS S9 I6S 6YI 

10191 I S.S2 I .S7 6 "S 

11/91 IS S8 8.S2 7.06 
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BIISC 
l'age 4 of I 

EXPEcrt:U MARKET RISK PREMIUM 

Tim• Staadord & Poor'• 500 Mood)"• Au Morklllllik 
P•riod DCFCootor~ l'ubllc Urllhy llonda l)n.wium 

12191 ISM 1.)8 7.27 

0 1/92 IS60 S.ll 7.38 

02/92 15.71 8 30 7.41 

03192 15.S7 8J9 7.18 

1).1192 15.53 8J6 7.17 

OS/92 IS.~ 8.)2 7.:!2 

06192 IS4S K 26 7. 1V 

01192 15A~ 8.12 7.)1 

08/92 15.46 81).1 H~ 

I><J,<Jl 15.S7 8.04 7.53 

10192 IS.Sl 8.06 7.47 

11/92 1S.56 811 1.4S 

12/9l IS.S7 8.01 7.56 

01193 I 5.19 79-1 7.)5 

02/93 15.67 7.75 732 

Ol/93 1S.OO 7.64 736 

04/9l 14.71 7.50 7 21 

o5m 14.&1 7.44 717 
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Base 
Puge 5 of' 

£XPECTEJ> MARK£T RISK PREMJUI\1 

Tim• S111adard & Poor'• !00 Moody's A.aa Mark.rt Risk 

~ DCF Coat or £gut!) Public UtDity lload• Pr>rmlum 

0<>"93 14.73 7 )7 7l6 

01/QJ 14.61 7.lS 7.)6 

08193 14.S9 6.94 7.65 

0919J 14.43 6 76 7.67 

10/93 14 .SO 6 7S 7.7S 

11/93 14.52 7.06 7.46 

12193 14.SO 7.06 7.4•1 

01/9·1 l·I.SS 7.05 750 

0~/94 14.s9 7.19 7.40 

0)1\14 14,66 7.60 706 

04194 14.69 KOO h69 

OS•I•I 14 77 all 666 

0<>/'14 14.89 a 01 6 Sl 

07/94 I4.9S Ul 6 74 

08'94 14.78 S IS 6 6) 

09194 1412 a 41 6 41 

I 0")4 IUO I 6S f• IS 

11194 14.9S 8.77 6 18 



Time 
l'•riod 

12194 

0119S 

02195 

OJ/9S 

0419S 

OSI9S 

0619S 

0719S 

08/9S 

091'JS 

10195 

1119S 

11/9S 

01196 

02196 

01196 

04196 
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EXPECIT.D MARI\f:T RISK PREMIUM 

Staadanl & Poor'a 500 Moody'• All Mork<l IU•~ 
J>CF Coal o f £quit: l'ubllt Utllltv &Ddt Pnmlum 

14.96 8 ss 641 

IS.OI B SJ 6 ~8 

14.95 3.33 6.02 

14.95 8.18 677 

14.89 8.0S 6 81 

14.9) 7 71 7 21 

I -1.89 7J9 7,SO 

14.92 7.SI 7 J I 

14.9S 7.66 119 

14.9S 7 42 1SJ 

14.89 1.13 H6 

14.90 7 ll 7 77 

14.&2 h 'II HS 

14.68 6.92 1 1o 

14 79 7, II 768 

1479 1.45 7.J4 

14.80 760 7 20 



Tlmt 
Ptrlod 

OS/9f 

o<. "16 

01196 

03196 

09/% 

10196 

I I /()6 

1:!196 

01197 

02/97 

o·m 

().1197 

1151'17 

061<17 

07197 

01!197 

f"IN7 

101')7 

lkiiSoulh "I clecommun•cnlion• 
& Sprini·Floru\a 

Doc.kel No. 980696·11' 
Billingsley r.xhibil No. RS!I-5 
Expected Marlce1 Kisk 
Premium Approach: AOA Rnung 

DIUC 
P~tgc 7 of' 

EXPtcrt:D MARKJ:T RISK PR£.\tiUM 

Staodanl & Poor'a 500 Moo<ly'aAaa M I,...,. lllik 
DCF Coal or Equltr Public Utllhy llonda Prtmlum 

IS.OI 7.73 728 

1 ~.99 i.l) 716 

14.97 7.78 7 1'1 

IS. IO U9 7.SI 

15.22 7.76 7 46 

IS.21 7.SO 7 71 

IS.24 7.21 8.03 

15.31 7.3) 7 '18 

IS.22 7.S3 76'1 

IS.16 H7 7 1>'1 

IS. I I 7i0 7. ~1 

IS.36 788 7.48 

IS 4'1 772 7.77 

IS.S6 7.SS 101 

15.62 7 ~9 Ul 

IS 62 719 811 

IS66 1.31 8 .)1 

IS .61 7 18 8 4) 



Tlme 
f'eriod 

11197 

12197 

01198 

02198 

(}J/98 

()M98 

OS/98 

06198 

07/98 

AVF.RAGE 

UciiSouth 1 clccommunkntion~ 
& Sprint-HondA 

t:>ocket No. <IH0696-TI' 
llitting,lcy •.>thob11 N() RSU-5 
;xpcctcd ll.·,nrket Rosl. 
Prcnuum l f'll"'OCh : AM fUtons 
llnsc: 
'ages of~ 

F.XPECTED MAitKET RISK PI' F.MIUM 

Sc.odanl & Poor'• 500 Moody' a Au MarlwRtal 
DCF 0..1 or Eclul I Publk Utili!' £loto<b Pl"''mlum 

IS.S7 7 09 8 4A 

I S.43 499 a 4o 

IS.54 6 as 869 

15.63 6.91 s.n 

IS.S6 696 860 

ts.57 69J K 6l 

15.69 69~ 8.7S 

IS.77 610 S Y7 

IS.80 680 900 

1 5.19·~ 6.94% • 

• Cttli..ulotctt IU the avera~e of lhc rnonlhl) ns.J.. ptcntiunu .. ntU M tiM. t.tiffcfctKe-t of the O\Ctoge• fm· the 
enure time: 



OdiSoulh TeiCICOmmunicauoru 
& Sprinl·florida 

Oode1 No 980696-TP 
Billing$1ey I!Ahibi1 No. RS0-6 
Expccuxi Marke1 Risk 
Premium Approach: "A" Rsuns 
Base 
Page I or8 

EXPECTED MARKET RJSK PREMIUM: MA" RATING BASE 

Time Stalld&rd & Poor's 500 Moody's A Marke-l Risk 
Period ocr Coli or Eqlli.x PubUc UUUty Bonds Premium 

IO/R7 14.82% 11.34"/o 3.4~~. 

11187 15.06 10.82 4.24 

12187 15.46 10.98 4.48 

01188 15.65 10.76 4.R9 

02188 15.52 10.10 5.42 

03/llll 15.42 10.09 5 33 

04/RR 15.45 10.54 4.91 

05188 15.42 10.81 4.61 

06rRR 15.65 10.79 -1.86 

07/RR 15.63 11.04 4.59 

08/RR 15.72 11.17 4.55 

09188 15.66 10.61 5.05 

ICYRP. 15.63 10.01 s 62 

11188 15.64 9.90 5.74 

12/liR 15.58 10.06 S.S2 

OIIR9 IS.S4 IO.OS s 46 

021119 15.34 10.07 5.27 



BeUSouth Telec.ommuniCDJinns 
& Sprint-Aorida 

()()cket No. 980696-TP 
Billingsley Exhibil No. RSB.O 
Expcct<XI Mari<e1 IWk 
Premium Approach: .. A .. Rnllng 
Base 
Page 2 or R 

EXPECTED I\IARK£T RISK PREMIUM 

Tlmt Stanc!Jard & Poor's 500 Moody's A Market Rlsk 
Period OCF Colt nr EQuity Public Utlllly Bonds Premium 

03189 15.34 10.2.3 5 II 

04/89 15.35 10 Ill 5.17 

OS/89 15.40 '1.99 5 41 

06189 15.22 9.64 5.SR 

07189 15.36 9.50 5.o\l 

ORI89 15. 14 9.52 5.62 

0')189 14.94 9.SR 5.36 

10189 15.02 9.54 SAX 

11189 15.17 9.51 5.M 

12189 15.12 9.44 HtR 

0 I,<)() 15.18 9.56 5.62 

02190 15.29 9.76 5.53 

03 90 15 47 9.85 5.62 

0490 15.62 9.92 570 

OS,<)() 15.70 10.00 5.70 

06190 I 5.71 980 5.91 

07190 IS.81 9 7S 6.06 



BeiiSou!h Telecommunications 
& Sprint-1-loridu 

Docket No. 980696· TP 
BillingJley Exhibit No. RSB-0 
Expected Mnrket Rlsk 
Prcm1wn Approaeh: "A" Rating 
Base 
Pagel or 8 

EXPECTED MARKIET RISK PREMIUM 

Tlmt Standa~d & Poor'1 SOO Moody'l A Muket Rlak 
Period DCF Coli or EQuity PubUe Utility Bonds Pranlum 

08190 15.69 9.92 5.71 

09/90 15.91 10.12 S.i9 

10190 16.04 10.05 5.99 

11190 16.23 9.90 6)3 

12190 16.16 9.73 6A3 

01191 16.17 9.71 IIA6 

1)2!91 16.01 9.47 6.S4 

031':11 15.85 9.SS 6.30 

04191 15,6 1 9.46 (!. IS 

05/91 15.55 9.44 6, ll 

()(. 91 15.59 9.59 h.OO 

07J',II 15.59 9.5S 604 

08191 15.62 \).29 6H 

09191 IS .. W 9. 16 6 4) 

10191 IS.S2 9.12 b.·.O 

ll/91 IS.S8 9.05 6$3 



BeliSoulh Tclec:ommunieatioru 
&. Sprint-Florida 

DockCI No. 980696-T1' 
Bilhng:slcy Exhibit No. RSB-6 
Ex pec1cd Marlen f..1slc 
Premium Approach. ''A"' Rating 
8Me 
Page~ of 8 

EXPECTED MARKET RISK PREMIUM 

Tlmt Standard & Poor'a 500 Moody'o A Mvkd Rhk 
~ OCF' Coct or Equity •'ubllc Utility Bond• Prrmlum 

12191 IS.6S 11.88 6.77 

01/92 15.60 8.84 6.7ft 

021'12 IS. ?I ~93 6.7K 

03/92 IS.57 8 97 6.60 

04192 15.S3 8.93 6.1>0 

051'}2 IS.S4 8.87 6.67 

0(J.IY2 IS.4S 8.78 () 67 

07192 15.44 K.57 6.H7 

OHI'J2 IS.46 R.44 7.02 

1~/92 15.57 K 40 7 17 

101\12 1553 H.S4 ()9'1 

111112 15.56 8.63 1>.9) 

12-'n IS.S7 K.43 7 14 

01 ·<13 IS.29 K.27 7.0~ 

01'>13 IS.o7 8.0.1 7.03 

C.IJ/93 IS.OO 7.90 7.10 

()4 'IJ 14.71 7.1!1 1190 

0~ '>13 14.81 HI> 6.9$ 



BcliSouth Telccommunicalioru 
& Sprin1-F1oricLl 

Doclcct No. 980696-TP 
Blilinpley Exhibh No. RSB-6 
Expected Mnrkct Risk 
Premium Approacl>: "A" Raung 
BASe 
Page~ of ~ 

EXPECTED 111ARKIET IUSK PREMIUM 

Tlmt St2ndard & Poor's SOO Moody'• A Marlu1 Rl•k 
Ptrfod DCF Cot I of Equllv Public U1UI1y Bond• ~2! 

06 '13 14.73 7 7S 6.98 

07193 14.61 7.54 7.07 

08193 14.59 7.25 734 

09193 14.4) 7.04 719 

101,1) 14.50 7.03 7.47 

I 1193 14.52 7.30 7.21 

121<)) 14.~0 7.34 7 16 

01/94 I4.SS 7.33 7.22 

0]J1}.1 14.59 7.47 7.12 

OJ~ 14.66 7.85 ~ K1 

·~· '1·1 14 6'1 8.22 6~7 

0St94 14.77 833 h~ 

UN'I4 14.89 8.3 I r,.ss 

07194 14.95 8.47 6.48 

OX94 14.78 H.41 6.37 

0994 14.82 86-4 !..18 

IOI'J4 14.80 K.K6 s.~4 



Tlmt 

~ 

11·9~ 

12/9~ 

01.95 

02195 

03195 

~·"'S 

0595 

[)(>1~5 

011'}5 

Ol\ 95 

O'J 95 

IOIV5 

II t<JS 

I MS 

01/96 

O!o% 

(JJ.% 

Bell South T elc:«lmmunicatiOIU 
& Sprint-Florida 

Ooc.kc:t No. 980696-TP 
B1llingsley Exh1bn No RSB-6 
Expected Marlcc:t Risk 
Pn:miwn Approach: ' 'A '' Rating 
Base 
Polgc: 6 or 8 

EXPECT£0 MARKET RISK PREM IUM 

Standard & Poor'• SOO Moody's A Mar~l Rltk 
OCF C..t or Eqlillty Publk UtUIIy Roads Pr..,lum 

14.95 S.YK 5.91 

14.96 8711 (t.20 

15.01 8 7) 6.~8 

14.95 R S2 6.43 

14.95 g,)7 6.5N 

14.89 8.27 6.lt2 

14.93 7.91 7.02 

14.89 7.60 7.lY 

14.92 7.70 7.22 

14.95 7.83 7. 12 

14.95 7&2 7)) 

14.89 7 4h 7.4) 

14.90 7.43 7.47 

14.&2 7.23 1.59 

14.68 7.12 7,4(, 

14.79 7.31 7.42 

1479 7.73 7.06 



Tlmt 
Ptrlod 

Q.l/96 

OS/96 

06196 

071% 

Oil% 

0'1.-96 

10196 

11196 

12196 

01 97 

02-<l7 

03197 

041'17 

05191 

06'17 

07rY7 

OK•Y7 

09197 

BellSoulh T eleet~mmuniC41ion• 
& Sprint-Florida 

Docket No. 980696-TP 
Billingsley Exhibit No. RSB~ 
Expected Market Risk 
Premium Awroach: "A" R.atiug 
Bll.\C 
Pqc 7 t>f K 

EXPE<TED ~1ARKET RISK PREMIUM 

Standard & Poor's SOO Moody's A II !At l<tt Rls k 
DCF C:O.t of Equity Publk UIUIIr Boads ':[ e1J1_ I U_,!!! 

14.80 7.R9 (o.91 

IS.OI 7.98 7.03 

14.99 ROt> 6.9] 

14.97 8.02 6.9S 

IS 10 7.H4 7.21> 

15.22 8.01 7.21 

15.21 7.77 7,4-: 

15.24 7.49 7.75 

15.31 1.59 7.71 

15.21 1.77 7.45 

15.16 7104 7 S2 

IS. II 7K7 7 2~ 

15.36 M.Ol 7.33 

IH9 7 R9 7.1>0 

IS.S6 772 H4 

15.62 7.4K K 14 

15.62 7.5 1 811 

15.66 7 47 N 19 



Time 

~ 

101'17 

11197 

111\17 

01198 

02 '\18 

03 '\18 

041\IX 

o'm 
CW98 

07198 

AVE RACE 

BcllSoulh Telrcommunit'<ltiOII! 
& Spnnt·Aoricb 

Dodct No. 9R0696-TP 
Billingsley Exhibit No RSB-6 
Expected MJirlcct Risk 
Premium Approac.h: "A" Rating 
Base 
Page 8 ur 8 

EXPE(.TED MARJ<ET RISK PREMIUM 

Standard & Poor' • 500 Moody'• A Market Rbk 
DCF C011 or Equity fubllt UtUII1 Bonds Pr...,lum 

IS.61 735 8.26 

IS.S7 7.2.~ 8.32 

15.48 7.16 S.J2 

IS.S4 1.04 8.50 

IS.6J 7.12 8.S 1 

IS.S6 7.16 H.40 

1S.S7 7.16 H 4 t 

15.09 7.16 ~.)) 

1S.77 7.0) H.H 

1S.80 7.0) K.77 

15.29% 8.70% 6.S9'Y. • 

• Calculated as the aver~~&• ofthc monthly riJk prcmourru., notuthc doiTcrcn.cs ofthc B•<r380 f01thc 
cndrc cimc. 



Bell South TelecommuniCAtions 
& Sprint-Florida 

Docket No. 980696-Tl' 
Dillinpley Exhibit No. RSB-7 
Aaa YS Treaswy Bond Yields 
Page I of7 

Aaa vs. Treasury Bond Yields 

Moody's Au J().Ynr U.S. Aallll.l.~. TrtiUllry 
O:au l'llbllc U!lllty llood :r~uury Bood Bo•dSpr<~~d 

I 01117 10.92% 9.62'<. JJII"io 

111117 10.4)% i>.91l. 1.52% 

1~7 10.64% 9 (191~ U$¥, 

0111!8 10.39% 8.81'• 1.5!11\o 

UJ/88 9.71% K42'19 1.35% 

OJt~S 9.72% ~. S9!> l . lJ ... 

04/S~ 10.01% K 9111<, 1.091-. 

0~ 10.211% 9.26'!~ l.OJ% 

06/&ij 10.21% 9.06•. 1.21% 

07111K IO.SO% 9.22' 1.211% 

Ol!.~M 10.66% 9.37' .. 1.2'11.. 

09!8ll 10.15% 9.11% 1.04" 

11111!! 9.6~ 8.9n. 0 711'. 

Ill~ 9.52% 9 O:!'f, O.Stll<. 

1211!~ 9.6~. 9.01,. 0.66% 

011119 9.7~ 8.9-i'~ 0.78% 

lll!g9 9.71% 9.CXI'. CUll. 

(l)lll9 9.Knt. 9.t.t·. 0 .7)'• 



BeliSouth Tclec<JnlmunicatioM 
& Sprint-Aorida 

Docket No. 980696-TP 
Billingsley Exhibit No. RSB-7 
Aaa ~-Treasury Bond Yields 
Page 2 of7 

Moody'• Au JG-Ynr US. Au/U.S. Tr«wry 
!!!!! hbllc: Ullllly S.CS Trruarylload S..d~P!nd 

().111!9 9.m> 9.06'. 0.8:ZO.. 

OS'\19 9.~ ~.90'. 07CI';. 

OM!9 9.lll4 t,JS .. _. u. 7!1', 

07189 11.98% K IO'o 0 tl8'l<. 

ll!!/ll9 9.02% 8.11% 0.9l"'o 

0911!9 9.1~ K.l~ 0 93'· 

lllilt9 9.01% 8.00% 1.01'> 

I IIK9 K.92% 7 .• ~9'1 I. OJ~. 

12/K9 8.92" 7.90'1. 1.02% 

111 1')(1 9.0!1% K.24~o O.K-4}. 

021'}(1 9.35% 8.411% IIK7% 

0)190 9.48% 8.5~ 0.91 .... 

tW9t) 9.60% 8.7S~ II.KS,_ 

OS/90 9.SI!% 8.7)¥. II KS" 

1)(><1(1 Q,JI!% x .. u·.:. IIV~ ... 

07190 9.36% g~. 0 116'; 

Oli.I90 9,.S4,.. US% u.~ 

091)0 9.73% 8.99'1. 0.74 .. 

If\ <)(I 9.66% 8.!16'. tl SO'". 

II 'XI 9~m K.S""• 11 M\•, 

ll/90 9. 111'• M..l)•. 0.95'. 



BeliSoulh Tclccommunicalions 
& Sprin1-Fioridn 

Dodcea 1./o. 9&0696-TP 
Billingsley &hibi1 No. RSB·7 
A.1a vs. Treasury Bond Yiel!h 
Page 3 o f 7 

Moocly'tAu JG-\'ur U.S. Au!U.~. Trruvry 
Q!!! Public UtUky -d Trnwryllolld llolld ~pr...S 

Ill "' I 9.17% 8.20'-. 0.97% 

Olo<JI 8.92'~ g_()g% ll i!A'> 

0391 9.04, , '-21,. O ~J% 

~I'll 8.9S% 8.!.."'> on~ 

115'91 8.93% 8.H'l. 0 69'1. 

!)(>·'II 9.10% 8.48% 0.6r.. 

Ol,\ll 9.10% 8,44,. o.w. 
Ill!.'/ I 8.81% M.l~t o.~ 

(~},ql 8.65% 7.%% 0.~. 

11\'91 R.S'IYo 1.95~' 0.62% 

ll l<ll 8.52% 7.91% 0 61"' 

121\1 1 K.J I!'- 7.~ II,I>Y'o 

111,012 8.12% 7.61% 061'11. 

Ol.V2 8.30% 7.86r. 0 ~, 

(IJ 92 8.)9'> 8.001. 0 39'1. 

~'ll Ull% 7.9i'l. 0.41" 

liS 'll 8.)~ 7.89". 0 o&) ... 

fk\ 'll 8.211'• 7.83~ o .u~. 

07 •12 ~.~~- 1.5~ ll.SJ ... 

I~ ")J M.~'l\ 7J9!• 0 61"'· 

ann Ut'h. 7.34'1;. o. 7!1'1. 



BdiSouth Telecommunication.\ 
& Sprint- florida 

Dockt1 No 9~0696-TP 
Bilhngslcy Exhibit No. RSB-7 
Aaa "'· Trouwy Bond Yi~l<b 
Page 4 of7 

MoOOy'aAu JO.Vnr U.~. Au!U-~· TrnJUr) 
O.t• .... blk IJt!!!ry lloltd Trt.,uryBonll BondSprnd 

10.'12 K.06% 7 .}II', 1156,. 

11192 K.ll% 1.56% O.SS% 

12192 8.01% 7.4M, oss~. 

()fi<)J 7.94% 7,.;4·. 0~ 

02193 7.75% 1.06% 0.1>9'\ 

03'93 7.64% n liP. CI.IW-. 

Cl-1193 7.50% 6KS,, 0.65,. 

05193 7,44% 6. 9:1". 052'. 

01>'93 7.)~ 6.S2'• O.SS% 

()7193 7.25% 6.63% 0.62'. 

m~'l3 6.94% ~Jll'• 01>1 ... 

0'1/93 6.76'- 6.03~. 0.73% 

IU"l3 6.7S% s.9n• n~r. 

II 93 7.~ 6 74'1 u ~21. 

lli'IJ 7.06% 6.26% 0.80% 

111194 7.05'- 6.29' . 0.711'·. 

O!.r'9.& 71~ tdl~· o.w. 

113194 7.601> 6 .94% 0,6t,. 

IIJI<).I gi)OI\ 7.2$, li.7S'> 

0~'<1-1 &.II% 7J;r,.. 0 79"> 

IW>94 H. ON 7.3~ u 1>'1'1> 



BdiSoul.h Tclccom.muniation> 
& Sprint-Florida 

Oocict No. 9~0696-TP 
Billingsley Ellh•bn No RSB-7 
Aaa VI. Treasury Bond Yielch 
Page~ of7 

Moody's Au !0.\'rsr U~o,. AufU_.,, Tmoul') 

!!!!! l'obllc Utll!cy llood T '""''! a-d B<lodSp.ud 

07.94 ~.21'- 7.6014 061, 

~~ ~.15), 7.61'\ 0,j4". 

(Jfl C)J 8.41% 1~% o.sm 

1ll'9J 8.65% 8 {,l • 0.63% 

11/YJ s.rn> ~. 17". 0.60" 

12/9.1 8.55% 7.91 .. 0.~'1 

01/'JS 3.5)% 7.tl6'. Mn> 

liMS 8.3310 1.611>. 06~ 

OJ"95 H. I~ 7.52". 0 ()()'!> 

0'195 M.OH% 7..43". OM% 

111'95 7.71% 7.04% ll.6N 

06195 7J9% 6.6n. 0.71% 

07195 7.51% 6 15'- 0.7~ 

011195 7.661. 692'. 074 .. 

09·95 7.4N 6 ....... 0~ 

1095 7.ll~ 6JS'I 0.811% 

11195 7.13% 6.29'A. 0.8•% 

12"15 0,'),1% 6.0S'> ll,K'i'l> 

111196 6.-m. 6.05' 0.8'1'. 

02196 7.11,. 6.25'> ow. 

113196 7.• S'I 6 fi1', II ft)'l> 



BcJISowh TelccommWtic:ulons 
& Sprin1-Florida 

Docka No. 980696-TP 
Billingsley Exhibit No. RSB-7 
Aaa vs. Treasury Bond Yields 
Page(, of7 

~-looc!y'I AU J~Ynr U-~- Aaa/l1.S. TrnJUI')' 
Datt P.tbllc lltW!y &o.d T.......,ry&o.d &o.dSpr...S 

().196 7.601<. 6 7f.'. 0 214~ 

05~)6 7.73% 6,9-!% 0. 79'1• 

(1(1'96 7.83% b 9-1~ O.k...,. 

07/96 7_71n4, 7 .OS% 0.7)~ 

0!196 7.5914 •. 81». 0.71'• 

0\196 7. 7(1!1. 7.00% 0.76'. 

1()196 7.SO\io b.1~. 0.1~, 

11196 7.21'!lo 6.SS% u.~ 

12/96 7J3% 6.S6'' u.n,, 

0197 7.5)% 6-82% 0.71% 

U.!.<J7 7.J7'1 ~.7tJ". 11.7.,.... 

0)197 7.7!M 6.91'1% 0 .74'· 

(1-1197 7 .81n4. 7. 13~ 0.15'• 

05197 7.72% 6.93-. 0.7~ 

OIA1 7.55% 6-7J% 0.82% 

07197 7..2910 6.S)•, 1).71/. 

1~7 7 .JCl'loo 6-5.,. 0.81·· 

ll'li?7 7.33% 6.49'1. 0.1!-4, 

101'17 1.11n4. 6.Jm 11.8j0, 

11197 7.09% 6.0l!'l;. 1.01% 

12.'91 6~ s <M. I (Jll, 



Mood)''• Au 

~ l'llbUc UtUll~ Bood 

Ol"'l! 6.85% 

0219ii 6.91% 

0)'98 6.96% 

0.1198 6.94% 

~8 6.94% 

06:9~ 6.110% 

0719~ 6.110% 

AVERAGJ:: IU5% 

Sources: Moody's Bond Record 
The Wall Stn:<:t Journal 

BeliSoulh Tel~mmunicatioru 
& Sprint-1-1orida 

Docket No. 980696-TP 
Billinsslcy l!xbibit No. RSB-7 
Aaa vs. T~wy Bond Yields 
Page 7 of7 

Jo.v ... u.~. AaallJ.~. T,..aJUI') 
Trt1•a!}Boad BoadS(!rtsd 

5.Sl•~ 1.0~ 

•. ~~ 1.0.2" • 

5Y~ .~ ... 
$.87% 1.07% 

S.93~. 1.011. 

5.1>91. I. II~. 

5.6.'11. 1.12% 

1.SS~i 0.80~~ 



BdiSouth Telecommunications 
&. Sprint-Florida 

Dodct No. 980696-TP 
Billingsley Exhibit No. RSB-8 
"A .. vs. Tr=wy Bond Yield$ 
Page I or 6 

"A" vs. Treasury Bond Yields 

M<IOC!y's A JI).Vrar U.~. AIU.'i. TrnJUl} 

D'lte Publl< Utll!ly S..d Trt'••"7 Bond BoadSprNd 

tU/1!7 11 .34" 9.6r» 1.7:!% 

11137 10.81% H.9t% 1.911' 

121\17 10.9811. 9.1.1'1'!. I.K\1% 

011118 10.7Mt R.Ht'• I.YS% 

OVR8 10. 1~ H,oll'-o : .61\"oi. 

03'1!8 t0.09% U9% I,SO% 

l).lllj8 IO.S4% g,~ ~~ 

OS•ll~ 10.81'· 9.16% I.SN 

116MH 10.79% 9.06~ 1.73% 

1171\\11 t 1.~% 9~. I .HN 

US18X I t.t7% 9.17". 1.80';. 

O?li!l! 10.61% 9.1 1'11 I.Sil'> 

tcl!llg IO.Ot% K CJ2•. t ()9\, 

IIIllS 9.90% 9.cm. II. Mil'> 

12/l\~ 10.06% 9.01% I. OS'• 

Cli <M9 10.08% 8.9-1% 1.14~ 

(11..~9 IO.U1'tl 9.110% I ,U7'i 

OJ.I)C(~ 10.23'10 9.1 ,,., 1.09% 

l).l)j9 10. 1~ 9.CW'>', 1.12'1. 

Os-89 9.~ M.IJOii. I.OY!o 

Ill> 119 9.64% 8.)~· I !9% 



r 
Bel!South Tdccommunicalion.~ 

& Sprin1-Aorida 
Dod:et No. 980696-TP 
l!illingslcy Exhibil No. RSB-8 
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o,tr Pubic UtO!tt a....d Trta111 ry Boad S..Od !-(!rnd 

om9 9.50% 8.10% 1.411". 

mvg9 9.52% M.lm 1 .~1'• 

09.1!9 9.58% I!. I~ 1 .41~ 

IIVM9 9.54'' M.UO!. 1.54% 

11189 9.51% 7.!19% 1.62% 

12189 9.44% 1.90'1. 1.541> 

01190 9.56~' 8.24% '.32% 

02190 9.76% K.411% 1.2~ 

0311)0 9.85'1 U7~ Ul<% 

(1419() 9.9n~ K.75% 1.17% 

()5190 1().()()% 8.73% 1.21% 

06190 9.80% 8.S.3% IJ'I% 

07190 9,1$% 8.5<0% 1.2S% 

UIV'l() 9.92% s.M.s,.. I. On. 

1!9190 10.12% 11.99% i.ll% 

H~-90 IO.OS% 8.8-6% 1.19\-o 

11190 9.90% 8.58% Ul% 

12190 9.73% g~2:3t. 1.511% 

01191 9.7"· s.m. '-~''' 
02J<JJ 9.47% 8.~1 I .)9',. 

0)191 9.SS% K.2 1'.4 I.J~IO 

o.s.J91 9.46% H.ll% 1,24~ ... 

115191 9.44•-. 11.2~,. Ull'-0 
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J!!!! , ubllc UIUky llolld T1UA1ry Boad S..dSpt<ad 

ll6191 9~ 8.4~ I II"-

07-<JI 9.55% 8.4-1'1, 1.11,. 

lllt'91 9.29% 8.1<~ 1.14'> 

09/91 9.16% 7.96'io 1.211% 

I ()i'/l 9.12% 7.9S% 1.1 ~. 

11/91 9.0$% 7.91 % 1.14% 

1~1 8.88'0 7.69% 1. 19'11 

01 '12 8.1!-1\o 7.61, 1.21'1 

U2t<J2 8.91% 7.86". 1.0"-

03192 8.91% H.OO% 0.9~. 

(f.l/92 8.91» 7.9S~; CJ.91!% 

CJS192 8.87% 7.H911o O.'l&v. 

06'92 8.78% 7.8J'o 0.9S% 

~7192 8.S'm 1.59'• 0 911'. 

OSI<J2 g,44!> 7.39'1. I. OS% 

(J9,V2 g,41J', 734% 1.06'~ 

HW92 H.S4% 7.50% 1.().1% 

111'12 8.61% 7.56% 1.0, 

12!'12 &41% 7.46". 0.97". 

OII'Jl 8.27'1> 7J4·· 0.9n. 

()~] 8.04, 7.~. o.~ 

Ill !Ill 7.90% 1>.711% 1.1~ 

1141')] 7.81% 6.Ks~• CI.9MI 
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('SJ9) 7.~ 6.92'. II 94'> 

06193 1.75" 0.81'1. 0,9)% 

07i9} 7.~% t) h)' .. u 91,. 

1)8,9} 7.2S% b 1cr. 0.9S'-. 

09'9} 7.04% 1>.03'· 1 .01~. 

10.'9} 7.03% 5.91'• 1. 11.11• 

1119} 7.30% 6.24% l .OM'. 

1219} 7.34% 6,2(,,. l .tllr'<. 

01/9.1 7JJY. b.~'l% 1.1>4% 

02194 7,4'1% 6.SI'o 0%'• 

ll)r94 7.8~% 6..94"• U.9l.,.. 

114 •<1~ 8.21% 1.25'1;, 0.9N 

ttS/9.1 H.JJ,_ 7.!2". 1.01'0 

06'9~ 8.31% 7.3\N 0.9)'0 

1171<}4 8.4-,.. 7,6(1<.. 08N 

U!V9-I N.41•, 7 M•• tl~l'. 

()9 ,1~ KC>l,_ 7.8-' ... o.•~· 

11~9-1 U6'H s.ur. O.liA'• 

1119-1 8.98% 817% 081'1. 

12.'94 8.7~ 1.w .. 0.~),. 

111 •9) K.7J-~ 7.l!MI. 11.8'1'. 

01J9S ~Sl% 7.66% 0.~"'· 

Ol9S 8.31% n~ u h, .. ~ 
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II!Docly'a A 30-V...- u.~. AIU.,. T""''"l') 
Dale- l'ubU$ UtUif7 Boad T r<UliD: Boarl Bond Nprrad 

C).l.9S W.2N 7.43% 0.11-1 ... 

05195 7.91% 7 .().1% 0.8""-

0619S 7,6()% 1>.6!1% 11.92'10 

0719S 7.70% 67S'• !L9S•• 

08195 7.13% 6.92'> 0.91 ... 

0'19S 7.62% 1>44\, I Ill'• 

IC:WS 7.46% 6.JS% 1.11~· 

1119S 7.4)% 6.29'.> 1 14% 

1li9S 7.23% 6 05" .. 1.111'. 

01196 7.22% 6.05 .... J.l'l'4o 

02196 7.3~ 6.1S% 1.12% 

OJ<l6 7.73'- 6.62". I. II'< 

114.<16 7.~9% 1>.1~. 1.13 ... 

OSIIJ6 1.98% 6.941; t.().l•; 

Cl6196 806% 0.9-l~. 1.12% 

01196 802% 7.~ 0.9""-

08.196 7.8-4% 6.811'. 0.~ 

119,96 fi.O I% 7.CXI'I. I.CJI'h 

11~96 1.11% 6.7~ o.w. 
11196 7.49t. b.SSO.. 094, 

12196 1.59% 6.5~ I.(IJ ... 

01/97 1.11% 6.8n4 CJ.9S% 

Cll97 7.M,_ 6.7~ 0 9-t"" 
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03197 7.87% 

IW97 K.Ol% 

05197 7.89% 

()(>197 7.7~ 

117/97 7.48% 

Ol!/97 7.SI'K 

1J'1,'97 7.47% 

1~7 7J~ 

11/97 7.l.S% 

12197 7.16% 

(1 1/98 7.().1% 

02."18 7.12% 

OJ'91l 7.1M. 

~198 7.16% 

OS9!1 7.16!. 

01>'98 7.03% 

07198 7.03% 

A\'l:RAGE H.10% 
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JG-, ... , U-~- A/U.\. TtftiUI') 

Trnwn Bood Bood !>prrad 

6.96'. 0.91 ... 

7.1Jio 0~ 

6.93'4 096% 

~ 7JI• U.lll'!l. 

I>.SJ,, tJ.?S% 

h.511'1i. 0.9l% 

~ ..;g,. 0 'IS'> 

6.JJ .. 1 ();!% 

6.011'. I 11"> 

$.96'>. 1 211% 

S.83% 121'> 

S.8~. UJ% 

s.cn-. 1.24"' 

~.87';. 12'1'1> 

S.9J•, 1.23% 

5.69'• I.J~,.. 

s.~. IJS4
• 

7.55% 1. 15% 



Sour~ 

Equity 
Debt 

Total 

Source 

l:quity 
Oebt 

Total 

Sourer 

Equtty 
Debt 

Total 

Rallo 

56.44% 
43.56% 

100.00% 
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BeiiSoulh Ttltc:ommunleaUons 
Book Value Capital Structure 

June J.O, 1998 

Ralt' 

I :S.OO% (Implied) 
6.39".4 

Weighted 
COil 

S.4Wo 
2.78% 

11.25.,. 

60~. Equity Ratio Usrd In BdiSouth Telecot tmuoleatlon• Colt Studies 

Weighted 
Rallo !Rate Cost 

60.00% 14.3m (lm1.uec11 8.6lo/o 
40.00% 6.60% 2.64% 

100.00% I 1.25% 

BeUSoulh Tdecommuolc:arlonJ 
Market Value Capital Strut lure 

Mareh JJ, 1998 

Wclghred 
RaUo lUte Cost 

86.06Vo 14.20%-14.46° . 12.22•1 .. I 2.4-1~~ 
13.94°-' 6.60'1. .92o/o 

100.00% 13. I 4°1 .. 13.36% 



Source 

Equ1ty 
Debt 

Total 

Source 

Equity 
Debt 

T"tal 

Source 

Equny 
Debt 

ro•aJ 

60.05% 
39.95% 

100.00% 
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Page 1 of 1 

Sprlnt-Fiorldll 
Book Valu~ Capllal Structure 

June lO, 1998 

Weighted 
Rllte Cott 

13.99% (Implied) !1.411% 
7.13% 2.8~"· 

11.25% 

Capllal Structure Uled In Sprint-Florida COlt SWdla 

Wel&Jlted 
Rlltlo Ratt Cott 

S9.S8% 14.12% (lmplled) 841~~ 
40.42% 702% 2.84% 

100.000/o 11.25% 

Sprlnt-FL Mllrket Value Capital Structure 
MtrdJ 31, 19911 

Wel&hled 
Rlltlo Rate Cou 

83.72% 14.30%-14.53% 11.97"1.-12.16% 
16.2!1% 6.9m l.lm 

100.00% 13.1 0'1..-13.29% 
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IJu ""'" ~ I ) 6HjJ 11 120ll.OO 2ll.Ol OIMI ous. 
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~ .. ln!ll 

l11Jel 9& 1900 .. , 001 OOU7 0911 

li<nhcy F...,. 74l0.2J 1)11 )I OOl o uoa 01 ... 

IX<Dor 1• 196 64 199!,. ooc UUll vllf>l 

IIUyCI'.ll) 41)11 .•• 2Hl1C CllX UOSOJ 0~ 

\lobi !Ol7S.SI 666&-!X ll60l 01:!09 OINI 

NJ.IcoCbcnuGIJ 2$11.62 H7.40 Jl.4C u 1)«1 O!M 

~AILw Sllt.n 60601 116(11: 0 1:!09 OI NI 

~lbemNno 
lt!nil.wl T ci«<m 

lJ97.59 1}4.1)( OiX Cl )!91 

·~· , . ...., l7&Tl77 6)9]t() lMOC 0 Ill<> I 0 l<ll 

IIIW 6676 jj 16!6 00 lOCI 0 IIIII 0101. 
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FQUITY 
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BcliSoutb Tcloc.ommunicatioru 
& Sprin1-Florida 

DockC'I No. 980696-TP 
Billill&$1ey Exhibit No. RSB-11 
Marlce1 Value Capital S~ of 

~81: 0 
DST Com~blcs 

p 2 ( 2 
lOOK ''Ai.llr Of' D£1T I T 01 At r.QtJtn1 / lOt Al 

PIIUU.IU.b CAnT AI..' """""' r~'IT\ 

000 UOU) 0~1 · 

SSI.IJ 0.1»4 
~ 

' The avcr•ll" deb! iVld a;uuy r.Jlloo IUc calculi\lc.J as U1c na•gc nflhc r"'P«tlvc r.>UO'o (llf aa;:b IndiVidual 
•omp.!lly. 
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Market Valut Capllal Strutturt or PortfoUo or Companlft Compuablt In R!Jk to 
Sprbu-Flonda 
Marcb 3 1, 1998 

t."'\O'A ""'' MAJU(f;f • '* , . .u..1. -r: .,.. 1 eoo~~: , AJ l • or DLal' I JOTA.t ' "' n' tor .u \ ALL'I:Of' TOtALDUt rvnu.ro CAPnAL' C.:AI11AJ 
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aook v ALtif. or OfJf I TC:.l AL fQl.I'Jn' I tUTA.i 
l'tlUI'IUtll> CAJ'TlA.L' CAI'nAI. 

fQIJln 

0.00 0 \Slt O.l~l'i 

Ul.ll 0.1611 o.un 
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&vrraae rllk pmaiiiiD of 6.~~ b td4.d 10 lbc recall ·~ i\M1)ubll~: lllilll)' bCIIId rctum or 

6.15~ 10 yield &~coJtofeq1lily mum on 1llc SAP 501) o! 13.7m. 

Bill~lfl)' Exblblt No. R.SB-6 rboWI bt llle &Yitlp tiP" cec! risk pnml\1111 rtladw 10 A· 

!Uri pllbllc utility boG6I !om 19&7 1D Jllly of 1991 Is 6J9K. The'*"' yield 011 A-nad 

pubUc utllliy owr tbr. l!llllt mm1 t"'- IIXllllhl (May 10 Jllly o! 1991) b 7.07'1\ T1lllt, llle 

average risk pnaUIIIII rtf 6~ II ad4ed 10 tbol n:c4nl &\'alp A-plbllc udlily bond rciUm or 

7.0"mto yield m cxpectechoa of'eqlllty mum CIOW S4P ~00 ofl3.~ 

In 1umuwy, risk pnml11111 ~ Uli.aa both Au- IIIII A·IU!d public: lllilll)' bood r=DI 

refmru po!Atllndicalc lhallbc rxpecled nN1I on the~ tqUity awUc. u lllWIIItd by 

the S.tP SOO.Ia curmttJy '*"""' ll~ lOCI 13.13V.. 

a. ADJtiSTMI:HT roa fOTUn1AL CHANa a IJ'IITU RIIJC 

PREMnJM OVElt TIME 

Wha1 tpo:i11c ll:lj~ do you make to upd&l8 yow risk pcalllum lllllylll In 1Jcbt of 1bc 

cvidm:o dteclln your pnvlat.aly IUcd clircct cnlimony 0111bt lnYm~ n lllknhfp belv<m lhl 

ri1k pn:IIIIIIID llld lbe lfllll of iatm8t IIIIa? 

AJ aoud In 1117 direct lllri"""l)'. dllrillllbc period ot the Hmio lOCI Mmton lllld1 (R. S. 

H.vrla IQd P.C. Mvw.n, ·E~m•!lna ~Icier ltl.lk l'nlllla Ualna AIIIIJIII' Orowth 

Forecuu,• flauda.l M•••s m, VoL 21, No. l. 1992. pp. 63-70), die ....... risk 

pmnimn wu 6.47% arld 1bt &Wfllil yldd on kq 11n1 U.S. TniiSUIY t.dl wu 9.14"- The 

allJdy fili.IU 1\'1~ lh&llbt equity matbt risk pnadum b .. 1 l to clwlp .. &\I'Glllll of· 

~~-
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I HEREBY CERTIFY that a truo and correct copy of thP foregoing was 

surved via Federal Express th1s 21st day of September, 1998 to tho 

following; 

Jac: k Shreve, Eequlre 
Ch1rlea Rock, E.lqulre 
Office of Public Counsel 
cJo The Florida Legislature 
111 W. Madison Street, Rm. 812 
Tallahassee, Florida 32399-1400 
Tel. No. (850) 488-9330 
Fax. No. (850) 488-4491 

Michael Groaa, Eaqulre (+) 
Assistant Attorney General 
Office of the Attorney General 
PL-0 1 The Capitol 
Tallahassee, Florida 32399-1050 
Tel. No. (850) 414·3300 
Fax. No. (850) 488-6589 
Hand Dollvorloo: 
The Collins Building 
107 West Gaines Street 
Tallahassee, FL 32301 

Tracy Hatch, Eequlre (+) 
AT&T 
101 N. Monroe Stteet, Suite 700 
Tallahasoee, Florida 32301 
Tel. No. (850) 425-6364 
Fax. No. (650) 42~361 

Richard D. Mel1on, Eaqulre 
Hopping, Green, Sarns & Smith, P.A. 
123 South Calhoun Street 
Tallahassee, Florida 32314 
Tel. No. (850) 425-2313 
Fax. No. (850) 224-8551 
Ally. for MCI 

Thomaa K. Bond 
MCI Metro Access Transmission 
Services, Inc. 
780 Johnson Ferry Road 
Suite 700 
Atlanta, GA 30342 
Tel. No. (404) 267~315 
Fax. No (404) 267-5992 

Robert M. Po1t, Jr. 
ITS 
18001 S.W. Marl<et Street 
lndtantown, FL 3-<1956 
Tel. No. (561) 597-3113 
Fax No. (561) 597-21 15 

Ch1rlea Rohwlnkel 
Sprint-Florida, Inc. 
1313 Blair Stone Road, 
MC FLTHOO 107 
Tallahassee, Florida 32301 
Tel. No. (850) 847-0244 
Fax No. (850) 878-07n 

Carolyn Marek 
VP-Regulatory Affairs 
S E Region 
Time Warner Comm. 
2828 Old Hid<ory Boulevard 
Apt 713 
Nashville, TN 37221 
Tel. No. (815) 673·1191 
Fax No. (815) 873-1192 



Norman H. Horton, Jr., Esquire (+) 
Messer. Caparello & Self P. A. 
215 South Monroe Street 
Suite 701 
Ta•lahassoe. Florida 32301 
Tel. No. (850) 222..0720 
Fax. No. (850) 224-4359 
Represents e.splre"' 

David B. ~rwtn, Eaqulre 
Attomey-at-Law 
127 Riverslnk Road 
CrawfordviUa, Florida 32327 
Tel. No. (850) 928-9331 
Fax. No. (650) 928-8448 
Represents GTC. Frontier, 
ITS and TDS 

Floyd R. Self, E.aqulre 
Messer. Caparello & Self. P .A. 
215 South Monroe Street 
Suite 701 
Tallahassee, FL 32301 
Tel. No. (850) 222·0720 
Fax. No. (850) 224-4359 
Represents WortdCom 

Patrick Wlgglna, Eaqulra 
Donna L Canzano, Esqui re (+) 
W1ggins & Villacorta 
2145 Delta Blvd. 
Suite 200 
Tallahassee, Florida 32302 
Tel. No. (850) 38~007 
Fax. No. (650)385HS008 

Kimberly CaaWCIII, Esquire 
GTE Florida Incorporated 
201 North Ft'llnklln Street 
16tn Floor 
Tampa, Florida 33802 
Tel No. (813) 483-2617 
Fax. No. (813) 204-8670 

Jeffry J. Wahlen, Esquire 
Ausley & McMullan 
227 South Calhoun Street 
Tallahassee. Florida 32301 

2 

Tel. No. (850) 425-5471 or 5487 
Fax. No. (650) 222·7560 
Represents ALL TEL. NEFTC. 
and Vista-United 

Tom McCabe 
TDS Telecom 
107 West Fran!:!in Street 
Quincy. FL 32351 
Tel. No. (850) 875-5207 
Fax. No. (850) 875-5225 

Petor M. Dunb41r, Eaqulre 
Barbara D. Auger, Esquire 
Pennington, Moor11. Will<inson, 
& Dunbar, P. A. 
215 Soul'l Monroe Street 
2nd Floor 
Tallahassee, Florida 32301 
Tel. No. (850) 222-:.1533 
Fax. No. (650) 222·2126 

Brtan Sulmonattl 
WortdCom, Inc. 
1515 South Federal Highway 
Suite 400 
Boca Raton. FL 33432 
Tel No. (561) 750-2940 
Fax. No. (561) 750-2629 

Kelly Goodnight 
Fronuer Communications 
160 South Clinton Avenue 
Rochester, New York 14646 
Tel No. (716) 777-7793 
Fax No (716) 325·1355 

Laura Gallagher (+) 
VP-Regulatory Alfaln; 
Florida Cable Telecommunications 
Association, Inc. 
310 N Monroe Slreet 
Tallahassee, Florida 32301 
Tel. No. (850) 681-1990 
Fax. No (850) 681-9676 



Mark Ellmor 
GTC Inc. 
502 Fifth Street 
Port SL Joe, Florida 32456 
Tel. No. (850) 229-7235 
Fax. No. (850) 229-8689 

Stevon Brown 
lntennedla Communications, Inc. 
3625 Queen Palm Drive 
Tampa, Florida 33819-1309 
Tel. No. (813) 829-0011 
Fax No. (813) 829-4923 

Harriet Eudy 
ALL TEL Florida, Inc. 
206 While Avenue 
Live Oak, Florida 32060 
Tel. No. (904) 384-2517 
Fax No. (904) 384-2474 

Lynne G. Brower 
Northeast Florida Telephone Co. 
130 North 4th Street 
Macclenny. Florida 32063 
Tel. No. (904) 259-0639 
Fax No. (904) 259-7722 

Jamoa C. Falvoy, Esqulro 
e.spirer~ Comm. Inc. 
133 National Business Pkwy. 
Suite 200 
Annapolis Junction, MD 20701 
Tel. No. (301) 381-4298 
Fax. No. (301) 361-4277 

Lynn B. Hall 
Vista-unileo Tetecomm. 
3100 Bonnet Cr&ek Road 
Lake Buena Vista. FL 32830 
Tel. No. (407) 827-2210 
Fax. No. (407) 827·2424 

William Cox 
Staff Counsel 
Florida Public Svc. Comm. 

3 

2540 Shumard Oak Blvd. 
Tallahassee. FL 32399-0850 
Tel. No (850) 413-8204 
Fax. No. (850) 413-8250 

Suz.anne F. Summor11n, Eaq. 
1311-B Paul Russell Road 
Sulle 201 
Tallahassee. FL 32301 
TeL No. (850) 656·2288 
Fax. No. (850) 656·5589 

Paul Kouroupu 
Michael McRee. Esq. 
Toloport Comm. Group, Inc. 
2 Loloyolte Contro 
1133 Twenty-First Street, N. w. 
Surto 400 
Washington, D.C. 20036 
Tel. No. (2021 739-0032 
Fax. No. (2021 739·0044 

Joaoph A. McGlothlin 
VIcki Gordon Kaufman 
McWhirter, Reeves, McGlothlin 

Davidson, Rlef & Bakas, P.A · 
117 South Gadsden Street 
Tallahassee, FL 32301 
Tel No. (850) 222-2525 
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