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HEHORt\NOUH 

September 21. 1998 

TO: DIVISION OF RECORDS t\ND REPORTING 

FROM: DIVISION OF t\UDITINC t\ND FINt\NClAL ANALYSIS (VANDIVER) ~J 

R£: DOCKET NO . 980003-GU •• ST. JOE NAT\TRAL CAS COKPNIY , TNC . 
AUDIT REPORT · PCA · SJX-HONTII PERIOD ENDED MARCil Jl, 1998 
AUDIT CONTROl.. NO . 98-160·1·1 

The above-referenced audit report ia forwarded . Audit exceptions document 
deviations from the Uniform System of Accounts, Commiaalen rule or order, 
Staff Accounting Bulletin llnd generally accepted accounting prlnc lplu . Audll 
disclosures shov lnfonaatlon that may 1 nfluence the decldon procou . 

The audit was prepared using a micr() romputer lllld haa been •ccordod r :~ one 
diskette . The diskette uy bo reviewed uaing 18M compatible 4H;ulpmenl and 
LOTUS 1·2·3 aoftvare. There are no confidential working papers ••: nc lated 
with this audit. 

Plcago forwa r d a complete copy of thia audit report to : 

St. Joe Natural Caa Company, l nc . 
Stuart 1.. . Shoaf 
P. o. !lox 549 
Port St. Joe, FL 32457·0549 

DNV/sp 
Attachtlu>nc: 
cc : Chairman Johnaon 

Commissioner Clark 
Colllllisaioner Deaaon 
Commissioner Carcia 
Commissioner Jacobs 
Hsry Andrevs Bane, Deputy Executive Director;Tochnlcal 
Legal Service• 
Division of Audic:ing and Financial Analysis (Devlin/Csusseaux; 

File Folder) 
Dlvlaion of Electrlc and CAa (Ha.kln) 
Tallahoaafto Diac:rlct Office (Hlcka) 

Rese~~reh and Rogulatory Review (ltarvey) 
Office of Public Counael 

OOCUH(Nl ' •' ' " llfl( ·DATE 

11)"86' SEP 2!~ 
f PSC- RE COR0:;/1\lPORT lNG 

- - -----
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FLORIDA PUBLIC SERVI CE C O MMIS S ION 

DIVISION OF AUDITING AND FINANCL<\L ANALYSIS 
BUREAU OF AUDITING 

Tallaluwce District Offic~ 

ST. JOE NATIJRALGAS COMPA.'IY,INC. 

PURCHASED GAS ADJUSTMEI\1 AUDIT 

SlX MON111 PERJOD ENDED MARCH 31. 1998 

DOCKET NO. 980003-GL. 

AUDIT CONTROL NO. 98-160·1·1 

~-D.--&di 
Edward Bass II. Audit Mana£cr 

Rhonda Hicks, Audit Supcl" asor 
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OIVlSION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

September 14, 1998 

TO: FLORJDA PUBLIC SERVlCE COMMISSION AND OTHf.R INTEKESTED PAkTIES 

We hnve applied the procedwes described l.oter in this repon to auch t the accomp;lll)1nt:; 
purchased gas adjustment schedules for the six mooth period ended Ma.n:h 31. 1998, for St. Joe: 
Natural Gas Company. Inc. These schedules were prepared by the utility as part of its petition for 
purchased gas adjustment ll\le·up in l>ock.et No. 980003-GU. There is no confidential infonnotion 
ossoc:iated with this audit. 

This is an internal accounting repon prepared after pcrfonn•n.,. .. lim:•ed scope audit 
Accordingly, this report should not be relied upon tor lUi} p;.t.~pose except to B.SSI~ •he Commissron 
staff in the perfortlliU\Ce of their duties. Substantial additional "'Ork would hll\t to be jl:'rfonned to 
satisfy generally accepted auditing standards an-1 produce audited liMnci11l statements for public we 

In our opinion, the schedules referred to 11bovc prexnt fairl) , in nil material respects. the 
utility's books and records. maintained in confonnity with the accounting pructices prescribed b) the 

Florida Public Service Commission. 
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SUMl\l.\RY OF SIGNIFICANT PROCEDURES 

Our audit was perfonned by examining. on :1 test basi.s, cxnain tm.nsacllons and account 

balances which we believe are sufficient to base our opinion. Our eXM1ina11on did not cnlll•l a 

complet~ review of all fliiAtiCiallt'll.nSaCtions of the company. Our more important aud11 pn>ccd• res 

are swnmarizcd below. The following definitioru apply when used in this report: 

Compiled. The exhibit amounts wen: reconciled with the general ledger, and a.counts ''ere scanned 

for error or inconsistency. 

Verify . The item was tested for oceW'IIcy, and subsuulllating documenuuion ''11S exammcd. 

REVE:'\'UES: Compiled Purchased Gas Adjustment (PGA) rc\lenues 1111d PGA thcnns frorn billing 

documentS, and 1111ced rc:'o'CilUCS to the utility's PGA filing. Rese&rthed the: utility's mtcs a!'ld 

compared them to FPSC's approved PGA fitton inc:ludin11 t;)..(esas se1 f-.:'lh in Com!l' .ss•on Orde~ No. 

PSC-9' .0292-FOF.QU. Recalculated PGA rc\Cnu .. ~. 

EXPE:\SES: Compiled PGA costs from each invoice to the: utility's books t111d records Traced 

costs to the ulility's PGA filing. Verified Florida GllS Transmission refunds for the period ended 

March :I. 1998. Rec:alculated POA ex~nscs. 

OTHER: Tmced true-up and interest amounts to the general ledger. Vc:nfied the correct beginnmg 

balance of true-up. Verified that the co~t intmst rates were: applied to under/over r«O\ered 

amounts for the six month period ended March 31, 1996. Recalculated true-up and interest amounts 
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St 1« 'llunl v~> I tlftlpon),ln< 

PGA Audit EXHIII" I 

J or d>c pcnod O<t 97 • \lar 'II 

Scllrd.W or Tro .. t ' p ••d lolrrnl l'""lsloe 

l'rqwnd 8) t tho ¥\1 ~ II 

TRl E·UI' C AU' l ' l..AT1 0 S Oneil« '""-~ocr O:.....~>n Juoary rtt.ra;;r-~ Total 
1,., .,, ,,., .,,. .,,. 

"" 
P\ln:lwrd Cas l 'O>I li.H~ S6.• IO U,Q6.4 65,'12J • J.• S6 !j_166 l10,6j() 

:!_ T,.,.tponauon C0>1 ....... ~r· H.965 11,<196 51> •• 16 j(),Oj() S6>'1 ~~!.<&90 - l:!l.JJQ lun1 .1. Toea I 46,0 ~4 112J75 107.060 QJJ06 ~6), 140 

~ • 'KI IC'\C1\410 CNC1 of Kc~cnw 1 ut• • ~a. on 11),972 1:!_5,6QO 10'1,011 140,)72 71.H2 70\,<1$<1 

~. T,....u p IC'ollc<:1rdl or tcfu.ndrd cJ<~,I961 129,196) (29.196! (29.196) (29,196) (29.1961 (179.}761 

'· I uri R:nc•tutr A.pfll-..t·•&c- l ool•n .. • l tl t " I '• ' & I 1t IM,07f• •l~.~ ... I \•), U \ I tO,to7fo •r..i.71. ,:, .. ,. \ 
7 Tnot-Up l'ro><DIOII · Tim Pcnod tL6 • Wl C 17.'711 (1,299) (1 1.166) 16.a.6 17,170 (lJ,IJI ) tl6.H71 

•• lol.cral ~-- • Tht> Pcnod (~II (I 4) (}7) S7 JIO • ZJ 521 1,065 
'1 ~C Of PeriOd Trw-Up It ~ IJO. 1) 91 ( II.C,U) l.7'...S 21,412 61.)64 II US) U l ,710 

10. T NC1I' (Rc(l*led I or CoUc:acd '<rn<nc or U l 2'1.196 :!9.196 29,196 2'1.196 29,196 29,196 179.}76 

I I. Total l:aUAC1ul Trw .. Up (7• ..... 1t) l li,I 1SJ ___],ns __ 21,412 __ 61,~ IU,I)J 113 145 . l02.66S 

• r--
INT£~1 I'RO\ ' ISlON w 

• 
12.. ~~~~~ T NC-llp It latcrnt Provwon I L '11 ()0,7)91 (11,1:15) l.ns 21,4 12 61.}64 IIUS1 
1}. End"'C True-up Before lniCr<'SI (L12 •L 7· LSI (11.7211 2,762 21JSS ~$4 115,4}0 112,611 
14. Tou! IL12 • Ll l l (4'1.46cll ( 16,073) 24.010 19J67 IIJ,79S 221.470 

u. A~ (SO"o ort. l41 (~4.7}01 (1.0}6) 12.040 44,711 91,197 l l4,ll.S 

... lnln("' .. M~~ hi ll.ly n( ~1unth n tt\\ ttl OOH \0 II 0\(.00 00\ 7~1 n O\'<ICI (I 0 \\ Ill 

17. lft&aoa lUte hi l>ay or~t Moath UOUIO O.OS600 O.OS7SO o.os~ 0 OSSlO OJISSj() 
II. Toultll6 • Ll7) 0 11060 0 ,111)0 O.IUj() . 0112j() o' i1ol0 0. 11010 

19. A 'ICf1llt (SO% o f L Il l OOSSlO OOSS6S O.OS67S OOS62.S oossu 0 OS$40 
:zo. Momhly A wrap (LI9/Il ) 0 00461 0.00464 0.()047} 000469 0~ 0,{0)462 
21. lnlmsa Plevmon (L U l UOJ t l l4) ~l7! 57 210 422 S27 

" if U is a ~runchdd 10 LA 
ir U os a Collcaion ( ) Subltlocl from LA 

Rrrakolalrd b) Audilor 

Source · C'oni.,.,)"S Olong 

TRUEUP.w.-~ 
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Commissooncn: 
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SUSAN F. CI.AAJc 
JOE GARCIA 
E LEON lAC08S. JR. 
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Or\....,.. 00 IILOOODo .t ~ro-o 

0LANCAS 0AY0 
DIUCTOR 
(1~0)4t3-6170 

~lit 6trbia ~omma.sion 

Stuan L. Shoaf 
St. Joe Natural OilS Company, Inc. 
Post Office Box 549 
Port St. Joe, Florida 32457..()~49 

September 23. 1998 

Re: Docket No. 980003 - GU - St. Joe Natural Gas Comp311y. Inc. 
Audit Report • PGA • Six-month Period Ended M~~~t:h 31, 1998 
Audit Commlll 98-160-1-1 

Denr Mr. Shonf: 

The enclosed audit report is forwarded for your review. Any comp311y response filed "ith 
this offic.e within ten (10) worlc days of the above case will be forwardc:d for considcmuon by the 

staff Wllllyst in the preparation of a recommendation for this case. 

Thank you for your coope:mtion. 

BSBinbf 
enclosure 
cc: Public Counsel 

Slnccn:ly, 

L2n ~ . ~ .. . ! 
[~>~ 'Q 

Division of Audit and Financial Analysis 

CAPITAL CIIIC'U OJl'lCC CtJ•rTUl • U.O SIII/MAM9 OAK IIOt<Lt:YA.IlD • TALLAII.Mc" 1:, Pl. .llJ99.0150 
Ao Alllnaoll>t Ao.._,t:~ .. l O,...tok) IA~tr 

P'·1blk Sc:t"titf C..•....._ Wt·.....-: ...,..l.Mrled laa.tntft t "'..U: c .. lM1 ~..,....ult.Jl.e• 
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