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ORIGINAL 
UEFORE THE rLORJDA PUBLIC SERVICE COMMISSION 

In rc: Detem1inution of the Cost of 
LOClll Telecommunications Service, 
pursuant to Section 364.025, Florida 
StatU ItS 

) 
) 
) 
) 

_ ) 

DOCKET NO. 980696-TP 
FILED: September 23, 1998 

SPRINT-FLORIDA'S AM f.NDED PREIIEAKI NG STATEMENT 

Sprint-Florida, Inc ("Sprint-florida"), pursuant to Order No. I'SC-98-0813-
I'CO-TP, submits the following Amended Prchcaring Statement: 

A. WITNESS: Sprint-Florida is ~ponsoring the direct and rcbutUII 
testimony of Dr. Brion K. SLaihr (Issues 1.2 and 3) and Kent W. Dickerson (Issue 4). 
and is co-sponsoring the direct and rebuttal testimony of Dr. Rundall S. Billingsley 
(Issues 4(b)). In addition, Sprint-Florida is sponsoring the rebuttal te~tirnon) o:· 
James W. Sichter (Issues 2 nnd 3) and Carll I. l ... cmeli (tssuc 4). 

B. EXHIBITS: Sprint-Florida tl1rough it's \vitncs5es. is sp()r\SOrirlg the 
following exhibits: 

Witness Exlnikit 

Dr. Brian K. Staihr • OKS-I 

Rcbunal 

OKS-lA 
BKS - 2 
DKS-J 

BKS-4 

BCPM Version 3.1 

Footnotes 
FCC "Ex parte" documents 
FCC's onal)sis und Sprint's 

Response 
Example of geocodc variance 
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Kent W. Dickerson-

Carll-!. Laemeli -

Jnmcs W. Sichter-

BKS-5 
BKS-6 

BKS-7 

BKS-8 
BKS-9 
BKS- IU 

Sprint comments to FCC 
Expl311ation of g..:ocodc nnd 

plncernenl proc~ 
Exnmple of HN model 
~ustomer lot distribution 
Minimum Spanning Tree 

StdncrTree Examples 
6CPM MST uppro!!ch 

K WD - I Summary of Study Inputs nnd 

Rebutwl 

KWD-1 

Rcbuuol 

Rcsulu. 

Expense und Investment 
Comparison 

CIIL- I Footnote~ 
CHL- 2 Comparison of Sprint 311d 

I lA I Plant Mix Inputs 
CHL- 3 Comparison of SJ'rint and HAl 

Sharing Fmcuons 
CI-IL-4 AT&T Rc!iporlSc to Sprint Data 

Request 

Rebuttal 

JWS-1 Wire Center-Maps 

Dr. Randall S. Billingsley RSB - I Rcgulutory und Economic 
Swndnnl~ Used in Cost uf 
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Capital Analysis 
RSI3 -2 Nature und Applicability or 

the OCr Model in Regulatory 
Proceeding 

RSB - 4 OCF tmd CAPM Data for 
Sprint-f-L Comparable Finn 

Ponfolio 
RSB - 5 Cornpnrnblc Firm 

ldentifietuion Criteria und 
Methodology 

RSB - 6 Capitill Asset Pricing Model 
Analysis of the Cost of 

equity Capital 
RSB - 7 Treasury Bond Futures 

lntcn.-st Rutc 
RSB - 8 Market Risk Premium 

Approach to Estimating the 
Cost of Equity Capital 

RSI3 - 9 Expected Mnrkct Ri~k 
Prcmium 

RSB - 10 Expected Mnrkct Risk 
Premium 

RSB - 12 "A" vs. Treasury Bond Yields 
R$13 - 14 Sprint-FL Capital Structure 
RSB - 16 Market Value Capital 

Structure ofSprint-FL 
Comparnbl<:~ 

RSB - 17 Curriculum Vitae 

Reb\!nal 

RSB - 2 DCF wtd CAPM Datn for 
Sprint-FL Comparnble Fim1 

PM folio 
RSB - 3 Comparnblc Firm 

ldentilicmion Criteria und 
Methodology 
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RSB-4 

RSB -6 

RSB -8 
RSB -10 
RSB - 12 

Treasury Bond Futures 
I nten:st Rote 

Expected Market Risk 
Premium: "A" Rm;ng Base 
A vs. 1 reasury Bond Yields 
Sprint-FL CopiU!I Structure 

Mnrkct Value Capitol 
SlrUcturc of Sprint-Fl., 

Compo.robles 

C. BASIC POSffiON: This proceeding is limited to the 
determination of the cost of providing universal service in Florida As required by 
Section 364.025 (4)(b), Florida SU!tut.eS 1998, this cost dctcrminruion is to be made 
using a cost proxy model to be selected by the Commis~:on. Sprint-Florida, as one of 
lhc developers of the Benchmark Cost Proxy Model {"BCPM"). believes the BCPM 
Version 3.1 to be the most appropriate and accurate cost proxy model. This belief is 
supported by the record te~timony and exhibits which demonstrate that the BCPM 
methodology and the Florida 'Uld Sprint-Florida specific input dattl provide w1 
accurate estimate of lhe forwurd-look.ing economic cost of providing basic local 
exchange service In Florida. Using the BCPM Version 3. 1, the estimated overage 
monthly cost per line is S31 .78 for the Sprint-Florida service areas. 

0-G. ISSUES AND POSffiONS: 

b sue I : What is lhe definition of the basic local telecommunications 
service refem:d to in Section 364.025(4)(b), Florida Statutes'/ 

Posilion: The definition of basic local telecommunications service is the: 
definition established by the Federal Communications Commission; namely 
(paraphrasing); single party service; voice grade: access to the public switched 
network; Dial Tone Multi-firequc:ncy signaling or its functionul equivalent; access 
to emergency services; access to operator services; access to interexchnnge service; 
occess to directory assistance; and toll limitation service fllr certain customers. 
( Staihr) 

hu e 2; For purposes of determining the cost of basic local 
telecommunications service appropriate for cstablishi ng o pcnnnnent universal 
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service mechBnism, what is the appropriate proxy model to determine the total 
forward-looking cost of providing btlSic local h:lecommunicntions service pursuant 
to Section 364.025(4Xb), Florida Statutes? 

Position; The BCPM Version 3.1, with Floridu and Sprint-Florida specific 
inputs, is the appropriate cost proxy model for determining the total forward
looking cost of providing basic locnl telecommunications service in Sprint· 
Florid:~'s service arC!lS. (Staihr, Sichter) 

Issue 3; For purposes of .~tcrrnmmg th~ cost of basic locnl 
telecommunications service nppropr;ntc for establishing o permanent universal 
service mccnanism, should the total forward-looking cost of basic local 
telecommunications service pursuant to Section 364.025(4Xbl. Florida Statutes, be 
determined by n cost proxy model ot1 o basis smaller thnn a wire center? If so, on 
what basis should it be determined? 

Posi tion; In order to assure that support for high-cost areas be ndcquatcl~ 
targeted, the cost of basic local telecommunications service should be determined 
on the basis of the census block group (CBG). However, there may be opcnllional 
nnd administmtive rensons to ue the wire center at this time. (Slllihr. Sichtcr) 

Issue 4 ; For purposes of determining the cost of b(l!lic local 
telecommunic.ations service appropriate for establishing n permanent universal 
service mechanism, for each of the following categories whnt input vnlucs to the 
~:est proxy model identified in Issue 2 ore appropriate lor ench Florida LEC? 

(a) Depreciation rates 

(b) Cost of money 

(c) Tnx: rates 

(d) Supponing structures 

(c) Structure sharing factors 

(I) Fill factors 

(g) MIIJlholes 
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(h) Fiber cable costs 

(i) Copper cable costs 

(j) Drops 

(k) Network interface devices 

(I) Outside plant miY 

(m) Digital loop carrier costs 

(n) Terminal costs 

(o) Switching costs and ~"lCiated variables 

(p) Traffic data 

(q) Signaling system costs 

(r) Trunspon system costs 11nd associated variables 

(s) Expenses 

(t) Other inputs 

J>ositjon; The appropriate input values for each of the alorestntcd cntegorie$ 
are set forth in Exhibit KWD-1 sponsored by Kent W. Dickerson. (Dickerson, 
Billingsley, Laemeli) 

Jssye 5 Co}; For purposes of determining the cost of basic local 
telecommunications service appropriate for establishing n pcnnanent universal 
service mechanism, for which Florida local exchange companies must the wst of 
basic local telecommunications service be determined using the cost proxy model 
identified In Issue 2? 

PosWoo; The LECs with more than 100,000 access line~. 

I!!IJI!C 5Cbl; For each of the LF.Cs identified in (a), whnt cost resulll> from 
using the input values identitied in Issue S in the cost prox)' model identified in 
Issue 2'? 
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PnJi!lon; The cost results from using the input values set forth in Exhibil 
KWD-1 !1l"e identified in Exhibit KWD-1. 

Issue 6(a); For purposes of dctcnnining the cost of ba~ic local 
telecommunications service appropnate for estnblishine ~ pennanent universnl 
service mechanism, should the cost of basic local telecommunications service for 
<!ath of the LECs that serve fewer than I 00,000 access I ines be computed using the 
cost proxy model identified in Issue 2 with the input values identified in iosue 4? 

Posi tion; This issu ... does not apply to Sprint-Florida, so it has no position 
on this issue. 

la ue 6Cbl; If yes, for each of the LECs that serve fewer than IOO,OIJO 
access lines, what cost results from using the input values identified in Issue 4 in 
the cost proxy model identified in ls$ue 2? 

Posi tion: Not applicable. 

Issue 6Ccl: If not, for each of the Florida LECs thnt serve fewer than 
D 00,000 access liens, what approach should be employed to detenninc the cost of 
basic local telecommunications service and whatls lhc resulting cost? 

POJitjon: Not applicable. 

H. STIPULATIONS: Sprint-Fioridu is not aware of any pending 
stipulations at this time. 

L PENDING MOTIONS: Sprint-Florida is not aWllJ"e of any pending 
motions at this time. 

J, COMPLIANCE WITII ORDER ON PREI! EARING 
PROCEDURE: Sprint-Florida does not kslow of any requirement of the Order on 
Prehearing Procedure with which it cannot comply. 

' 



Resp<X:tfully submitted this 2311l day of September, 1998. 
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J 1-1 \ F S 
A & McMullen 
Post OOicc: 13ox J 91 
Lllahassee. Florida 32302 
( 850} 224-91 15 

and 

CHARLES REHWINKEL 
SPRJNT-FLORIDA. INC 
P.O. Box 2214 
Tall ahusscc:. F L 32 3 16 

A lTORNI:. YS FOR SPRINT-FLORIDA. 
INC. 



CERTIFICATE OF SERVJCE 

I HEREBY CERTIFY that a true copy of the forcg.oing has been furnished by U.S 
Mail or hand delivery(") this 2J..s day of September, 1098, to the following: 

William P. Cox • 
Division of Legal Service$ 
Florida Public Service Comm. 
2540 Shumard Oak Blvd. 
Tallahassee, FL 3239Q-0850 

Edward l•aschall 
AARP 
1923 Atapha Nene 
Tallahassee, FL 3230 I 

Tracy Hatch 
AT&T 
101 N. Monroe St., Suite 700 
Tallahassee, FL 3230 I 

Robert Beatty/Nancy White 
do Nnncy H. Sims 
BciiSouth Tel&onununications 
150 S. Monroe St., Suite 400 
Tallahas.~cc, FL 32301 

E vt>rett Boyd 
Ervin Law Firm 
P. 0 . Drawer 1170 
T nllahassee, FL 32302 

David B. Erwin 
127 Riversink Road 
Crawfordville, FL 32327 
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Laura Gallagher 
FCTA 
310 N. Monroe Street 
Tallahass<.:c. FL 3:!30 I 

Benjamin Ochshom 
Florida Lc:gal Services. Inc. 
2121 Delta Blvd. 
Tallahnsstc, FL 32303 

Angela Grt!en 
FPTA 
125 S. Gadsden St., 11200 
Tallahassee, FL 3230 I 

Susnn Langston 
FTIA 
P. 0 . Box 1776 
Tallahassee. 'FL 32302 

Kelly Goodnight 
Frontier Communications 
180 S. Clinton Avenue 
Rochest.:r, NV 14646 

GTC, Inc. 
c/n St. Joe Communicntions 
P. 0. Box 220 
Port St. Joe, FL 32456 



Kimberly Caswell 
GTE Florida 
P.O.Box!OO,FLTC0007 
Tampa, FL 33601 

Pntricin Greene 
Holland Law Finn 
J 15 S. Cnl.houn St., Suitt 600 
1 ollnhassce, FL 3230 I 

Richard Melson 
Hopping U.w Finn 
P. 0. Box 6526 
Tallah1lSSee, FL 32314 

Charlie Murphy/Booter Imhof 
House Committee on Utilities 

and CornmuniCIIlions 
428 House Office: Building 
Tnllaha.o;see, FL 32399-1300 

David Daniel 
House Oemocmlic Office: 
3 16, The Capitol 
-:02 S. Monroe St. 
Tallahassee, FL 32399·1300 

Steven Drown 
lntcm1edia Communications 
3625 Queen Palm Ori\·e 
Tampa, FL 33619 

Jim McGinn 
ITS Telecommunications 
P. 0. Box 277 
Indiantown, FL 34956 
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Thomas K. Oorid 
MCI Tek-cornmunications Corp. 
780 Jolm~o o1 Ferry Road 
Suite 700 
Atlru1ta. GA 30342 

Joseph McGlothlin 
McWhirter U.w Finn 
117 S. Gadsden Street 
Tallahassee, FL 3230 I 

Floyd Sdf 
Messer Law Firm 
P. 0 . 13ox 11!76 
Tallahassee, FL 32302 

Office of Public Counsel 
d o ·!be Florida Legislature 
Ill W. Madison St., #812 
Tolla.hassee, FL 32399·1400 

Michael Gross 
Office of Anomey General 
Department of Legal A ffuirs 
Tire Capit.ol, PL·O I 
Tallahassee, FL 32399 1050 

Pet~r M. Dunbar 
Barbaro D. Auger 
Pennington Law Finn 
1'. 0 . Oox U0095 
Tullahassee, FL 32301 

Carolyn Man:k 
Time Wumer Co.nmunicutions 
P. 0 . Oox 210706 
Na.shvlllc. TN 37221 



John Guthrie/Susan Maste.non 
Senate Comrninee on Reg. Ind. 
418 Senate Office Building 
Tallahassee, FL 32399 

JulieS. Myers 
Smith, Bryiiil & Myers 
3 II E. Park Avenue 
Tallahassee, FL 3230 I 

Richard L. Spears 
Community Assoc. Institute 
9132 Ridge Pine Trail 
Orlando. FL 32819 

Thomas M. McCabe 
TDS Telecom/Quincy TeiC?'hone 
P. 0. Box 189 
Quincy, FL 32353 

Michael Twomey 
8903 Crawfordville Road 
Tallahassee, FL 32310 

II 

Patrick Wiggins/Donna Canzano 
Wiggins l.:lw Fim1 
P. 0 . Ora\-er 1657 
Tallahassee. FL 32302 

BriM Sulmoncni 
WorldCom rcchnologies 
I 5 I~ S. fcdcrall!wy., Suite 400 
13oca1-nton. FL 33432 

Harriet Eudy 
ALL TEL Florida, Inc. 
1-. 0 . Box SSO 
Live Q;~k. FL 321'60 

Bill Huncnhowcr 
VislB·Unitcd Tc:lc:communications 
P. 0 . Box 10180 
Lake Bueno Vistn, FL 32830 

J. Jell'ry W.ahlcn 
Ausley & McMullen 
P. 0 . Box 391 
Tallahassee. FL 32302 
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